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This prospectus supplement no. 1 (the “Prospectus Supplement no. 1”) is supplemental to, and should be read
in conjunction with, the base prospectus dated 13 April 2011 (the “Base Prospectus”) prepared by Valeo (the
“Issuer™) with respect to its Euro 2,000,000,000 Euro Medium Term Note Programme (the “Programme”)
which received visa no. 11-108 from the Autorité des marchés financiers (the “AMF”) on 13 April 2011. The
Base Prospectus as supplemented constitutes a base prospectus for the purposes of Directive 2003/71/EC of
November 4, 2003, as amended (the “Prospectus Directive”).

Terms defined in the Base Prospectus have the same meaning when used in this Prospectus Supplement no. 1.

Application has been made for approval of the Prospectus Supplement no. 1 to the AMF in its capacity as
competent authority pursuant to Article 212-2 of its General Regulations (Réglement Général) which
implements the Prospectus Directive.

This Prospectus Supplement no. 1 has been prepared pursuant to Article 16 of the Prospectus Directive and
Article 212-25 of the AMF’s General Regulations (Réglement Général) for the purpose of giving information
with regard to the Issuer and the Notes to be issued under the Programme additional to the information already
contained or incorporated by reference in the Base Prospectus.

To the extent that there is any inconsistency between (a) any statement in this Prospectus Supplement no. 1, and
(b) any other statement in, or incorporated by reference in, the Base Prospectus, the statements in (a) above will
prevail.

Save as disclosed in this Prospectus Supplement no. 1, there has been no other significant new factor, material
mistake or inaccuracy relating to information included in the Base Prospectus which is capable of affecting the
assessment of any Notes issued under the Programme since the publication of the Base Prospectus.

Copies of this Prospectus Supplement no. 1, the Base Prospectus and any documents incorporated by reference
herein or therein will be available on the websites of (a) the AMF (www.amf-france.org) and (b) the Issuer
(www.valeo.com), and may be obtained, free of charge, during normal business hours on any weekday
(Saturdays, Sundays and public holidays excepted) at the registered office of the Issuer, and at the specified
offices of the Paying Agents.



http://www.amf-france.org/�
http://www.valeo.com/�
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RECENT DEVELOPMENTS

A section “RECENT DEVELOPMENTS” is added after the section “DESCRIPTION OF VALEO” of the Base
Prospectus. The section contains the following information:

21 April 2011 Press Release
Valeo First quarter 2011 sales

Valeo reports first quarter 2011 organic sales growth of 15.6% (+19.2% in original equipment sales), with
all Business Groups and all production regions outperforming the market
» Consolidated sales up 15.6% (+14.3% like-for-like)

» Original equipment sales up 19.2% (+17.4% like-for-like), despite a 22% decline in original equipment
sales in Japan

»  Another quarter of outperformance of original equipment sales versus the market

Following the meeting of its Board of Directors today, Valeo released its sales figures for the first quarter 2011:

In million euros Q1 2010% Q1 2011* ;é’lcf/azg%% zg/i’l‘jg%'l%i*
Original equipment 1,898 2,263 +19.2% +17.4%
Aftermarket 351 361 +2.8% +4.5%
Other 60 45 -25.0% -26.5%
Total sales 2,309 2,669 +15.6% +14.3%

* Unaudited ** On a like-for-like basis

Jacques Aschenbroich, Valeo’s Chief Executive Officer, said: “Our strategic focus on developing products
that reduce CO, emissions and on increasing sales in Asia and emerging markets continued to pay off well in
the first quarter of 2011. Our performance for the period once again demonstrated our ability to grow
significantly faster than the market in all of our businesses and production regions. I’m confident that we will
continue to outperform the market throughout the rest of the year.”

In the first quarter 2011, global automotive production remained high in all production regions except Japan
where output fell 29%. Global passenger car production was up 4.5% compared with the year-earlier period.

In this environment, original equipment sales rose 19.2% (+17.4% like-for-like) to €2,263 million, despite a
22% drop in Japan, outperforming market growth by 12 points. Aftermarket sales were up 4.5%, at €361
million.

Total consolidated sales amounted to €2,669 million, up 15.6% compared with the first quarter 2010. The like-
for-like increase was 14.3%.




Above-market growth in original equipment sales in all production regions

1% quarter*

Qrigipa! equipment . % change
(in million euros) 2010 2011 v ﬁ’eﬁ'li'ﬂ?si* automotive

production
Europe 1,170 1365 +17% +8%
Asia excl. Japan 258 310 +17% +9%
of which China 140 161 +14% +7%
Japan 117 101 -22% -29%
North America 212 317 +46% +15%
South America 143 170 +10% +9%

*Unaudited ** Like-for-like

Automotive production rose 8% in Europe and 15% in North America compared with the first quarter 2010. In
Asia, production declined by 1% due to the consequences of the earthquake in Japan which led to a 29% drop in
the country’s output for the quarter.

Against this backdrop, the Group’s original equipment sales outperformed the market in all production
regions:

. In Europe, Valeo sales growth of 17% thanks to its favorable customer positioning and product mix,
and the ramp-up of certain technologies, particularly in the Powertrain Systems and Comfort &
Driving Assistance Systems Business Groups;

. In Asia, excluding Japan, Valeo sales growth of 17% thanks to increased market shares;

. In North America, Valeo sales growth of 46% thanks to its favorable customer positioning,
improved product mix and market share gains.

These dynamic performances in all regions, combined with a positive geographic mix, enabled the Group to
outperform global original equipment market growth by 12 points in the first quarter.

Europe accounted for 60% of original equipment sales in the first quarter compared with 63% in the same
period of 2010. North America accounted for 14% versus 11% in the same period of 2010, and Asia was down
by 1 point versus the same period of 2010, at 18%.

All Business Groups contributed to the increase in sales and outperformed the growth in global
automotive production

1% quarter*

Total sales % oh % oh
In million euros 0 change 0 change

2010 2011 Valeo sales** OE sales**
Comfort & Driving 408 481 +17% +19%
Assistance Systems
Powertrain Systems 636 767 +21% +25%
Thermal Systems 693 783 +10% +11%
Visibility Systems 591 664 +12% +17%

*Unaudited ** Like-for-like
The Business Groups all delivered dynamic performances, with original equipment sales rising faster than
global automotive production, which was up 5% in the first quarter.

The Group also achieved excellent results with its German customers, which now account for 29% of total
original equipment sales compared with 27% in the first quarter 2010.




Situation following the earthquake in Japan

Valeo does not expect global automotive production (except in Japan) to be seriously affected up until the end
of May. Nevertheless, beyond that date, possible problems in the supply chain for electronic and other
components cannot be ruled out, and automotive production may also be disturbed.

Highlights

Valeo announced on February 23, 2011 the signing of an agreement with RHJ International SA and Nissan to
acquire Niles, a Japanese automotive supplier which would reinforce Valeo’s Comfort and Driving Assistance
Systems Business Group. The transaction amounts to 320 million euros (enterprise value). With this acquisition,
Valeo would strengthen its position in Asia (Japan, China, Thailand) and with Japanese automakers, particularly
Nissan. The Group would thus become world leader in the automotive Human-Machine Interface market. This
external growth project is within the framework of the strategy presented to the Group’s shareholders in 2011,
aiming to reinforce Valeo’s presence in Asia. The agreement is subject to various preconditions, such as
approval of the anti-trust authorities, before it can enter into effect.

On March 9, 2011 Valeo organized an investor day to present its new medium-term financial objectives.

On April 1, 2011 two new facilities were opened in China — an Electronics Expertise Center in Shenzhen that
will develop electronic hardware and services for all Group entities and a wiper systems plant in Wenling that
will significantly increase wiper and washing system production capacity for both Chinese and international
customers.

Financial calendar
Annual Shareholders’ Meeting, June 8, 2011.

The Board of Directors decided to propose to the 2011 Annual Shareholders’ Meeting the appointment of Mr.
Thierry Moulonguet as a new Member of the Board. Mr. Thierry Moulonguet spent the majority of his career
with the Renault-Nissan group, where he was notably Executive Vice-President and Chief Financial Officer and
Member of the Executive Committee then Special Adviser to the CEO of Renault up until his departure on
March 31.

Safe Harbor Statement

Statements contained in this report, which are not historical fact, constitute “Forward-Looking Statements”. Actual results
may differ materially due to numerous important factors. Such factors include, among others, the cost and timing of
implementing restructuring actions, the company’s ability to generate cost savings or manufacturing efficiencies to offset or
exceed contractually or competitively required price reductions, conditions in the automotive industry, and certain global and
regional economic conditions. The company assumes no responsibility for any analysts’ estimates and any other information
prepared by third parties which we may reference in this report. Valeo does not intend or assume any obligation to review or
confirm analysts’ estimates or to update any forward-looking statement to reflect events or circumstances after the date of
this report.



PERSON RESPONSIBLE FOR THE PROSPECTUS SUPPLEMENT NO. 1

Person responsible for this Prospectus Supplement no. 1
Jacques Aschenbroich, Chief Executive Officer
Declaration by person responsible for this Prospectus Supplement no. 1

I declare, after having taken all reasonable care to ensure that such is the case and to the best of my knowledge,
that the information contained in this Prospectus Supplement no. 1 is in accordance with the facts and contains no
omission likely to affect its import.

Paris, 27 April 2011

Valeo
43, rue Bayen
75848 Paris Cedex 17
France

Duly represented by Jacques Aschenbroich
Chief Executive Officer

AUTORITE
DES MARCHES FINANCIERS

AIXIF

Autorité des marches financiers

In accordance with Articles L.412-1 and L.621-8 of the French Code monétaire et financier and with the General Regulations (Réglement
Général) of the Autorité des marchés financiers (the "AMF"), in particular Articles 212-31 to 212-33, the AMF has granted to this
Prospectus Supplement No. 1 the visa n°11-131 on 27 April 2011. The base prospectus, as supplemented by this Prospectus Supplement
no. 1, may only be used for the purposes of a financial transaction if completed by Final Terms. This Prospectus Supplement No. 1 was
prepared by the Issuer and its signatories assume responsibility for it. In accordance with Article L.621-8-1-1 of the French Code monétaire
et financier, the visa was granted following an examination by the AMF of "whether the document is complete and comprehensible, and
whether the information it contains is coherent”. It does not imply an approval by the AMF of the opportunity of the transactions
contemplated hereby nor that the AMF has verified the accounting and financial data set out in it. In accordance with Article 212-32 of the
AMF's General Regulations, any issuance or admission to trading of notes on the basis of the base prospectus, as supplemented by this
Prospectus Supplement no. 1, shall be subject to the publication of Final Terms setting out the terms of the securities being issued.
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