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G bakertilly

REPORT OF THE EXTERNAL AUDITORS ON THE ANNUAL ACCOUNTS RELATIVE TO
THE USE OF APPROPRIATIONS FROM BUDGET ITEM 4OO

AUDITOR'S REPORT

Fdlowing our appointment, we have audited the accompanying annual accounts of the
Group of the European People's Party (Christian Democrats) in the European Parliament
('the Group), which comprise the balance sheet as at December 31 ,2021 and the revenue
anC expenditure statemenl for the period from January 1, 2021 to December 31, 2021, and
a summary of significant accounting policies and other e>:planatory notes.

We have been appointed as auditor for the audit of annrals accounts as of December 31,
2020, we have performed the audit of the annual accounts of the Group for 2 succeeding years.

Report on the audit of the annual accounts

UnqualifÍed opinion

We have audited the annual accounts of the Group, which comprise the balance sheet as at
December 31, 2021, the revenue and expenditure statement for the period from January 1,
2021 to December 31, 2021 and the notes to the annual accounts, characterized by a
ba ance sheet total of € 16,201,654 and a grand total sf revenue and expenditure for the
pe'iod of € 26,978,509
ln our opinion, the annual accounts give a true and farr view of the Group's assets and
financial position as at December 31 , 2021, as well as of its results for the period from
January 1, 2021 to December 31 , 2021, in accordance with the rules adopted by the Bureau
of the European Parliament in the version of 30th June 2003, lastly revised by the Bureau on
June 7, 2021 , in respect of the procedures for the use of resources of budget item 400 of the
European Parliament and r,vith the Group's internal rules r]hereafter: 'Applicable Rules').

Basrs for unqualifled opinÍon

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as
applicable in Belgium. Our responsibilities under those standards are further described in
the 'Auditor's responsibilities for the audit of the annual accounts' section in this report. We
ha. e complied with all the ethical requirements that are relevant to the audit of annual
accounts in Belgium, including those concerning independence.

We have obtained from the Management and Group officials the explanations and
information necessary for pefforming our audit.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Group of the European People's Party
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Responsib i I ities of the M anagement for the an n ual acco unts

The Management is responsible for the preparation of annual accounts that give a true and
fair view in accordance with the Applicable Rules, and for such internal control as the
Management determines is necessary to enable the preparation of annual accounts that are
free from material misstatement, whether due to fraud or error.

ln preparing the annual accounts, the Management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
so.

Auditor's responsibilities for the audit of the annual accounts

Our objectives are to obtain reasonable assurance about whether the annual accounts as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these annual accounts,

As part of an audit in accordance with lSAs, we exercise professionaljudgment and maintain
professional skepticism throughout the audit.

We communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identified during our audit.

Our audit work included specific procedures aimed at gathering sutficient and appropriate
audit evidence that:

the statement of revenue and expenditure gives a true and fair view of the group's
financial position for the financial period concerned;
the balance sheet gives a true and fair view of the group's assets at the end of the
financial period;
the overall considerations on financial statements in the rules adopted by the Accounting
Officer of the Commission set out in Articles 80 of the Financial Regulation have been
observed in the preparation and presentation of the accounts, or where appropriate, a
divergence from these overall considerations is adequately explained by a note to the
financial statements;
an effective and efficient internal control system for the management of operations, which
includes effective segregation of the duties of authorising officer and accounting officer
or of the equivalent functions;
the accounts have been presented in accordance with the harmonised Accounting Plan
in Part 2 of the rules ltem 400;
the expenditure complies with the provisions of the rules ltem 400 ;

the expenditure has been charged to the correct item in the budget of the group ;

Group of the European People's Party
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the appropriations were available;
the principles of sound financial management have been applied;
payment orders are substantiated by original supporting documents (or certified true
copies);
the Group's internal rules have been observed.

Melle, April25,2022

Baker m Bed CVBA

Jan Sm
Audit

Group of the European People's Party
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Balance Sheet & Profit and loss
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Balance sheet of the Group of the European People's Party
(Christian Democrats)

in the European Parliament
for budget item 400 as at 31 December 2021

ASSEIS
3ln:n0!l

EUR

3n:n0!0
EUR

u 5.7J l I 37.20: r3i"20:

I 7.030 '?s.l{6

:5.903.óS7

3t7.tt3
I t.35S. l{9 I t.ó75.1ó:

165.19ó

7i.05 I
179 ?3.S30

I 1.96{.5{0

Jtll!/20!0

t3.-131.556 t0.19?.9ó6 10.197.966

2.617.]66

t 5.63J

t.?12.901 1.75S.536

8.038

s.03s

n.96{.S{0

n'
n.t
n!.:

m
m.r
III.2

n'
n.1
n'.1

i TOï.[ LL{BILITIIS

Iaogible rnd iltrngible fired assets

Intangible Íued assets

Tangible fned assets

Debtors, stoclis and olhel current asset:

Suppliers

Staff

Value ad&d tax

Stocks

Others

Casb aud bauk

Securities

Cash

Defered charges/Átcrued incone
Defened clu4e;
.{ccrued incomc

Other debts

OthEr debrs

Chuges settled in the perbd aÍld paid

in the folloning period

.{ccrued cbargeíDeferrrd incoure

.{ccrued charges

Deferred income

I

1.1

I.2

Notes

J,7 il5.7J1

{.1

t 5.9?8

1.05:

32.S99

I 5.870.78S

ló5.t96

l{otês

3

l 3.332.J5ó

.r8.{?3

:.609.293

I
Il
It.2

Il.3
u.{
il.5

.0tJ

500

721

ta

tu
tll.r
III.2

t.1

1.3

TOT.{IÀSSTÏS

tL{BluTns

I Resenes
I.l Balance canied fonrud

Il Ffurancial debts

U. I Financial debts oforore thal one year

!.2 Finamial debts of less than one year

:ó.!01.ós{

3l/l:110:l
EI'R ETIR

{.{

Il].?0J
s.6ts 22r.3i:

16.!01.65{

Group of the European People's Party
6



bakertitty

Resources and expenditure available of the Group of the European people,s pafi
(Christian Democrats)

in the European Parliament
for budget item 400 for the period ended 31 December 202í
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Expenditure available of the Group of the European People's PaÉy
(Christian Democrats)

in the European Parliament
for budget item 400 for the period ended 31 December 202í
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Notes to the financial statements
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Group oí the European People's Party (Christian Democrats)
in the European Parliament

Notes to the accounts for the period ended 31 December 2021

I General

Officially recognised as the Christian Democrat Group on23 June 1953, pursuant to the
Resolution of the CommonAssembly of the European Coaland SteelCommunity, the Group
changed its name, following the European elections in 2009 from 'Group of the European
People's Party (Christian Democrats) and European Democrats' to 'Group of the European
People's Party (Christian Democrats)' hereafter referred to as'EPP Group'.
With 177 Members as at 31 December 2021the EPP Group is the largest political Group in
the European Parliament (hereafter referred to as'EP').

2 Basrb of preparation

Ths accounts have been prepared in accordance with the rules concerning the use of
resources of the budget item, '400 Expenditure for political and information activities and
secretarial costs of the groups and members with no affiliation to any political party', as
adopted by the Bureau of the EP in the version of 30 June 2003, revised by the Bureau of
the EP on 22 March 2006, on 1 1 July 2007, on 20 September 2010, on 23 March 2011, on
26 September 2011, on 2 July 2012, on 1 1 March 2013, on 24 February 2014, on 14 April
2014, on 27 April 2015, on 10 December 2018, on ll February 2019,01 July 2019,
13 January 2020,6 July 2C20 and 7 June 2021.

Ac:ording to article 2.1 .1 oI the financial rules governing budget item 400 this report covers
the period from 01 January 2021 lo 31 December 2021.

3 Significant accounting and valuation principles

Mc,vements on the accounts and the balances shall be entered in the accounting ledgers.
All accounting entries, including adjustments to the accor;nts, shall be based on dated and
numbered supporting documents, to which they shall refer.

The accounting system must be such as to leave a trail for all accounting entries

The accounts have been prepared on the historic cost basis and in accordance with the
generally accepted accounting principles, namely:

. going concern;

. prudence;

. consistent accounting methods;

. comparability of information;
r materiality
. no netting;
r substance over form.

3 Significant accounting and valuation principles (continued)

According to article 2.5.3 cf the 'Rules on the use of appropriations from budget item 400',
the accounts are drawn up on a modified accrual systenr. All expenses occurred up to 31
December of the current budgetary period and paid before 31 January the following year are
accounted for as expense in the reporting period. Expenses of the accounting period that are

Group of the European People's Party
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Group of the European People's Parg (Christian Democrats)
in the European Parliament

Notes to the accounts for the period ended 31 December 2021

settled after the balance sheet date are shown in the balance sheet, under liabilities, under
position lll.2'Charges settled in the period and paid in the following period'.

No provisions will be made for expenditure of the current financial period not paid by the end
of the month, following the end of this financial period or for risks and future charges.

All revenue is registered in the income accounts upon establishment by the authorising
officer.

All revenue established and not received in the course of the financial year is registered on
a balance sheet account in chapter lV (deferred charges and accrued income).
Valuation principles

Fixed-term securities are shown under the position I I l. 'Cash and banks' are valued at lower
of cost or market value. The fixed term deposits are valued at their nominal value.
Debtors are recorded at their nominal value while liabilities are stated at their repayment
value.

Foreign currencies

The accounts are expressed in Euros (EUR)

All balances in foreign currencies are converted with the exchange rate as per balance sheet
date, except for fixed assets which are valued at their acquisition cost.

lncome and expenditure in foreign currencies are conveded to EUR at the exchange rate of
the second last day of the previous month as published by the European Central Bank (ECB).
Gains and losses on foreign exchange are recognised as income or expense in accordance
with the imparity principle.

Tangible fixed asseÍs

Fixed assets are depreciated starting the month of purchase of the asset.

Assets with an acquisition cost higher than EUR 420 and a normal useful economic life of
more than one year are capitalised and depreciated on a straight line basis as follows:

Depreciation p.a

Software
Hardware
Telecomm unications equipment
Technical equipment
Miscellaneous installations and machines
Furniture (chairs, desks, cupboards)

25,Qo/o

25,00/o

25,Qo/o

12,50/o

12,50/o

10,00/o

A recapitulative table of tangible fixed assets in the balance sheet is available under point 7

Group of the European People's Party
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Group oÍ the European People's Party (Christian Democrats)
in the European Parliament

Notes to the accounts for the period ended 31 Decernber 2021

Significant accounting and valuation principles (continued and end)

Reserves

At year end a maximum of 50% of the annual subsidies may be brought fonruard to the
following year. ln 2021the naximum carry forward has been increased to 75o/o due to limited
activities caused by the COVID pandemic.

Th= balance carried forward to the financial year 2Q22 is calculated as follows:

l. Subsidies receile.J from the EP for 2021

ELT.

16.749.9ó8

2.

3

Exceptional carry fonvud of 75% instead of 509á

(Bureau decision 07,'06i21) due to limited activities caused by the

CO\-ID Pandemic

Total relenue in 102 I

12.562.476

26.978.509

4. Total expendinres in 2021 13.ó45.953

5. Difference benr.eenrevenue and expenditures 2021 13.332.556

6. Subsidies to be transferred to the EP 770.080

7. Amount carried fonvard to the follort'ing accounting yeu 2022 t2.562.176

The reported brought fonruard of EUR 13.332.556 (31 December 2020 EUR 10.197.966) as
stded in the report is not fully available for use for the budgetary ceriod 2022. An amount of
EU 770.080 must be transferred to the European Parliament.

Group of the European People's Party
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Group of the European People's Party (Christian Democrats)
in the European Parliament

Notes to the accounts for the period ended 3í December 202í

4 Significant balance sheeÍ positions

4.1 Debtors, stocks and other current assets of EUR 17.030 (31 December 2020 EUR
78.246) are due within one year.

4.2 Cash and banks as at 31 December 2021 are presented as follows:

Share certificates
Ffred-rate securities

Total securities

Current accounts

Peqv cash

Total caslr

3ln2t202t 3ut2/2020
EL:R ELT.

150 150

32.749 316.963

32.899 3l7.t13

15.865.139

5.349

I 1.353.014

5.1 35

15.870.788 1t.358.149

TOTAL 15.903.687 11.675.2ó2

The securities are valued at lower of cost or market. The market value of the securities at the
period ended 31 December 2021 amounts to EUR 32.899 (31 December 2020: EUR
317 .113). Value adjustments, from the application of the lower cost or market value principle
of EUR 284.214 are included under Caption 11.4.3 'Financial charges and exchange
losses'.(31 December 2020 : EUR 30.679 addition to provision has been recognised.)

4.3 Caption lV.1 'Deferred charges' EUR 165.196 (31 December 2020: EUR 73.051)
represents news agency subscriptions, social media and lease contracts. These
expenses are related to the following financial period.

4.4 Caption lll 'Other debts'includes EUR 2.647.766 (31 December 2020: EUR
1 .758.536) representing expenditures accounted for the year 2021 and payable until
31 January as well as mission expenses incurred in the accounting period,
reimbursed in 2022.

Group of the European People's Party
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Group of the European People's Party (Christian Democrats)
in the European Parliament

Notes to the accounts for the period ended 3í December 2021

5 Significant revenue and expenditure posiÍons

5.1 Subsidies from the EP represent resources made available to cover secretarial costs
and expenses for other political and information activities.

5.2 Caption 1.2.3'Miscellaneous resources'represents income resulting from adjustments
to the supplier accounts in respect of previous financial perrods

5.3 Expenses under position 11.7.1 'Decentralised political and information activities' relate
to political and information activities of members as well as political and information
activities of national delegations and consist of the following categories:
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Intemet
\risit groups

.s{t9

0,000'6
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ó,9{0,b

0,0J90

I l,i19o
0,019'o

5,.7)oto

S,9)o'b

l2,9l9o
3{,Jl%
l9,l]%

15i
209.990

6 10.88i

0,009ó

0,010,'o

3,350,ó

0,000,'o

9.?50,ó

0,00%

5,Steó

S,2690

15.9S9,,0

35,3i9ó

10, r29'o

1.i{9',o

?l2.sco

i5s.790

i5ó.-5)5

s00.sc7

2.130.752

l.l s7.9i3
1{.1 75

0

-t

0 l j9/o

36J.?i9

51?.J3?

r.00 r.36i
2.1l i.?81
1.t60.si I

s3.7JJ

6.191.686 100,010r'o 6.16i.3i7 100.000"0

6 Commitments

As per 31 December 2021 'Other financial commitments' amount to EUR 148.252,34
(31 December 2021: EUR 329.515) and result from rental agreements for copy machines.

Group of the European People's Party
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7 Tangible fixed asseÍs

Group of the European People's Party (Christian Democrats)
in the European Parliament

Notes to the accounts for the period ended 31 December 202í
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Group of the European People's Party (Christian Democrats)
in the European Parliament

Notes to the accounts for the period ended 31 December 2021

Technical support to political parties and foundations (Regulation (EU, EURATOM) No
1141/2014)

The EPP Group has not g,'anted any technical support to political parties (namely to the
European People's Party) as defined in article 32 of the Regulation (EU, EURATOM) No
114112014 of the European Parliament and of the Council of 22 October 2014 on the statute
and funding of European political parties and European political foundations.

Group of the European People's Party
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