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Upside

Decisions at the July 2024 MPM (1): Change in the Guideline for Money Market Operations 
 Japan's economic activity and prices have been developing generally in line with the Bank's outlook. Moves to

raise wages have been spreading.

 The year-on-year rate of change in import prices has turned positive again, and upside risks to prices require
attention.

 Real interest rates are expected to remain significantly negative, and accommodative financial conditions will 
continue to firmly support economic activity.

 If the outlook presented in the July Outlook Report will be realized, the Bank will accordingly continue to
raise the policy interest rate and adjust the degree of monetary accommodation.

Short-term interest rate
(uncollateralized overnight call rate)

raised to "around 0.25 %"
(previously "around 0 to 0.1%")

:

Adjusting the degree of monetary accommodation from the perspective of 
sustainable and stable achievement of the price stability target of 2 percent 

Upside Balanced

Note: Figures in parentheses indicate changes from the April Outlook Report.  

Real GDP 0.6 (-0.2) 1.0 ( ― ) 1.0 ( ― )

2.5 (-0.3) 2.1 (+0.2) 1.9 ( ― )

CPI (all items less fresh

food and energy)
1.9 (― ) 1.9 ( ― ) 2.1 ( ― )

Fiscal 2024 Fiscal 2025 Fiscal 2026

CPI (all items less

fresh food)



The Bank's JGB holdings

0

100

200

300

400

500

600

13 14 15 16 17 18 19 20 21 22 23 24 25 26

tril. yen

Roughly
a 7-8%

decrease

CY

Amount of monthly JGB purchases
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In principle, the Bank will 
reduce the planned amount of 
its monthly outright purchases 
of JGBs by about 400 billion yen 
each calendar quarter.

From April 2026
The Bank will discuss 
a guideline in the 
interim assessment 
and announce the 
results.

AprOctAprOct

Interim assessment

1. The Bank will conduct an interim assessment of the plan at the June 2025 MPM.

2. In the case of a rapid rise in long-term interest rates, the Bank will make nimble responses by, for example, increasing the 
amount of JGB purchases.

3. The Bank is prepared to amend the plan at the MPMs, if deemed necessary.

The concept of the plan for the reduction until March 2026

1. Long-term interest rates: to be formed in financial markets in principle

2. JGB purchases: appropriate for the Bank to reduce its purchase amount of JGBs in a predictable manner, while 
allowing enough flexibility to support stability in the JGB markets

Decisions at the July 2024 MPM (2): Plan for the Reduction of the Purchase Amount of JGBs

Reduction in a Predictable Manner

Allowing Enough Flexibility


