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Report of the external auditors on the financial statements relative to
the use of the credits of item 400 of the budget of the European
Parliament for the financial year ending 31 December 2016

UNQUALIFIED AUDITOR'S REPORT

According to the audit mandate, we have audited the Group Financial Statement prepared by the
Group Accountant for the year ending 31 December 2016 as laid out in pages 5 to 14 of this
document.

Respective responsibilities of the Group and the auditors

Pursuant to the rules on the use of appropriations from Budget Item 400 (hereafter "the Rules"),
the Group is responsible before the Institution of the conformity of appropriation usage and of the
preparation of the Group annual financial statements.

We have the responsibility to plan and carry out the required work to verify the financial statement
prepared by the political Group and to report to the Group with a reasonable assurance our audit
opinions.

Basis of Opinions

We conducted the audit in accordance with International Standards on Auditing as issued by the
IASB. This standard requires the auditor to pfan and carry out his work in such a way as to obtain
sufficient and appropriate evidence and explanations to support our audit opinions. An audit
includes an examination, on a sample basis, of evidence relevant to the opinions.

The audit work included specific procedures aiming at gathering sufficient and appropriate audit
evidence that

e The statement of revenue and expenditure gives a true and fair view of the group’s financial
position for the financial year concerned;

e The balance sheet gives a true and fair view of the group’s assets at the end of the financial
year;

e The group's internal rules have been observed;

e Expenditures have been charged to the correct item in the budget of the Group;

e Appropriations are available;

e Expenditures are conformed to the Rules governing appropriation Item 400;

e Principles of sound financial management have been applied;

o Payment orders are supported by original documentations (or certified true copies);

e Accounts have been laid out in accordance with the harmonized accounting plan;
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e The overall considerations on financial statements in the rules adopted by the Accounting
Officer of the Commission referred to in Articles 143 and 144 of the Financial Regulation
(Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council of
25.10.2012 on the financial rules applicable to the general budget of the Union (Official
Journal L 298, 26.10.2012, p.1)) have been observed in the preparation and presentation
of the accounts or, where appropriate, a divergence from these overall considerations is
adequately explained by a note to the financial statements;

e An effective and efficient internal control system for the management of operations, which
includes effective segregation of the duties of authorizing officer and accounting officer or
of the equivalent functions, is in place.

Opinions

e As aresult of our work, we did not identify any material non conformity with the
dispositions laid out in the Rules governing appropriation Item 400 or with the Group
internal rules;

e The overall presentation of the income and expense statement and of the balance sheet
complies with the chart of account provided with the rules governing the appropriation line
400;

e No departures from generally accepted accounting principles have been established;

Payment orders are supported by original documentations (or certified true copies);

Appropriations are available;

Expenditures have been charged to the correct item in the budget of the Group;

Expenditures are conformed to the Rules governing appropriation ltem 400;

The principle of sound financial management has been applied;

An effective and efficient internal control system for the management operations, which

includes effective segregation of the duties of authorizing officer and accounting officer or

of the equivalent functions;

e [n our opinion, the financial statements gives a true and fair view of the state of affair of the
Group at 31 December 2016 and of the revenue and expenses for the financial year ending
31 December 2016;

e We have received all necessary explanations for the purpose of our work.
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BALANCE SHEET Group ALDE
End of financial year 01/01/2016-31/12/2016

2015
notes
ASSETS
FIKED ASBETS
Chapter 1 infangible and tangible assels 3
4 intangible assets 37.297.04 4053543
2 Tangible assets 381457 ‘ 3200212
Sub toldd chapter 1 741.089.65 T2.537.55
GURRENT ASSETS
é’::émgﬁ@? 2 Debiors, stocks and other working assels 4
4 Suppliers 3¥.1689,23
2 Blaff
JOVAT 21.258.18
4 Stooks
& Various
Sub total chapter 2 #3.953,01 38.488,41
Chapter & Fingncial assets
4 Fioancial secugliies &
2 Cash and cash equivadent ERNIEI SV
Sub total chapler 3 CaL Nt
Chapler 4 Deferved charges and acorued ingoms _
A Deferred charges 2,782, TEETZ00
2 Acorued income
Sub fotal chapler 4 Q2. 782,91 757300
TOTAL ASSETS 2,347 565,32 3.249.385,69




BALANCE SHEET Group ALDE
End of financial year 01/0V20916-31/12/2018

LABIITIES notes

Chapter 1 Feserves
b Carry forward 1o nead financial veay 1 e b
Hub total chapler 1 1828438

Chapier 2 Financial debis

A Finascial debts of a residual duration » 1 vear
2 Fine ! debis of a residual duration </= 1 year

Sub total chapter 2

Lo

Chapter 3 Qthar debis
1 Oiher debis

2 Charges settied in N but paid in M+ B4 907 88

Bub total chapler 3 B04.0907 98
Chapter 4 Deforred income/acoruad charges :
4 Deferred income 18.281.28
& Acorued charges
Sous Total Chapitre 4 18,281,249
TOTAL LIABILITIESR 2.347.568,32 3.249.395,69




PROFIT AND LOSS ACCOUNT of the ALDE Group

for financial yvesr 2018

Feoeints

Chapter 1 Grast
A ER {1
2 Other EP resources
Subiotal for Chapler 1

Chapter 2 Own resources

. interest and assimilated products

2 Profit on curency exchange

4 Miscellaneous

A VAT reimbursements

5 Amount carded forward from pravious financial vear
Subtotal for Chapler 2

Total receipts

Girand total

v atid ofher receipis Fom the Ewropsan Pariiament

Hotas

L

5.758.860,24

5.602.114,22

750,660,494

589211422

13.085,.81
2.88%.60
581986

18.980.28
210,94
134,60

2,497 681 95

2.517.007,78
8.124.883,22 £,209.122,00
8.124,883,22 8.209.122,00
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PROFIT AND LOSS ACCOUNT of the ALDE Group

for financial vear 2016

Expendilure Notes

it

Chapter 1 Staff

A Secretarial missions 1.308.538,79 1.220.645,71
2 Recruitment 1.850,88 24378

3 Trameaships 172, 105,50 179.870,24
4 Salaries and related cosis, fees .
5 Blaff training 6903577
£ Siaff represenation costs Ris! 8.407.50
Subtotal for Chapler 1 1 AEL848.70 1.474.797 15

‘e eosls and opay;
s aomputen el

; o 58.456,37
2 Equipreent, telecomunications-related instaliation and maintenance
expenditure, office machinery, lumiture and fechnical installations 23.130,88
3 Stationery and office supplies 12,211,680
4 Postage and telecommunications 9788412
5 Printing and photocopying cosls 14 3G 82 4
B Office rental cosis Z3B.64¢ 84 205 434 54
Subtotal for Chapter 2
Chapter 3 Decumentation, stuties and research
N Newspapers, magazines, press agencies and hooks 6.847 .81 8787 82
2 Studies and research 1.800,00 24.000,00
3 Databases
Subtotal for Chapter 3 8647 81 3787 .92
Chapter 4 Leaa! and acoourtancy fees, financial and other charges
A L8 costs
2 Acounting costs/audits 924 28 a8.247 17
3 Financial charges and losses from currsncy exchange 2 19,880,00 1.955 51
4 Transtation and interpretation posts 3.278,08 1531250
5 Other operating expenditure GRO.00 11.880,18
10.343,81
Subtotal for Chapter 4 ] 44,144,158 88,378,437

Chapter 5 Cost of meelings and representation

A Official Group meetings ' 7091853 53.648,01

2 Dther meetings and conferences 686.428,01 51142874

3 Expenditure on entertainment 88.880,34 B2.475,90

4 Guosls 1.662,45 -

5 individus! fact finding missions of members - -
Subtotal for Chapter 5 248,897 .43 747 556,74




PROFIT AND LOSS ACCOUNT of the

for financial yeer 20186

Chf—zmr & Publicativns and publicity
Postem( Eeafie?ﬁ aimﬁ ookl sst«,

Ao e

A e B

site o in ki:miaom mfosm&i ior stands
Szgé}%e% ?m {Emmm’ &

Chapter 7 Members of Parfiament
1 Mea iu,,di and i!‘éﬂé?
am‘i ¢

‘f?di”“ﬁi; ac%ivéira

dnislative sxpenses
alions

Sublotal for Chapter 7
Chapler 8 Grants, subscriptions and contrisutions
A Subsidies

B Subscriptions
Subtotal for Chapter 8

Total expenditure

Cradils repayable to Furopean Parliament

Amount carried forward 1o nexdt financial year

Grand total

ALDE Group

168,216,683
16184778
- 2885091

48.308,38
M@J’Q&W‘
108,809,56

41.812,07

534.230,74

487 16842

47147 .87

3371, 47,87

54.040,73 58.308,38
54.040,73 58,908,380
6.448,598,87 5.864,634,20

2.344.487 71

8124 ﬁEBWM

8.208.122,00




ALLIANCE OF LIBERALS AND DEMOCRATS FOR EUROPE

NOTES TO THE ANNUAL ACCOUNTS FINANCIAL YEAR 2016

The accounts, hereafter, have been prepared in conformity with:
- the 400 financial rules approved by the Bureau of the European Parliament on
30June 2003, revised by the Bureau on 22 March 2006, on 11 July 2007, on 20
September 2010, on 23 March 2011, on 26 September 2011, on 2 July 2012, on
11 March 2013, on 24 February 2014, on 14 April 2014 and on 27 April 2015.

- the internal financial rules of the Group

- the accounting principles and the harmonised accounting plan adopted by the
Political Groups on 15 September 2005.

Accounting principles

1. Movements on the accounts and the balances shall be entered in the accounting ledgers.

2. All accounting entries, including adjustments to the accounts, shall be based on dated and
numbered supporting documents, to which they shall refer.

3. The accounting system must be such as to leave a trail for all accounting entries.

The financial statements shall be drawn up in accordance with the generally accepted
accounting principles, namely:

- going-concern basis;

- prudence;

- consistent accounting methods;

- comparability of information;

- materiality;

- no netting;

- substance over for form ;

Pursuant to Rule 2:5.3 of the Rules on the use of appropriations from budget item 400 the
accounts are held on a modified accrual system,

All expenditure relative to activities of the current or previous financial years is registered in
the accounts of the current year, upon authorisation by the authorising officer responsible and
payment by the accountant, if the actual payment is made no later than during the month
following the end of the financial year.

All expenditure of a financial year paid during the month following the end of the financial

year is booked on the expenditure accounts of the current financial year with counterpart a
balance account (chapter I111.2),




Mote

Coarry {ory

All expenditure for which actual payment is made later than the end of the month
following the closure of the financial period or for risks and future ch arges 1s registered
i the accousnts of the next financial period.

No provisions will be made for expendifure of the cumrent financial period not paid by
the end of the month following the end of this financial period or for risks and future
charges.

All revenue is registered in the income accounts upon establishment by the authorising
otficer,

All revenue established and not received in the course of the financial year is registered
on a balance sheet account in chapter IV (deferred charges and scerued income 3

Classilication

The classification of the expenditure on the charge accounis follows the principle of
classification by destination by the accounting plan annexed to the Rules on the use of
appropriations from Axticle 400

o 1o pesd Hnancia] venr

Now 2

Iz Credits received by our group for the finaneial year 2016 578886024 €
20 Maximum amount of carry forward 1o financial year 2017: 2879430012 ¢

3 Difference between total revenue and total

expenditure at the end of the financial vear 2016: 1.676.284,35 €
4. Credits to be returned to the BP: RS
5: Carry forward to financial year 2017 1676284 535 €

Exchange policy:

Maie

The revenue and expenditure in other currencies are converted in euro following the
exchange rate of the first day of the month.

S Pepreciations of lixed asseis:

Assets with a unit value of 420 Euros or more and being infended to serve the activities
of the group on « lasting basis are entered in the inv entory and the Group's balance
sheet, Fixed assels are (o be valued at their acquisition price and depreciated on a
monthly busis following the strajght line method § by the following annual percentages:




software 250 %

hardware: 250 %
telecommunications and audiovisual equipment:  25.0 %
technical equipment: 125 %
other installations and machines: ' 125 %
office furniture: 100 %

A recapitulative table of the assets in the balance sheet is annexed

Note 4: Valuation of receivibles, debis and other assels:

Receivables, debts and other assets are stated at their nominal value. Value reductions on
receivables and other assets are accounted for if there is any uncertainty regarding their
collectability.

Note 5: Financial commitments

Our group has concluded the following substantial long standing (>1 year) financial
commitments

Renting of photocopy machines from Canon Belgium up to 01/12/2020
Cost : 16 785 € / year

Renting of photocopy machines from Canon Strasbourg up to 01/04/2020
Cost : 15000 € / year

Note 6: Comparison of firures

According to article 2.1.1 of the financial rules governing budget item ‘400 Expenditure for
political and information activities and secretarial costs of the groups and members with no
affiliation to any political party’, this report covers the period from 1 January 2016 to 31
December 2016. Comparative figures for the previous budget period from 1 January 2015 to
31 December 2015 are also presented.

Note 7: Technival support to European political parties and foundations: (CE) 2004/2003

The ALDE Group has not granted any technical support to political parties and foundations
as defined in article 11 of the EP Bureau decision dated 29 March 2004.

Pailfina Boveington-Fauran
Head of Unit Accounts




DETAIL OF THE EXECUTION OF THE DECENTRALISED CREDITS

CHAPTER 7 ARTICLE 1.

Ventilation following the accounting plan annexed to the 400 financial rules

EXECUTION

EXECUTION

CHAPTER/
ARTICLE CATEGORY Year N % Year N-1 %
1 Staff 263.405,06 8% 191.982,86 7%
2 Secretariat — equipment and 0 0
expenses
3 Documentation, studies and 0 0
research
4 Legal, accounting, financial 0 0
and other operating costs
52 Other meetings and 1.018.466,91 | 32% 868.317,98 31%
conferences 7
53 134.863,43 4% 134.938,53 5%
Representation costs
54 0 0
Guests
61 0
Posters, leaflets and booklets
62 865.344,78 27% 757.464,72 | 27%
Advertising inserts and
audiovisual advertising
63 Advertising material, gadgets, | 339.324,94 11% 340.634,71 12%
publicity by
telecommunication
equipments
64 Websites Internet sites + 158.484,81 5% 210.903,24 8%
e-publicity
65 Visits to institutions; 391.257,94 12% 282.542,73 10%
information stands
TOTAL ARTICLE 7.1 3.171.147,87 | 100% | 2.786.785,77 | 100%
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