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1Q: BN EFE2 A KFARP I E:w A FF ARSI EL Fe ) Y
& B (FXxxxxxxx) ? 4cife 2~18 ? Does an offshore overseas Chinese or

foreigner need to obtain an ID (Fxxxxxxxx) before trading futures in the Taiwan
market? If so, how does one obtain such an ID?
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1. Offshore overseas Chinese or foreigner (including a foreign investor who opens an
account with a local FCM to trade directly, or who trades indirectly through an
omnibus account) except individual traders under the undisclosed omnibus account
is required to obtain an ID (Fxxxxxxxx) from the Taiwan Stock Exchange (TSEC) or
TAIFEX through his/her local agent before trading futures; every locally based

overseas Chinese or foreigner should obtain the ID from TSEC or TAIFEX through

a local securities broker or FCM.

2. Application process:



Figure 1: Obtaining ID for Foreign Trader
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(1) An overseas Chinese or foreigner who has already obtained an ID (FXXXXXXXX)
issued by TSEC should use the same ID to open a futures trading account without
applying for another ID.

(2) Foreign traders who intend to trade in Taiwan’s futures market or securities

market will use the same ID.

(3) An overseas Chinese or foreigner with an ID may trade futures directly by
opening an account with a local FCM or trade indirectly through an omnibus
account. However, only the “offshore” overseas Chinese and foreigners are

allowed to trade futures through an omnibus account.
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qualifications and required documentation for an overseas Chinese or foreigner

to open a direct account?
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(1) Qualifications: The same as prevailing regulations.
(2) Required documentation:
A. Locally based overseas Chinese or foreigners

1. Photocopy of certificate evidencing completion of identity registration.

2. Overseas Chinese and foreign individuals: passport and overseas Chinese
identity certificate (or alien resident certificate).

3. Foreign institutional investors: recognition certificate by the Ministry of
Economic Affairs, company registration certificate, business registration
certificate, and national identity card (or alien resident certificate or
passport) of the person responsible.

B. Offshore overseas Chinese or foreigners
1. Photocopy of certificate evidencing completion of identity registration.
2. Photocopy of the identity card, alien resident certificate or company

registration (or amendment registration), certificate of the domestic agent
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or representative.

3. The contract with the local agent, the stipulated content of which must

comply with the applicable provisions of related acts, regulations,

TAIFEX rules, etc.

4.Q: ® &tk = B 242 5 @ ? What is the procedure for opening a direct account?
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5Q: FEF2 WA RZEEKE S 2 FHUH] 5 @ 2 What are the qualifications

for an overseas Chinese or foreigner to open an omnibus account?

A
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Only an offshore foreign FCM that meets the criteria below may open an omnibus

account:

(1) A member of a foreign futures exchange recognized by the regulating authorities.

(2) Within the past one year, in its home country or in Taiwan, it has not been
sanctioned by the relevant authorities or self-regulatory institutions for securities
or futures, or had any action taken against it resulting in the suspension of the
securities or futures brokerage business of its head (or a branch) office.

(3) Within the past three years, neither its headquarters nor any branch has breached
any rule of futures trading contracts or securities trading contracts in its home
country or Taiwan, or Vviolated the reporting obligations for serious

circumstances.

(4) Within the past three years, it has not had its omnibus account cancelled by
TAIFEX.

An overseas subsidiary in which the securities firm or the futures commission
merchant has shareholdings in excess of 50 percent with approval to operates futures
brokerage business from the local competent authority meeting the conditions of (2),

(3) and (4) may open an omnibus account with a local FCM.



6.Q: &tk =2 B = iz s @ 7 What is the procedure for opening an omnibus
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Figure 3: Procedure for Opening An Omnibus Account
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Note: An offshore foreign FCM that designates an FCM as its local agent shall use
its offshore deposit account to deposit or withdraw margins. It is not required to
open a foreign currency account in Taiwan.
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FCM is eligible to accept the opening of the omnibus account by a foreign

FCM?
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Only an FCM that meet the following qualifications and conditions with respect to

financial structure may accept the opening of an omnibus account by a foreign FCM.

(1) Other businesses operating concurrently as futures commission merchants shall
allocate at least NT$80 million in designated operating funds; futures commission
merchants shall have minimum paid-in capital of NT$200 million.

(2) Total current liabilities may not exceed total current assets.

(3) Total liabilities less futures traders' equity shall not exceed 80 percent of its
owner's equity.

(4) Owner's equity shall not be less than 80 percent of paid-in capital.

(5) The designated operating funds allocated by another business operating
concurrently as a futures commission merchant are less than NT$100 million:
Adjusted net capital shall not be less than 30 percent of the total client margins

required for outstanding positions.
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The designated operating funds allocated by another business operating
concurrently as a futures commission merchant are over NT$100 million but less
than NT$200 million: Adjusted net capital shall not be less than 25 percent of the
total client margins required for outstanding positions.

The minimum paid-in capital of a futures commission merchant or the designated
operating funds allocated by another business operating concurrently as a futures
commission merchant are NT$200 million or more: Adjusted net capital shall not
be less than 20 percent of the total client margins required for outstanding

positions.

8.Q: Figd etk » KEARY [ 2 5 2 FH L5 @ 2 Who can trade futures
through an omnibus account?
A:
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Only offshore overseas Chinese and foreigners are allowed to trade futures through an

omnibus account.

90.Q: FEF 2 MRATHARP LR HEZASBYHE L5 ? How many futures
trading accounts can an overseas Chinese or foreign trader open with a local
FCMs?

A:
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(1) Direct account: No restriction.
A foreign trader may open more than one futures account with a local FCM, or

with several local FCMs.
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(2) Omnibus account: No restriction.
An offshore foreign FCM may open more than one omnibus account with a local
FCM; an offshore foreign FCM may also open omnibus accounts with different
local FCMs due to its trading strategies or because of the different characteristics

of different clients.

10Q: sx&te = 3niz? g x5+ 4 5 &= ? Who is the declarant for reporting the

omnibus account positions?

A
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The holder of the omnibus account (i.e., an offshore foreign FCM) is the declarant for
reporting the daily omnibus account positions. However, the offshore foreign FCM
may also appoint the local FCM who handles its omnibus account, or its local agent,
to report the daily positions on its behalf. The declarant for omnibus account positions
is designated after negotiation to be one of either the offshore foreign FCM, the
domestic agent of the offshore foreign FCM, or the FCM at which the omnibus

account has been opened.

11.Q: etk =3nid FF 5N % 5 @ ? What are the obligations of a declarant
for the omnibus account positions?
A:
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The declarant for omnibus account positions is designated after negotiation to be one
of either the offshore foreign FCM, the domestic agent of the offshore foreign FCM,
or the FCM at which the omnibus account has been opened. The declarant is required
to report relevant information of each offshore foreign trader under the account by the
TAIFEX’s online reporting system.
1. Disclosed omnibus account

A. Master account and Sub-account position reporting
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After the market close to 8:15 a.m(except TJF 7:30). on the next business
day, the declarant of omnibus account positions is required to report master
account and sub-account positions of the individual accounts under the
omnibus account, including the positions transferred back from Eurex to
TAIFEX in the morning on the reporting date. If needed, TAIFEX may
adjustify the reporting period.
B. Sub-account ID reports
The declarant of omnibus account positions is required to report any change
of sub-accounts to TAIFEX by 8:15(except TJF 7:30) a.m. on the next
business day. If needed, TAIFEX may adjustify the reporting period.
2. Undisclosed omnibus account
A. Master account and Sub-account position reporting
In the reporting period specified by TAIFEX, the declarant of omnibus
account positions is required to report master account and sub-account
positions of the individual accounts under the omnibus account including
the positions transferred back from Eurex to TAIFEX.
B. Basic information of sub-account reporting
The declarant of omnibus account positions is required to report any change
of sub-accounts to TAIFEX by 8:15(except TJF 7:30) a.m. on the next
business day. If needed, TAIFEX may adjustify the reporting period.
C. TAIFEX may adjustify the reporting content and the time frame and request
written declaration.
12Q: B EFZ2 HAFAZRAN RELEBMHETHE S ? What are the

responsibilities of a local agent of an offshore overseas Chinese or foreigner?

A
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(1) Obtaining an ID on behalf of the foreign trader (individual traders under the
undisclosed omnibus account may choose not to apply for IDs);
(2) Performing required reporting and paying taxes;
(3) Opening a futures trading account;
(4) Exercising rights associated with futures trading;
(5) Applying for FX settlement;
(6) Opening a foreign currency account for futures trading (only applies to those
offshore foreign investors whose local agent is a custodian bank);
(7) Settling futures trades (including paying margins and premiums and handing
margin call); and

(8) Reporting to the foreign exchange authorities regarding funds utilization.

1B3Q: B &EFH2 ARA TP A AHF R4 5 # 2 What are the needed
qualifications for the local agent of an offshore overseas Chinese or foreigner?

A:

R GR 7 g AR ER2 85 (TR aRE) 2 ¥R P
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Only FCMs or banks approved by the regulating authorities to offer custodial services

RPN FRBEEG F AT

may act as a local agent.
Note:

(1) Only foreign investors who do not invest in Taiwan securities or do not settle
futures transactions by physical delivery can designate an FCM as their local
agent.

(2) Before acting as a local agent, FCMs shall confirm that none of their
offshore clients have opened a custodial account to be used by a custodian
bank: (1) for the provision of the mandated custodial services; (2) as a New
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Taiwan Dollar deposit account; or (3) as a securities depository account.

14Q: BHci  EHE AR AR P EARD F L 130

A

H.Z_%5 @ 7 What are the position limits for offshore overseas Chinese and

foreigners who trade futures for non-hedging purposes?
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1. Direct Accounts

Position limits are applied on the basis of foreign investor ID numbers (the ID
system). That is, open interest in all direct accounts and omnibus accounts under
the same ID is managed collectively.

Position limits: The same as those for local individual and institutional investors.

Position limits exemptions: Only institutional investors may apply for position
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limit exemptions.
Resolution of positions that exceed position limits: The same as for local traders.
The FCM is notified to stop taking orders for new positions from the foreign
investor.

2. Omnibus Accounts
Each individual trader under an omnibus account (including both natural persons
and juristic person) has its position limits managed in the same fashion as those
of direct accounts. That is, the open interest for a given product in all direct_
accounts and sub-accounts under the same ID (or the same name) may not, in
aggregate, exceed the position limit for that product.
The open positions of the master account under the disclosed omnibus account
are not subject to the position limits.
The open positions of the master account under the undisclosed omnibus account
aggregated on the basis of the holder’s ID number, may not exceed the position
limits for the juristic person set out in the trading rules for individual futures
trading contracts of the TAIFEX.
Resolving positions that exceed position limits: The same as for local investors.
The FCM is notified to stop taking orders for new positions for the sub-account

under the omnibus account.

15Q: ¢ B IR 4 4p B AR = 5 @ 2 What are the rules and regulations on
exemptions from position limits?
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1. Pursuant to TAIFEX’s Guidelines Governing Applications by Institutional Investors
to Increase Position Limits and for hedging purposes, institutional investors may

apply for an increase in the position limit to the hedging amount needed or to either
2 times or 3 times the limit set out in the trading rules.

2. The TAIFEX may decide the amount and time period of the increase in position
limit based on the amount applied for by the institutional investor, the risk
exposure amount of the hedged item, the institutional investor's trading conduct on

the futures market or spot market, the market environment of the futures trading
contract, or other factors.

3. Applying for an increase in the position limit to the hedging amount needed
A. From the day on which the institutional investor receives approval for an

increase in a position limit, the open position it holds for any delivery

month of the given contract may not exceed the following amount:
a.

b.

The amount of the position limit approved by the TAIFEX.

The equivalent number of contracts or value of the futures trading

contracts represented by the underlying item being hedged.

B. Position limit exemptions are effective for one year. If the institutional
investor needs to extend an exemption upon its expiration, or if the
originally approved amount did not meet the investor’s needs, the investor

should reapply.

4. Applying for an increase in the position limit to either 2 times or 3 times the limit
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set out in the trading rules

A. Upon examination of the amount of the increase for which the institutional
investor has applied, the institutional investor’s previously held open
interest, the market value of the underlying, the market status of the
contract concerned, and other factors, TAIFEX will grant an increase in the
institutional investor’s position limit of up to three times the normal
position limit.

B. Position limit exemptions are effective for either six months or two years. If
the institutional investor needs to extend an exemption upon its expiration,

or if the originally approved amount did not meet the investor’s needs, the
investor should reapply.

5. During the exemption period, the institutional investor may not trade futures
through an omnibus account unless otherwise provided. This restriction does not
apply to offsetting of existing open positions. The holder of the master account

under the undisclosed omnibus may not apply to the TAIFEX to increase its
position limit.

16Q: F3%# Fe BB AR § R TH L3 T H R T RARK 22
HEE (FAF2F 27 ) B2 EHk = ?Ifaforeign investor is a clearing
member of a foreign exchange, can the investor open an omnibus account with a
local FCM it established (its subsidiary in Taiwan)?
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A: FCMs meeting the qualifications and conditions with respect to financial structure
set by TAIFEX may accept the opening of the omnibus account by a foreign FCM.
Therefore if the local FCM established by the foreign FCM meets the aforesaid
requirement, it may accept the opening of omnibus accounts for its parent company.
On the other hand, if the parent company (offshore foreign FCM) meets the
qualifications for opening an omnibus account, it can open an omnibus account with a
local FCM (including its subsidiary in Taiwan).
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17.Q % Wigd etk L 3 2 AP § 2 & 2 &5 it ? What futures and
option contracts may not be traded through an omnibus account?
PERFPAUZG Ao 2FYE -

Contracts settled by physical delivery, e.g., 10-year government bond futures.

18Q: FMBP 2 EFFH2 WA 7 HFARY 25 2 F K5 vk 2 Which

futures contracts are available for trading by residents in the US?

A:
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Certification ) » #f 2 #r2 jE 1 CFTC %% % % 3F ¥ (Commission Certification)
2B TR ARED Y  FEo e AR (TF) ~222 38 | (XIF) ~
59 R (GTF) ~ %1% 200 # § (G2F) ~ £ 42 $# { (BTF) ~ L |

(TIF)~3g 2§ #F b (UDF)~1%3 500 # b (SPF) ~ % R7r#7:£ 5. 100 #F f (UNF)
B w Ry 100 8 b (FIF) % -

1. Pursuant to the rules of the US’s Commodities Futures Trading Commission
(CTFC), US residents may only trade broad-based security index futures on
foreign markets if the CFTC has issued a Commission Certification for the product.
TAIFEX has obtained CFTC Commission Certifications for ten security-index
products: Finance Sector Index Futures (TF), Non-Finance Non-Electronics
Sub-Index Futures (XIF), Taipei Exchange Stock Index Futures (GTF), TPEx 200
Futures(G2F), TIP Taiwan BIO Futures(BTF), TOPIX Futures (TJF), DJIA

Futures(UDF), S&P 500 Futures(SPF), Nasdag-100 Futures(UNF), and FTSE®
100 Futures(F1F).

19Q: PR R oY RBP4 2882 5 2 Whatare the procedures and

criteria for foreign institutions aiming to establish an FCM in Taiwan?
A:
-~ RREKE SR

(C)HPRIEF AAREPNKE S B
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https://www.taifex.com.tw/cht/2/g2FPropertion
https://www.taifex.com.tw/cht/2/g2FPropertion
https://www.taifex.com.tw/cht/2/bTFPropertion
https://www.nasdaq.com/quotes/nasdaq-100-stocks.aspx

TEA RS B AL AR

<k

T
I
i
Yo
IRy
-l e}
R
T+

(C)PRBRRTR2EF P
()T REFIERB LD P
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2N ARBFHEE L, FirE 0 A HE P E b F A
S P EFE AR
(C)EHDEFFEAE S 2h pFA4R -
CEHYPIFhhEyETE e 2R pydiR-
(1) Method of establishment, and restrictions thereupon:
A. Foreign FCM establishing a branch in Taiwan.
v The foreign FCM must be a clearing member of a foreign exchange
recognized by the Financial Supervisory Commission.

B. Foreign institution establishing an FCM in Taiwan
C. Foreign securities firm/financial institution concurrently operating futures
business in Taiwan
v Only a foreign securities firm/financial institution that operates a
brokerage futures business in its home country may apply.
v Afirm that solely engages in securities brokerage business in Taiwan
may not apply to concurrently operate proprietary futures business.
(2) Capital requirement
A. Minimum capital for an FCM: NT$200m for brokerage business,
NT$400m for proprietary trading
B. Allocated operating capital for concurrently operated FCM: NT$200m
for brokerage business, NT$400m for proprietary trading.
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