FOR IMMEDIATE RELEASE

July 30, 2020

Panasonic and China’s GS-Solar Will End
Photovoltaic Business Partnership

Panasonic to continue to streamline global solar strategy, and efforts to optimize
development and production

Osaka, Japan — Panasonic Corporation today announced that it will exercise its right not to

proceed with the proposed collaboration with GS-Solar (China) Company Ltd., headquartered
in Quanzhou, Fujian, in the photovoltaic business.

Like Panasonic, GS-Solar is a photovoltaic module manufacturer engaging in research &
development, production and sales of heterojunction photovoltaic modules, the products
characterized by the unique combination of amorphous and monocrystalline silicon
photovoltaic cells and offering the features such as high conversion efficiency and outstanding
temperature coefficient.

In May 2019, Panasonic and GS-Solar reached an agreement to establish a new, jointly
operated company after the separation of research and development functions from Panasonic.
At the same time, it was also agreed that Panasonic will fully transfer its solar manufacturing
subsidiary, called Sun Everywhere Sdn. Bhd. (formerly Panasonic Energy Malaysia Sdn. Bhd.),
to GS-Solar.

Panasonic will exercise its right not to proceed with the agreement due to GS-Solar’s failure to
fulfill the requirement necessitated to launch by the deadline agreed to in the contract.
Panasonic gave an extension to GS-Solar, considering the ongoing COVID-19 impacts on the
scheduled procedures. However, GS-Solar could not comply with the requirement by the
extended deadline. Panasonic will take resolute measures, which do not rule out taking legal
action against GS-Solar for a breach of contract.

Panasonic will look into every possible measure, including new business collaboration with
other partners, to restore profitability in the solar business by the fiscal year ending March
2023, with more focus on the energy solution business combining photovoltaic modules,
HEMS'™ and storage batteries.

Panasonic will continue its manufacturing activities for the solar business in Nishikinohama

- more -


https://www.panasonic.com/global/home.html

(Osaka), Shimane and Fukushima in Japan as well as in Malaysia.™

Panasonic remains committed to the realization of comfortable and prosperous lifestyles
through the development and expansion of new energy management systems and solutions.

Notes:

*1: Home Energy Management System (HEMS) can visualize energy generation and consumption at
the residential home level, while optimizing and controlling energy management as a whole.

*2: The Nishikinohama factory produces modules for automotive applications. The Shimane factory
produces cells and other system products, while the Malaysia factory produces cells and modules.
The Fukushima factory manufactures photovoltaic cells for watches, electric calculators and other
electronic devices.

B Malaysia factory Overview
Company name: Sun Everywhere Sdn. Bhd.
Formerly Panasonic Energy Malaysia Sdn. Bhd.
Company address: Kulim Hi-Tech Park industrial estate, Kedah, Malaysia
Establishment: December, 2011
Business overview: Production of photovoltaic module HITTM (integrated production of wafers,
cells and modules)

About Panasonic

Panasonic Corporation is a worldwide leader in the development of diverse electronics
technologies and solutions for customers in the consumer electronics, housing, automotive,
and B2B businesses. The company, which celebrated its 100" anniversary in 2018, has
expanded globally and now operates 528 subsidiaries and 72 associated companies
worldwide, recording consolidated net sales of 7.49 trillion yen for the year ended March 31,
2020. Committed to pursuing new value through innovation across divisional lines, the
company uses its technologies to create a better life and a better world for its customers. To
learn more about Panasonic: https://www.panasonic.com/global.
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