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This auditor's report overrules the auditor’s report dated 9 October2014. Only one
clarification (see text underlined) has been included at the request of the European
Parliament's services.

Report of the external auditors on the financial statements relative to the
use of the credits of Item 400 of the budget of the European Parliament
for the first part of the financial year 2014 ending 30 June 2014

UNQUALIFIED AUDITOR'S REPORT

According to the audit mandate, we have audited the Group Financial Statement prepared by the
Group Accountant for the first part of year 2014 ending 30/06/2014 as laid out in pages 4 to 14 of
this document.

Respective responsibilities of the Group and the auditors

Pursuant to the rules on the use of appropriations from Budget Item 400 (hereafter “the rule"), the
Group is responsible before the Institution of the conformity of appropriation usage and of the
preparation of the Group annual financial statements.

We have the responsibility to plan and carry out the required work to verify the financial statement
prepared by the political Group and to report to the Group with a reasonable assurance our audit
opinions.

Basis of Opinions

We conducted the audit in accordance with International Standards on Auditing as issued by the
IASB. This standard requires the auditor to plan and carry out his work in such a way as to obtain
sufficient and appropriate evidence and explanations to support our audit opinions. An audit
includes an examination, on a sample basis, of evidence relevant to the opinions.

The audit work included specific procedures aiming at gathering sufficient and appropriate audit
evidence that

e Expenditures have been charged to the correct item in the budget of the Group;

e Appropriations are available;

e Expenditures are conformed to the Rules governing appropriation Item 400;

» Principles of sound financial management have been applied;

* Payment orders are supported by original documentations (or certified true copies);
e Accounts have been laid out in accordance with the harmonized chart of account:
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Accounts have been prepared in accordance with generally accepted accounting principles
as laid out in articles 186 to 194 of the Implementing Rules and the overall considerations
on financial statements in the rules adopted by the Accounting Officer of the Commission
referred to in Articles 143 and 144 of the Financial Requlation:

An effective and efficient internal control system for the management of operations, which
includes effective segregation of the duties of authorizing officer and accounting officer or
of the equivalent functions.

Opinions

Ernst &

As a result of our work, we did not identify any material non conformity with the
dispositions laid out in the Rule governing appropriation Item 400 or with the Group internal
rules;

The overall presentation of the income and expense statement and of the balance sheet
complies with the chart of account provided with the rules governing the appropriation line
400;

No departures from generally accepted accounting principles have been established:

The principle of sound financial management has been applied:

An effective and efficient internal control system for the management operations, which
includes effective segregation of the duties of authorizing officer and accounting officer or
of the equivalent functions:

In our opinion, the half-year financial statements give a true and fair view of the state of
affair of the Group at 30/06/2014 and of the revenue and expenses for the 6 months
ending 30/06/2014;

We have received all necessary explanations for the purpose of our work.

Young Réviseurs d'Entreprises sccrl
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BALANCE SHEET Group ALDE.
FINANCIAL YEAR FROM 01/01/2014 TO 30/06/2014

I

notes
ASSETS

FIXED ASSETS

Chapter 1 Intangible and tangible asseis 9 6.137,29
1 Intangible assels 36.173,71
.2 Tangible assets

‘Sub total chapter 1 42.311,00

CURRENT ASSETS

‘Chipter2 Debtors; stocks and 'otﬁé’l‘_’Wéij‘lﬁh:gﬁgs’ﬁq't# 8
A; Suppliers ' 18.288,97 55.478,22
3 VAT 64.978,68 130.998,54
4 Stocks 1

.. B Varpbus., . = x

‘Subtatal chapter:2 . B3267.65:. 18647676

Chapter 3 Financial assels

.1 Financial securities 4
.2 Cash and cash equivalent 1.810.775,;72
Sub total chapter 3 -1‘.-3_19'.7?5!?2-

2.245.776,

Chapter 4 Deferred charges and accrued income
1 Deferred chargés o B0BAZAN.
2 Accrued income

Sub total chapter4 T 4054214

TOTAL ASSETS: 1,985.896,53. 2.681.274.36
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LIABILITIES Exarcice 201

Chapter 1 Reserves

1 Carry forward to next financial year- 1 1.516.005,42 1.749.037/76
Sub total chapter 1 1.616.005,42 _ 1.749.08776|

Chapter 2 Financial debts
1 Financial debts of a residual duration > 1 year’ -z
.2 Financial debts of a residual duration </="1 year: -

Sub total chapter 2 -
Chapter 3 Other debts 8

1 Otherdebts o _

2 Charges settled in N but paid In N+1 449.158,39 832.236160
Sub total chapter 3 449.158,39 832.236,60]
Chapter 4 Deferred income/accrued charges ) _

A Deferred income 20,732,70

2 Accrued charges o
Sous Total Chapitre 4 20.732,70

“TOTAL LIABILITIES _ 1.985.896,51 2.581.27436]
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PROFIT AND LOSS ACCOUNT of the ALDE Group
FINANCIAL YEAR FAOM 01/01/14 TO 30/06/2014

Receipts

Chaptar 1 Grafits ang other recelpts from the European Parliament.
-1 EP glipcation.
2  OtherEP.résources:

Subtotal for Chapter1

Chaptar 2 Own resources,

1 Interest and asgimilated products

.2 Profit on curency exchange

4 Miscellangous

4 VAT reimbursements

5 Amount carried forward from previous financial year.
Subtotal for Chapter 2-

Total regsipts.

Grand fota

Page 1 of 3

2013
340058655 6.716.994,35
340058555 _ 5.718.994,45
2.686,85 71.236,23
333,56 108,80

6.691,84 503,51
1.749.037,76 2,089.781,20°
1.758.950,01 2.171.629,63
5.159.535,56 '8.890.623,08
516222241 8.961.860,21
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PROFIT AND LOSS ACCOUNT of the ALDE Group

FINANCIAL YEAR FROM 01/01/14 TQ 30/06/2014:

Expenditure Notes 20131 2013
Chapter 1 Staff o _
.1 Secretariat missiong 1505.295,03 1.541.679,74
2 Recruitment L A .0_47@4
2 Traineeships +48.003,51 211.3068,35
;4 Salaries and related costs, fees’ - 1
5 Saff training 39:425,04° 54.825,34
& Staff representation costs - :
Subtotal for Chaptet 1. 682.724,48 1.808.858,47
Chapter 2 Equipment, routine administrative costs and operating cosls
A Eguipment,operating expenditure,computer-reldted engineering and:
maintenance 3 :42,096,93:
- Equipment, telecomunications-related installation and maintenance
‘expenditure, office machinery,furniture and technical instaliations 3. '10.940,47
~3  Stationery and office supplies 1.006,35,
4 Postage and telecommunications 93.537,43
5  Printing and photocopying costs 27.003,70
.6 Office rental costs -
114.584,88
Subtotal for Chapter 2/
Chamer 3 Documentation, studies and research ;
1 Newspapers,magazines, press agencles and books 4.909,99 5.285,92
.2 Studies and research = -
4 Databases
Subtotal for Chapter 3 4.809,99 5.295
: Chaptor 4 Legal and acoountancy» fess financial and other cha;ges
Legal costs - -
a2' Accouriting costs/audits 41.550,00 3
8 Financiaf'charges and losses from currency exchange. 2 3.998,60 7.809,5
4  Translation and interpretation costs 10.727,91 1 B.D'BO’.E
5 Other operating expenditure 16.035,23 1.049,82
Subtotal for Chapter 4 62.311,74 27.019,

Page 2 of 3
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PROFIT AND LOSS ACCOUNT of the ALDE Group

FINANCIAL YEAR FROM 01/01/14 TO 30/06/2014

Chapter 5 Cost of meslings and representation
A Official Group meetings
2 Qther meetings and conferences
3 Experditure on entertaininient .

4 “Guests’
5 Individual faét finding missions of members
Subtotal for Chapter 5

Chapter 6 Publications and publicity
Posters, leaflets and booklets
.2 Advertising inserts and audiovisual advertising
3 Advertising materlal, gadgets,publicity by telecommunication equipmenis’
.4 Internet sites + e-publicity
Visils 10 institutions, information stands, press avents
Sublotal for Chapter 6

Chapter 7 Members of Parllament

A Members' political and information activities, administrative expenses'

and political and information activities of national delegations
(detalls attached)
Subtotal for Chapter 7

Chapter 8 Grants, subscriptions and contributions
A Subsidies
2 Subsctiptions

Subtotal for Chapter 8

Total expenditure

Credlis epayable to European: Parilament

ed forward o next financial year

Grand Total’

Page 3 of 3

85.529,86
447, 773 71 831,995,08
39.664,95 107.235%0
= -4
467.438,66 1.024.760,14
70.931,33 178.354,04)
159.840,00 247.485,08
-B002;14. 50.791(72
13,016,40 49,98134
43.838,02 45.271.66
581.623,61 571.083,64
1.074.936,78 3,486.714,28
1.674.636,76 3.406.714,28
85.000,00 4719791
35.000,00 4719791
3,643.530,14 7141 686/22
1.516.005.42 1.749.03716
.5:159,535,56 8.890.623/98]
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NOTE 1 - CORPORATE INFORMATION

The present financial statements relate to the-Alliance of Liberals and Democrats for Europe (ALDE} in the

Parliament.
The Budget period:begins'on 1 January and ends on-30 June.
Prerequisite

1. Mavenientsion the'accounts’and the balances shall be eritered in-the acéounting ledgers:;.

2. Al accoutiting entries, including adjustments to the accounts, shall bie based:or dsted and number

supparting documents, to which they shall refet.

3. Theaccounting system muist be such as'to leave trail for all accounting entries..

NOTE?Z -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thefinancial statemeénts shall be drawn up'in accordance with:the generally accepted accounting principles)

» .going cancern:basls
‘prudenice

‘consistent dccounting: methods
‘coniparability of Information
‘materiality:

‘o netting

Y ¥V ¥ ¥ YV ¥

Eu

ropean

ramely :
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Basis of preparation

The accounts hereafter have been prepared in conformity with :

» the 400 financial rules approved by the Bureau of the European Parliament on 30 June 2003 and rev

ised by

‘the: Bureau on 22 march 2006, on 11 July 2007 (PE 335 475/BUR), on 20 September 2010, on23 March 2011,

on 26 September 2011, on 2 July 2012, on 11 March 2013, 0n.24 February 2014 andon 14 April 201

> the internal financial rules of the Group

> the accounting principles and the harmonized accounting plan adopted by the Political Groups on {15

‘September 2005

Pursuant to Rule 2.5.3-of the Rules on the use of appropriations from budget item 400:the accounts are held
modified accrual system.

All expenditure relative to activities of the current or previous financial years in registered in the accounts gf
budget period, upon authorisation by the authorizing officer responsible and payment by the accountant; i
actual payment is made no later than during the month following the end of the budget period.

Al éxpenditure of a financial year paid during the month following the end of the financial year Is booked op

éxpenditure accounts:of the current financial year with counterpart a balance account {¢hapiter1:2).

All expenditure forwhich actual payment is made later than the end of the month following the closure ofth

financial period or for risks and future charges is registered in the accounts of the next finrancial period.

4

pon a

Fhe
the

the

w

1

No provision:will be made for expenditure of the currént budget period not paid by the end of the month following

the:end.of this budget period or for risks and future charges.
All revenue is registered in‘the income accounts upon establish,m,‘entzby?th‘e,’faU‘th_(')iri'iirjgjdfﬁcer.»

All revenue established and not received in the course of the financial year is registered on-a-balance sheeta
in chapter IV (deferred charges and accrued income).

c¢count

The classification:of the expenditure on the charge accounts follows the princ'i,rile“df:'Cié'Ss‘iﬁ‘céfidﬁ by destingtion by

the accounting plan annexed to the Rules on the use of appropriations from-Article 400;

Page
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NOTE 4 - CARRY FORWARD TO NEXT BUDGET PERIOD (IN EUR)

1. Credits received by our.group for the hudget period 2014/1: 3.400.585,55
2. ‘Maximum amountif carry forward to.2014/2 budget period no limitation

3, Difference between total revenue and.total expenditure at the 1,516.005,42
‘ehd of thie budgét period

‘4. Credits to-be returiied to the European Parliament 0,00

8. “Carry forward to budget period 2014/2 1.516,005,42

NOTE 5 < FOREIGN CURENGY TRANSACTION

‘ foréign eurrencies are recorded | atthe rate.ruling:at the date: of the'transaction. Monetaryfssets and
Ilabillties dencm}nated in foreign currencies are translated at the rate of exchange ruling at the balahce sheet date.

'NOTE6 - FIXED ASSETS (IN EUR)

Ass&ts withi-alinit valueioF 420 Euros‘or more and being intended to serve the activities of the group on a lasting
basls arg entered in’the invéntory.and the Groiip's balance sheet, Fixed assets are to be valued at their acqlisition
price and depreciated of a mo nthiy basis following the straight line method by the following.annual percentages :

Software 25,00%
Hardware 25,00%
Telecommunications and audiovisual equipment 25,00%.

12,50%

Othier installations and machines 12,50%
Office furniture 10,00%.

A récapitulative table 6f the assets in the balance sheet is annexed.

3l|Page
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NOTE 7 - DEBTORS, STOCKS. AND OTHER WORKING ASSETS

Receivable, debts and other assets:are’stated at their nominal value. Valuereductions on receivables and
assetsare accounted fot ifthere js-any uncertainty regarding their collectability.

NOTE 8 - FINANCIAL COMMITMENTS

Our group hasiconclided the following substantial long standing (> 1 year) financial comimitinents; for «

Renting of photocopy machires frém OCE Belgium up 020/ 11/2015:
Cost - 30.000€/year

Reriting of photacopy-machines from Xerox up to 30/03/2015 and 30/03/2016:
Cost's 513-.'8'.60§Zy;é"a'i'" -

NOTE 9 COMPARISON OF THE FIGURES

According to article 2.1.1 of the financial rules governing budget item ‘400 Expenditure for political'and i
activities and secretarial costs of the groups and members with no affiliation to any political party', this re

¢

1
i

ther

formation
0rl - covers

the period from 1 January 2014 to 30 June 2014. For practical rcasons, no comparafive figures for the identical period

0f 2013 can be presented. Therefore 12 months’ figures has been mentioned for 2013.

Valétie Glatighy

‘Head of Unit Accounts

|Page
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DETAIL OF THE EXECUTION OF THE DECENTRALISED CREDITS

CHAPTER 7, ARTICLE 1

Ventilation following the accounting plan annexedto the 400 financial rules

Chapter/
Article

Heading

Execution

Year 2014 ( 6 months)

Execution
Year 2013

%

Staff

97.995,50

4,96%

:0,00

00%

Secretariat - equipment and

|expenses

0,00

0,00%

163.694,39

e

70%

Documentation, studies and
reséarch

0,00

0,00%

0,00

Legal, gccounting, financial and
other operating costs

0,00

'0,00%

0,00

52

Other mieetings and
conferences

380.867,27

19,29%

752.572:20

58%

53

Representation . costs

113.659,87

5,76%

487.318,75

B7%

54

Guests

9,00

0,00%

0,00

61

Posters, leaflets and baoklets

0,00

0,00%

0,00

62

Advertising inserts and
audiovisual'advertising

45,70%

1.553,762,73

56%

63

Advertising material, gadgets,
publicity by telecommunication
equipments

902.609,69

170.409,62

8,63%

249.836,28

17%

64

Websites Internet Sites +
epublicity

119.666,87

6,06%

262.896,67

54%

65

Visits to institutions, information
stands

189.727,96

9,61%

8%

TOT RT.

1.974.936,78

100,00%

316.633;26

-
o ¥
-

),00%

i
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