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Stable

Medical Devices 

and Life Sciences

HC Business 

Services/IT

Healthcare Service 

Providers

“Most” stable of subsectors, 
procedure backlog has been 

worked through. 

Distributors, CROs, and 
Healthcare IT; mixed group, 

largely stable.

Labor and inflationary pressures 
moderating, but relative low 
visibility of sustainability of 

positive cash flows, No Surprise 
Act, interest expense on group 

with elevated leverage.  

Pharmaceuticals

Stable Stable Negative

Return of M&A, Inflation
Reduction Act, Inflation 

Reduction Act, increased pricing 
pressure, return of M&A

Stable on four of five major subsectors, Healthcare Services remains Negative.

Stable

Health Insurance

Revenue growth driven by rate 
increases, though Medicare 

Advantage and healthcare cost 
headwinds.
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Healthcare Adjusted EBITDA Composite Trend

Healthcare Services Pharmaceuticals Medical Devices/Life Sciences

Adjusted EBITDA Margin Expectations 2019 2020 2021 2022 2023YTD 2023E 2024E 2025E

Healthcare Services 14.6% 16.0% 16.5% 13.4% 13.0% 13.7% 14.7% 15.0% 

Pharmaceuticals 37.6% 34.1% 32.0% 31.9% 30.6% 30.8% 33.1% 33.3% 

Medical Devices/Life Sciences 23.9% 23.9% 25.7% 24.1% 21.4% 22.3% 23.5% 24.0% 
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https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=57229474&From=SNP_CRS
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=56710336&From=SNP_CRS


Thank you for joining us!



http://www.spglobal.com/ratings
http://www.ratingsdirect.com/
http://www.spglobal.com/ratings/usratingsfees
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