D 306959 28.04.2017

Le Président,

M. Antonio Tajani
Président du Parlement européen
Bruxelles

Bruxelles, le 26 avril 2017

Monsieur le Président,

Conformément 4 l'asticle 2.7.1 de la Réglementation régissant l'utilisation des crédits
ptévus au poste 400 du budget du Patlement eutopéen, je vous prie de trouver ci-joint le
rapport audité sur l'utilisation des crédits de l'exercice budgétaire 2016 pour ce qui concerne
le Groupe EUROPE OF FREEDOM AND DIRECT DEMOCRACY.

Ce document comptend

- le mapport de l'audit, attestant la régularit¢ des comptes et leur conformité a la
réglementation du poste 400 ;

- le bilan financier ;

- I'état des recettes et des dépenses 3

- Les notes annexes aux comptes annucls ;

- l'exécution de l'atticle 671 pat compte ; :

- le tableau d'amortissements/inventaire au 31 décembre 2016 ;

Je vous souhaite bonne téception de ces documents et vous ptic de croire, Monsieut le
Président, 4 I'assurance de ma teés haute considération.

Nigel FARAGE
/L ' Président du Groupe EFDD

Annexes
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Report of the external auditors on the financial statements relative to
the use of the credits of Item 400 of the budget of the European
Parliament for the financial year 2016 ending 31 December 2016

UNQUALIFIED AUDITOR'S REPORT

According to the audit mandate, we have audited the Group Financial Statement prepared by the
Group Accountant for the year ending 31 December 2016 as laid out in the following pages of this
document.

Respective responsibilities of the Group and the auditors

Pursuant to the rules on the use of appropriations from Budget {tem 400 (hereafter “the rule”), the
Group is responsible before the Institution of the conformity of appropriation usage and of the
preparation of the Group annual financial statements.

We have the responsibility to plan and carry out the required work to verify the financial statement
prepared by the political Group and to report to the Group with a reasonable assurance our audit
opinions.

Basis of Opinions

We conducted the audit in accordance with international Standards on Auditing as issued by the
IASB. This standard requires the auditor to plan and carry out his work in such a way as to obtain
sufficient and appropriate evidence and explanations to support our audit opinions. An audit
includes an examination, on a sample basis, of evidence relevant to the opinions.

The audit work included specific procedures aiming at gathering sufficient and appropriate audit
evidence that

e The statement of revenue and expenditure gives a frue and fair view of the group's financial
position for the financial year concerned;

e The balance sheet gives a true and fair view of the group’s assets at the end of the financial

year;

The group's internal rules have been observed,;

Expenditures have been charged to the correct item in the budget of the Group;

Appropriations are available;

Expenditures are conformed to the Rules governing appropriation Item 400;

Principles of sound financial management have been applied,;

Payment orders are supported by original documentation (or certified true copies);

Société civile sous la forme d'une société coopérative a responsabilité limitée

Burgerlijke vennootschap onder de vorm van een codperatieve vennootschap met beperkte aansprakelijkheid
RPM Bruxelles - RPR Brussel - B.TW. - TV.A. BE 0446.334.711 - (BAN N° BE71 2100 9059 0069
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Building a better

working world

Accounts have been laid out in accordance with the harmonized accounting plan;

The overall considerations on financial statements in the rules adopted by the Accounting
Officer of the Commission referred to in Articles 143 and 144 of the Financial Regulation
(Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council of
25.10.2012 on the financial rules applicable to the general budget of the Union (Official
Journal L 298, 26.10.2012, p.1)) have been observed in the preparation and presentation
of the accounts or, where appropriate, a divergence from these overall considerations is
adequately explained by a note to the financial statements;

An effective and efficient internal control system for the management of operations, which
includes effective segregation of the duties of authorizing officer and accounting officer or
of the equivalent functions, is in place.

Opinions

Ernst &
Auditor

Represented by

e

/D,amelie Vermaef

<“Partner

As a result of our work, we did not identify any material non conformity with the
dispositions laid out in the Rule governing appropriation Item 400 or with the Group internal
rules;

The overall presentation of the income and expense statement and of the balance sheet
complies with the chart of account provided with the rules governing the appropriation line
400;

No departures from generally accepted accounting principles have been established;
Payment orders are supported by original documentation (or certified true copies);
Appropriations are available;

Expenditures have been charged to the correct item in the budget of the Group;
Expenditures are conformed to the Rules governing appropriation ltem 400;

The principle of sound financial management has been applied;

An effective and efficient internal control system for the management operations, which
includes effective segregation of the duties of authorizing officer and accounting officer or
of the equivalent functions;

In our opinion, the financial statements give a true and fair view of the state of affair of the
Group at 31 December 2016 and of the revenue and expenses for the 12 months ending
31 December 2016;

We have received all necessary explanations for the purpose of our work.

Young Réviseurs d'Entreprises sccrl

77

* Acting on behalf of A BYBA/SPRL
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2016

ASSETS

FIXED ASSETS

Chapter 1 Intangible and tangible assets
.1 Intangible assets
.2 Tangible assets

Sub total chapter 1

CURRENT ASSETS

Chapter 2 Debtors, stocks and other working assets
.1 Debtors
2 Staff
3 VAT
4 Stocks
.5 Various
Sub total chapter 2

Chapter 3 Financial assets

1 Flrjancial securitlies

.2 Cash and cash equivalent
Sub total chapter 3

Chapter 4 Deferred charges and accrued income
.1 Deferred charges
.2 Accrued income

Sub total chapter 4

TOTAL ASSETS

noftes

BALANCE SHEET EFDD Group in the European Parliament

2015 2016
0,00 0,00
62.141,65 46.057,96
62.141,65 46.057,96
60.586,86 0,00
0,00 0,00
129.663,52 88.520,30
0,00 0,00

2.386,04 0,00
192.636,42 88.520,30
0,00 0,00
1.962.583,58 2.723.308,07
1.962.583,58 2.723.308,07
12.166,67 0,00
0,00 50.827,81
12.166,67 50.827,81
2.229.528,32 2.908.714,14




LIABILITIES notes _ 2015 2016
Chapterii Reserves
.1 Carry forward to next budgeting period 1 1.856.430,94 1.909.892,62
Sub total chapter 1 1.856.430,94 1.909.892,62
Chapter 2 Financial debts
.1 Financial debts of a residual duration > 1 year 6,00 0,00
.2 Financial debts of a residual duration </= 1 year 0,00 0,00
Sub total chapter 2 0,00 0,00
Chapter 3 Other debts
.1 Other debts 0,00 0,00
.2 Charges settled in current period but paid in next period 373.097,38 161.246,75
Sub total chapter 3 373.097,38 161.246,75
Chapter 4 Deferred income/accrued charges
.1 Deferred income 0,00 0,00
.2 Accrued charges 0,00 837.574,77
Sous Total Chapitre 4 0,00 837.574,77
TOTAL LIABILITIES 2.229.528,32 2.908.714,14
Comments

Chap
Chap
Chap




Statement of revenue and expenditure of the EFDD Group in the European Parliament

Receipts

Chapter 1 Grants and other recejpts from tfie Furopean Parfiament
.1 EP alfocation
.2 Other EP resources

Subtotal for Chapter 1

Chapter 2 Own resources :
.1 Interest and assimilated products
.2 Profitjon curency exchange
.3 Miscellaneous
.5 Amount carried forward from previous budget period

Subtotal for Chapter 2
Total receipts

Grand total

2016

Notes

201> 2016
3.842.626,46 3.819.785,24
) 0,00 0,00
3.842.63646  3.819.785,24
13.408,07 6.198,82
14.195,35 9.949,13
0,00 0,00
1.615.413,22 1.856.430,94
1.643.016,64 _ 1.872.578,89
5485.643,10 _ 5.692.364,13
5.485.64310 _ 5.602.364,13




Expenditure

Chapter 1 Staff

[ R I NEAR RN

Secretariat missions
Recruitment

Traineeships

Salaries and related costs, fees
Staff training

Staff representation costs

Subtotal for Chapter 1
|

Chapter 2 Equ/pt ent, routine administrative costs and operating costs

1

ocoundxle

Equipment,operating expenditure,computer-related engineering and
maintenance

Equipment, telecomunications-related installation and maintenance
expenditure, office machinery,furniture and technical installations
Statianery and office supplies

Postage and telecommunications

Printing and photocopying costs

Office rental costs

Subtotal for Chapter 2

Chapter 3 Docur};entaﬁon, studies and researchi

.1 Newspapers,magazines, press agencies and books
2 Studies and research
.3 Databases
Subtotal for Chapter 3
Chapter 4 Legal and accountancy fees, financial and other charges
.1 Legal costs
.2 Accounting costs/audits
3 Finanfial charges and losses from currency exchange
4 Translation and interpretation costs
5 Othergoperatlng expenditure
Subtotal for Chapter 4
Chapter 5 Cost of meetings and representation
.1 Group meetings
.2 Otherimeetings and conferences
.3 Bxpenditure on entertainment
4 Guest%
5 Indivigual fact finding missions of members
Subtotal for Chapter 5
Chapter 6 Publications and publicity
.1 Posters, leaflets and booklets
2 Adver?sing Inserts and audiovisual advertising
3 Advertising materlal,novelty items, telecommunication advertising
4 Internet sites + e-publicity
5 Visits to institutions, Information stands

Subtotal for Chapter 6

Notes

2015 2016
462.936,96 509,447,74
18.411,19 7.777,13
99.556,53 76.923,53
445.490,37 344.125,00

1.254,22 4.954,62
0,00 000
1.027.649,27 _ 1.033.228,02
14.157,59 16.466,33
16.181,79 14.696,01
678,69 243,74
25.925,65 31.122,90
8.803,73 8.420,27
0,00 0,00

65.747,45 70.949,25

22.947,48 37.912,77

0,00 0,00
900,00 900,00
23.847,48 38.812,77
2.909,10 352,29
2.360,00 12.960,00
17.038,00 33.944,32
0,00 2.985,00

_____0,00 000

22.307,10 50.241,61

0,00 0,00
14.177,22 16.610,14
14.285,92 15.386,26
1.186,55 3.075,88
0,00 1.110,01
29.649,69 36.182,29
3.176,04
0,00 0,00
10.575,00 0,00
789,10 1.543,62
__0,00 495,00
14.540,14 2.038,62




Chapter 7 Members of Parliament
.1 Members' political and information activities, administrative expenses
and political and Information activities of national delegations
(details attached)
Subtotal for Chapter 7

Chapter 8 G/ant‘!s, subscriptions and contributions
.1 Subsidies
.2 Subscriptions

Subtotal for Chapter 8

Total expenditure
Credits repayable to European Parliament

Amount carried forward

Grand total

Item:
Item:

Item:

Notes

2us 06
2.445.471,03 1.713.444,18
2.445.471,03 1,713.444,18
0,00 0,00

0,00 0,00

0,00 0,00
3.629.212,16 2.944.896,74
837.574,77

1.856.430,94 1.909.892,62
5.485.643,10 5.692.364=13




The

Accc

TES TO THE A NTS FINAN YEAR 2

accounts, hereafter, have been prepared in conformity with:

- the 400 flnancial rules approved by the Bureau of the European Parliament
on 30 June 2003 and revised by the Bureau on 22 March 2006, 11 July
2007, 20 September 2010, 23 March 2011, 26 September 2011, 2 July
2012, 11 March 2013, 24 Fepruary 2014, 14 April 2014 and 27 April 2015.

- the internal financial rules of the Group

- the accounting principles and the harmonised accounting plan adopted by
the Secretaries General of the political groups.

nting principle
1. Movements on the accounts and the balances shall be entered in the accounting
ledgers.
2. All accounting entries, including adjustments to the accounts, shall be based on

dated and numbered supporting documents, to which they shall refer.

3. T

The
acco
- go

he accounting system must be such as to leave a trail for all accounting entries.

financial statements shall be drawn up in accordance with the generally accepted
unting principles, namely:
ng-concern basis;

- prudence;

-CO
- Co
- ma
-Nno

sistent accounting methods;
mparability of information;
teriality;

netting;

- reality over appearance;

Pursuant to Rule 2.5.3 of the Rules on the use of appropriations from budget item 400
the accounts are held on a modified accrual system.

All expenditure relative to activities of the current financial year or previous financial
years is registered in the accounts of the current financial year, upon authorisation by

the

authorising officer responsible and payment by the accountant, if the actual

payment is made no later than during the month following the end of the financlal

year.

All expenditure of a financial year paid during the month following the end of the
financlal year is booked on the expenditure accounts of the current financial year and
as debt on the balance (chapter I11.2).




Note 3: e’;'eci i of fix ats:

Assets with a unit value of 420 Euros or more and being Intended to serve the activities
of the group on a lasting basis are entered in the inventory and the Group's balance
sheet. Fixed assets are to be valued at their acquisition price and depreciated on a
mon’chly basis following the straight line method by the following annual percentages:

Software 25.0 %
Hardware: 250 %
Telecommunications and audiovisual equipment; 250 %
Technical equipment: 125 %
Other installations and machines: 125 %
Office furniture: 100 %

A récapitulative table of the assets In the balance sheet is annexed

Note 4: Valu
Not

Note 5: Valu

Rec
onrn

their

Our

ation method for financial securities:
applicable

ation of receivables, debts and other assets:

eivables, debts and other assets are stated at their nominal value. Value reductions
ecelvables and other assets are accounted for if there is any uncertainty regarding
collectability.

group has concluded the following substantial long standing (>1 year) financial

commitments:

Renf

ting of 1 photocopy machine Ricoh MP 6502 contract up until November 2019

(Cost: 5.626,97 €/Year)

Note 6: Comparison of the figures:
According to article 2.1,1 of the financial rules governing budget item 400, this report
covers the financlal year 2016, which last from 01/01/2016 to 31/12/2016.
Comparative figures for the previous financial year from 01/01/2015 to 31/12/2015 are
also'presented.

Note 7: Technical rt to Eur n political s and foundation ulation: (CE
2004/2003
The EFDD group has not granted any technical support to political parties and

foundations as defined in article 11 of the EP Bureau decision dated 29 March 2004.




DETAIL OF THE

ECUTI
CH

F THE DECENTRALT IT

ER7 LE

Ventilation following the accounting plan annexed to the 400 financial rules

CHAPTER/ EXECUTION EXECUTION
ARTICGLE CATEGORY 2015 % 2016 %

1 Staff 128.241,59 5,24% 177.354,98 | 10,35%

2 Secretariat - equipment and | 13.561,54 0,55% 11.352,68 | 0,66%
expenses

3 Documentation, studies and | 36.788,14 1,50% 88.136,88 | 5,14%
reésearch

4 Legal, accounting, financial
and other operating costs

52 Other meetings and 804.973,95 32,92% 613.953,01 | 35,83%
conferences

53 Representation costs

54 Guests 17.704,50 0,72 % 13.760,00 | 0,80%

61 Posters, leaflets and 891.964,75 36,47% 444.,599,80 | 25,95%
booklets

62 Advertising inserts and 356.227,54 14,57% 225.742,19 | 13,17%
audiovisual advertising

63 Advertising material, 156.543,24 6,40% 72.824,70 | 4,25%
gadgets, publicity by
telecommunication
eguipments

64 Websites Internet sites + 3.048,40 0,12 % 25.073,77 | 1,46%
e-publicity

65 Visits to institutions; 36.417,38 1,49 % 40.646,17 | 2,37%
information stands

TOTAL ARTICLE 7.1 2.445.471,03 100% | 1.713.444,18 | 100 %
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