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REPORT OF THE EXTERNAL AUDITORS ON THE ANNUAL ACCOUNTS RELATIVE
TO THE USE OF APPROPRIATIONS FROM BUDGET ITEM 400

AUDITOR’S REPORT

Following our appointment, we have audited the accompanying annual accounts of the
Group of the Progressive Alliance of Socialists & Democrats (S&D Group) in the European
Parliament ('the Group), which comprise the balance sheet as at December 31, 2022 and
the revenue and expenditure statement for the period from January 1, 2022 to December 31,
2022, and a summary of significant accounting policies and other explanatory notes.

We have been appointed as auditor for the audit of annuals accounts as of December 31,
2022, we have performed the audit of the annual accounts of the Group for the second year.

Report on the audit of the annual accounts
Unqualified opinion

We have audited the annual accounts of the Group, which comprise the balance sheet as at
December 31, 2022, the revenue and expenditure statement for the period from January 1,
2022 to December 31, 2022 and the notes to the annual accounts, characterized by a
balance sheet total of € 11.639.530.46 and a grand total of revenue and expenditure for the
period of € 24.061.687,96.

In our opinion, the annual accounts give a true and fair view of the Group's assets and
financial position as at December 31, 2022, as well as of its results for the period from
January 31, 2022 to December 31, 2022, in accordance with the rules adopted by the
European Parliament Bureau in the version of 30th June 2003, lastly revised by the Bureau
on July 4", 2022, in respect of the procedures for the use of resources of budget item 400 of
the European Parliament and with the Group's internal rules (hereafter: '‘Applicable Rules').

Basis for unqualified opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as

applicable in Belgium. Our responsibilities under those standards are further described in

the "Auditor's responsibilities for the audit of the annual accounts' section in this report. We

have complied with all the ethical requirements that are relevant to the audit of annual
ccounts in Belgium, including those concerning independence.

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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We have obtained from the Management and Group officials the explanations and
information necessary for performing our audit.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of the Management for the annual accounts

The Management is responsible for the preparation of annual accounts that give a true and
fair view in accordance with the Applicable Rules, and for such internal control as the
Management determines is necessary to enable the preparation of annual accounts that are
free from material misstatement, whether due to fraud or error.

In preparing the annual accounts, the Management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
so.

Auditor's responsibilities for the audit of the annual accounts

Our objectives are to obtain reasonable assurance about whether the annual accounts as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these annual accounts.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identified during our audit.

Our audit work included specific procedures aimed at gathering sufficient and appropriate
audit evidence that:

+ the statement of revenue and expenditure gives a true and fair view of the group's
financial position for the financial period concerned;

« the balance sheet gives a true and fair view of the group's assets at the end of the
financial period;

« the overall considerations on financial statements in the rules adopted by the Accounting
Officer of the Commission set out in Articles 80 of the Financial Regulation have been
observed in the preparation and presentation of the accounts, or where appropriate, a
divergence from these overall considerations is adequately explained by a note to the
financial statements:

« an effective and efficient internal control system for the management of operations, which
ncludes effective segregation of the duties of authorising officer and accounting officer
or of the equivalent functions;

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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« the accounts have been presented in accordance with the harmonised Accounting Plan
in Part 2 of the rules ltem 400:

the expenditure complies with the provisions of the rules Item 400 ;

the expenditure has been charged to the correct item in the budget of the group ;

the appropriations were available:

the principles of sound financial management have been applied;

payment orders are substantiated by original supporting documents (or certified true
copies);

« the Group's internal rules have been observed.

Melle, April 24, 2023

Baker Tilly Bedrijfsrevisoren BV

/ —
JaA Smi
udit Partner
______,.--"""f'

"
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

Balance Sheet & Profit and loss

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

Financial year 2022

2022 2021
noles
ASSETS
FIXED ASSETS
Chapter 1 Intangible and tangible assets 3
.1 Intangible assets 0,00 0,00
2 Tangible assets 9136944 87.379,48
Sub total chapter 1 9136944 87.379.48
CURRENT ASSETS
Chapter 2 Debtors, stocks and other working assets 5
1 Suppliers 114678.14 103.446,82
2 Saff 10.072,10 B8.614,18
3 VAT 136229 .69 177.379,99
.4 Stocks 0,00 0,00
S Various 9.565,28 24.070,67
Sub total chaptor 2 270.545,21 313.511.68
Chapter 3 Financial assets
1 Finandal securitles 0,00 0,00
.2 Cash and cash equivalent 11.134.151,86 13.531.651,89
Sub totai chapter 3 11.134.151,96 13.531.651,69
Chapter 4 Deferred charges and accrued income
1 Deferred charges B8 297 26 54.715,12
.2 Accrued income 57.166.59 122.426,47
Sub tots! chapter 4 143463,83 177.141,59
TOTAL ASSETS 11.639.530,48 14.109.684,62

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

LIABILITIES notes 2022 2021
Chapter 1 Reserves
.1 Amount carried forward to next financial year 1 9.0456.1186,27 10.187.713,46
Sub total chapter 1 9.046.116,27 10.187.713,46
Chapter 2 Financial debts
-1 Financial debts aof 3 residual duration > 1 year 0,00 0,00
.2 Financial debts of a residual duration </- 1 year 0.00 0,00
Sub fotal chapter 2 0,00 0,00
Chapter 3 Other debts 5
.1 Other debts 302.03 2.113,44
.2 Charges setiled in N but paid in N+1 2.593.081.56 2,98%.813,19
.3 Debtlic kP 0.00 929.951,40
Sub total chapter 3 2.593.383,59 3.921.878,03
Chapter 4 Deferred Income/accrued charges
.1 Deferred income 0,00 0,00
.2 Accrued charges 30.60 93,13
8ous Total Chapltre 4 30,60 93,13
TOTAL LIABILITIES 11.639.530,46 14.109.684,62

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

Financlal year 2022
2022 2021
Naores
Receipts
Chapter 1 Grants and other receipts from the European Parliament
.1 EP allocation 5 13.804.113,09 13.583.617,94
.2 Other EP resources 0.00 B 0,00
Subtotal for Chapter 1 13.804.113,09 13.583.617,94
-hapter 2 O0wn resources
.1 Interest and assimilated products 60.955.48 16.611,09
.2 Profit on curency exchange 2 7.036,43 3.288,41
.3 Miscellaneous 1.869.50 122
4 Amount carricd forward from previous financial
year 5 10.187.713.46 9.808.991,03
Subtotal for Chaptar 2 10.257.574,87 9.828.891,75
Total recelpts 24.061.687,96 23.412.509 .89
Grand total 24.061.887.96 23.412.500,88

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

Expenditure tcvas xR 2021

Chapter 1 Staff
1 Seceetarial messions 381 75K, 3 445.961,68
2 Recruioment 4050243 14.624,37
3 Trainccships 343 753,07 253,275,880
4 Salancs and related cosw, focs 2711 503,24 219348818
S StafTermining 237 495 92 181 546,54
6 Staff representation costs g 12 11800 1970

Subtotal for Chagter ¢ 4029.611 07 3.006.874 75

Chapter 2 Equipment, routine administrative costs and operating costs
| Equipment opcrating expenditure computer-
related engineering and mainenanie 3 2200,08 3788084
1 Lguipment, icbecomamunic ations-relmed
nstablatson and mainzensnce expenditure, oflicoe

machmery, fumiture and (zctinical mamtlations h 3438057 52 692,86
3 Sutionery and office mapplires 100485 652,30
A Fostage and telecomenunications 7304788 A5 656,45
5 Prieung and duplicatng 688306 3 859,98
Subtomt for Chagter 2  1e0012s 136.71243
Chapter 3 Documentation, studies and research
I Newspapers magasines, press agencics and books 2128038 125217
2 Siudics snd research 30 290.6° 125 588,00
3 Databascs 000 0,00
Subtctad for Chapter 3 i 51.979,96 152 115,70
memmmmhm:
Legal coms 395,52 2188374
>2 Accounting coravawdity 11.475,00 3190000
.3 Financisl charges and losses from aurency
oxchange 2 16 379 85 7.932.46
4 Traralation and iterpretation costs 5 300,00 1457600
.5 (wher opcranng expend duwre - 0,00 ..
Subtotal for Chapter ¢ i 32.980,37 80.202,20

Chapter 5 Cost of meetings and regresentation

b Group meetmngs 113 057 94 129 468,65
2 Orher mectingn sad conferences 828 95,19 $95.9%4, 10
.3 Expenditure on entertamment M7 48373 28910619
4 Gueus 8300 160872
5 Individeal faet finding misgions of menibers - 748100.78 45.178,85
Subitoral for Chaptar 3 1237855064 812,120.531

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

ager 022 2021
Chagter § Publications and publicity
.1 Posters, leaflets and bookjcts 07080 $0.609.88
.2 Adveriising inscrts and audiovisual sdvertising 535 408 0" 593.746,25
3 Adwvertsing msteriad, gudgets, publicity 27T 204 50 13.113.24
4 Insdcroet sites + c-publicity 3 566 197,38 5307122
5 Vasits to institutions, isformation stands 7799563 0,00
Subtotal for Chapter 8 1.171.560.30 1.140.740.9
h, r Parli t
I Membery political and inforrmtion sctivities,
adminiwrative expawen and political and infocmaion
activitres of nationsi defegations
(dewsibs atachcd) 730299090 6,645 738,65
Subtotat for Chegter 7 7.302.008.00 0.040.738,65
i ) an ontribution
b Subsidies +2 587 25 3.000,00
.2 Membenship feea 32 500.00 26.250,00
Subltotal for Chapher 8 44 587 .25 29.256,00
Total expsnditura 15.015.971,69 12.294.044.02
Credits ccpayablc to Furopean Padi [ 0,00 92995140
Amount carried forward to next financial year | 0046 110,27 10.187.712,46
Grand total T 2400188790 23.412.509,60

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

Notes to the financial statements

Group of the Progressive Alliance of Socialists & Democrats (S&D)
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

Notes to the necounts of the finuncial vear 2022 (ending M st of December 2022),
The aacounts, hereafter, have been prepared in conformity with:

- the 400 financial rules approved by the Bureau of the European Parliament on 30 June 2003, revised by
the Bureau on 22 March 2006, on |1 July 2007, on 20 September 2010, on 23 March 2011, on 26
September 2011, on 2 July 2012, on 11 March 2013, on 24 February 2014, on 14 April 2014, on 27
April 2015, on 10 December 2018, on [ | February 2019, on | July 2019, on 13 January 2020, on 6 July
2020, 0n 7 June 2021 and on 4 July 2022.

the intemal financial rules ofthe Group.

the accounting principles and the harmonised accounting plan adopted by the Secretaries-General of the
political groups.

1. Movements on the accounts and the balances shall be entered in the accounting ledgers.

2. All accounting enlries, including adjustments to the accounts, shall be based on dated and numbered
supporting documents, to which they shall refer.

3. The accounting system must be such as to leave a trail for all accounling entries

The financial statements shall be drawn up in accordance with the generally accepted accounting principles,
namely:

- going-concem basis;

- prudence;

- consistent accounting methods,

- comparability of information;

- matenality;

- no netting;

- reality over appearance;

Pursuantto Rule 2.5.3 of the Rules on the use of appropriations from budget item 400 the accounts are held on
a modified accrual system.

Allexpenditure relative to activities of the current financial year or previous financial years is registered in the

accounts of the current financial year, upon authorisation by the autharising officer responsible and payment by
the accountant, if the aclual payment is made no later than during the month following the end of the financial

year.
All expenditure of a financial year paid during the month following the end of the financial year is booked on

the expenditure accounts of the current financial year and as debt on the balance (chapter 1I1.2).

All expenditure for which actual payment is made later than the end of 1he month following the closure of the
financial year or for risks and future charges is registered in the accounts of the next financial year,

e = m s sl e e m i tm ms e | e
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

No provisions will be made for cxpenditure of the current financial year not paid by the end of the month
following the cnd of this financial year or for risks and future charges.
All revenue is registered in the income accounts upon establishment by the authorising officer.

All revenue established and not received in the course of the financial year is registered on a balance sheet
account in chapter IV (deferred charges and accrued income).

Classification

The classification of the expenditure on the expenditure accounls follows the principle of classification by
destination by the accounting plan annexed to the Rules on the use of appropriations from article 400.

Camy forward Lo the next financial year.
I: Credits received by our Group for the 2022 financial year: 13.804.113,09 €
2: Max. amount of carry forward to the 2023 financial year: 10.353.084,82 €
3: Remainder at the end of the 2022 financial ycar: 9.046.116,27 €
4: Credits to be returned to the EP: NA
5: Carry forward to the 2023 financial year: 9.046.116,27 €

Mote 2: Exchange policy:
The revenue and expenditure in other currencies arc converted in euro following the exchange rate of the first

day of the month. The balance sheet accounts in other cumencies are translated into euro at the exchange rate of
the end of the financial year.

Assets with a unit velue of 420 Euros or more and being intended to serve the activities of the Group on a
lasting basis are entered in the inventory and the Group's balance sheet. Fixed assets are to be valued at their
acquisition price and depreciated on a monthly basis following the straight line method by the following annual
percentages:

B S i e e
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

software: 25,0%
hardware: 25,0%
telecommunications and audiovisual equipment: 25,0%
technical equipment: 12,5%
other installations and machines: 12,5%
office fumniture; 10,0%

A recapitulative table of the assets in the balance sheet is annexed.

Note 4: Valuation method for financial securities:

Financial securities are registered on the balance sheet for their net value at the end of the financial year.

Note 5: Valuation of neegivables, debts and other assets:

Receivables, debts and other assets are stated at their nominal value. Value reductions on receivables and other
assels are accounted for if there is any uncertainty regarding their collectability.

Our group has concluded the following substantial long standing (>1 year) financial commitments:

Renting and maintenance of 10 photocopy machines Canon and Uniflow software in Brussels. Framework

contract with Canon up until June 2024

cost: 13.152,22 €fyear
Renting and maintenance of 5 photocopy machines Canon and Uniflow software in Strasbourg. Framework

contract with Canon up until June 2024
cost: 5.754,88 €/year

Note 6: Companson of the figures

According to article 2.1.1. of the financial rules goveming budget item 400 this report covers the financial year
2022 which lasts from 01/01/2022 10 31/12/2022.

ote 7: Technical support to European poitical parties ang foungation Regulation; (EU) 1141/2014

The 5&D Group has not granted any technical support to political parties and foundations as defined in article
13 of the EP Bureau decision dated 12 Junc 2017.

14
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

Detail of the property and equipment

Balance sheet  Financial year 2022
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats

(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022
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Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)
in the European Parliament
for budget item 400 as at 31 December 2022

EXECUTION OF THE BUDGET
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in the European Parliament
for budget item 400 as at 31 December 2022
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Breakdown of outturn of decentralised appropriations

Chapter 7 article1

Balance sheet of the Group of the Progressive Alliance of Socialists & Democrats
(S&D)

Breakdown in accordance with the Accounting Plan annexed to the Rules on the use of the apprpriations
from budget item 400

Execution Exacution
C::i;;t':r/ Heading financial year % financial year %
2022 2021

10|staff 2.671.344,83| 36,13%| 2.332.212,96| 34,06%

20 Equnpmlent/ routine administrative 76.248,13 1.03% 75.723.47 111%
expenditure and operating expenditure

30| Documentation, studies and research 263.359,18| 3,56% 288.970,16 4,22%
Legal and accounting costs, financial

40|charges and other operating 14.490,76| 0,20% 58.339,46| 0,85%
expenditure

52]Meetings and conferences 1.251.412,14| 16,93% 764.692,89| 11,17%

54|Guests 83.288,55| 1,13% 3.092,91 0,05%

61)Posters, leaflets and booklets 121 A1q7_,98 1,64% 278.542,17 4,07%

gphcvertising Inserts and audiovisual 758.802,46| 10.26%|  835.076,02| 12.20%
advertising

63| Advertising material, gadgets, etc. 1.033.962,83| 13,99%| 1.310.261,49| 19,14%

64]internet Sites 995.231,75| 13,46% 882.327,12| 12,89%

65]Visits to institutions, info stands 123.751,29 1.67% 17.500,00 0,26%
Total exacution chapter 7 article 1 7.392.999,90| 100,00%| 6.846.738,65| 100,00%
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