DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

PUBLIC AND INDIAN HOUSING PROGRAMS
Federal Funds

RENTAL ASSISTANCE DEMONSTRATION

For continuing activities under the heading "Rental Assistance Demonstration"
in the Department of Housing and Urban Development Appropriations Act, 2012
(Public Law 112-55), and in accordance with priorities established by the Secretary,
350,000,000, to remain available through September 30, 2020: Provided, That such

funds shall only be available to properties converting from assistance under section
9 of the United States Housing Act of 1937 (42 U.S.C 1437g) or under section
202(c)(2) of the Housing Act of 1959 (12 U.S.C. 1701q(c)(2)).

Program and Financing (in millions of dollars)

Identification code 086-0406—0—1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  RAD Incremental Conversion Cost 50
0100 Direct program activities, subtotal 50
0900 Total new obligations (object class 41.0) 50
Budgetary resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 50
1930 Total budgetary resources available 50
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 50
3050  Unpaid obligations, end of year 50
Memorandum (non-add) entries:
3200 Obligated balance, end of year 50
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 50
4180 Budget authority, net (total) 50

4190 Outlays, net (total)

The 2017 Budget provides $50 million for the Rental Assistance
Demonstration (RAD) program and expands its authority to convert addi-
tional properties to long-term, project-based Section 8 contracts that can
leverage private financing for capital improvements. Under existing author-
ities, Public Housing Authorities (PHAs) and other owners of rental prop-
erties assisted under the Public Housing, Moderate Rehabilitation (Mod
Rehab), Moderate Rehabilitation Single-Room Occupancy (Mod Rehab
SRO), Rent Supplement (Rent Supp) and Rental Assistance Payment (RAP)
programs are offered the option to convert their properties to Section 8
contracts. The Budget expands this authority to enable Section 202 Housing
for the Elderly Project Rental Assistance Contracts (PRACs) the option to
also convert to Section 8 contracts.

In addition to no-cost conversions, the requested $50 million would be
awarded to both PHAs and Section 202 PRAC owners to cover the incre-
mental subsidy necessary for properties to feasibly convert. HUD would
prioritize properties that are located in high poverty neighborhoods, includ-
ing designated Promise Zones, where the Administration is supporting
comprehensive revitalization efforts or other efforts to significantly increase
opportunities for the residents. HUD also intends to prioritize conversions
of Section 202 PRAC properties that have significant recapitalization needs
in high need areas, as well as other criteria, including those properties with
service coordinators for frail and elderly residents.

The Budget also includes the following proposals to facilitate additional
conversions of HUD-assisted properties: 1) eliminates the 185,000 unit
cap on Public Housing conversions; 2) eliminates the deadline of September
30, 2018, for submission of RAD applications; 3) standardizes ownership
and control requirements for converted Public Housing properties in situ-
ations where low-income housing tax credits are used or where foreclosure,

bankruptcy, or default occurs; and 4) protects tenants' right to continue
occupancy under second component conversions.

———

TENANT-BASED RENTAL ASSISTANCE

For activities and assistance for the provision of tenant-based rental assistance
authorized under the United States Housing Act of 1937, as amended (42 U.S.C.
1437 et seq.) ("the Act" herein), not otherwise provided for, [$15,628,525,000]
$16,854,000,000, to remain available until [expended] September 30, 2019, shall
be available on October 1, [2015] 2016 (in addition to the $4,000,000,000 previously
appropriated under this heading that shall be available on October 1, [2015] 2016),
and $4,000,000,000, to remain available until [expended] Seprember 30, 2020,
shall be available on October 1, [2016] 2017: Provided, That the amounts made
available under this heading are provided as follows:

(1) [$17,681,451,000] $18,447,000,000 shall be available for renewals of ex-
piring section 8 tenant-based annual contributions contracts (including renewals
of enhanced vouchers under any provision of law authorizing such assistance under
section 8(t) of the Act) and including renewal of other special purpose incremental
vouchers: Provided, That notwithstanding any other provision of law, from amounts
provided under this paragraph and any carryover, the Secretary for the calendar
year [2016] 2017 funding cycle shall provide renewal funding for each public
housing agency based on validated voucher management system (VMS) leasing
and cost data for the prior calendar year and by applying an inflation factor as es-
tablished by the Secretary, by notice published in the Federal Register, and by
making any necessary adjustments for the costs associated with the first-time re-
newal of vouchers under this paragraph including tenant protection, [HOPE VL]
and Choice Neighborhoods vouchers: Provided further, That in determining cal-
endar year [2016] 2017 funding allocations under this heading for public housing
agencies, including agencies participating in the Moving To Work (MTW)
demonstration, the Secretary may take into account the anticipated impact of
changes in [targeting and utility allowances] the medical expense threshold, on
public housing agencies' contract renewal needs[: Provided further, That none of
the funds provided under this paragraph may be used to fund a total number of
unit months under lease which exceeds a public housing agency's authorized level
of units under contract, except for public housing agencies participating in the
MTW demonstration, which are instead governed by the terms and conditions of
their MTW agreements]: Provided further, That the Secretary shall, to the extent
necessary to stay within the amount specified under this paragraph (except as
otherwise modified under this paragraph), prorate each public housing agency's
allocation otherwise established pursuant to this paragraph: Provided further, That
except as provided in the following provisos, the entire amount specified under
this paragraph (except as otherwise modified under this paragraph) shall be oblig-
ated to the public housing agencies based on the allocation and pro rata method
described above, and the Secretary shall notify public housing agencies of their
annual budget by the latter of 60 days after enactment of this Act or March 1,
[2016] 2017: Provided further, That the Secretary may extend the notification
period with [the prior written approval of] notification to the House and Senate
Committees on Appropriations: Provided further, That public housing agencies
participating in the MTW demonstration shall be funded pursuant to their MTW
agreements, and in accordance with the requirements of the MTW program, and
shall be subject to the same pro rata adjustments under the previous provisos:
Provided further, That the Secretary may offset public housing agencies' calendar
year [2016] 2017 allocations based on the excess amounts of public housing
agencies' net restricted assets accounts, including HUD held programmatic reserves
(in accordance with VMS data in calendar year [2015] 2016 that is verifiable and
complete), as determined by the Secretary: Provided further, That public housing
agencies participating in the MTW demonstration shall also be subject to the offset,
as determined by the Secretary, [excluding amounts subject to the single fund
budget authority provisions of their MTW agreements, ] from the agencies' calendar
year [2016] 2017 MTW funding allocation: Provided further, That the Secretary
shall use any offset referred to in the previous two provisos throughout the calendar
year to prevent the termination of rental assistance for families as the result of in-
sufficient funding, as determined by the Secretary, and to avoid or reduce the
proration of renewal funding allocations: Provided furrther, That up to $75,000,000
shall be available only: (1) for adjustments in the allocations for public housing
agencies, after application for an adjustment by a public housing agency that ex-
perienced a significant increase, as determined by the Secretary, in renewal costs
of vouchers resulting from unforeseen circumstances or from portability under
section 8(r) of the Act; (2) for vouchers that were not in use during the previous
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12-month period in order to be available to meet a commitment pursuant to section
8(0)(13) of the Act; (3) for adjustments for costs associated with HUD-Veterans
Affairs Supportive Housing (HUD-VASH) vouchers; [and] (4) for public housing
agencies that despite taking reasonable cost savings measures, as determined by
the Secretary, would otherwise be required to terminate rental assistance for fam-
ilies as a result of insufficient funding, and (5) for adjustments for voucher costs
associated with a housing mobility program: Provided further, That the Secretary
shall allocate amounts under the previous proviso based on need, as determined
by the Secretary;

(2) [$130,000,000] $110,000,000 shall be for section 8 rental assistance for
relocation and replacement of housing units that are demolished or disposed of
pursuant to section 18 of the Act, conversion of section 23 projects to assistance
under section 8, the family unification program under section 8(x) of the Act, re-
location of witnesses in connection with efforts to combat crime in public and as-
sisted housing pursuant to a request from a law enforcement or prosecution agency,
enhanced vouchers under any provision of law authorizing such assistance under
section 8(t) of the Act, HOPE VI and Choice Neighborhood vouchers, mandatory
and voluntary conversions, and tenant protection assistance including replacement
and relocation assistance or for project-based assistance to prevent the displacement
of unassisted elderly tenants currently residing in section 202 properties financed
between 1959 and 1974 that are refinanced pursuant to Public Law 106-569, as
amended, or under the authority as provided under this Act: Provided, That when
a public housing development is submitted for demolition or disposition under
section 18 of the Act, the Secretary may provide section 8 rental assistance when
the units pose an imminent health and safety risk to residents: Provided further,
That the Secretary may only provide replacement vouchers for units that were
occupied within the previous 24 months that cease to be available as assisted
housing, subject only to the availability of funds: [Provided further, That of the
amounts made available under this paragraph, $5,000,000 may be available to
provide tenant protection assistance, not otherwise provided under this paragraph,
to residents residing in low vacancy areas and who may have to pay rents greater
than 30 percent of household income, as the result of: (A) the maturity of a HUD-
insured, HUD-held or section 202 loan that requires the permission of the Secretary
prior to loan prepayment; (B) the expiration of a rental assistance contract for
which the tenants are not eligible for enhanced voucher or tenant protection assist-
ance under existing law; or (C) the expiration of affordability restrictions accom-
panying a mortgage or preservation program administered by the Secretary:
Provided further, That such tenant protection assistance made available under the
previous proviso may be provided under the authority of section 8(t) or section
8(0)(13) of the United States Housing Act of 1937 (42 U.S.C. 14371(t)):]1 Provided
further, That any tenant protection voucher made available from amounts under
this paragraph shall not be reissued by any public housing agency, except the re-
placement vouchers as defined by the Secretary by notice, when the initial family
that received any such voucher no longer receives such voucher, and the authority
for any public housing agency to issue any such voucher shall cease to exist[:
Provided further, That the Secretary, for the purpose under this paragraph, may
use unobligated balances, including recaptures and carryovers, remaining from
amounts appropriated in prior fiscal years under this heading for voucher assistance
for nonelderly disabled families and for disaster assistance made available under
Public Law 110-329];

(3) [$1,650,000,000] $2,077,000,000 shall be for administrative and other ex-
penses of public housing agencies in administering the section 8 tenant-based
rental assistance program, of which up to $10,000,000 shall be available to the
Secretary to allocate to public housing agencies that need additional funds to ad-
minister their section 8 programs, including fees associated with section 8 tenant
protection rental assistance, the administration of disaster related vouchers, Veterans
Affairs Supportive Housing vouchers, and other special purpose incremental
vouchers: Provided, That no less than [$1,640,000,000] $2,067,000,000 of the
amount provided in this paragraph shall be allocated to public housing agencies
for the calendar year [2016] 20!7 funding cycle based on section 8(q) of the Act
[ (and related Appropriation Act provisions) as in effect immediately before the
enactment of the Quality Housing and Work Responsibility Act of 1998 (Public
Law 105-276)]: Provided further, That if the amounts made available under this
paragraph are insufficient to pay the amounts determined under the previous pro-
viso, the Secretary may decrease the amounts allocated to agencies by a uniform
percentage applicable to all agencies receiving funding under this paragraph or
may, to the extent necessary to provide full payment of amounts determined under
the previous proviso, utilize unobligated balances, including recaptures and
carryovers, remaining from funds appropriated to the Department of Housing and
Urban Development under this heading from prior fiscal years, excluding special
purpose vouchers, notwithstanding the purposes for which such amounts were

appropriated: Provided further, That [all] public housing agencies participating
in the MTW demonstration shall be funded pursuant to their MTW agreements,
and in accordance with the requirements of the MTW program, and shall be subject
to the same uniform percentage decrease as under the previous proviso: Provided

further, That amounts provided under this paragraph shall be only for activities

related to the provision of tenant-based rental assistance authorized under section
8, including related development activities;

(4) [$107,074,000] $110,000,000 for the renewal of tenant-based assistance
contracts under section 811 of the Cranston-Gonzalez National Affordable Housing
Act (42 U.S.C. 8013), including necessary administrative expenses: Provided,
That administrative and other expenses of public housing agencies in administering
the special purpose vouchers in this paragraph shall be funded under the same
terms and be subject to the same pro rata reduction as the percent decrease for
administrative and other expenses to public housing agencies under paragraph (3)
of this heading;

(5) [$60,000,000 for incremental rental voucher assistance for use through a
supported housing program administered in conjunction with the Department of
Veterans Affairs as authorized under section 8(0)(19) of the United States Housing
Act of 1937: Provided, That the Secretary of Housing and Urban Development
shall make such funding available, notwithstanding section 204 (competition
provision) of this title, to public housing agencies that partner with eligible VA
Medical Centers or other entities as designated by the Secretary of the Department
of Veterans Affairs, based on geographical need for such assistance as identified
by the Secretary of the Department of Veterans Affairs, public housing agency
administrative performance, and other factors as specified by the Secretary of
Housing and Urban Development in consultation with the Secretary of the Depart-
ment of Veterans Affairs: Provided further, That the Secretary of Housing and
Urban Development may waive, or specify alternative requirements for (in con-
sultation with the Secretary of the Department of Veterans Affairs), any provision
of any statute or regulation that the Secretary of Housing and Urban Development
administers in connection with the use of funds made available under this paragraph
(except for requirements related to fair housing, nondiscrimination, labor standards,
and the environment), upon a finding by the Secretary that any such waivers or
alternative requirements are necessary for the effective delivery and administration
of such voucher assistance: Provided further, That assistance made available under
this paragraph shall continue to remain available for homeless veterans upon turn-
over] 87,000,000 shall be for rental assistance and associated administrative fees

for Tribal HUD-VA Supportive Housing to serve Native American veterans that

are homeless or at-risk of homelessness living on or near a reservation or other
Indian areas: Provided, That such amount shall be made available for renewal
grants to the recipients that received assistance under the rental assistance and
supportive housing demonstration program for Native American veterans author-
ized under the heading "TENANT-BASED RENTAL ASSISTANCE" in title Il of
division K of the Consolidated and Further Continuing Appropriations Act, 2015
(Public Law 113-235, 128 Stat. 2733): Provided further, That the Secretary shall
be authorized to specify criteria for renewal grants, including data on the utilization

of assistance reported by grant recipients under the demonstration program:

Provided further, That any amounts remaining after such renewal assistance is
awarded may be available for new grants to recipients eligible to receive block
grants under the Native American Housing Assistance and Self-Determination

Act of 1996 (25 U.S.C. section 4101 et seq.) for rental assistance and associated
administrative fees for Tribal HUD-VA Supportive Housing to serve Native
American veterans that are homeless or at-risk of homelessness living on or near
a reservation or other Indian areas: Provided further, That funds shall be awarded
based on need, administrative capacity, and any other funding criteria established
by the Secretary in a Notice published in the Federal Register after coordination

with the Secretary of the Department of Veterans Affairs: Provided further, That
renewal grants and new grants under this paragraph shall be administered by
block grant recipients in accordance with program requirements under the Native
American Housing Assistance and Self-Determination Act of 1996. Provided fur-
ther, That assistance under this paragraph shall be modeled after, with necessary
and appropriate adjustments for Native American grant recipients and veterans,

the rental assistance and supportive housing program known as HUD-VASH
program, including administration in conjunction with the Department of Veterans
Affairs and overall implementation of section 8(0)(19) of the United States Housing
Act of 1937 Provided further, That the Secretary of Housing and Urban Develop-
ment may waive, or specify alternative requirements for any provision of any
statute or regulation that the Secretary of Housing and Urban Development ad-
ministers in connection with the use of funds made available under this paragraph

(except for requirements related to fair housing, nondiscrimination, labor stands,

and the environment), upon a finding by the Secretary that any such waivers or
alternative requirements are necessary for the effective delivery and administration
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of such assistance: Provided further, That grant recipients shall report to the 4020 Outlays, gross (total) 18,479 19,465 20,832
Secretary on utilization of such rental assistance and other program data, as 4180 Budget authority, net (total) 18,335 19,666 20,955
4190 Outlays, net (total) 18,479 19,465 20,832

prescribed by the Secretary; [and]

(6) 388,000,000 shall be used for incremental rental voucher assistance under
section 8(o) of the United States Housing Act of 1937 for use by families with
children who are experiencing homelessness, as determined by the Secretary:
Provided, That the Secretary shall make such funding available, notwithstanding
section 204 (competition provision) of this title to public housing agencies that
partner with eligible Continuums of Care or other entities as designated by the
Secretary, based on geographical need of such assistance, public housing agency
administrative performance, and other factors as specified by the Secretary:
Provided further, That the Secretary may waive, or specify alternative requirements
for any provision or statute or regulation that the Secretary administers in connec-
tion with the use of funds made available under this paragraph (except for require-
ments related to fair housing, nondiscrimination, labor standards, and the envir-
onment) upon a finding by the Secretary that any such waivers or alternative re-
quirements are necessary for the effective delivery and administration of such
voucher assistance: Provided further, That the Secretary shall issue guidance to
implement the previous proviso;

(7) 815,000,000 shall be made available for the Housing Choice Voucher Mo-
bility Demonstration authorized under section 270 of this title: Provided, That no
more than $3,000,000 may be available for evaluating the demonstration, and

([618) the Secretary shall separately track all special purpose vouchers funded
under this heading. (Department of Housing and Urban Development Appropri-
ations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0302-0-1-604 2015 actual 2016 est. 2017 est.

Obligations by program activity:
0001  Tenant Protection 94 192 110

0002  Administrative Fees 1,509 1,765 2,077
0006  Contract R [ 17,518 17,729 18,419
0007  Rental Assistance Demonstration ... 29 39 129
0008  Veterans Affairs Supportive Housing Vouchers 79 73
0013 Section 811 Mainstream Vouchers . 104 118 110
0014 Homeless Vouchers 88
0015  Tribal HUD VASH 7
0016  Mobility Demonstration 15
0900 Total new obligations (object class 41.0) .......coovveerverrrierererenenens 19,333 19,916 20,955
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ... 228 250
1021 Recoveries of prior year unpaid obligations 20 e
1050  Unobligated balance (total) 248 250
Budget authority:
Appropriations, discretionary:
1100 Appropriation 15,304 15,629 16,854
1120 Appropriations transferred to other accts [086-0108] ....... oo e -28
1121 Appropriations transferred from other acct [086—0304] ... 8 10 34
1121 Appropriations transferred from other acct [086-0163] .... 23 27 95
1160 Appropriation, discretionary (total) ..........cccocevermerrerinecriinns 15,335 15,666 16,955
Advance appropriations, discretionary:
1170 Advance appropriation .............ccecc.eeeeeeereermrieererinnninns 4,000 4,000 4,000
1900  Budget authority (total) 19,335 19,666 20,955
1930 Total budgetary resources available ...........cc..reereeerereeerneeeeinne 19,583 19,916 20,955
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... 250
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .... 2,766 3,600 4,051
3010 Obligations incurred, unexpired accounts 19,333 19,916 20,955
3020 Outlays (gross) -18,479 -19,465 -20,832
3040 Recoveries of prior year unpaid obligations, unexpired ......... 20 e
3050  Unpaid obligations, end of year ..........ccccoeevevrevverrerssissienns 3,600 4,051 4,174
Memorandum (non-add) entries:
3100 Obligated balance, start of year ..........cccccoeeverrerrceveerriennnns 2,766 3,600 4,051
3200 Obligated balance, end of year ............cccc.cooveuormrermreeornrenes 3,600 4,051 4,174
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 19,335 19,666 20,955
Outlays, gross:
4010 Outlays from new discretionary authority 16,034 16,533 17,564
4011 Outlays from discretionary balances 2,445 2,932 3,268

The 2017 Budget provides $20.9 billion for the Tenant-Based Rental
Assistance program (also known as the Housing Choice Voucher program),
which is the Federal government's largest and most income-targeted rental
assistance program. With this funding, the Housing Choice Voucher pro-
gram will provide housing assistance to over 2.2 million extremely low-
to very low-income families to rent decent, safe, and sanitary housing in
the private market. About 2,300 state and local Public Housing Authorities
(PHASs) administer the Housing Choice Voucher program.

The Budget provides $18.5 billion in contract renewals to continue assist-
ance for families anticipated to be under lease at the end of 2016, including
renewing 14,000 housing vouchers for persons with disabilities.

Based on studies that show that moving to higher opportunity areas can
have significant and positive long-term earnings and college attainment
outcomes for children, the Budget includes investments in the Housing
Choice Voucher program to improve the mobility of low-income families.
The Budget requests $2.1 billion in PHA administrative fees to not only
support fundamental functions, such as housing quality inspections and
tenant income certifications, but to ensure that PHAs have sufficient re-
sources to promote mobility and give low-income families greater access
to areas with lower crime, more job opportunities, and better schools. In
addition, the Budget requests $15 million and statutory authority to imple-
ment a Mobility Counseling Demonstration program to help families with
housing vouchers move and stay in areas of opportunities. The funds would
be used to pay for counseling, outreach to landlords, portability coordina-
tion, security deposits, and other administrative functions.

The Budget provides targeted discretionary funding increases to address
homelessness, including $88 million for 10,000 housing vouchers for
homeless families with children. These housing vouchers will be awarded
to PHAs in geographic areas with demonstrated need, in coordination with
local Continuum of Care programs, and will complement the $11 billion
mandatory proposal to end family homelessness, as discussed in the
"Homeless Assistance for Families" account.

The Budget requests $110 million for tenant protection vouchers, which
are provided to families who must relocate due to actions beyond their
control, such as public housing demolition or redevelopment, and when
private owners of multi-family developments choose to leave the project-
based program or convert to long-term Section 8 contracts, as a part of the
Rental Assistance Demonstration program.

The Budget provides $7 million for the Tribal HUD-VA Supportive
Housing (HUD-VASH) program, to serve homeless or at risk of homeless
Native American veterans living in and around designated tribal areas.

The Budget also proposes the following statutory improvements to the
Housing Choice Voucher program: 1) increasing the threshold used to de-
termine deductions for unreimbursed medical expenses from 3 to 10 percent
of family income; 2) improving the process for establishing Fair Market
Rents; 3) simplifying the calculation of the 20 percent project-based
voucher cap by basing the maximum on units rather than funding level; 4)
implementing a new formula to allocate administrative fees; and 5) extend-
ing the maximum term of Family Unification Program vouchers issued to
youths aging out of foster care from 18 to 60 months.

HousING CERTIFICATE FUND
(INCLUDING [RESCISSIONS ] CANCELLATIONS)

Unobligated balances, including recaptures and carryover, remaining from funds
appropriated to the Department of Housing and Urban Development under this
heading, the heading "Annual Contributions for Assisted Housing" and the heading
"Project-Based Rental Assistance", for fiscal year [2016] 2017 and prior years may
be used for renewal of or amendments to section 8 project-based contracts and for
performance-based contract administrators, notwithstanding the purposes for which
such funds were appropriated: Provided, That any obligated balances of contract
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authority from fiscal year 1974 and prior that have been terminated [shall be rescin-
ded] are hereby permanently cancelled: Provided further, That amounts heretofore
recaptured, or recaptured during the current fiscal year, from section 8 project-based
contracts from source years fiscal year 1975 through fiscal year 1987 are hereby
[rescinded] permanently cancelled, and an amount of additional new budget author-
ity, equivalent to the amount [rescinded] permanently cancelled is hereby appro-
priated, to remain available until expended, for the purposes set forth under this
heading, in addition to amounts otherwise available. (Department of Housing and
Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—-0319—-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Contract R | 150 s
0002  Contract Administrators 48 60
0900 Total new obligations (object class 41.0) 198 60
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ... 157 211 30
1021 Recoveries of prior year unpaid obligations . 54 30 33
1029 Other balances withdrawn to Treasury -13 -3
1050  Unobligated balance (total) 211 228 60
Budget authority:
Appropriations, discretionary:
1100 Appropriation 71 30
1131 Unobligated balance of appropriations permanently reduced
(HCF funds) -71 -30
1930 Total budgetary resources available .............coooeomreererereriernnris 211 228 60
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccccovevuees 211 30
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......ccccevvrrveneen 1,140 826 652
3010 Obligations incurred, unexpired accounts 198 60
3020 Outlays (gross) -260 =342 =222
3040 Recoveries of prior year unpaid obligations, unexpired ......... —54 =30 -33
3050  Unpaid obligations, end of year .........ccccoeevevrevverserssiseiennns 826 652 457
Memorandum (non-add) entries:
3100 Obligated balance, start of year 1,140 826 652
3200 Obligated balance, end of year 826 652 457
Budget authority and outlays, net:
Discretionary:
Outlays, gross:
4011 OQutlays from discretionary balances ..........cccceeevevrreennne 260 342 222
4180 Budget authority, net (total)
4190 Outlays, net (total) 260 342 222

Until 2005, the Housing Certificate Fund provided funding to both the
project-based and tenant-based components of the Section 8 program.
Project-Based Rental Assistance and Tenant-Based Rental Assistance are
now funded in separate accounts. The Housing Certificate Fund retains
and recovers balances from previous years' appropriations, and uses those
balances to support contract renewals, amendments, and performance-based
contract administrators.

PuBLic HOUSING CAPITAL FUND

For the Public Housing Capital Fund Program to carry out capital and management
activities for public housing agencies, as authorized under section 9 of the United
States Housing Act of 1937 (42 U.S.C. 1437g) (the "Act") [$1,900,000,000]
$1,865,000,000, to remain available until September 30, [2019] 2020: Provided,
That notwithstanding any other provision of law or regulation, during fiscal year
[2016] 2017, the Secretary of Housing and Urban Development may not delegate
to any Department official other than the Deputy Secretary and the Assistant Secret-
ary for Public and Indian Housing any authority under paragraph (2) of section 9(j)
regarding the extension of the time periods under such section: Provided further,
That for purposes of such section 9(j), the term "obligate" means, with respect to
amounts, that the amounts are subject to a binding agreement that will result in
outlays, immediately or in the future: Provided further, That up to [$3,000,000]

810,000,000 shall be to support ongoing Public Housing Financial and Physical
Assessment activities: Provided further, That up to $1,000,000 shall be to support
the costs of administrative and judicial receiverships: Provided further, That of the
total amount provided under this heading, not to exceed [$21,500,000] $20,000,000
shall be available for the Secretary to make grants, notwithstanding section 204 of
this Act, to public housing agencies for emergency capital needs [including safety
and security measures necessary to address crime and drug-related activity as well
as needs] resulting from unforeseen or unpreventable emergencies and natural dis-
asters excluding Presidentially declared emergencies and natural disasters under the
Robert T. Stafford Disaster Relief and Emergency Act (42 U.S.C. 5121 et seq.) oc-
curring in fiscal year [2016: Provided further, That of the amount made available
under the previous proviso, not less than $5,000,000 shall be for safety and security
measures: Provided further, That of the total amount provided under this heading
$35,000,000 shall be for supportive services, service coordinator and congregate
services as authorized by section 34 of the Act (42 U.S.C. 1437z-6) and the Native
American Housing Assistance and Self-Determination Act of 1996 (25 U.S.C. 4101
etseq.)] 2017: Provided further, That of the total amount made available under this
heading, [$15,000,000] $35,000,000 shall be for a Jobs-Plus initiative modeled
after the Jobs-Plus demonstration: Provided further, That the funding provided under
the previous proviso shall provide competitive grants to partnerships between public
housing authorities, local workforce investment boards established under section
117 of the Workforce Investment Act of 1998, and other agencies and organizations
that provide support to help public housing residents obtain employment and increase
earnings: Provided further, That applicants must demonstrate the ability to provide
services to residents, partner with workforce investment boards, and leverage service
dollars: Provided further, That the Secretary may allow public housing agencies to
request exemptions from rent and income limitation requirements under sections 3
and 6 of the United States Housing Act of 1937 as necessary to implement the Jobs-
Plus program, on such terms and conditions as the Secretary may approve upon a
finding by the Secretary that any such waivers or alternative requirements are neces-
sary for the effective implementation of the Jobs-Plus initiative as a voluntary pro-
gram for residents: Provided further, That the Secretary shall publish by notice in
the Federal Register any waivers or alternative requirements pursuant to the preceding
proviso no later than 10 days before the effective date of such notice: [Provided
further, That for funds provided under this heading, the limitation in section 9(g)(1)
of the Act shall be 25 percent: Provided further, That the Secretary may waive the
limitation in the previous proviso to allow public housing agencies to fund activities
authorized under section 9(e)(1)(C) of the Act: Provided further, That the Secretary
shall notify public housing agencies requesting waivers under the previous proviso
if the request is approved or denied within 14 days of submitting the request:]
Provided further, That of the amount provided for the Jobs-Plus initiative, the Sec-
retary may set aside up to 35,000,000 for competitive grants to Indian tribes and
tribally designated housing entities, as defined in section 4(13) of the Native Amer-
ican Housing Assistance and Self-Determination Act of 1996 (NAHASDA), to provide
support to help residents of housing assisted under NAHASDA obtain employment
and increase earnings: Provided further, That such assistance shall be modeled
after the Jobs-Plus initiative, with necessary and appropriate adjustments made by
the Secretary for NAHASDA grant recipients and families living on or near a reser-
vation or other Indian areas: Provided further, That the Secretary may waive, or
specify alternative requirements for, any provision of any statute that the Secretary
administers in connection with the use of funds made available under this heading,
upon a finding by the Secretary that any such waivers or alternate requirements are
necessary for the effective use of grants under the previous proviso and after public-
ation in the Federal Register not later than 10 days before the effective date of such
waiver or alternative requirement: Provided further, That of the total amount made
available under this heading, $5,000,000 shall be for the ConnectHome broadband
initiative: Provided further, That the funding provided under the previous proviso
shall be for competitive grants that increase broadband access and adoption, such
as grants to public housing agencies to hire coordinators to link residents with
broadband and training services: Provided further, That from the funds made
available under this heading, the Secretary shall provide bonus awards in fiscal year
[2016] 2017 to public housing agencies that are designated high performers[:
Provided further, That the Department shall notify public housing agencies of their
formula allocation within 60 days of enactment of this Act]. (Department of Housing
and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0304—-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:

0001  Capital Grants (Modernization) ...........ccccoeermereereererreiserennns 1,776 1,825 1,794

0003  Emergency/Disaster Reserve 12 16 20

0006  Resident Opportunities and Supportive Services ...........ccc..... 45 35
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0007  Administrative Receivership 1 1 1 remain available until September 30, [2017] 2018. (Department of Housing and
0008 Financial and Physical A t Support 15 3 0 Urban Development Appropriations Act, 2016.)
0010  Jobs-Plus Pilot 15 15 35
00L1 - Safety and Security 6 S Program and Financing (in millions of dollars)
0012 ConnectHome 5
0900 Total new obligations (0bject c1ass 41.0) ..o 1,870 1,900 1,865 Identification code 086-0163-0-1-604 2015actual 2016 est. 2017 est.
Obligations by program activity:
Budgetary resources: 0001  Operating Subsidy 4,398 4,442 4,334
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ... 101 97 78 0900 Total new obligations (object class 41.0) ... 4398 4,442 4,334
1021 Recoveries of prior year unpaid obligations ..............c.ccoeeueu... 7
1050  Unobligated balance (total) 108 97 78 Budgetary resources:
Budget authority: Unobligated balance:
Appropriations, discretionary: 1000 Unobligated_ balance brought forward, Oct 1 ...........ccoeevvvuunne 3 3 s
1100 Appropriation 1,875 1,900 1,865 Budget authority:
1120 Appropriations transferred to other accts [086-0303] ....... -8 -9 -32 Appropriations, discretionary:
1120 Appropriations transferred to other accts [086-0302] . -8 -10 -34 1100 Appropriation 4,440 4,500 4,569
1120 Appropriations transferred to other accts [086-0108] .. o o -9 1120 Appropriations transferred to other accts [086-0302] . -23 =21 -9
1120 Appropriations transferred to other accts [086-0303] . -17 =34 -117
1160 Appropriation, discretionary (total) 1,859 1,881 1,790 1120 Appropriations transferred to other accts [086—0108] ....... oo v -23
1930 Total budgetary resources available .. 1,967 1,978 1,868 . . .
Memorandum (non-add) entries: 1160 Appropriation, dlscretlon_alrnytntaI) ....................................... 4,400 4,439 4,334
1941 Unexpired unobligated balance, end of year ...................... 97 78 3 1930 Tot:nl budgetdary r(esourczz) i 4,403 4,442 4,334
emorandum (non-a entries:
1940 Unobligated balance expiring ..........ccccoevvevveveverrerrerssrnnnns “2 s s
Change in obligated balance: 1941 Unexpired unobligated balance, end of year .........cccc.coevuuuee. 3
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 3,958 3,888 4,536 . .
3010 Obligations incurred, unexpired accounts 1,870 1,900 1,865 chﬁggpgigoﬂb'ﬂ'gﬁ}g:sha'a"°°=
3020 Outlays (gross) -1,928 -1,252 _ o
3040 Recoveries of prior year unpaid obligations, unexpired -7 . 28(1)8 gglpla:'1dt|?):2%iiﬁ:]:edbLor?e%(hﬁr?drv;irciugfs[ Dt }légg ﬁig lllggi
3041 Recoveries of prior year unpaid obligations, expired ... -5 3020 Outlgys (aross) ! PITEQ ACCOUNLS oo 74’414 —4Y365 —41363
3050 Unpaid obligations, end of YEar ..........oooooeoeseseseseser 3,888 4,536 4460 3041 Recoveries of prior year unpaid obligations, expired ............. T
Memorandum (non-add) entries: -
3100 Obligated balance, Start of year ......................... 3958 3,888 453 00 k’n’;';f(;fafﬂ'ﬁna‘('ﬁ;‘;:;:)fnﬁffers """"""""""""""""""""""""""" 1125 1202 L7
3200 Obligated balance, end of year .........ccccoecueeveeveereerseriieninns 3,388 4,536 4,460 3100 Obligated balance, start of year 1,146 1,125 1,202
3200 Obligated balance, end of year .. 1,125 1,202 1,173
Budget authority and outlays, net:
Discretionary: .
1000 Budget authority, gross 1,859 1,881 1,790 B“gigsec‘r:t‘i‘(‘)';';?y‘," and outlays, net:
Outlays, gross: 4000 Budget authorit 4400 4,439 4334
1010 Outlays from new discretionary authority 122 18 16 Oﬁ“gjs a;m:;' ), 8r0ss ’ : ’
4011 Outlays from discretionary balances .. 1,805 1,204 L85 4010 Outlays from new discretionary authority 3278 3240 3164
4020 Outlays, gross (total) 1,927 1,252 1,941 4011 Outlays from discretionary balances 1,136 1,125 1,199
Mandatory: 4020 Outlays, gross (total) 4,414 4,365 4,363
Outlays, gross: Offsets against gross budget authority and outlays:
4101 Outlay_s from mandatory balances ..........ccccecuoeeververrnnnns 1 Offsetting collections (collected) from:
4180 Budget authority, net (total) 1,859 1,881 1,790 4033 Non-Federal sources 210 e s
4190 Outlays, net (total) 1,928 1,252 1,941 Additional offsets against gross budget authority only:
4052 Offsetting collections credited to expired accounts ........... 10 s s
The Budget proposes $1.865 billion for the Public Housing Capital Fund, o0 gygget authority, net (discretionan) ... 4,400 4439 4334
a formula program designed to address the capital and management im- 4080  Outlays, net (discretionary) 4,404 4,365 4,363
provement needs of Public Housing properties. This program preserves ﬁgg g“ﬂget a“‘;“;;'ttyv l’;et (total) 2282 iggg iggg
utlays, net (tota ¥ i y

and enhances a valuable affordable housing resource that serves approxim-
ately 1.1 million low-income families. Of the amount requested, approxim-
ately $1.8 billion will fund capital grants to Public Housing Authorities
(PHAS). The balance includes $35 million for Jobs-Plus, an evidence-based
program for increasing the employment and earnings of Public Housing
residents, of which up to $5 million may be used to implement a demon-
stration of the Jobs-Plus model in Indian country; $5 million for Con-
nectHome, a project aimed at narrowing the digital divide for students and
families in public housing; up to $20 million for emergency capital needs
resulting from non-Presidentially declared emergencies and natural dis-
asters; up to $10 million for financial and physical assessments of Public
Housing and other HUD-assisted properties; and up to $1 million for ad-
ministrative and judicial receiverships.

The Budget also includes a legislative proposal to allow limited capital
funds to be used for operating purposes, and operating funds for capital
improvements.

PuBLic HOUSING OPERATING FUND

For [2016] 2017 payments to public housing agencies for the operation and
management of public housing, as authorized by section 9(e) of the United States
Housing Act of 1937 (42 U.S.C. 1437g(e)), [$4,500,000,000] $4,569,000,000, to

The Budget requests $4.569 billion for the Public Housing Operating
Fund, which provides subsidies to Public Housing Authorities (PHAs) to
assist in funding the operating expenses of Public Housing units in accord-
ance with Section 9(e) of the United States Housing Act of 1937. The
Budget proposes cross-cutting legislative reforms to HUD's core rental
assistance programs, namely increasing the threshold used to determine
deductions for unreimbursed medical expenses from 3 to 10 percent of
tenant income. In addition, the Budget includes two proposals specific to
Public Housing: 1) additional flexibility for PHAs to use their operating
funds for Capital Fund activities, and vice versa; and 2) a utilities conser-
vation pilot to encourage PHAs to undertake energy and water conservation
measures and reduce Federal costs.

————

DRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING

Program and Financing (in millions of dollars)

Identification code 086-0197-0-1-604 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 1 1
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Program and Financing (in millions of dollars)

Identification code 086-0349—-0—1-604 2015 actual 2016 est. 2017 est.
Identification code 086-0197-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
1020 Adjustment of unobligated bal brought forward, Oct 1 ......... oo -1 0001  Choice Neighborhoods Grants 148 138 199
1050  Unobligated balance (total) ) 0900 Total new obligations (object class 41.0) ........coocvevverrerrerrerennns 148 138 199
1930 Total budgetary resources available ..........c.cocoeevrevrrieeierisiiennne 1
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ............cccoo...... | Budgetary resources:
4180 Budget authority, net (total) Unobligated balance:
4190 Outlays, net (total) 1000 Unobligated balance brought forward, Oct 1 .........ccocooveveeneee 81 13
L. . X X 1050  Unobligated balance (total) 81 13 s
No new appropriations have been provided for the Public Housing Drug Budget authority:
Elimination Grants program since 2001, and all remaining funds were Appropriations, discretionary:
: . 1100 Appropriation 80 125 200
rescinded in 2015. 1120 Appropriations transferred to other accts [086—-0108] ....... oo e -1
———
1160 Appropriation, discretionary (total) .........ccccoevvevreerrireennne 80 125 199
1930 Total budgetary resources availabl 161 138 199
CHOICE NEIGHBORHOODS INITIATIVE Memorandum (non-add) entries:
For competitive grants [under the Choice Neighborhoods Initiative (subject to 1941 Unexpired unobligated balance, end of year ..............cccce..... 13 s
section 24 of the United States Housing Act of 1937 (42 U.S.C. 1437v), unless
otherwise specified under this heading),] for transformation, rehabilitation, and re- Change in obligated balance:
placement housing needs of both public and HUD-assisted housing and to transform Unpaid obligations:
s : - : . s . 3000 Unpaid obligations, brought forward, Oct 1 ... 231 351 464
neighborhoods of poverty into functioning, sustainable mixed income neighborhoods AN .
ith K . hool bli . d ‘b 3010 Obligations incurred, unexpired accounts . 148 138 199
with appropriate services, schools, pu ic assets, transpoﬁatlon and access to jobs, 3099 Outlays (gross) 28 95 93
[$125,000,000] $200,000,000, to remain available until September 30, [2018]
2019: Provided, That grant funds may be used for resident and community services, 3050  Unpaid obligations, end of year ... 351 464 570
community development, and affordable housing needs in the community, and for 1100 Me(')“h"lfa"f”dmb("lun'addt) er;‘“;es’ - 51 -
. . . . igated balance, start of year ...
conversion of vacant or foreclosed properties to affordable housing: [Provided 3200 Obligated balance, end of year 351 164 570

further, That the use of funds made available under this heading shall not be deemed
to be public housing notwithstanding section 3(b)(1) of such Act:] Provided further,

That grantees shall commit to an additional period of affordability determined by
the Secretary of not fewer than 20 years, except that a grantee may request a
shorter affordability period for homeownership units that are constructed, rehabil-
itated, or acquired using grant funds, under such terms and conditions prescribed
by the Secretary: Provided further, That the Secretary may approve such shorter
affordability periods for Choice Neighborhoods Initiative grants funded with amounts
made available in prior fiscal years: Provided further, That grantees shall undertake
comprehensive local planning with input from residents and the community, and
that grantees shall provide a match in State, local, other Federal or private funds:

Provided further, That grantees may include local governments, tribal entities,

public housing authorities, and nonprofits: Provided further, That for-profit de-
velopers may apply jointly with a public entity: Provided further, That for purposes
of environmental review, a grantee shall be treated as a public housing agency under
section 26 of the United States Housing Act of 1937 (42 U.S.C. 1437x), and grants
under this heading shall be subject to the regulations issued by the Secretary to im-
plement such section: [ Provided further, That of the amount provided, not less than
$75,000,000 shall be awarded to public housing agencies: ] Provided further, That
such grantees shall create partnerships with other local organizations including as-
sisted housing owners, service agencies, and resident organizations: Provided further,
That the Secretary shall consult with the Secretaries of Education, Labor, Transport-
ation, Health and Human Services, Agriculture, and Commerce, the Attorney Gen-
eral, and the Administrator of the Environmental Protection Agency to coordinate
and leverage other appropriate Federal resources: [Provided further, That no more
than $5,000,000 of funds made available under this heading may be provided to
assist communities in developing comprehensive strategies for implementing this
program or implementing other revitalization efforts in conjunction with community
notice and input: Provided further, That the Secretary shall develop and publish
guidelines for the use of such competitive funds, including but not limited to eligible
activities, program requirements, and performance metrics: | Provided further, That
unobligated balances, including recaptures, remaining from funds appropriated under
the heading "Revitalization of Severely Distressed Public Housing (HOPE VI)" in
fiscal year 2011 and prior fiscal years may be used for purposes under this heading,

notwithstanding the purposes for which such amounts were appropriated: Provided
further, That section 24(m)(3) of the United States Housing Act of 1937 (42 U.S.C.

1437v(m)(3)) is amended by striking "shall" and inserting "may". (Department of
Housing and Urban Development Appropriations Act, 2016.)

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 80 125 199
Outlays, gross:

4011 Outlays from discretionary balances . 28 25 93

4180 Budget authority, net (total) 80 125 199

4190 Outlays, net (total) 28 25 93

The Budget provides $200 million for Choice Neighborhoods to continue
the transformation of neighborhoods of concentrated poverty into sustain-
able, mixed-income neighborhoods with well-functioning services, schools,
public assets, transportation, and access to jobs. The goal of the program
is to transform distressed neighborhoods and improve the quality of life of
current and future residents by coordinating and concentrating neighborhood
investments from multiple sources. The Budget will fund approximately
six implementation grants and five to ten planning grants.

Choice Neighborhoods also supports the Administration's Promise Zones
initiative, which is creating partnerships between the Federal government,
local communities and businesses to create jobs, increase economic security,
expand educational opportunities, increase access to quality, affordable
housing, and improve public safety. The Budget includes companion in-
vestments of $128 million in the Department of Education's Promise
Neighborhoods program and $24 million in the Department of Justice's
Byrne Criminal Justice Innovation Grants program, as well as tax incentives
to promote investment and economic growth in the Zones.

The Budget includes proposals to 1) make the allocation of Choice
Neighborhoods funding for the HOPE VI Main Street Housing Grants
program an option instead of a requirement, and 2) allow flexibility to re-
duce the term of the 20-year affordability requirement for homeownership
units. HUD will consider homeownership affordability requirements across
other HUD programs in determining minimum affordability periods for
Choice grantees.
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REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING (HOPE VI) Budget authority:
Appropriations, discretionary:
Program and Financing (in millions of dollars) 1100 Appropriation 75 75 75
1930 Total budgetary resources available ...........ccceevvevrevrerseiseiennns 75 150 75
Identification code 086-0218-0-1-604 2015actual  2016est.  2017est. Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoovvuuecee 75 e e,
Obligations by program activity:
0001  HOPE VI/Choice Neighborhoods Grants ............cceeeoveeenereernneenns 5 s Change in obligated balance:
Unpaid obligations:
0900 Total new obligations (object class 41.0) .......cccorerereerreerevercenenns 5 s 3000 Unpaid obligations, brought forward, Oct 1 .........coovvvrrernennee 75 32 150
3010 Obligations incurred, unexpired accounts 150 75
Budgetary resources: 3020 Outlays (gross) —43 -32 —45
Unobligated balance: 3050 Unpaid obligations, end of Year ................oooo 32 150 180
1000 Unobligated balance brought forward, Oct 1 5 Memorandum (non-add) entries:
1830 Total budgetary resources available 5 3100 Obligated balance, start of year ... 75 3 150
3200 Obligated balance, end of year ............ccc.cooeeumrermrcererinnes 32 150 180
Change in obligated balance:
Unpaid obligations: . .
3000 Unpaid obligations, brought forward, Oct 1 .. 286 177 88 OUlges uhonty and awtlays,fet
3010 Obligations incurred, unexpired accounts 5 s 4000 Budget authority, gross 75 75 75
3020 Outlays (gross) -113 -89 -88 Outlays, gross:
3041 Recoveries of prior year unpaid obligations, expired ............. B S 2011 Outlays from discretionary balances .............oooo..... 43 32 45
S 4180 Budget authority, net (total) 75 75 75
3050  Unpaid obligations, end of YA 177 88 4190 Outlays, net (total) 3 3 15
Memorandum (non-add) entries:
3100 Obligated balance, start of year 286 177 88 L . .
3200 Obligated balance, end of year 177 88 The Budget requests $75 million for the Family Self-Sufficiency (FSS)
Program to help Housing Choice Voucher, Public Housing, and Project-
Bug_zei atl_lthoritv and outlays, net: Based Rental Assistance (PBRA) residents achieve self-sufficiency and
iscretionary: .. . . L.
Outlays, g,oss: economic independence. FSS provides service coordination through com-
4011 Outlays from discretionary balances .................... 113 89 88 munity partnerships that link assisted residents with employment assistance,
4180 Budget authority, net (total) : B : : A1 1 _
4190 Outlays, net total) i o " job training, child care, transportation, financial literacy, and other support:

The HOPE VI program, in coordination with funding from the Public
Housing Capital Fund, has accomplished its goal of contributing to the
demolition of approximately 100,000 severely distressed Public Housing
units. The Budget proposes no additional funds for this program. Instead,
the Budget builds on the success of HOPE VI with the Choice Neighbor-
hoods program, which makes a broad range of transformative investments
in high-poverty neighborhoods where Public Housing and other HUD-as-
sisted housing is located.

FAMILY SELF-SUFFICIENCY

For the Family Self-Sufficiency program to support family self-sufficiency coordin-
ators under section 23 of the United States Housing Act of 1937, to promote the
development of local strategies to coordinate the use of assistance under sections
8(0) and 9 of such Act with public and private resources, and enable eligible families
to achieve economic independence and self-sufficiency, $75,000,000, to remain
available until September 30, [2017] 2018: Provided, That the Secretary may, by
Federal Register notice, waive or specify alternative requirements under sections
b(3), b(4), b(5), or c(1) of section 23 of such Act in order to facilitate the operation
of a unified self-sufficiency program for individuals receiving assistance under dif-
ferent provisions of the Act, as determined by the Secretary: Provided further, That
owners of a privately owned multifamily property with a section 8 contract may
voluntarily make a Family Self-Sufficiency program available to the assisted tenants
of such property in accordance with procedures established by the Secretary: Provided
further, That such procedures established pursuant to the previous proviso shall
permit participating tenants to accrue escrow funds in accordance with section
23(d)(2) and shall allow owners to use funding from residual receipt accounts to
hire coordinators for their own Family Self-Sufficiency program. (Department of
Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0350—0—1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001 Family Self-Sufficiency 150 75
0900 Total new obligations (object class 41.0) 150 75
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ....oooooovviiriceers e 75

ive services. Residents participating in FSS are provided an interest bearing
escrow account; any rent increase resulting from increased earned income
during their participation in the program is credited to the escrow account.

The Budget supports FSS through competitive funding for public housing
agencies and authority for PBRA owners to use funds from their residual
receipt accounts or other sources to hire service coordinators.

———

NATIVE AMERICAN HOUSING BLOCK GRANTS

For the Native American Housing Block Grants program, as authorized under title
I of the Native American Housing Assistance and Self-Determination Act of 1996
(NAHASDA) (25 U.S.C. 4111 et seq.), [$650,000,000] $700,000,000, to remain
available until September 30, [2020] 2021: Provided, That, notwithstanding the
Native American Housing Assistance and Self-Determination Act of 1996, to de-
termine the amount of the allocation under title I of such Act for each Indian tribe,
the Secretary shall apply the formula under section 302 of such Act with the need
component based on single-race census data and with the need component based on
multi-race census data, and the amount of the allocation for each Indian tribe shall
be the greater of the two resulting allocation amounts: [Provided further, That of
the amounts made available under this heading, $3,500,000 shall be contracted for
assistance for national or regional organizations representing Native American
housing interests for providing training and technical assistance to Indian housing
authorities and tribally designated housing entities as authorized under NAHASDA:
Provided further, That of the funds made available under the previous proviso, not
less than $2,000,000 shall be made available for a national organization as authorized
under section 703 of NAHASDA (25 U.S.C. 4212): Provided further, That of the
amounts made available under this heading, $2,000,000 shall be to support the in-
spection of Indian housing units, contract expertise, training, and technical assistance
in the training, oversight, and management of such Indian housing and tenant-based
assistance:] Provided further, That of the amount provided under this heading,
$2,000,000 shall be made available for the cost of guaranteed notes and other oblig-
ations, as authorized by title VI of NAHASDA: Provided further, That such costs,
including the costs of modifying such notes and other obligations, shall be as defined
in section 502 of the Congressional Budget Act of 1974, as amended: Provided

further, That these funds are available to subsidize the total principal amount of any

notes and other obligations, any part of which is to be guaranteed, not to exceed
[$17,452,007: Provided further, That the Department will notify grantees of their
formula allocation within 60 days of the date of enactment of this Act: Provided

further, notwithstanding section 302(d) of NAHASDA, if on January 1, 2016, a re-

cipient's total amount of undisbursed block grants in the Department's line of credit
control system is greater than three times the formula allocation it would otherwise
receive under this heading, the Secretary shall adjust that recipient's formula alloca-
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tion down by the difference between its total amount of undisbursed block grants
in the Department's line of credit control system on January 1, 2016, and three times
the formula allocation it would otherwise receive: Provided further, That grant
amounts not allocated to a recipient pursuant to the previous proviso shall be allocated
under the need component of the formula proportionately among all other Indian
tribes not subject to an adjustment: Provided further, That the two previous provisos
shall not apply to any Indian tribe that would otherwise receive a formula allocation
of less than $8,000,000: Provided further, That to take effect, the three previous
provisos do not require issuance or amendment of any regulation, and shall not be
construed to confer hearing rights under any section of NAHASDA or its implement-
ing regulations] $/7,857,142. (Department of Housing and Urban Development
Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0313—-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0010  Indian Housing Block Grants 651 642 698
0011  Technical Assistance 2
0015  National and Regional Organizations 4
0091 Direct program activities, subtotal ...........ccooeervvrrmerrrirnerriirrccneens 651 648 698
Credit program obligations:
0702 Loan guarantee subsidy 2 3 3
0707 Reestimates of loan guarantee subsidy 4
0791 Direct program activities, subtotal ... 2 7 3
0900 Total new obligations (object class 41.0) ........cocevevrerrerrrrrrrennns 653 655 701
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooevvvunnerns 29 39 32
1001 Discretionary unobligated balance brought fwd, Oct 1 39
1021 Recoveries of prior year unpaid obligations ... 13
1050  Unobligated balance (total) 42 39 32
Budget authority:
Appropriations, discretionary:
1100 Appropriation 650 650 700
1120 Appropriations transferred to other acct [086—0108] ........ oo e —4
1131 Unobligated balance of appropriations permanently
reduced —6
1160 Appropriation, discretionary (total) ..........ccoccevrmerrevirerreinns 650 644 696
Appropriations, mandatory:
1200 Appropriation 4
1900  Budget authority (total) 650 648 696
1930 Total budgetary resources available ............oc..reeeeerrereeeresreerne 692 687 728
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccccoveveeeee 39 32 27
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 915 826 757
3010 Obligations incurred, unexpired accounts . 653 655 701
3020 Outlays (gross) -729 724 -728
3040 Recoveries of prior year unpaid obligations, unexpired ......... “13
3050  Unpaid obligations, end of Year .........c...cooueeevemmecrreeneceeeeneenenns 826 757 730
Memorandum (non-add) entries:
3100 Obligated balance, start of year . 915 826 757
3200 Obligated balance, end of year .. 826 757 730
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 650 644 696
Outlays, gross:
4010 Outlays from new discretionary authority ..........c..cccoeeveee. 260 190 205
4011 Outlays from discretionary balances .............cccocovucvnenneeee 469 530 523
4020 Outlays, gross (total) 729 720 728
Mandatory:
4090 Budget authority, gross 4
Outlays, gross:
4100 Outlays from new mandatory authority 4
4180 Budget authority, net (total) 650 648 696
4190 Outlays, net (total) 729 724 728

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 086-0313-0-1-604 2015 actual 2016 est. 2017 est.
Guaranteed loan levels supportable by subsidy budget authority:

215001 Title VI Indian Federal Guarantees Program ... 14 27 27
Guaranteed loan subsidy (in percent):

232001 Title VI Indian Federal Guarantees Program ............ccocccevveeveees 11.21 11.46 11.20

232999 Weighted average subsidy rate ........c..ccocveereereererrerreieeiennns 11.21 11.46 11.20
Guaranteed loan subsidy budget authority:

233001 Title VI Indian Federal Guarantees Program ..........ccccoeoovevennns 2 3 3
Guaranteed loan subsidy outlays:

234001 Title VI Indian Federal Guarantees Program ...........cccccoeoovevennne 2 3 3
Guaranteed loan reestimates:

235001 Title VI Indian Federal Guarantees Program =1

The Budget proposes $700 million for the Native American Housing
Block Grant (NAHBG) program. This program allocates funds on a formula
basis to approximately 360 recipients representing more than 550 Indian
tribes to help them address housing and other needs within their communit-
ies.

In real terms, funding for NAHBG has declined approximately 25 percent
since the program's first year of funding in 1998. At the same time,
American Indian and Alaska Natives (AIANs) continue to face severe
housing challenges both in absolute terms and relative to the general pop-
ulation. For example, 8.1 percent of AIAN households are overcrowded
compared to 3.3 percent of all households (based on 2010-2014 Census
data). The requested increase for this program would partially restore the
eroding real value of grant funds and accelerate tribal efforts to alleviate
overcrowding and substandard housing conditions in Indian Country.

The Budget also proposes three changes to the Native American Housing
and Self-Determination Act NAHASDA) to support program management
and oversight: 1) clarifying that carryover authority does not preclude HUD
from recapturing funds when grantees fail to carry out eligible activities
in a timely manner; 2) strengthening HUD authority to temporarily suspend
recipients' access to grant funds when funds are being spent on ineligible
activities; and 3) clarifying HUD authority to recapture funds distributed
based on inaccurate formula data.

Within the total amount requested, $2 million is for the Title VI loan
guarantee program. The Title VI program provides a Federal guarantee of
notes or other obligations issued by Indian tribes or tribally-designated
housing entities for the purpose of financing affordable housing activities.
The amount requested is sufficient to guarantee $17.86 million in loans.

T ——

TiTLE VI INDIAN FEDERAL GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086-4244—0-3-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Credit program obligations:
0742 Downward reestimate paid to receipt account ... . 3
0743 Interest on downward reestimates 2
0900 Total new obligations 5

Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooeevvvrrerns 13 15 17
Financing authority:
Spending authority from offsetting collections, mandatory:

1800 Collected 2 7 3

1900  Budget authority (total) 2 7 3

1930 Total budgetary resources availabl 15 22 20
Memorandum (non-add) entries:

1941 Unexpired unobligated balance, end of year ............cccooeeuuece. 15 17 20

Change in obligated balance:
Unpaid obligations:

3000 Unpaid obligations, brought forward, Oct 1 2
3010 Obligations incurred, unexpired accounts [T
3020 Outlays (gross) -3 -2

3050  Unpaid obligations, end of year 2
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Memorandum (non-add) entries: 3200 Obligated balance, end of year ...........ccc.cooevvrerirmrrirnriences 33 30 25
3100 Obligated balance, start of year 2
3200 Obligated balance, end of year 2 Budget authority and outlays, net:
Discretionary:
Financing authority and disbursements, net: 4000 Budget authority, gross 9 1
Mandatory: Outlays, gross:
4090 Budget authority, gross 2 7 3 4011 Outlays from discretionary balances ..........ccc.cooevvererevnncs 18 3 6
Financing disbursements: 4180 Budget authority, net (total) 9 1
4110 Outlays, gross (total) 3 2 4190 Outlays, net (total) 18 6
Offsets against gross financing authority and disbursements:
4120 ?;Seegl'"siﬁfgzd'ons (collected) from: 2 3 3 The Budget provides $500 thousand for the Native Hawaiian Housing
4180 Budget authority, net (total) Block Grant. This program provides funds to the Department of Hawaiian
4190 Outlays, net (total) -2 -4 -1

Status of Guaranteed Loans (in millions of dollars)

Home Lands to develop, maintain and operate affordable housing for eli-
gible low-income Native Hawaiian families.

Identification code 086—4244—0-3-604 2015 actual 2016 est. 2017 est.
L . o INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT
Position with respect to appropriations act limitation on
commitments: For the cost of guaranteed loans, as authorized by section 184 of the Housing and
2111 Guaranteed loan commitments from current-year authority . 17 18 18 Community Development Act of 1992 (12 U.S.C. 1715z-13a), [$7,500,000]
2121 L|m|tat|0_n ava|_|al_)|e from cafry-forward """ 51 54 45 35,500,000, to remain available until expended: Provided, That such costs, including
2143 Uncommitted limitation carried forward ... -54 -5 -36 . X .
the costs of modifying such loans, shall be as defined in section 502 of the Congres-
2150 Total guaranteed loan COMMIMENES ... 14 2 21 sional Budget Act of 1974: Provided further, That these funds are available to sub-
2199 Guaranteed amount of guaranteed loan commitments .............. 14 21 21 sidize total loan principal, any part of which is to be guaranteed, up to
Cumulative balance of guaranteed loans outstanding: [$1,190,476,190] $1,341,463,41.5, to remain available unql pxpepded: Provided
2210 Outstanding, start of year 99 87 105 further, That up to $750,000 of this amount may be for administrative contract ex-
2231 Disbursements of new guaranteed loans 23 23 penses including management processes and systems to carry out the loan guarantee
2251 Repayments and prepayments R -12 -5 -5 program. (Department of Housing and Urban Development Appropriations Act,
2263  Adjustments: Terminations for default that result in claim 2016,
payments k
2290 Qutstanding, end of year 87 105 123 Program and Financing (in millions of dollars)
Memorandum: Identification code 086-0223-0-1-371 2015 actual 2016 est. 2017 est.
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 87 105 123 Obligations by program activity:
Credit program obligations:
R 0702 Loan guarantee subsidy 9 7 5
Balance Sheet (in millons of dollrs) 0707 Reestimates of loan guarantee subsidy 10 30
— 0708 Interest on reestimates of loan guarantee subsidy . e 3
Identification code 086—4244—0-3-604 2014 actual 2015 actual 0709 Administrative expenses 1 2
ASSETS: ) 0900 Total new obligations (object class 41.0) .........cccooverrrererreerreereeecees 20 42 7
1101  Federal assets: Fund balances with Treasury ... 13 11
1999 Total assets 13 11 Budgetary resources:
LIABILITIES: Unobligated balance:
2204  Non-Federal liabilities: Liabilities for loan guarantees .................. 13 11 1000 Unobligated balance brought forward, Oct 1 .........ccoocevvvurneens 6 4 3
1001 Discretionary unobligated balance brought fwd, Oct 1 ...... 6 4
4999  Total liabilities and net position 13 11 Budget authority:
Appropriations, discretionary:
1100 Appropriation 7 8 6
Appropriations, mandatory:
1200 Appropriation 11 33
Narve Hawanan HOUSING BLOCK GRANT 1900 Budget authoriy {fotal) ..... 18 4 §
1930 Total budgetary resources labl 24 45 9
For the Native Hawaiian Housing Block Grant program, as authorized under title Memorandum (non-add) entries:
VIII of the Native American Housing Assistance and Self-Determination Act of 1996 1941 Unexpired unobligated balance, end of year ..............cccocooo... 4 3 2

(25 U.S.C. 4111 et seq.), $500,000, to remain available until September 30, 2021.

Program and Financing (in millions of dollars)

Identification code 086—0235-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Native Hawaiian Housing Block Grant ..............cccocovmvermriermnnenne 9 s 1
0900 Total new obligations (object class 41.0) .......coevvevrrerrrrerrriennns 9 s 1
Budgetary resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 9 e 1
1930 Total budgetary resources available .............cooceomreerereernriernnris 9 s 1
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... . 42 33 30
3010 Obligations incurred, pired accounts 9 1
3020 Outlays (gross) -18 -3 -6
3050  Unpaid obligations, end of Year ............ccoeemererereerneeereriiennenns 33 30 25
Memorandum (non-add) entries:
3100 Obligated balance, start of year ..o 42 33 30

Change in obligated balance:
Unpaid obligations:

3000 Unpaid obligations, brought forward, Oct 1 ........ccccevvrrvunces 2 4 2

3010 Obligations incurred, unexpired accounts ............cccc.coevveennee. 20 42 7

3020 Outlays (gross) -18 44 -6

3050  Unpaid obligations, end of Year ..........ccccoeevevveeverreireiserennns 4 2 3
Memorandum (non-add) entries:

3100 Obligated balance, start of year 2 4 2

3200 Obligated balance, end of year .. 4 2 3

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 7 8 6
Outlays, gross:

4010 OQutlays from new discretionary authority 7 5

4011 Outlays from discretionary balances 4 1

4020 Outlays, gross (total) 7 11 6

Mandatory:

4090 Budget authority, gross 11 33 s
Outlays, gross:

4100 Outlays from new mandatory authority ...........ccccccoovuuenee. 11 33 s

4180 Budget authority, net (total) 18 41 6

4190 Outlays, net (total) 18 44 6




592 Public and Indian Housing Programs—Continued
Federal Funds—Continued

THE BUDGET FOR FISCAL YEAR 2017

INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM AcCOUNT—Continued
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 086-0223-0-1-371 2015 actual 2016 est. 2017 est.

Guaranteed loan levels supportable by subsidy budget authority:

215001 Indian Housing Loan GUArantee .............cccoeeveereeereeereeeesrnnnns 172 1,151 1,200
Guaranteed loan subsidy (in percent):

232001 Indian Housing Loan GUArantee .............ccccoeeveereerreersieeninnnns 1.16 0.63 0.41

232999  Weighted average subsidy rate ............c.cooeeummreerereeonneereniienenns 1.16 0.63 0.41
Guaranteed loan subsidy budget authority:

233001 Indian Housing Loan GUArantee ............occccoeeerereemmeeemreenneenns 9 7 5
Guaranteed loan subsidy outlays:

234001 Indian Housing Loan GUArantee ............oocooeeerereereeeeereenneenns 6 7 5
Guaranteed loan reestimates:

235001 Indian Housing Loan GUArantee ............occcooeeerereemmeeeereunneenns -10 32 s
Administrative expense data:

3510  Budget authority 1 1

3590  Outlays from new authority 1 1

The Indian Housing Loan Guarantee program (also known as the Section
184 program) provides access to private mortgage financing for Indian
families, Indian tribes, and their tribally-designated housing entities who
otherwise could not acquire such financing because of the unique legal
status of Indian trust land. The Budget provides $5.5 million to support
$1.3 billion in loan guarantees. Of the requested amount, up to $750 thou-
sand may be used for administrative contract expenses.

The 2013 Appropriations Act gave HUD authority to collect an annual
fee of up to 1 percent (100 basis points), and this fee is currently set at 15
basis points. To ensure that budgetary resources are sufficient to meet
program demand, HUD will raise the annual fee to 25 basis points in
2017—a modest increase of 10 basis points from the current level. For the
typical homebuyer, this change will translate into an $11 increase in their
monthly mortgage payment. HUD will consult with tribes prior to imple-
mentation of this policy.

The Budget also proposes statutory changes to reduce program losses
and protect the Section 184 Fund, including HUD authority to: 1) seek in-
demnification for any loss on a mortgage that was not originated in accord-
ance with HUD requirements; and 2) terminate lenders from the direct
guarantee process if mortgages originated by a lender present an unaccept-
able risk to the Section 184 Fund based on comparisons with other lenders
or evidence of fraud. In addition, the Budget updates several statutory
program definitions to align them with the Native American Housing As-
sistance and Self-Determination Act.

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086-4104-0-3-604 2015 actual 2016 est. 2017 est.

Obligations by program activity:
Credit program obligations:

0711 Default claim payments on principal . 28 22 22
0713 Payment of interest to Treasury . . 6 2 2
0715 Property Preservation and Maint e Costs 1
0742 Downward reestimate paid to receipt account 16

0743 Interest on downward reestimates 5
0900 Total new obligations 56 25 24
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 272 271 323
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 59 71 36
1801 Change in uncollected payments, Federal sources ............ 2 s
1850 Spending auth from offsetting collections, mand (total) ....... 61 71 36
1900  Budget authority (total) 61 71 36
1930 Total budgetary resources available ............c..ccooevvevererrevererreiinnne 333 348 359
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoevuunee 277 323 335

Change in obligated balance:
Unpaid obligations:

3000 Unpaid obligations, brought forward, Oct 1 ... ) 25
3010 Obligations incurred, unexpired accounts . 56 25 24
3020 Outlays (gross) BT s
3050  Unpaid obligations, end of year 25 49
Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 .. -2 —4 -4
3070 Change in uncollected pymts, Fed sources, unexpired .... “2 s s
3090  Uncollected pymts, Fed sources, end of year ........cccccoevermeeeene —4 —4 —4
Memorandum (non-add) entries:
3100 Obligated balance, start of year -1 —4 21
3200 Obligated balance, end of year .. —4 21 45
Financing authority and dishursements, net:
Mandatory:
4090 Budget authority, gross 61 71 36
Financing disbursements:
4110 Outlays, gross (total) 57 e s
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4120 Federal sources: Payments from program account ............ -18 —40 -5
4122 Interest on uninvested funds -10 -12 -12
4123 Non-Federal sources =31 -19 -19
4130 Offsets against gross budget authority and outlays (total) .... =59 -71 -36
Additional offsets against financing authority only (total):
4140 Change in uncollected pymts, Fed sources, unexpired ....... “2 s s
4170 Outlays, net (mandatory) -2 71 -36
4180 Budget authority, net (total)
4190 Outlays, net (total) -2 71 -36
Status of Guaranteed Loans (in millions of dollars)
Identification code 086—4104—0-3-604 2015 actual 2016 est. 2017 est.
Position with respect to appropriations act limitation on
commitments:
2111 Guaranteed loan commitments from current-year authority . 744 1,190 1,341
2121 Limitation available from carry-forward . 233 205 244
2143 Uncommitted limitation carried forward .............ccccoommrrrrrvcnncees 205 244 -385
2150 Total guaranteed loan commitments 172 1,151 1,200
2199 Guaranteed amount of guaranteed loan commitments 172 1,151 1,200
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 4,715 5,672 6,796
2231  Dishursements of new guaranteed 10ans ..........ccooovvvverrrrnnns 989 1,151 1,200
2251  Repayments and prepayments 4 -5 -6
2263  Adjustments: Terminations for default that result in claim
payments -28 =22 22
2290 Outstanding, end of year 5,672 6,796 7,968
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 5,672 6,796 7,968
Balance Sheet (in millions of dollars)
Identification code 086—4104—0-3-604 2014 actual 2015 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury 67 261
Investments in US securities:
1106 Receivables, net 1
1504  Net value of assets related to post-1991 acquired defaulted 19 31
guaranteed loans receivable: Foreclosed property ....................
1999 Total assets 86 293
LIABILITIES:
2103  Federal liabilities: Debt Payable to Treasury ..........ccccoevecieerireninne 20 116
Non-Federal liabilities:
2204 Liabilities for loan guarantees 48 159
2207 Unearned revenues and advances .............occoeeeereeerneeerneeenens 18 18
2999 Total liabilities 86 293
4999 Total liabilities and net position 86 293
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NATIVE HAWAIIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT 4180 Budget authority, net (total)
4190 Outlays, net (total) -1 -1
Program and Financing (in millions of dollars)
— Status of Guaranteed Loans (in millions of dollars)
Identification code 086-0233—0-1-371 2015 actual 2016 est. 2017 est.
Identification code 086-4351-0-3-371 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance: Position with respect to appropriations act limitation on
1000 Unobligated balance brought forward, Oct 1 .. 6 6 6 commitments:
1930 Total budgetary resources available 6 6 6 2111 Guaranteed loan commitments from current-year authority ....... 16 s s
Memorandum (non-add) entries: 2121  Limitation available from carry-forward 922 927 902
1941 Unexpired unobligated balance, end of year ...........ccocccucunerns 6 6 6 2143 Uncommitted limitation carried forward .... —927 -902 879
4180 Budget authority, net (total)
4190 Outlays, net (total) 2150 Total guaranteed loan commitments 11 25 23
2199 Guaranteed amount of guaranteed loan commitments .. 11 25 23
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars) Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 104 114 138
Identification code 086-0233-0-1-371 2015 actual 2016 est. 2017 est. 2231 Disbursements of new guaranteed 10anS ..........ccococoevveerrrreenene 10 25 23
2263  Adjustments: Terminations for default that result in claim
Guaranteed loan levels supportable by subsidy budget authority: payments -1 —1
215001 Native Hawaiian Housing Loan Guarantees ... . 11 25 23
Guaranteed loan subsidy (in percent): 2290 Outstanding, end of year 114 138 160
232001 Native Hawaiian Housing Loan Guarantees ...........cccoeeeeneveene 0.62 0.51 -.28
) ) Memorandum:
232999 Weighted average subsidy rate .. 0.62 0.51 -28 2299  Guaranteed amount of guaranteed loans outstanding, end of
Guaranteed loan reestimates: year 114 138 160
235001 Native Hawaiian Housing Loan GuUarantees ...........coccoeveermeeenne -1
. . . Balance Sheet (in millions of dollars)
The Native Hawaiian Housing Loan Guarantee program (also known as
the Section 184 A program), provides access to private mortgage financing  Identification code 086-4351-0-3-371 2014 actual 2015 actual
to Native Hawaiian families who are eligible to reside on the Hawaiian ASSETS:
home lands and who otherwise could not acquire such financing because 1101  Federal assets: Fund balances with Treasury .................. 3 6
of the unique legal status of the Hawaiian home lands. The Budget does 1504 Net value of assets related to post-1991 acquired defaulted | A
¢ t dit subsidy budeet authority for thi guaranteed loans receivable: Foreclosed property .....................
not request any new credit subsidy budget authority for this program. 1999 Total assets A 6
LIABILITIES:
2103  Federal liabilities: Debt payable to Treasury .... 3 4
NATIVE HAWAIIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT 2204 Non-Federal liabilities: Liabilities for loan guarantees . 1 2
. i 2999 Total liabilities 4 6
Program and Financing (in millions of dollars)
4999 Total liabilities and net position 4 6

Identification code 086-4351-0-3-371 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Credit program obligations:
0711 Default claim payments on principal 1 1
0713 Payment of interest to Treasury 1
0742 Downward reestimate paid to receipt account 1
0900 Total new obligations 2 1 1
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 4 4 4
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 2 1 1
1930 Total budgetary resources available .........c.cooveeerereenrineieriennns 6 5 5
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ............cccoeeuuee. 4 4 4
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 1
3010 Obligations incurred, unexpired accounts .. . 2 1 1
3020 Outlays (gross) “2 e s
3050  Unpaid obligations, end of year 1 2
Memorandum (non-add) entries:
3100 Obligated balance, start of year 1
3200 Obligated balance, end of year 1 2
Financing authority and dishursements, net:
Mandatory:
4090 Budget authority, gross 2 1 1
Financing disbursements:
4110 Outlays, gross (total) 2
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4122 Interest on uninvested funds -1 -1
4123 Non-Federal sources 2 e e
4130 Offsets against gross budget authority and outlays (total) .... -2 -1 -1
4170 Outlays, net (mandatory) -1 -1

COMMUNITY PLANNING AND DEVELOPMENT
Federal Funds

HousING OPPORTUNITIES FOR PERSONS WITH AIDS

For carrying out the Housing Opportunities for Persons with AIDS program, as
authorized by the AIDS Housing Opportunity Act (42 U.S.C. 12901 et seq.),
$335,000,000, to remain available until September 30, [2017] 2018, except that
amounts allocated pursuant to section 854(c)(3) of such Act shall remain available
until September 30, [2018] 2079: Provided, That the Secretary shall renew all ex-
piring contracts for permanent supportive housing that initially were funded under
section 854(c)(3) of such Act from funds made available under this heading in
fiscal year 2010 and prior fiscal years that meet all program requirements before
awarding funds for new contracts under such section[: Provided further, That the
Department shall notify grantees of their formula allocation within 60 days of enact-
ment of this Act]. (Department of Housing and Urban Development Appropriations
Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—-0308—0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  HOPWA Formula Grants 261 316 302
0002  HOPWA Competitive Grants 29 40 33
0900 Total new obligations (object class 41.0) ........coovveereererireriiinennne 290 356 335
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ...........cccovvvuneen 65 106 85
Budget authority:
Appropriations, discretionary:
1100 Appropriation 330 335 335
1120 Appropriations transferred to other accts [086—-0108] ....... oo e -2

1160 Appropriation, discretionary (total) ... 330 335 333
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HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS—Continued
Program and Financing—Continued

Identification code 086-0308—0—1-604 2015 actual 2016 est. 2017 est.
Spending authority from offsetting collections, discretionary:
1700 Collected I
1900  Budget authority (total) 331 335 333
1930 Total budgetary resources available ...........cc..ovveeeeeeerreeererreenne 396 441 418
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ............cccoeeuueee 106 85 83
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .... 524 512 540
3010 Obligations incurred, unexpired accounts 290 356 335
3020 Outlays (gross) -302 -328 =315
3050  Unpaid obligations, end of YEar ............ccoecuvmrveerevrnriereriienennns 512 540 560
Memorandum (non-add) entries:
3100 Obligated balance, start of year 524 512 540
3200 Obligated balance, end of year 512 540 560
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 331 335 333
Outlays, gross:
4010 Outlays from new discretionary authority 6 3 3
4011 OQutlays from discretionary balances 296 325 312
4020 Outlays, gross (total) 302 328 315
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4030 Federal sources o S
4180 Budget authority, net (total) 330 335 333
4190 Outlays, net (total) 301 328 315

The 2017 Budget provides $335 million for the Housing Opportunities
for Persons with AIDS (HOPWA) program, the only Federal program
dedicated to address the housing needs of low-income Americans living
with HIV and AIDS. HOPWA funding provides States and localities with
resources to devise long-term comprehensive strategies for planning and
providing housing and supportive services to meet the housing needs of
persons living with HIV and AIDS and their families. HOPWA funds have
been demonstrated to help reduce the risk of homelessness, increase
housing stability, and improve access to HIV care and health outcomes for
program participants.

Ninety percent of HOPWA funds are distributed to States and eligible
metropolitan areas according to a formula, which is based on cumulative
AIDS cases. The remaining ten percent are awarded competitively to States,
local governments, and private nonprofit entities for projects of national
significance and long-term comprehensive strategies for projects in non-
formula areas. The statutory HOPWA formula does not reflect the current
nature and distribution of the epidemic. To modernize the program, the
Budget is proposing an updated formula based on cases of persons living
with HIV and adjusted for an area's fair market rent and poverty rates, fo-
cusing HOPWA funds on areas that have the most need. The proposal also
includes several changes that will allow better targeting of HOPWA re-
sources and more flexibility for grantees to provide the most cost-effective,
timely interventions.

HUD is working in partnership with Federal agencies through the HIV
Care Continuum to improve outcomes that promote greater achievements
in viral suppression through the coordination and alignment of housing
support with medical care for people living with HIV. Furthermore, HUD
is placing greater emphasis on coordinating local planning and service de-
livery of HOPWA housing resources with local homeless Continuums of
Care. This effort is expected to increase local collaborations in the delivery
of housing and services, and reduce duplication of local systems of support.

T ——

COMMUNITY DEVELOPMENT FUND

For assistance to units of State and local government, and to other entities, for
economic and community development activities, and for other purposes,

[$3,060,000,000] $2,880,000,000, to remain available until September 30, [2018]
2019, unless otherwise specified: Provided, That of the total amount provided,
[$3,000,000,000] $2,800,000,000 is for carrying out the community development
block grant program under title I of the Housing and Community Development Act
of 1974, as amended ("the Act" herein) (42 U.S.C. 5301 et seq.): Provided further,
That unless explicitly provided for under this heading, not to exceed 20 percent of
any grant made with funds appropriated under this heading shall be expended for
planning and management development and administration: Provided further, That
a metropolitan city, urban county, unit of general local government, or Indian tribe,
or insular area that directly or indirectly receives funds under this heading may not
sell, trade, or otherwise transfer all or any portion of such funds to another such
entity in exchange for any other funds, credits or non-Federal considerations, but
must use such funds for activities eligible under title I of the Act: Provided further,
That notwithstanding section 105(e)(1) of the Act, no funds provided under this
heading may be provided to a for-profit entity for an economic development project
under section 105(a)(17) unless such project has been evaluated and selected in ac-
cordance with guidelines required under subparagraph (e)(2): [Provided further,
That none of the funds made available under this heading may be used for grants
for the Economic Development Initiative ("EDI") or Neighborhood Initiatives
activities, Rural Innovation Fund, or for grants pursuant to section 107 of the
Housing and Community Development Act of 1974 (42 U.S.C. 5307): Provided
further, That the Department shall notify grantees of their formula allocation within
60 days of enactment of this Act:] Provided further, That of the total amount
provided under this heading [$60,000,000] 380,000,000 shall be for grants to Indian
tribes notwithstanding section 106(a)(1) of such Act, of which, notwithstanding any
other provision of law (including section 204 of this Act), up to $4,000,000 may be
used for emergencies that constitute imminent threats to health and safety: Provided
further, that of the total amounts made available under the previous proviso, up to
820,000,000 shall be for grants to Indian tribes, tribal organizations, and tribally-
designated housing entities for projects that support Native American youth, including
the rehabilitation, acquisition, or new comstruction of community facilities, pre-
school centers, health clinics, transitional housing, and housing for primary and
secondary school teachers living on or near a reservation or other Indian areas
regardless of teacher income or tribal membership: Provided further, That any
amounts made available under the previous proviso may be used for new housing
construction notwithstanding any provision in the Housing and Community Devel-
opment Act of 1974. (Department of Housing and Urban Development Appropriations
Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—0162—0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Community Development Formula Grants ............ccccoeeveeueennee 2,662 3,509 2,810
0002 Indian Tribes 2 129 80
0003 Indian Tribes Mold Remediation .............cccoecevemmerrveerecrrrerecnnnes 11 T
0004  Hurricane Sandy 3,244 3,620 2,730
0005 2011 and 2012 Disasters 80 159 91
0006 2013 Disasters 154 256 165
0007  National Disaster Resilience Competition 500 499
0008  Native Youth 20
0010  Other Disaster Assistance 51 58 44
0011 2015 Disasters 299 e
0900 Total new obligations (object class 41.0) ........cooccvevverrerrerrerennns 6,204 8,531 6,439
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 12,159 9,022 3,850
1021 Recoveries of prior year unpaid obligations ... Lo s
1050  Unobligated balance (total) 12,160 9,022 3,850
Budget authority:
Appropriations, discretionary:
1100 Appropriation 3,066 3,360 2,880
1120 Appropriations transferred to other accts [086-0108] ....... e -14
1120 Appropriations transferred to other acct [086-0338] -1 -2
1160 Appropriation, discretionary (total) ..........c.cocevvrmerreriieerriinns 3,066 3,359 2,864
1930 Total budgetary resources availabl 15,226 12,381 6,714
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... 9,022 3,850 275
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 12,861 12,493 13,846
3010 Obligations incurred, unexpired accounts 6,204 8,531 6,439
3020 Outlays (gross) —6,548 -7,178 6,790
3040 Recoveries of prior year unpaid obligations, unexpired ......... =1
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3041 Recoveries of prior year unpaid obligations, expired ............. =23 e
3050  Unpaid obligations, end of year .........ccccoeevevreerererrcesiesienns 12,493 13,846 13,495
Memorandum (non-add) entries:
3100 Obligated balance, start of year 12,861 12,493 13,846
3200 Obligated balance, end of year 12,493 13,846 13,495
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 3,066 3,359 2,864
Outlays, gross:
4010 Outlays from new discretionary authority ... 91 34 29
4011 Outlays from discretionary balances 6,457 7,144 6,761
4020 Outlays, gross (total) 6,548 7,178 6,790
4180 Budget authority, net (total) 3,066 3,359 2,864
4190 Outlays, net (total) 6,548 7,178 6,790

The Budget includes $2.8 billion for the Community Development Block
Grant (CDBG) program, an additional $80 million for the Indian CDBG
program, and legislative changes related to the CDBG and CDBG Disaster
Recovery (CDBG-DR) programs.

CDBG.—The CDBG program provides over 1,250 annual formula grants
to States, local governments, and Insular Areas to benefit mainly low- to
moderate-income persons, and support a wide range of community and
economic development activities, such as public infrastructure improve-
ments (which account for approximately 33 percent of all CDBG funds),
housing rehabilitation and construction (approximately 25 percent of funds),
job creation and retention, and public services (e.g., child care). Seventy
percent of CDBG formula grants are distributed to mainly urban areas
(entitlement communities), and 30 percent are distributed to States (non-
entitlement communities).

HUD has developed a set of legislative proposals to ensure the program
delivers value and results to the nation's communities, and more specifically
to low- and moderate-income populations. These legislative changes will
reduce the number of small grantees to better align program operations
with the current funding level; help grantees target funding resources to
areas of greatest need; enhance program accountability; synchronize critical
program cycles with the consolidated plan cycle; and provide more options
for regional coordination, administration, and planning. Regional coordin-
ation will allow grantees to achieve administrative savings and pool re-
sources to make strategic investment decisions. The Department will also
evaluate a series of potential regulatory updates to the CDBG program, as
significant portions of the CDBG regulations have not been updated in
more than 20 years.

The Budget proposes to increase the set-aside for colonias to allow more
funding to be directed to these rural border communities, many of which
lack adequate water and sewer systems and/or decent housing. This change
would increase the maximum set-aside for the colonias from 10 percent to
15 percent, and would affect the state CDBG programs of Texas, New
Mexico, Arizona, and California.

The Budget proposes to make the CDBG program part of the Upward
Mobility Project, a new initiative to allow states, localities or consortia of
the two to blend funding across four block grants, including the Department
of Health and Human Services' (HHS) Social Services Block Grant and
Community Services Block Grant, as well as HUD's HOME Investment
Partnerships Program and CDBG, that share a common goal of promoting
opportunity and reducing poverty. In exchange for more accountability for
results, state and localities would be able to use the funds beyond the current
allowable purposes of these programs to implement evidence-based or
promising strategies for helping individuals succeed in the labor market
and improving economic mobility, children's outcomes, and the ability of
communities to expand opportunity. Participating communities would also
be eligible to receive a total of $1.5 billion over five years in new funding
through HHS in addition to flexibility with currently provided resources.

In 2016 and 2017, the Department will work with grantees to promote
the use of CDBG funds to address a range of Administration policy prior-
ities. Consistent with the Administration's Build America Initiative launched
in 2014, HUD will continue efforts to promote the use of CDBG funds to

support infrastructure pre-development and resilient infrastructure. HUD
will also work with select grantees to promote: 1) a more integrated ap-
proach to the consolidated plan process, 2) innovative strategies to help
address the lack of affordable housing units, and 3) implementation of
place-based strategies.

Indian Community Development Block Grant (ICDBG).—The Budget
includes $80 million for the ICDBG program. This program provides grants
to help develop viable American Indian and Alaska Native Communities
with decent housing, a suitable living environment, and economic oppor-
tunities, primarily for low- and moderate-income persons. Within this
program, up to $20 million will be used for projects that directly support
Native youth, such as community facilities, pre-school centers, and trans-
itional housing, and to attract and retain high-quality teachers in Indian
Country by improving the availability and physical condition of teacher
housing. This set-aside is one of several investments supporting Generation
Indigenous, an Administration initiative focused on removing barriers to
success for Native youth.

CDBG Disaster Recovery.—Since 2000, over $45 billion in CDBG Dis-
aster Recovery (CDBG-DR) funding has been provided to communities
impacted by major disasters, and CDBG-DR has played an increasingly
significant role in long-term recovery. To ensure a more orderly and effi-
cient recovery process, in 2016, the Administration will work with agencies
across the Federal Government, as well as public stakeholders to develop
a standing authorization proposal for the provision of CDBG-DR funds.
This proposed authorization would incorporate lessons learned from previ-
ous disasters, provide clarity and predictability over CDBG-DR funding
and program guidelines, and improve the alignment of CDBG-DR funds
with other Federal disaster programs.

The Budget also proposes to consolidate administrative funds that are
associated with specific CDBG-DR supplemental appropriations to support
the Department's oversight of the full and growing CDBG-DR portfolio.

This account contains previously appropriated CDBG-DR funding. The
majority of these balances are from the $15.2 billion in CDBG-DR funding
(post-sequestration) provided by Public Law 113-2 to support communities
affected by Hurricane Sandy and other Presidentially-declared disasters
that occurred in calendar years 2011, 2012, and 2013. This includes $1
billion that was recently awarded through the National Disaster Resilience
Competition (NDRC) to rebuild disaster-impacted areas, while also sup-
porting innovative resilience projects, policy changes and activities that
better prepare communities for for the future impacts of extreme weather
and climate change. This account also contains $300 million in CDBG-DR
funding appropriated in 2016 (Public Law 114-113) for relief from the
consequences of Hurricane Joaquin, Hurricane Patricia, and other flood
events in 2015.

BROWNFIELDS REDEVELOPMENT

Program and Financing (in millions of dollars)

Identification code 086—-0314—0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  BEDI Grants I s
0900 Total new obligations (object class 41.0) .......ccc.ormeerrverrerrrrerreennnns O
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ..........cccooevneeee. b it e,
Budget authority:
Appropriations, discretionary:
1131 Unobligated balance of appropriations permanently
reduced -3
1930 Total budgetary resources availabl 1
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .... 20 15 10
3010 Obligations incurred, unexpired accounts 1 s e
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Budgetary resources:
Unobligated balance:

1000 Unobligated balance brought forward, Oct 1 180 235 153
1021 Recoveries of prior year unpaid obligations B i i
Identification code 086-0314—0-1-451 2015 actual 2016 est. 2017 est.
1050  Unobligated balance (total) 186 235 153
3020 Outlays (gross) -6 -5 -5 Budget authority:
Appropriations, discretionary:
3050  Unpaid obligations, end of Yar ............cooeevvvemeererenereeeneneenns 15 10 5 1100 Appropriation 900 950 950
Memorandum (non-add) entries: 1120 Appropriations transferred to other accts [086—0108] .......  coovvccccciess e -5
3100 Obligated balance, start of year .... 20 15 10
3200 Obligated balance, end of year 15 10 5 1160 Appropriation, discretionary (total) 900 950 945
1930 Total budgetary resources available 1,086 1,185 1,098
Memorandum (non-add) entries:
Budget authority and outlays, net: 1940 Unobligated balance expiring ............coeceevesvescvssiercen B S
Discretionary: 1941 Unexpired unobligated balance, end of year ...........cccooooo...... 235 153 146
4000 Budget authority, gross -3
Outlays, gross: o
4011 Outlays from discretionary balances ................ooooovvvvvvvveees 6 5 5 Change in obligated halance:
4180 Budget authority, net (total) B Unpaid obligations:
4190 Outlays, net (total) 6 5 5 3000 Unpaid obligations, brought forward, Oct 1 . 3,568 3,184 3,187
! 3010 Obligations incurred, unexpired accounts .... 848 1,032 952
3020 Outlays (gross) -1,213 -1,029 —988
The 2017 Budget requests no funding for the Brownfields Economic De- 3040 Recoveries of prior year unpaid obligations, unexpired -6
velopment Initiative (BEDI), which was a competitive grant program designed 3041 Recoveries of prior year unpaid obligations, expired 13
to assist cities with the redevelopment of brownfield sites for the purposes 3050  Unpaid obligations, end of year ............c.ccorsvsrsvrirnerines 3,184 3,187 3,151
. . : Memorandum (non-add) entries:
of economic development and job creation. Local governments have access 3150 yjigated balance, start o oar e 3,568 3,184 3,187
to other public and private funds, including Community Development Block 3200 Obligated balance, end of YEar ..............ooomvosorcsorons 3,184 3,187 3,151
Grant (CDBQG) funds, for similar purposes. The Consolidated and Further
Continuing Appropriations Act, 2015 (Public Law 113-235) permanently Budget authority and outlays, net:
. . . . Discretionary:
rescinded all unobligated balances of BEDI funds, including carryover and 449 Budget authority, gross 900 950 945
recaptures. Outlays, gross:
4010 Outlays from new discretionary authority .............ccoovueenec. 4 10 9
T 4011 OQutlays from discretionary balances ..........ccccoeevevrrennnns 1,209 1,019 979
4020 Outlays, gross (total) 1,213 1,029 988

HOME INVESTMENT PARTNERSHIPS PROGRAM

For the HOME Investment Partnerships program, as authorized under title II of
the Cranston-Gonzalez National Affordable Housing Act, as amended, $950,000,000,
to remain available until September 30, [2019] 2020: Provided, [ That notwithstand-
ing the amount made available under this heading, the threshold reduction require-
ments in sections 216(10) and 217(b)(4) of such Act shall not apply to allocations
of such amount: Provided further,] That the requirements under provisos 2 through
6 under this heading for fiscal year 2012 and such requirements applicable pursuant
to the "Full-Year Continuing Appropriations Act, 2013", shall not apply to any
project to which funds were committed on or after August 23, 2013, but such projects
shall instead be governed by the Final Rule titled "Home Investment Partnerships
Program; Improving Performance and Accountability; Updating Property Standards"
which became effective on such date: Provided further, That [with respect to funds
made available under this heading pursuant to such Act and funds provided in prior
and subsequent appropriations acts that were or are used by community land trusts
for the development of affordable homeownership housing pursuant to section 215(b)
of such Act, such community land trusts, notwithstanding section 215(b)(3)(A) of
such Act, may hold and exercise purchase options, rights of first refusal or other
preemptive rights to purchase the housing to preserve affordability, including but
not limited to the right to purchase the housing in lieu of foreclosure: Provided fur-
ther, That the Department shall notify grantees of their formula allocation within
60 days of enactment of this Act] funds provided in prior appropriations Acts for
technical assistance, that were made available for Community Housing Development
Organizations technical assistance, and that still remain available, may be used for
HOME technical assistance notwithstanding the purposes for which such amounts
were appropriated: Provided further, That of the total amount provided under this
heading, 310,000,000 shall be made available to the Self-help Homeownership and
Assisted Homeownership Opportunity Program as authorized under section 11 of
the Housing Opportunity Program Extension Act of 1996, as amended. (Department
of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0205-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:

0001  HOME Investment Program 847 1,032 942

0002  Technical Assistance I

0003  SHOP 10

0900 Total new obligations (object class 41.0) .....cc.coevvevrerrrerrrseieennns 848 1,032 952

4180 Budget authority, net (total) 900 950 945
4190 Outlays, net (total) 1,213 1,029 988

The Budget requests $950 million for the HOME Investment Partnerships
Program (HOME), of which $10 million is set aside for the Self-help
Homeownership Opportunity Program (SHOP). The HOME program
provides flexible annual formula grant assistance to States and units of
local government to increase the supply of affordable housing and expand
homeownership for low- to very-low income persons through a wide range
of activities that build, buy, and/or rehabilitate affordable housing. Sixty
percent of the formula grant funds is awarded to participating local govern-
ments and 40 percent is awarded to states. Projects funded by HOME often
leverage private dollars and are used in conjunction with other funds such
as the Low-Income Housing Tax Credit (LIHTC), Community Development
Block Grant, and local funds. Over time, the requested HOME funding is
estimated to result in the production of approximately 34,000 units of af-
fordable housing through new construction, rehabilitation, and/or acquisi-
tion. It is also estimated that communities will use a portion of their funding
to support tenant-based rental assistance for approximately 7,800 units.

The 2017 Budget proposes statutory changes that would eliminate the
24-month commitment requirement; eliminate the 15 percent Community
Housing Development Organization (CHDO) set-aside; establish a single
qualification threshold of $500,000 irrespective of the appropriation amount;
revise the current "grandfathering" provision so that participating jurisdic-
tions that fall below the threshold three years out of a five-year period are
ineligible for direct formula funds; and allow recaptured HOME CHDO
technical assistance funds be reallocated as HOME technical assistance
funds. When implemented, these changes will improve the targeting focus
and effectiveness of the overall administration of the program.

In addition, the HOME program is part of the proposed Upward Mobility
Project, a new initiative to allow states, localities or consortia of the two
to blend funding across four block grants, including the Department of
Health and Human Services' (HHS) Social Services Block Grant and
Community Services Block Grant, as well as HUD's Community Develop-
ment Block Grant and HOME, that share a common goal of promoting
opportunity and reducing poverty. In exchange for more accountability for
results, state and localities would be able to use the funds beyond the current
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allowable purposes of these programs to implement evidence-based or
promising strategies for helping individuals succeed in the labor market
and improving economic mobility, children's outcomes, and the ability of
communities to expand opportunity. Participating communities would also
be eligible to receive a total of $1.5 billion in new funding over five years
through HHS, in addition to flexibility with currently provided resources.

SHOP is a competitive grant program that provides funds to increase the
ability of non-profit organizations to assist low-income homebuyers willing
to contribute "sweat equity" toward the construction of their homes. Com-
munities can further leverage SHOP grants by using other sources of
funding, including HOME funds, which can also be used for sweat equity
projects. The Budget also proposes statutory changes that would improve
the administration of the SHOP program. These include allowing HUD to
develop program regulations, extending the standard grant term to 36
months, establishing a deadline for completion of SHOP units, and explicitly
including planning, administrative, and management costs as eligible
activities, to be capped at 20 percent.

e —

LocAaL HOUSING PoLicY GRANTS

(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 086—-0455—4—-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Grants 300
0900 Total new obligations (object class 41.0) 300
Budgetary resources:
Budget authority:
Appropriations, mandatory:
1200 Appropriation 300
1930 Total budgetary resources available 300
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 300
3020 Outlays (gross) -6
3050  Unpaid obligations, end of year 294
Memorandum (non-add) entries:
3200 Obligated balance, end of year 294
Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 300
OQutlays, gross:
4100 Outlays from new mandatory authority 6
4180 Budget authority, net (total) 300
4190 Outlays, net (total) 6

The 2017 Budget proposes a $300 million mandatory appropriation for
anew Local Housing Policy Grants program. This program would provide
grants to localities and regional coalitions of localities to support new
policies, programs, or regulatory initiatives that create a more elastic and
diverse housing supply. The goal of this initiative is to demonstrate that
concentrated and coordinated efforts across a number of housing markets
can significantly expand the supply and affordability of housing, increase
access to jobs, and fuel economic growth. This program would support a
range of activities that reduce barriers to housing development, such as
design options, process changes, and land use regulations, and funds would
be used to support related investments, including infrastructure expansion
and/or improvement, market evaluation, code writing assistance, and
stakeholder education and outreach. The funds would also establish a
learning network that would provide ongoing capacity building, facilitate
shared learning opportunities, and disseminate best practices.

o ——

SELF-HELP AND ASSISTED HOMEOWNERSHIP OPPORTUNITY PROGRAM

[For the Self-Help and Assisted Homeownership Opportunity Program, as author-
ized under section 11 of the Housing Opportunity Program Extension Act of 1996,
as amended, $50,000,000, to remain available until September 30, 2018: Provided,
That of the total amount provided under this heading, $10,000,000 shall be made
available to the Self-Help and Assisted Homeownership Opportunity Program as
authorized under section 11 of the Housing Opportunity Program Extension Act of
1996, as amended: Provided further, That of the total amount provided under this
heading, $35,000,000 shall be made available for the second, third, and fourth capa-
city building activities authorized under section 4(a) of the HUD Demonstration
Act of 1993 (42 U.S.C. 9816 note), of which not less than $5,000,000 shall be made
available for rural capacity building activities: Provided further, That of the total
amount provided under this heading, $5,000,000 shall be made available for capacity
building by national rural housing organizations with experience assessing national
rural conditions and providing financing, training, technical assistance, information,
and research to local nonprofits, local governments and Indian Tribes serving high
need rural communities: Provided further, That an additional $5,700,000, to remain
available until expended, shall be for a program to rehabilitate and modify homes
of disabled or low-income veterans as authorized under section 1079 of Public Law
113-291.]1 (Department of Housing and Urban Development Appropriations Act,
2016.)

Program and Financing (in millions of dollars)

Identification code 086-0176-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Self Help Housing Opportunity Program ..........ccccoovevmevrrrennns 10 10 10
0002  Capacity Building 35 35 35
0003  Rural Capacity Building 5 5 5
0007  Veteran Home Rehab and Mod Pilot 6
0900 Total new obligations (object class 41.0) .. 50 50 56
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooevvvvrrerns 50 50 56
Budget authority:
Appropriations, discretionary:
1100 Appropriation 50 56 e
1930 Total budgetary resources availabl 100 106 56
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........coccevernerns 50 56 s
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 112 90 88
3010 Obligations incurred, unexpired accounts . 50 50 56
3020 Outlays (gross) -71 -52 —49
3041 Recoveries of prior year unpaid obligations, expired ............. =1 s
3050  Unpaid obligations, end of Year ...........ccccoeevmvveeveeverreiseienns 90 88 95
Memorandum (non-add) entries:
3100 Obligated balance, start of year ... 112 90 88
3200 Obligated balance, end of year 90 88 95
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 50 56
Outlays, gross:
4011 Outlays from discretionary balances ..........ccccoeovevrrennnns 71 52 49
4180 Budget authority, net (total) 50 56 s
4190 Outlays, net (total) 71 52 49

The 2017 Budget requests no separate funding for the Self-Help and As-
sisted Homeownership Opportunity Program (SHOP) account. Instead,
funding for the SHOP program is included as part of the request for the
HOME Investment Partnerships Program. Funding for capacity building
activities is included as part of the request for the Research and Technology
(R&T) account. Within the R&T account, HUD will continue its integrated
approach to technical assistance and capacity building, including activities
to develop, enhance, and strengthen the technical and administrative capab-
ilities of community development corporations to carry out community de-
velopment and affordable housing activities for low- and moderate-income
persons that support and address local needs and priorities.

e ————
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NEIGHBORHOOD STABILIZATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 086-0344—0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0003  Disaster Assistance 8 8 6
0900 Total new obligations (object class 41.0) 8 8 6
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........cccoorrnneeee 22 14 6
1050  Unobligated balance (total) 22 14 6
1930 Total budgetary resources available ..........c.cocoeeveereernereeiessiennns 22 14 6
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........cccoooeeuueeee 14 6
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ..........coovvvrrvnenne. 318 256 183
3010 Obligations incurred, unexpired accounts .........cccoceuevveennnee 8 8 6
3020 Outlays (gross) -70 -81 -79
3050  Unpaid obligations, end of year ..........ccccoeevevrervernrrssiseienns 256 183 110
Memorandum (non-add) entries:
3100 Obligated balance, start of year ... 318 256 183
3200 Obligated balance, end of year 256 183 110
Budget authority and outlays, net:
Mandatory:
Outlays, gross:
4101 Outlays from mandatory balances ............cccoccorreeererernnees 70 81 79
4180 Budget authority, net (total)
4190 Outlays, net (total) 70 81 79

The Neighborhood Stabilization Program (NSP) was first authorized by
the Housing and Economic Recovery Act of 2008 (HERA) and funded at
$3.92 billion. In response to the foreclosure crisis, HERA directed HUD to
develop a formula to distribute the funds to State and local governments with
the greatest need. Grantees were allowed to use NSP funds for a number of
eligible activities, including establishing financing mechanisms; purchasing
and rehabilitating abandoned or foreclosed properties; establishing land
banks; demolishing blighted structures; and redeveloping vacant or demol-
ished property.

The American Recovery and Reinvestment Act of 2009 (ARRA) made
several changes to the NSP program as enacted by HERA and appropriated
an additional $2 billion in funding for the NSP program. The ARRA funding
for the second round of NSP funding (NSP2) is reflected within the Com-
munity Development Fund account.

The Dodd-Frank Financial Reform and Consumer Protection Act of 2010
(Dodd-Frank Act) appropriated an additional $1 billion for a third iteration
of NSP (NSP3) in July 2010.

As of December 2015, NSP grantees had expended (including program
income) an amount equivalent to 116 percent of the total program funds al-
located for all iterations of NSP. Grantees have approximately $185 million
in NSP-generated program income that must be expended prior to drawing
down the remaining grant funds that are reflected in this account. HUD is
closely monitoring efforts to expend these funds consistent with NSP require-
ments and the Department's timeline for closing out all grants.

HOMELESS ASSISTANCE GRANTS

For the Emergency Solutions Grants program as authorized under subtitle B of
title IV of the McKinney-Vento Homeless Assistance Act, as amended; the Con-
tinuum of Care program as authorized under subtitle C of title IV of such Act; and
the Rural Housing Stability Assistance program as authorized under subtitle D of
title IV of such Act, [$2,250,000,000] $2,664,000,000, to remain available until
September 30, [2018] 2019: Provided, That any rental assistance amounts that are
recaptured under such Continuum of Care program shall remain available until ex-
pended: Provided further, That not less than [$250,000,000] $270,000,000 of the
funds appropriated under this heading shall be available for such Emergency Solu-

tions Grants program: Provided further, That not less than [$1,918,000,000]
$2,362,000,000 of the funds appropriated under this heading shall be available for
such Continuum of Care and Rural Housing Stability Assistance programs: Provided
further, That up to $7,000,000 of the funds appropriated under this heading shall be
available for the national homeless data analysis project: [Provided further, That
all funds awarded for supportive services under the Continuum of Care program
and the Rural Housing Stability Assistance program shall be matched by not less
than 25 percent in cash or in kind by each grantee:] Provided further, That for all
match requirements applicable to funds made available under this heading for this
fiscal year and prior years, a grantee may use (or could have used) as a source of
match funds other funds administered by the Secretary and other Federal agencies
unless there is (or was) a specific statutory prohibition on any such use of any such
funds: [Provided further, That the Secretary shall establish system performance
measures for which each continuum of care shall report baseline outcomes, and that
relative to fiscal year 2015, under the Continuum of Care competition with respect
to funds made available under this heading, the Secretary shall base an increasing
share of the score on performance criteria: | Provided further, That none of the funds
provided under this heading shall be available to provide funding for new projects,
except for projects created through reallocation, unless the Secretary determines
that the continuum of care has demonstrated that projects are evaluated and ranked
based on the degree to which they improve the continuum of care's system perform-
ance: Provided further, That the Secretary shall prioritize funding under the Con-
tinuum of Care program to continuums of care that have demonstrated a capacity
to reallocate funding from lower performing projects to higher performing projects:
[ Provided further, That all awards of assistance under this heading shall be required
to coordinate and integrate homeless programs with other mainstream health, social
services, and employment programs for which homeless populations may be eligible:
Provided further, That with respect to funds provided under this heading for the
Continuum of Care program for fiscal years 2013, 2014, 2015, and 2016 provision
of permanent housing rental assistance may be administered by private nonprofit
organizations:] Provided further, That any unobligated amounts remaining from
funds appropriated under this heading in fiscal year 2012 and prior years for project-
based rental assistance for rehabilitation projects with 10-year grant terms may be
used for purposes under this heading, notwithstanding the purposes for which such
funds were appropriated: Provided further, That all balances for Shelter Plus Care
renewals previously funded from the Shelter Plus Care Renewal account and trans-
ferred to this account shall be available, if recaptured, for Continuum of Care renew-
als in fiscal year [2016: Provided further, That the Department shall notify grantees
of their formula allocation from amounts allocated (which may represent initial or
final amounts allocated) for the Emergency Solutions Grant program within 60 days
of enactment of this Act] 2017: Provided further, That up to [$33,000,000]
825,000,000 of the funds appropriated under this heading shall be to implement
projects to demonstrate how a comprehensive approach to serving homeless youth,
age 24 and under, [in up to 10 communities, including at least four rural communit-
ies,] can dramatically reduce youth homelessness: Provided further, That such
projects shall be eligible for renewal under the Continuum of Care program subject
to the same terms and conditions as other renewal applicants: [Provided further,
That up to $5,000,000 of the funds appropriated under this heading shall be available
to provide technical assistance on youth homelessness, and collection, analysis, and
reporting of data and performance measures under the comprehensive approaches
to serve homeless youth, in addition to and in coordination with other technical as-
sistance funds provided under this title: Provided further, That youth aged 24 and
under seeking assistance under this heading shall not be required to provide third
party documentation to establish their eligibility under 42 U.S.C. 11302(a) or (b) to
receive services: Provided further, That unaccompanied youth aged 24 and under
or families headed by youth aged 24 and under who are living in unsafe situations
may be served by youth-serving providers funded under this heading:] Provided
further, That the Secretary may use amounts made available under this heading for
the Continuum of Care program to renew a grant originally awarded pursuant to the
matter under the heading "Department of Housing and Urban Development—Per-
manent Supportive Housing" in chapter 6 of title III of the Supplemental Appropri-
ations Act, 2008 (Public Law 110-252; 122 Stat. 2351) for assistance under subtitle
F of title IV of the McKinney-Vento Homeless Assistance Act (42 U.S.C. 11403 et
seq.): Provided further, That such renewal grant shall be awarded to the same grantee
and be subject to the provisions of such Continuum of Care program except that the
funds may be used outside the geographic area of the continuum of care. (Department
of Housing and Urban Development Appropriations Act, 2016.)
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Program and Financing (in millions of dollars)

The 2017 Budget sustains funding to support programs dedicated to
ending veteran homelessness, and makes further progress toward the Ad-

Identification code 086-0192—0—1-604 2015 actual 2016 est. 2017 est. .. . . . .
ministration's goals of ending chronic homelessness and ending homeless-
Obligations by program actviy: ness for families, youth and children. In addition to targeted increases in
1 Continuum of Care (SPC, SHP, Rural) 1,870 1,955 2362 HUD's Homeless Assistance Grants, the Budget provides 10,000 new
0002  Emergency Solutions Grants - Formula .. . 238 270 270 . . -1: . .
0003 National Homeless Data Analysis Project I ; Housing Chqwe Voughers targeted to homeless fgmlhes with chllfirfen.
0005  Youth Demonstration 33 25 Complementing these investments, the Budget also includes an $11 billion
0006 Youth Technical Assistance 5 mandatory proposal over ten years to reach and maintain the goal of ending
0799 Total direct obligations 2,108 2,277 2664 homelessness among families with children by 2020, as described under
0801  BIJA Pay for Success Demonstration .........c..coccvevreveeereirrrennns 1 9 the "Homeless Assistance for Families" account.
0900 Total new obligations 2,109 2,286 2,664 The 2017 Budget also proposes a series of legislative changes to address
emerging program needs. These changes would: 1) allow for more timely
Budgetary resources: and effective property reviews under Title V of the McKinney-Vento Act,
Unobligated balance: hich bl ligibl izati ¢ tilized derutilized
1000 Unobligated balance brought forward, Oct 1 . 2,059 2,098 2087 Which enables eliglble organizations to use unutilized, underuttiized, excess,
1021 Recoveries of prior year unpaid obligations .... 25 20 20 or surplus Federal properties as facilities that assist homeless persons; 2)
1050 Unobligated balance (total) 2,084 2118 2107 allow COC grantees to receive one-year transition grants, which will bF:tter
Budget authority: allow projects to maintain service to program participants as those projects
100 Ang’;;;:::?;nd'scre""”a’yi 2135 2250 2664 transition from one CoC program component to another (e.g., from trans-
Spending authority from offsetting collections, discretionary: Y Y Y itional housing to permanent supportive housing); and 3) allow public
1700 Collected 5 5 ... housing agencies (PHAs) to be eligible subrecipients of ESG program
1900  Budget authority (total) 2,140 2,255 2,664 . . - . . .
1930 Total budgetary resources available .............cooceeeevvrereenrivrnrinnnns 4224 4,373 4771 funds, smce PH_AS are hlghly quahﬁed homeless services pr0v1ders m
Memorandum (non-add) entries: many communities.
1940 Unobligated balance expiring =17
1941 Unexpired unobligated balance, end of year ... 2,098 2,087 2,107 Object Classification (in millions of dollars)
Change in obligated balance: Identification code 086—-0192—0-1-604 2015 actual 2016 est. 2017 est.
Unpaid obligations: X . . -
3000 Unpaid obligations, brought forward, Oct 1 ... 2,605 2531 2532 41.0 Direct ol_Jllgahons: Gran_ts, _sub5|d|es, and contributions ............... 2,108 2,211 2,664
3010 Obligations incurred, unexpired accounts .........cccoeevevvennnee 2,109 2,286 2,664 99.0 Reimbursable obligations ! A —
3020 Outlays (gross) . s : CL905 2268 2279 999 Total new obligations 2109 2285 2664
3040 Recoveries of prior year unpaid obligations, unexpired =25 -20
3041 Recoveries of prior year unpaid obligations, expired ... =250
e ——
3050  Unpaid obligations, end of year ..........ccccoeevevrevreeeerssissiennns 2,534 2,532 2,897
Memorandum (non-add) entries:
3100 Obligated balance, Start of Year ... 2,605 2,534 2532 HOMELESS ASSISTANCE FOR FAMILIES
3200 Obligated balance, end of year ...........cccc.coovvuommrirmreennrinns 2,534 2,532 2,897 (Legislative proposal, subject to PAYGO)
Budget authority and outlays, net: Program and Financing (in millions of dollars)
Discretionary:
4000 Budget authority, gross 2,140 2,255 2,664 Identification code 086—0457—4—1-604 2015 actual 2016 est. 2017 est.
Outlays, gross:
4010 Outlays from new discretionary authority 7 11 13 Obliaations by nrogram activity:
4011 Outlays from discretionary balances 1,898 2,257 2266 402 Housing Vouthers V: 7
4020 Outlays, gross (total) 1,905 2,268 2,279 - .
Offsets against gross budget authority and outlays: 0900 Total new obligations (object class 41.0) 7
Offsetting collections (collected) from:
4030 Federal sources -5 -5 Budgetary resources:
4033 Non-Federal sources 1 Budget authority:
Appropriations, mandatory:
4040 Offsets against gross budget authority and outlays (total) .... -6 -5 1200 Appropriation 79
Additional offsets against gross budget authority only: 1930 Total budgetary resources availabl 79
4052 Offsetting collections credited to expired accounts ........... 1
4070 Budget authority, net (discretionary) ...........coeceeeeeerereereeeesenenns 2,135 2,250 2,664 Change in obligated balance:
4080  Outlays, net (discretionary) 1,899 2,263 2,279 Unpaid obligations: ,
4180 Budget authority, net (total) 2,135 2,250 2664 3010 Obligations incurred, unexpired accounts 79
4190 Outlays, net (total) 1,899 2,263 2279 3020 Outlays (gross) -19
The Homeless Assistance Grants account provides funds for the Emer- Bu'l\ingetdaltlthoritv and outlays, net:
gency Solutions Grant (ESG) and Continuum of Care (CoC) programs. 44 agugg‘;yéumomy gr0ss 79
These programs, which award funds through formula and competitive Outlays, gross:
processes, enable localities to shape and implement comprehensive, flexible, ﬂgg Budee (a)ll:ttrl]aoyrft;r?]rgt r;te;’:arl';a”dam“’ autharity ;g
coordinated approaches to address the multiple issues of homelessness. 4190 Outlays, net (total) 79

The 2017 Budget provides $2.664 billion for a wide range of activities
to assist homeless persons and prevent future occurrences of homelessness.
The Budget supports $2.387 billion for the CoC program, including funding
for competitive renewals, new permanent supportive housing for persons
experiencing chronic homelessness, new rapid rehousing for families with
children experiencing homelessness, and projects targeted to youth exper-
iencing homelessness; $270 million for ESG formula funding for communit-
ies to address emergency needs such as emergency shelter, street outreach,
essential services, homelessness prevention, and rapid rehousing; and $7
million for the National Homeless Data Analysis Project.

The Budget proposes $11 billion over ten years to reach and maintain
the goal of ending homelessness among all of America's families in 2020.
This significant investment builds on the success of ending veteran home-
lessness in communities across the country, and is informed by recent re-
search that found that families who utilized vouchers — compared to al-
ternative forms of homeless assistance — had fewer incidents of homeless-
ness, child separations, intimate partner violence and school moves, less
food insecurity, and generally less economic stress. This investment will
enable communities to properly scale their response to family homelessness
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HOMELESS ASSISTANCE FOR FAMILIES—Continued

and significantly expand the availability of rapid rehousing and Housing
Choice Vouchers, serving an estimated 550,000 vulnerable families with
children experiencing homelessness over the next ten years. These two
interventions offer the most flexible, targeted, and cost effective interven-
tions for communities seeking to move families out of emergency shelter
quickly and into their own permanent housing units. Rapid rehousing offers
time-limited rental assistance and case management services designed to
help families stabilize in housing and connect to other needed services in
the community. The Housing Choice Voucher program offers a permanent
housing subsidy that can be coordinated with supportive services funded
through other resources, including mainstream systems.

Complementing this mandatory proposal, the Budget provides targeted
discretionary increases to address homelessness, including 10,000 new
vouchers targeted to homeless families with children (in the Housing Choice
Voucher account), 25,500 new units of permanent, supportive housing to
end chronic homelessness, $25 million to test innovative projects that
support homeless youth, and 8,000 new units of rapid rehousing (in the
Homeless Assistance Grants account).

————

PERMANENT SUPPORTIVE HOUSING

Program and Financing (in millions of dollars)

1021 Recoveries of prior year unpaid obligations ................ccoeoouu... 2 s
1050  Unobligated balance (total) 5 3
Budget authority:
Appropriations, discretionary:
1131 Unobligated balance of appropriations permanently
reduced -3
1930 Total budgetary resources availabl 5

Memorandum (non-add) entries:

1941 Unexpired unobligated balance, end of year ..........cccc.ccoevueeee. 3 e

Change in obligated balance:
Unpaid obligations:

3000 Unpaid obligations, brought forward, Oct 1 ... 9 6 3
3010 Obligations incurred, unexpired accounts . 2 s
3020 Outlays (gross) -3 -3 -2
3040 Recoveries of prior year unpaid obligations, unexpired ......... 2 s
3050  Unpaid obligations, end of Year ............cccoouwevrerereevereerereennnes 6 3 1
Memorandum (non-add) entries:
3100 Obligated balance, start of year 9 6 3
3200 Obligated balance, end of year .. 6 3 1

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross =3 s
Outlays, gross:

4011 Outlays from discretionary balances .. . 3 3 2

4180 Budget authority, net (total) e

4190 Outlays, net (total) 3 3 2

The Budget does not provide funding for the Rural Housing and Economic

Identification code 086034201604 2015actual  2016est.  2017est.  Development (RHED) program. RHED was created to support housing and
economic development activities in rural communities. The Consolidated
c"ﬁ:‘]gpgi'(;‘g"b'ﬂ'ggaﬁ}gr‘:sl_’a'a“w Appropriations Act, 2016 (Public Law 114—113) permanently rescinded all
3000 Unpaid obligations, brought forward, Oct 1 .......oc.vrocc. 13 9 3 unobligated balances of RHED funds, including carryover and recaptures.
3020 Outlays (gross) -4 -6 -3 -
3050  Unpaid obligations, end of Year ... 9 3
Memorandum (non-add) entries: REVOLVING FUND (LIQUIDATING PROGRAMS)
3100 Obligated balance, start of year 13 9 3
3200 Obligated balance, end of year .. 9 3 Program and Financing (in millions of dollars)
Budget authority and outlays, net: Identification code 086—-4015-0-3-451 2015 actual 2016 est. 2017 est.
Discretionary:
Outlays, gross: Budgetary resources:
4011 Outlays from discretionary balances .. 4 6 3 Unobligated balance:
4180 Budget authority, net (total) 1000 Unobligated balance brought forward, Oct 1 ...........cccovruuncen 1
4190 Outlays, net (total) 4 6 3 1022 Capital transfer of unobligated balances to general fund ...... -1
The Supplemental Appropriations Act, 2008 (Public Law 110-252) Change in obligated halance:
. 13 . . : _ Unpaid obligations:
provided $73 million for permanent supportive housing assistance as refer- 300 0 obioatons brougnt forward, oct 1. 10 10
enced in the Road Home Program of the Louisiana Recovery Authority 3020 Outlays (gross) -1 -1
(LRA). .Of the tptal amgunt approprlated, $50 million was for. permanent 3050 Unpaid abligations, end of year 10 o s
supportive housing, serving approximately 1,000 homeless individuals and Memorandum (non-add) entries:
families living with disabilities. The LRA is eligible to apply for Homeless ~ 3100 Obligated balance, start of year 10 10 9
. . . .. . 3200 Obligated balance, end of year .. 10 9 8
Assistance Grants to renew this assistance. Additionally, this account
provided $23 million in project-based rental assistance vouchers to LRA )
i . ) o Budget authority and outlays, net:
to support an estimated 2,000 elderly and disabled disaster victims, as au- Mandatory:
thorized. Beginning in 2010, these vouchers have been renewed within the Outlays, gross:
. . . R 4101 Outlays from datory balances 1 1
Tenant-Based Rental Assistance account upon the termination of the ori- 4180 Budget authority, net (total)
ginal subsidy. 4190 Outlays, et (total) 1 1
e —
Status of Direct Loans (in millions of dollars)
RURAL HOUSING AND ECONOMIC DEVELOPMENT —
Identification code 086-4015-0-3-451 2015 actual 2016 est. 2017 est.
Program and Financing (in millons of dollars) Cumulative balance of direct loans outstanding:
— 1210 Outstanding, start of year 5 5 5
Identification code 086-0324-0-1-604 2015 actual 2016 est. 2017 est.
1290 Outstanding, end of year 5 5 5
Obligations by program activity:
0002 Delta Capital Community Intiative ....... ! The Revolving Fund (liquidating programs) was established by the Inde-
0003  Appalachia Economic Development Initiative 1 L. . .. .
pendent Offices Appropriations Act of 1955 for the efficient liquidation
0900 Total new obligations (object class 41.0) .......ccoeceueveeerereermeernennnns 2 s of assets acquired under a number of housing and urban development
programs, all of which are no longer active. For example, the Section 312
Budgetary resources: . . . L. . .
Unobligated balance: loan program portfoho, which provided .ﬁ.rst.and junior llgn ﬁnan.cmg at
1000 Unobligated balance brought forward, Oct 1 ............c..o... 3 3 below market interest rates for the rehabilitation of homes in low-income



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Community Planning and Development—Continued
Federal Funds—Continued

601

neighborhoods, constituted a large portion of the account activities but has
not originated new loans for over 20 years. The operational expenses are
financed from a permanent, indefinite appropriation to administer the re-
maining repayments of loans, recaptures, and lien releases in the portfolio.
Any remaining unobligated balances in the account are returned to the
Treasury annually.

Balance Sheet (in millions of dollars)

Identification code 086—4015-0-3-451 2014 actual 2015 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury ............ccoocccorvvreriennns 9 9

1601  Direct loans, gross

1603  Allowance for estimated uncollectible loans and interest (-) ......... -5 -5

1604 Direct loans and interest receivable, net

1606  Foreclosed property 2 2

1699 Value of assets related to direct 10anS .......coccceevvereernnerriinncnnns 2 2

1999 Total assets 11 11
LIABILITIES:

2207  Non-Federal liabilities: Other 1 1
NET POSITION:

3100  Unexpended appropriations 10 10

4999  Total liabilities and net position 11 11

COMMUNITY DEVELOPMENT LOAN GUARANTEES PROGRAM ACCOUNT
[ (INCLUDING RESCISSION) ]

Subject to section 502 of the Congressional Budget Act of 1974, during fiscal year
[2016] 2017, commitments to guarantee loans under section 108 of the Housing
and Community Development Act of 1974 (42 U.S.C. 5308), any part of which is
guaranteed, shall not exceed a total principal amount of $300,000,000 [, notwith-
standing any aggregate limitation on outstanding obligations guaranteed in subsection
(k) of such section 108]: Provided, That the Secretary shall collect fees from bor-
rowers [, notwithstanding subsection (m) of such section 108,] to result in a credit
subsidy cost of zero for guaranteeing such loans, and any such fees shall be collected
in accordance with section 502(7) of the Congressional Budget Act of 1974[:
Provided further, That all unobligated balances, including recaptures and carryover,
remaining from funds appropriated to the Department of Housing and Urban Devel-
opment under this heading are hereby permanently rescinded]. (Department of
Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—-0198-0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Credit program obligations:
0702 Loan guarantee subsidy 3
0900 Total new obligations (object class 33.0) .....c.coevveerevrnriererireninens 3 e e

Budgetary resources:
Unobligated balance:

1000 Unobligated balance brought forward, Oct 1 .. 3
1930 Total budgetary resources available 3
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 17 18 13
3010 Obligations incurred, unexpired accounts . 3 s
3020 Outlays (gross) -5 -5
3041 Recoveries of prior year unpaid obligations, expired ............. 2 s s
3050  Unpaid obligations, end of year .........ccc.coeeveeveerereeresiesiennns 18 13 8
Memorandum (non-add) entries:
3100 Obligated balance, start of year 17 18 13
3200 Obligated balance, end of year .. 18 13 8
Budget authority and outlays, net:
Discretionary:
Outlays, gross:
4011 Outlays from discretionary balances 5 5
4180 Budget authority, net (total)
4190 Outlays, net (total) 5 5

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 086—-0198—0-1-451 2015 actual 2016 est. 2017 est.

Guaranteed loan levels supportable by subsidy budget authority:
215001 Community development loan guarantee levels .
215003 Community Development Loan Guarantee (Fee) .

215999 Total loan guarantee levels 123 300 300
Guaranteed loan subsidy (in percent):

232001 Community development loan guarantee levels .

232003 Community Development Loan Guarantee (Fee) .

232999  Weighted average subsidy rate ...........ccccrvevevvereerrrerecreeienneens 242 0.00 0.00
Guaranteed loan subsidy budget authority:

233001 Community development loan guarantee levels ....................... 3 e

233999 Total subsidy budget authority ........c..ccoovevvivveereiieieeieeiens 3
Guaranteed loan subsidy outlays:
Community development loan guarantee levels ......................

234001

234999  Total subsidy outlays 5 5
Guaranteed loan reestimates:
Community development loan guarantee levels ........................

235001

235999 Total guaranteed loan reestimates —60

The Community Development Loan Guarantee program (Section 108)
supports economic development projects, housing rehabilitation, and the
rehabilitation, construction or installation of public facilities for the benefit
of low- to moderate-income persons or to aid in the prevention of slums.

On November 3, 2015, the Department issued a final rule in the Federal
Register to allow HUD to collect fees to offset credit subsidy costs such
that the program operates at a zero credit subsidy cost. The Budget proposes
a guaranteed loan limit of $300 million, with a fee of 2.59 percent of the
principal amount of the loan for fiscal year 2017. The Budget also proposes
legislative changes to the Housing and Community Development Act of
1974 to permanently allow for the new fee structure.

T ——

COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086-4096—0-3-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Credit program obligations:
0742 Downward reestimate paid to receipt account ... . 34
0743 Interest on downward reestimates 26
0900 Total new obligations 60 s

Budgetary resources:
Unobligated balance:

1000 Unobligated balance brought forward, Oct 1 .........ccccoovevneeee. 126 134 88
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 5 17 17
1801 Change in uncollected payments, Federal sources ............ 3 =3 s
1850 Spending auth from offsetting collections, mand (total) ....... 8 14 17

1930 Total budgetary resources availabl 134 148 105
Memorandum (non-add) entries:
Unexpired unobligated balance, end of year ..........ccocceeenverns 134 88 105

1941

Change in obligated balance:
Unpaid obligations:

3000 Unpaid obligations, brought forward, Oct 1 60

3010 Obligations incurred, unexpired accounts 60 s

3050  Unpaid obligations, end of year 60 60
Uncollected payments:

3060 Uncollected pymts, Fed sources, brought forward, Oct 1 ........ -17 -20 -17

3070 Change in uncollected pymts, Fed sources, unexpired .......... -3 3

3090  Uncollected pymts, Fed sources, end of year ..........ccccoevrrruns -20 -17 -17
Memorandum (non-add) entries:

3100 Obligated balance, start of year -17 -20 43

3200 Obligated balance, end of year .. -20 43 43

Financing authority and dishursements, net:
Mandatory:

4090 Budget authority, gross 8 14 17
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Identification code 086—4096—0-3-451 2015 actual 2016 est. 2017 est.

Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:

4120 Federal Sources: Payments from Program Account ...........  cooeveeiveennne -5 -5
4122 Interest on uninvested funds -5 -4 —4
4123 Non-Federal sources -8 -8
4130 Offsets against gross budget authority and outlays (total) .... -5 -17 -17
Additional offsets against financing authority only (total):

4140 Change in uncollected pymts, Fed sources, unexpired ....... -3 3
4170 Outlays, net (mandatory) -5 =17 -17
4180 Budget authority, net (total)

4190 Outlays, net (total) -5 -17 -17

Status of Guaranteed Loans (in millions of dollars)

Identification code 086—4096—0-3-451 2015 actual 2016 est. 2017 est.

Position with respect to appropriations act limitation on
commitments:
2111 Guaranteed loan commitments from current-year authority .
2121 Limitation available from carry-forward ...........ccccocoevoee... .
2142 Uncommitted loan guarantee limitation ..........ccccccoovvvrereeenrennne =500 s s
2143 Uncommitted limitation carried forward

2150 Total guaranteed loan commitments .........cccoc.coeveverevereriennes 123 300 300
2199 Guaranteed amount of guaranteed loan commitments ................. 15 300 300

Cumulative balance of guaranteed loans outstanding:

2210  Outstanding, start of year 2,010 2,011 2,014
2231 Disbursements of new guaranteed 10aNS .........cccoooovrreererernneenns 8 10 10
2251 Repayments and prepayments -7 -7 -7
2290 Outstanding, end of year 2,011 2,014 2,017
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 2,011 2,014 2,017
Balance Sheet (in millions of dollars)
Identification code 086—4096—0-3-451 2014 actual 2015 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury .........cccoocvecvecreennne 114 96
1999 Total assets 114 96
LIABILITIES:
2204  Non-Federal liabilities: Liabilities for loan guarantees .................. 114 96
4999  Total liabilities and net position 114 96

COMMUNITY DEVELOPMENT LOAN GUARANTEES LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086-4097-0-3-451 2015 actual 2016 est. 2017 est.

Change in obligated balance:
Uncollected payments:

3060 Uncollected pymts, Fed sources, brought forward, Oct 1........ -3 -3 -3

3090  Uncollected pymts, Fed sources, end of year .. -3 -3 -3
Memorandum (non-add) entries:

3100 Obligated balance, start of year -3 -3 -3

3200 Obligated balance, end of year .. -3 -3 -3

4180 Budget authority, net (total)
4190 Outlays, net (total)

Status of Guaranteed Loans (in millions of dollars)

Identification code 086-4097-0-3-451 2015 actual 2016 est. 2017 est.
Cumulative balance of guaranteed loans outstanding:

2210  Outstanding, start of year 2 1 1

2251  Repayments and prepayments =1 s

2290 Outstanding, end of year 1 1 1

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year Lo s
Balance Sheet (in millions of dollars)
Identification code 086—4097—-0-3-451 2014 actual 2015 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury -3 -3
Investments in US securities:
1106 Receivables, net 3 3
1999 Total assets
i —
Trust Funds
HousING TrRuUST FUND
Special and Trust Fund Receipts (in millions of dollars)
Identification code 086-8560-0-7-604 2015 actual 2016 est. 2017 est.
0100 Balance, start of year 12
Receipts:
Current law:
1130 Affordable Housing Allocation, Housing Trust Fund ... v 182 136
2000  Total: Bal and receipts 182 148
Appropriations:
Current law:
2101 Housing Trust Fund -182 -136
2132 Housing Trust Fund 12
2199 Total current law appropriations -170 -136
2999  Total appropriations -170 -136
5099  Balance, end of year 12 12
Program and Financing (in millions of dollars)
Identification code 086-8560—0—7-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Grants 170 136
0900 Total new obligations (object class 41.0) 170 136
Budgetary resources:
Budget authority:
Appropriations, mandatory:
1201 Appropriation (special or trust fund) 182 136
1232 Appropriations  and/or  unobligated  balance  of
appropriations temporarily reduced =12 s
1260 Appropriations, mandatory (total) 170 136
1930 Total budgetary resources availabl 170 136
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 168
3010 Obligations incurred, unexpired accounts 170 136
3020 Outlays (gross) -2 -25
3050  Unpaid obligations, end of year 168 279
Memorandum (non-add) entries:
3100 Obligated balance, start of year 168
3200 Obligated balance, end of year 168 279
Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 170 136
Outlays, gross:
4100 Outlays from new mandatory authority 2 1
4101 Outlays from datory balances 24
4110 Outlays, gross (total) 2 25
4180 Budget authority, net (total) 170 136
4190 Outlays, net (total) 2 25

The Housing Trust Fund was authorized by section 1131 of the Housing
and Economic Recovery Act of 2008 (Public Law 110-289), which directed
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the account to be funded from assessments on Fannie Mae and Freddie
Mac. The Federal Housing Finance Agency (FHFA), as regulator of Fannie
Mae and Freddie Mac, suspended these assessments in November 2008.
In December 2014, FHFA announced that the assessments would be rein-
stated effective January 2015, subject to the terms and conditions prescribed
by FHFA.

The Budget estimates that $136 million will be allocated to the Housing
Trust Fund in 2017 to provide grants to States to increase and preserve the
supply of affordable rental housing and homeownership opportunities for
extremely low-income families. This allocation is in addition to the estim-
ated $170 million that will be made available in 2016. Funds will be dis-
tributed by formula to States or State-designated entities to be used
primarily for the construction, preservation, and rehabilitation of affordable
rental housing, with up to ten percent of the funding for similar eligible
activities that support homeownership.

HOUSING PROGRAMS
Federal Funds

PROJECT-BASED RENTAL ASSISTANCE

For activities and assistance for the provision of project-based subsidy contracts
under the United States Housing Act of 1937 (42 U.S.C. 1437 et seq.) ("the Act"),
not otherwise provided for, [$10,220,000,000] $10,416,000,000, to remain available
until [expended] September 30, 2019, shall be available on October 1, [2015]
2016 (in addition to the $400,000,000 previously appropriated under this heading
that became available October 1, [2015] 2016), and $400,000,000, to remain
available until [expended] September 30, 2020, shall be available on October 1,
[2016] 2017: Provided, That the amounts made available under this heading shall
be available for expiring or terminating section 8 project-based subsidy contracts
(including section 8 moderate rehabilitation contracts), for amendments to section
8 project-based subsidy contracts (including section 8 moderate rehabilitation con-
tracts), for contracts entered into pursuant to section 441 of the McKinney-Vento
Homeless Assistance Act (42 U.S.C. 11401), for renewal of section 8 contracts for
units in projects that are subject to approved plans of action under the Emergency
Low Income Housing Preservation Act of 1987 or the Low-Income Housing Preser-
vation and Resident Homeownership Act of 1990, and for administrative and other
expenses associated with project-based activities and assistance funded under this
paragraph: Provided further, That of the total amounts provided under this heading,
not to exceed [$215,000,000] $235,000,000 shall be available for performance-
based contract administrators for section 8 project-based assistance, for carrying out
42 U.S.C. 1437(f): Provided further, That the Secretary of Housing and Urban De-
velopment may also use such amounts in the previous proviso for performance-based
contract administrators for the administration of: interest reduction payments pursuant
to section 236(a) of the National Housing Act (12 U.S.C. 1715z-1(a)); rent supple-
ment payments pursuant to section 101 of the Housing and Urban Development Act
of 1965 (12 U.S.C. 1701s); section 236(f)(2) rental assistance payments (12 U.S.C.
1715z-1()(2)); project rental assistance contracts for the elderly under section
202(c)(2) of the Housing Act of 1959 (12 U.S.C. 1701q); project rental assistance
contracts for supportive housing for persons with disabilities under section 811(d)(2)
of the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 8013(d)(2));
project assistance contracts pursuant to section 202(h) of the Housing Act of 1959
(Public Law 86-372; 73 Stat. 667); and loans under section 202 of the Housing Act
of 1959 (Public Law 86-372; 73 Stat. 667): Provided further, That amounts recap-
tured under this heading, the heading "Annual Contributions for Assisted Housing",
or the heading "Housing Certificate Fund", may be used for renewals of or amend-
ments to section 8 project-based contracts or for performance-based contract admin-
istrators, notwithstanding the purposes for which such amounts were appropriated:
Provided further, That, notwithstanding any other provision of law, upon the request
of the Secretary of Housing and Urban Development, project funds that are held in
residual receipts accounts for any project subject to a section 8 project-based
Housing Assistance Payments contract that authorizes HUD or a Housing Finance
Agency to require that surplus project funds be deposited in an interest-bearing re-
sidual receipts account and that are in excess of an amount to be determined by the
Secretary, shall be remitted to the Department and deposited in this account, to be
available until expended: Provided further, That amounts deposited pursuant to the
previous proviso shall be available in addition to the amount otherwise provided by
this heading for uses authorized under this heading. (Department of Housing and
Urban Development Appropriations Act, 2016.)

ot 603
Program and Financing (in millions of dollars)
Identification code 086-0303-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Contract R [ 8,646 9,574 9,794
0002  RAD Contract R | 25 43 149
0003 Section 8 Amendments 588 550 549
0004  Contract Administrators 273 290 235
0005  Vouchers for Disaster Relief 1
0006  Tenant Information and Qutreach ............ccoocevreeeererreceeerrecneens 2 1 4
0008  Mod Rehab and SRO R [ 276 270 270
0900 Total new obligations (object class 41.0) ........coovvvervvreriererirrnnnene 9,810 10,731 11,002
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ........cccoorrunecee 352 329 316
1011 Unobligated balance transfer from other acct [086—0206] ....  ...cccoovvevunnee 9 s
1021 Recoveries of prior year unpaid obligations 32 25 15
1050  Unobligated balance (total) 384 363 331
Budget authority:
Appropriations, discretionary:
1100 Appropriation 10,220 10,416
1120 Appropriations transferred to other acct [086—0108] ........ v oree -28
1121 Appropriations transferred from other acct [086-0163] .... 17 34 117
1121 Appropriations transferred from other acct [086—0304] ... 8 9 32
1121 Appropriations transferred from other acct [086-0206] ... .coeveervreenne 21 s
1160 Appropriation, discretionary (total) ..........c.cocevermeereriieeeriinns 9,355 10,284 10,537
Advance appropriations, discretionary:
1170 Advance appropriation ...............cccc.cveeveeeereerieerernnninns 400 400 400
1900  Budget authority (total) 9,755 10,684 10,937
1930 Total budgetary resources availabl 10,139 11,047 11,268
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccocceuernerns 329 316 266
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 . 4,959 4,477 4,523
3010 Obligations incurred, unexpired accounts .... 9,810 10,731 11,002
3020 Outlays (gross) -10,260 -10,660 -11,016
3040 Recoveries of prior year unpaid obligations, unexpired ......... -32 -25 -15
3050  Unpaid obligations, end of year .........ccccoeevmeveeverreireiseiennns 4,477 4523 4,494
Memorandum (non-add) entries:
3100 Obligated balance, start of year 4,959 4,477 4,523
3200 Obligated balance, end of year 4477 4,523 4,494
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 9,755 10,684 10,937
Outlays, gross:
4010 Outlays from new discretionary authority . 5,234 5,953 6,301
4011 Outlays from discretionary balances 5,026 4,707 4715
4020 Outlays, gross (total) 10,260 10,660 11,016
4180 Budget authority, net (total) 9,755 10,684 10,937
4190 Outlays, net (total) 10,260 10,660 11,016

The Budget requests $10.816 billion for Project-Based Rental Assistance
(PBRA), of which $400 million is requested as an advance appropriation to
become available in 2018. The PBRA program assists approximately 1.2
million extremely low- to low-income households in obtaining decent, safe,
and sanitary housing in private accommodations. PBRA serves families,
elderly and disabled households and provides transitional housing for the
homeless. Through this funding, HUD supports approximately 17,200 con-
tracts with private owners of multifamily housing by paying the difference
between what a household can afford, generally 30 percent of its eligible
income, and the approved market-based rent for a housing unit. The Budget
continues to support the program's calendar year funding cycle and provides
12 months of funding for all contracts from January through December 2017.

The Budget proposes legislative reform to HUD's core rental assistance
programs, namely increasing the threshold used to determine deductions for
unreimbursed medical expenses from 3 to 10 percent of family income. The
Budget also includes a proposal to expand HUD's authority to seek double
the specified financial damages when project owners fail to maintain their
properties in accordance with program requirements, to include PBRA,
Section 202, and Section 811. This proposal is part of a larger effort being
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undertaken by HUD to evaluate and strengthen enforcement authorities
across its portfolio of assisted properties, including a potential rulemaking
to update Real Estate Assessment Center (REAC) physical inspection criteria.
Finally, the Budget proposes technical amendments to the Low-Income
Housing Preservation and Resident Homeownership Act (LIHPRHA) to
align with amendments made by the FAST Act (Public Law 114-94), to
support effective implementation of owner distribution policies, and to en-
courage preservation transactions that maintain property affordability.

Program activities include the following:

Contract Renewals and Amendments.—These activities provide funding
for HUD to renew expiring contracts and amend contracts that have not ex-
pired but require additional funding for HUD to meet remaining payment
obligations. Appropriations for these activities are supplemented with recov-
eries of excess balances remaining on expired contracts that utilized less
than anticipated resources during their initial terms.

Contract Administrators.—This activity funds the local level administration
of the program through HUD agreements with performance-based contract
administrators (PBCAs). These entities, which are typically public housing
authorities or state housing finance agencies, are responsible for conducting
on-site management reviews of assisted properties; adjusting contract rents;
reviewing, processing, and paying monthly vouchers submitted by owners;
renewing contracts with property owners; and responding to health and safety
issues at properties. In 2017, the Budget requests up to $235 million for
PBCAs from the PBRA account, in addition to $60 million in anticipated
recaptures in the Housing Certificate Fund to supplement the requested ap-
propriation.

Tenant Resource Network.—The Budget provides up to $4 million in 2017
for technical assistance to tenant groups, nonprofit groups, and public entities
to support their efforts to preserve affordability of assisted properties and
improve tenant services.

HoOUSING FOR THE ELDERLY

For amendments to capital advance contracts for housing for the elderly, as author-
ized by section 202 of the Housing Act of 1959, as amended, and for project rental
assistance for the elderly under section 202(c)(2) of such Act, including amendments
to contracts for such assistance and renewal of expiring contracts for such assistance
for up to a 1-year term, and for senior preservation rental assistance contracts, in-
cluding renewals, as authorized by section 811(e) of the American Housing and
Economic Opportunity Act of 2000, as amended, and for supportive services asso-
ciated with the housing, [$432,700,000] $505,000,000 to remain available until
September 30, [2019] 2020: Provided, That of the amount provided under this
heading, up to [$77,000,000] 375,000,000 shall be for service coordinators and
the continuation of existing congregate service grants for residents of assisted
housing projects: Provided further, That amounts under this heading shall be available
for Real Estate Assessment Center inspections and inspection-related activities as-
sociated with section 202 projects: Provided further, That the Secretary may waive
the provisions of section 202 governing the terms and conditions of project rental
assistance, except that the initial contract term for such assistance shall not exceed
5 years in duration: Provided further, That upon request of the Secretary of Housing
and Urban Development, project funds that are held in residual receipts accounts
for any project subject to a section 202 project rental assistance contract, and that
upon termination of such contract are in excess of an amount to be determined by
the Secretary, shall be remitted to the Department and deposited in this account, to
be available until September 30, [2019] 2020: Provided further, That amounts de-
posited in this account pursuant to the previous proviso shall be available, in addition
to the amounts otherwise provided by this heading, for [amendments and renewals]
the purposes authorized under this heading: Provided further, That unobligated
balances, including recaptures and carryover, remaining from funds transferred to
or appropriated under this heading [shall be available for amendments and renewals ]
in prior appropriations Acts may be used for the current purposes authorized under
this heading notwithstanding the purposes for which such funds originally were
appropriated. (Department of Housing and Urban Development Appropriations Act,
2016.)

Program and Financing (in millions of dollars)

Identification code 086-0320-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:

Capital Advance Amendments and EXpenses ...........cc.coccveuunee 10 3
0002  PRACR I/Amendment 331 356 412
0003  Service Coordinators/Congregate Services . 86 17 75
0004  Conversion to Assisted Living Facilities ... 16 e e
0006  Senior Preservation Rental Assistance Contracts ... 13 15
0799 Total direct obligations 456 433 505
0801  Housing for the Elderly (Reimbursable) 14
0900 Total new obligations 456 447 505

Budgetary resources:

Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 180 151 151
1021 Recoveries of prior year unpaid obligations ... T e e
1050  Unobligated balance (total) 187 151 151

Budget authority:

Appropriations, discretionary:
1100 Appropriation 420 433 505
1120 Appropriations transferred to other accts [086—-0108] ....... oo e -3
1160 Appropriation, discretionary (total) ..........c.cocevvrmerreriieerriinns 420 433 502
Spending authority from offsetting collections, discretionary:

1700 Collected 14
1900  Budget authority (total) 420 447 502
1930 Total budgetary resources availabl 607 598 653

Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........coccevernerns 151 151 148

Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........ccccevvurrvuncee

3010 Obligations incurred, unexpired accounts ...........ccccccoeveennece
3020 Outlays (gross)
3040 Recoveries of prior year unpaid obligations, unexpired ...
3041 Recoveries of prior year unpaid obligations, expired
3050  Unpaid obligations, end of Year ............ccccccomevremeemnriereririnneinne 1,431 1,145 885
Memorandum (non-add) entries:
3100 Obligated balance, start of year ... 1,776 1,431 1,145
3200 Obligated balance, end of year 1,431 1,145 885
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 420 447 502
Outlays, gross:
4010 Outlays from new discretionary authority .............ccooouuenve. 94 92 90
4011 Outlays from discretionary balances ...........ccccoeevevrrvenens 679 641 675
4020 Outlays, gross (total) 173 733 765
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4033 Non-Federal sources “14
4040 Offsets against gross budget authority and outlays (total) ... ..occoooeeeve. =14 s
4180 Budget authority, net (total) 420 433 502
4190 Outlays, net (total) 773 719 765

Since 1959, the Housing for the Elderly program (Section 202) has sup-
ported the construction and operation of supportive housing for very low-
income elderly households, including the frail elderly. The Budget provides
$505 million for this program, including $427 million to renew and amend
operating subsidy contracts for existing Section 202 housing, $75 million
to support service coordinators who work on-site to help residents obtain
critical services, and $3 million for property inspections and related ex-
penses. Consistent with the 2016 Appropriations Act, the request for con-
tract renewals and amendments under this account includes amounts for
Senior Preservation Rental Assistance Contracts (SPRACs). HUD will
continue the execution of a five-year Supportive Housing demonstration
with funding provided for this purpose as authorized in 2014; no additional
funding is requested. The demonstration is testing whether housing and
supportive services with a health/wellness component can successfully and
cost-effectively help elderly residents maintain their housing and health
while avoiding costly institutional care. The Budget supports preservation
of Section 202 properties through the expansion of the Rental Assistance
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Demonstration program to include elderly properties developed through Budget authority:
the Capital Advance program. The Budget also seeks renewed authority | o Ang);;';:::t";’nd'Smm"aw’ 135 - 154
to make better use of existing resources. HUD will identify residual receipts 1120 Appropriations transferred to other acct [086-0108] ... oo -1
collections, recaptures, and other unobligated balances to redirect as addi- L
. li . A . di h horized 1160 Appropriation, discretionary (total) ..........cccoovvrerirnriiierins 135 151 153
tional investments in SPRACs, Service Coordinators, or other authorize Spending authority from offsetting collections, discretionary:
purposes. 1700 Collected Lo e
The Budget also includes a proposal to expand HUD's authority to seek 1900 Budget authority (total) ..... 136 151 153
double th ified fi iald h . fail . . 1930 Total budgetary resources availabl 311 255 212
og e the Spem‘ ied financia a.lmagesw en prorlect owners.al to mamtf«nn Memorandum (non-add) entries:
their properties in accordance with program requirements, to include Section 1941 Unexpired unobligated balance, end of year .................. 104 59 63
202, Housing for Persons with Disabilities (Section 811), and Project-Based
Rental Assistance. Finally, the Budget proposes to expand the list of viol- Change in obligated balance:
ations that may incur a monetary penalty of Section 202 property owners Unpaid obligations:
¢ ay monetary penaity property 3000 Unpaid obligations, brought forward, Oct 1 ... 520 525 524
to include failure to maintain the property. 3010 Obligations incurred, unexpired acCOURES ..........cooceec. 207 196 149
. o 3020 Outlays (gross) 187 -197 -192
Object Classification (in millions of dollars) 3040 Recoveries of prior year unpaid obligations, unexpired ......... 14
3041 Recoveries of prior year unpaid obligations, expired ............. =1 s
Identification code 086-0320-0-1-604 2015 actual 2016 est. 2017 est.
3050  Unpaid obligations, end of Yar ............covuvervememrrernreeennenneens 525 524 481
41.0 Direct obligations: Grants, subsidies, and contributions ............... 456 433 505 Memorandum (non-add) entries:
99.0 Reimbursable obligations 14 3100 Obligated balance, start of year 520 525 524
. 3200 Obligated balance, end of year .. 525 524 481
99.9 Total new obligations 456 447 505
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 136 151 153
HOUSING FOR PERSONS WITH DISABILITIES Outlays, gross:
4010 Outlays from new discretionary authority 33 29 29
For amendments to capital advance contracts for supportive housing for persons 4011 Outlays from discretionary balances 154 168 163
with disabilities, as authorized by section 811 of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 8013), for project rental assistance for supportive 1020 Qutiays, gross total) 187 197 192
X g A o » 101! —] PP Offsets against gross budget authority and outlays:
housing for persons with disabilities under section 811(d)(2) of such Act and for Offsetting collections (collected) from:
project assistance contracts pursuant to section 202(h) of the Housing Act of 1959 4033 Non-Federal sources T
(Public Law 86-372; 73 Stat. 667), including amendments to contracts for such as- 4180 Budget authority, net (total) 135 151 153
4190 Outlays, net (total) 186 197 192

sistance and renewal of expiring contracts for such assistance for up to a 1-year
term, for project rental assistance to State housing finance agencies and other appro-
priate entities as authorized under section 811(b)(3) of the Cranston-Gonzalez Na-
tional Housing Act, and for supportive services associated with the housing for
persons with disabilities as authorized by section 811(b)(1) of such Act,
[$150,600,000] $154,000,000, to remain available until September 30, [2019]
2020: Provided, That amounts made available under this heading shall be available
for Real Estate Assessment Center inspections and inspection-related activities as-
sociated with section 811 projects: Provided further, That, in this fiscal year, upon
the request of the Secretary of Housing and Urban Development, project funds that
are held in residual receipts accounts for any project subject to a section 811 project
rental assistance contract and that upon termination of such contract are in excess
of an amount to be determined by the Secretary shall be remitted to the Department
and deposited in this account, to be available until September 30, [2019] 2020:
Provided further, That amounts deposited in this account pursuant to the previous
proviso shall be available in addition to the amounts otherwise provided by this
heading for [amendments and renewals] the purposes authorized under this heading:
Provided further, That unobligated balances, including recaptures and carryover,
remaining from funds transferred to or appropriated under this heading shall be used
for [amendments and renewals] the current purposes authorized under this heading
notwithstanding the purposes for which such funds originally were appropriated.
(Department of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0237—-0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Capital Advance Amendments and EXpEnses ..............ccooouerrenene 5 4 4
0002  PRAC/PAC R Is and Amendments 120 125 142
0004  State Housing Project Rental Assistance ..........ccccoveveermeeunenenne 82 67 3
0799 Total direct obligations 207 196 149
0900 Total new obligations (object class 41.0) .......ccoeceeverrereermeernenenne 207 196 149
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ........ccccooernneeee 161 104 59
1021 Recoveries of prior year unpaid obligations ............cccccceneenns 14
1050  Unobligated balance (total) 175 104 59

Since 1992, the Housing for Persons with Disabilities program (Section
811) has supported the development of supportive housing for very low-
income people with disabilities. The Budget provides $154 million for this
program, including $152 million to renew and amend operating subsidy
contracts for existing Section 811 housing, and $2 million for property in-
spections and related expenses.

The Budget continues authorities to make better use of existing resources,
which allows HUD to identify residual receipts collections, recaptures, and
other unobligated balances to redirect as additional investments for purposes
authorized under the heading including new Project Rental Assistance
awards to state housing agencies. The Budget also includes a proposal to
expand HUD's authority to seek double the specified financial damages
when project owners fail to maintain their properties in accordance with
program requirements, to include Section 811, Housing for the Elderly
(Section 202), and Project-Based Rental Assistance.

HoUSING COUNSELING ASSISTANCE

For contracts, grants, and other assistance excluding loans, as authorized under
section 106 of the Housing and Urban Development Act of 1968, as amended,
$47,000,000, to remain available until September 30, [2017] 2018, including up
to $4,500,000 for administrative contract services: Provided, [That grants made
available from amounts provided under this heading shall be awarded within 180
days of enactment of this Act: Provided further,] That funds shall be used for
providing counseling and advice to tenants and homeowners, both current and pro-
spective, with respect to property maintenance, financial management/literacy, and
such other matters as may be appropriate to assist them in improving their housing
conditions, meeting their financial needs, and fulfilling the responsibilities of tenancy
or homeownership; for program administration; and for housing counselor training:
Provided further, That for purposes of providing such grants from amounts provided
under this heading, the Secretary may enter into multiyear agreements as appropriate,
subject to the availability of annual appropriations. (Department of Housing and
Urban Development Appropriations Act, 2016.)



Housing Programs—Continued
Federal Funds—Continued

606

THE BUDGET FOR FISCAL YEAR 2017
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Program and Financing (in millions of dollars)

Identification code 086—-0156—0-1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Housing Counseling Assistance ... 42 45 43
0002  Administrative Contract Services .. 3 4 4
0900 Total new obligations 45 19 47
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .......ccooovvveiccvies e 2
Budget authority:
Appropriations, discretionary:
1100 Appropriation 47 47 47
1930 Total budgetary resources available .. 47 49 47
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoevuueee 2 e
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 42 39 71
3010 Obligations incurred, unexpired accounts . 45 49 47
3020 Outlays (gross) —47 =17 —43
3041 Recoveries of prior year unpaid obligations, expired ............. =1 s
3050  Unpaid obligations, end of Year ... 39 71 75
Memorandum (non-add) entries:
3100 Obligated balance, start of year 42 39 71
3200 Obligated balance, end of year .. 39 71 75
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 47 47 47
Outlays, gross:
4010 Outlays from new discretionary authority .........cc..cccoeeveee. 9 7 7
4011 Outlays from discretionary balances .................cccooeecervvees 38 10 36
4020 Outlays, gross (total) 47 17 43
4180 Budget authority, net (total) 47 47 47
4190 Outlays, net (total) 47 17 43

99.9 Total new obligations 45 49 47

ENERGY INNOVATION FUND

Program and Financing (in millions of dollars)

Identification code 086-0401-0-1-272 2015 actual 2016 est. 2017 est.
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........ccccevvrrvunces 25 17 9
3020 Outlays (gross) -8 -8 -8
3050  Unpaid obligations, end of YEar .............ccoeeuveevverevrnrierererrneinne 17 9 1
Memorandum (non-add) entries:
3100 Obligated balance, start of year ..........ccocoeeueeveeireeierireninns 25 17 9
3200 Obligated balance, end of year ............ccc.cooevvreriernrrirnriernnns 17 9 1
Budget authority and outlays, net:
Discretionary:
Outlays, gross:
4011 Outlays from discretionary balances ..........cccocooveveerenens 8 8 8
4180 Budget authority, net (total)
4190 Outlays, net (total) 8 8 8

The Energy Innovation Fund provided support for local initiatives that
could be replicated across the Nation and to stimulate and enhance private
investment in cost-saving energy efficiency retrofits of existing housing,
through improved use of FHA single family and multifamily mortgage
products. There have been no appropriations for this program since 2010
and this account now reflects only the liquidation of prior year obligations.

——

EMERGENCY HOMEOWNERS' RELIEF FUND

Program and Financing (in millions of dollars)

The Housing Counseling Assistance Program provides comprehensive
housing counseling services to eligible homeowners and tenants through
grants, oversight, technical assistance and training to non-profit intermedi-
aries, state governmental entities, and other agencies with a local or national
presence. Eligible housing counseling activities include pre- and post-
purchase homeownership education and counseling, personal financial
management, reverse mortgage counseling, foreclosure prevention, loss
mitigation, homelessness prevention, and rental counseling. The objectives
of the Housing Counseling program include overcoming barriers to stable
and affordable housing, expanding sustainable homeownership opportun-
ities, preventing foreclosure, and deterring discrimination, scams and fraud.

The 2017 Budget includes $47 million for this program, the bulk of which
funds grants to HUD-approved Housing Counseling agencies for direct
services. In particular, the Office of Housing Counseling is focused on
expanding the number of counseled FHA borrowers and increasing access
to resources that create more sustainable housing opportunities for house-
holds. As the economy improves and the number of first-time homebuyers
increases, the need and demand for housing counseling will increase as
well.

In accordance with the Dodd-Frank Wall Street Reform and Consumer
Protection Act, the Housing Counseling Assistance Program is implement-
ing and overseeing the individual testing and certification of all housing
counselors providing HUD-approved counseling and will launch the Office
of Housing Counseling Federal Advisory Committee.

Object Classification (in millions of dollars)

Identification code 086—-0156-0-1-604 2015 actual 2016 est. 2017 est.
Direct obligations:

252 Other services from non-Federal sources 3 4

41.0 Grants, subsidies, and contributions 42 45 43

Identification code 086—-0407-0-1-371 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 232 251 274
1021 Recoveries of prior year unpaid obligations .... 19 23 23
1050  Unobligated balance (total) 251 274 297
1930 Total budgetary resources available ...........cocovevvevrerrerreissiennns 251 274 297
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year .........ccccccooevueeeee 251 274 297
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .......c.ccoeevvvurrenns 103 80 53
3020 Outlays (gross) —4 —4 —4
3040 Recoveries of prior year unpaid obligations, unexpired ......... -19 -23 -23
3050  Unpaid obligations, end of Year .............coouuevvemeerrieceereecnenns 80 53 26
Memorandum (non-add) entries:
3100 Obligated balance, start of year 103 80 53
3200 Obligated balance, end of year .. 80 53 26
Budget authority and outlays, net:
Mandatory:
Outlays, gross:
4101 Outlays from datory balances 4 4 4
4180 Budget authority, net (total)
4190 Outlays, net (total) 4 4 4

The Emergency Homeowners' Loan Program (EHLP) provided emergency
mortgage assistance to homeowners who were unemployed or underem-
ployed due to economic or medical conditions. The program became effect-
ive October 1, 2010 and, per statute, stopped accepting applications on
September 30, 2011. This account reflects no new obligations but displays
the liquidation of prior year obligations.

——
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EMERGENCY HOMEOWNERS' RELIEF FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086—4357—0-3-371 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 17 32 33
1021 Recoveries of prior year unpaid obligations 15
1023 Unobligated balances applied to repay debt .. -1
1050  Unobligated balance (total) 31 32 33
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Positive Subsidy 1 1 1
1930 Total budgetary resources available ...........ccc.ceeveeveereererieesiennns 32 33 34
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ............cccoeeuuece 32 33 34
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ..........coevvvrrrnennee 16 1 s
3020 Outlays (gross) -1
3040 Recoveries of prior year unpaid obligations, unexpired ......... =15
3050  Unpaid obligations, end of year ..........ccccoeevevrerreeieeeseiesienns ) OO
Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 ........ =31 =31 =31
3090  Uncollected pymts, Fed sources, end of year .........cccc..coevvuemrenene =31 =31 =31
Memorandum (non-add) entries:
3100 Obligated balance, start of year -15 =30 =31
3200 Obligated balance, end of year .. -30 =31 =31
Financing authority and dishursements, net:
Mandatory:
4090 Budget authority, gross 1 1 1
Financing disbursements:
4110 Outlays, gross (total) 1
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4123 Repayments of principal, net ..........cccoveeveeveeieiieieenns -1 -1 -1
4180 Budget authority, net (total)
4190 Outlays, net (total) B -1
Status of Direct Loans (in millions of dollars)
Identification code 086—-4357—0-3-371 2015 actual 2016 est. 2017 est.
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 82 50 49
1251  Repayments: Repayments and prepayments -1 -1 -1
1264 Write-offs for default: Other adjustments, net (+ or ) .............. =3l
1290 Outstanding, end of year 50 49 43
Balance Sheet (in millions of dollars)
Identification code 086—4357—0-3-371 2014 actual 2015 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ...........cccooevverrserreenne 2 2
Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 82 50
1405 Allowance for subsidy cost (-) 81 -50
1499 Net present value of assets related to direct loans ................ |
1999 Total assets 3 2
LIABILITIES:
2103  Federal liabilities: Debt payable to Treasury .........cccceereereriecnnne 3 2
4999  Total upward reestimate subsidy BA [86—0407] ..........cccoovvverrnvennns 3 2

OTHER ASSISTED HOUSING PROGRAMS

RENTAL HOUSING ASSISTANCE

For amendments to contracts under section 101 of the Housing and Urban Devel-
opment Act of 1965 (12 U.S.C. 17015s) and section 236(f)(2) of the National Housing
Act (12 U.S.C. 1715z-1) in State-aided, noninsured rental housing projects,
[$30,000,000] $20,000,000, to remain available until expended: Provided, That
such amount, together with unobligated balances from recaptured amounts appropri-

ated prior to fiscal year 2006 from terminated contracts under such sections of law,
and any unobligated balances, including recaptures and carryover, remaining from
funds appropriated under this heading after fiscal year 2005, shall also be available
for extensions of up to one year for expiring contracts under such sections of law.
(Department of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0206-0-1-999 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Rent supplement 11 12 4
0002  Homeownership and rental housing assistance (Sections 235
and 236) 17 21 24
0900 Total new obligations (object class 41.0) .......coccvevrrrverrerrerennns 28 39 28
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct L .........ccocoovevnennee 47 67 28
1010 Unobligated balance transfer to other accts [086-0303] ......  .coovecorreeennee -9
1021 Recoveries of prior year unpaid obligations ................. . 33 s
1029 Other balances withdrawn to Treasury (from expired
contracts) -4
1050  Unobligated balance (total) 76 58 28
Budget authority:
Appropriations, discretionary:
1100 Appropriation 18 30 20
1100 Appropriation (per RAD authority) 21 s
1120 Appropriations transferred to other acct [086-0303] ........ oo =21
1131 Unobligated balance of appropriations permanently
reduced =21
1160 Appropriation, discretionary (total) ........ccc.ccoovvrereverrirerin 18 9 20
Appropriations, mandatory:
1200 Appropriation 185 s e
1238 Appropriations applied to liquidate contract authority ....... =185 s
Spending authority from offsetting collections, discretionary:
1700 Collected Lo s
1900  Budget authority (total) 19 9 20
1930 Total budgetary resources availabl 95 67 48
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... 67 28 20
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 1,224
3010 Obligations incurred, unexpired accounts 28
3020 Outlays (gross) —260
3040 Recoveries of prior year unpaid obligations, unexpired ... -33
3050  Unpaid obligations, end of Year ..........ccc.coeerevreerrereireireinnnns 959 789 630
Memorandum (non-add) entries:
3100 Obligated balance, start of year 1,224 959 789
3200 Obligated balance, end of year .. 959 789 630
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 19 9 20
Outlays, gross:
4010 Outlays from new discretionary authority ...........cccceevueeee 3 12
4011 Outlays from discretionary balances .........cccoeoovevrrrernns 257 209 175
4020 Outlays, gross (total) 260 209 187
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4033 Non-Federal sources “1 s
4180 Budget authority, net (total) 18 9 20
4190 Outlays, net (total) 259 209 187
Memorandum (non-add) entries:
5052  Obligated balance, SOY: Contract authority ...........cccooevevrvevreens 185 s i

The Other Assisted Housing account contains the programs listed below:
Rent Supplement—Rent Supplement assistance payments will continue
to be made on behalf of qualified low-income tenants in assisted units that

have not converted to Section 8.

Section 235.—The Housing and Urban-Rural Recovery Act of 1983
(Public Law 98—181) authorized a restructured Section 235 (Homeowner-
ship Assistance) program that provided homeowners a ten-year interest

reduction subsidy on their mortgages.
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OTHER ASSISTED HOUSING PROGRAMS—Continued
Section 236.—The Housing and Urban Development Act of 1968, as
amended, authorizes the Section 236 Rental Housing Assistance Program,
which subsidizes the monthly mortgage payment that an owner of a rental
or cooperative project is required to make. This interest subsidy reduces
rents for lower income tenants. Some Section 236 properties also have
rental assistance contracts with HUD through the Rental Assistance Payment

(RAP) program.

As an increasing number of Rent Supplement and RAP rental assistance
contracts reach the ends of their terms, HUD is taking steps to preserve this
affordable housing stock. The Rental Assistance Demonstration (RAD) en-
ables owners of properties with expiring Rent Supplement or RAP contracts
to convert their assistance to long-term, project-based Section 8 contracts.
More information on this Demonstration is available under the RAD heading.

————

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE GRANTS (HOPE GRANTS)

Program and Financing (in millions of dollars)

Identification code 086-0196-0-1-604 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........cccooernneceee 1 1 1
1930 Total budgetary resources available .............ccoceeeervrereenrevrnnionnns 1 1 1
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccccooevueeee 1 1 1

4180 Budget authority, net (total)
4190 Outlays, net (total)

The Homeownership and Opportunity for People Everywhere Program,
funded from 1992-1995, provided affordable homeownership opportunities
for low-income families. Units were converted to homeownership from
public and Indian housing properties in HOPE I, from FHA-insured and
Government-held multifamily properties in HOPE 11, and from Government-
owned or -held single family properties in HOPE III. HOPE Grants were
used for property acquisition, rehabilitation, mortgage subsidies, security
measures, and technical assistance. In addition, grants have been devoted
to counseling and training of residents, and other activities intended to help
them become economically self-sufficient homeowners.

o ———

GREEN RETROFIT PROGRAM FOR MULTIFAMILY HOUSING, RECOVERY ACT

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Budget authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 2 2
1930 Total budgetary resources available ...........ccceevvevrevrerseiseiennns 7 9 11
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoovvuuecee 7 9 11

Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 2 2 2
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:

4123 Non-Federal sources -2 -2 -2
4180 Budget authority, net (total)
4190 Outlays, net (total) -2 -2 -2

As authorized by the Housing and Urban Development Act of 1968, this
account collects funds which are in excess of the established basic rents
for units in Section 236 subsidized projects. Funds in this account remain
available to pay refunds of excess rental charges.

e ———

FLEXIBLE SUBSIDY FUND

Program and Financing (in millions of dollars)

Identification code 086—4044—0-3-604 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ...........cccovrvuecee 336 378 420
Budget authority:
Spending authority from offsetting collections, discretionary:
1700 Collected 42 42 42
1930 Total budgetary resources available ...........cccoeeveerrerrerseissiennns 378 420 462
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoveuueeee 378 420 462

Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 42 42 42
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:

4033 Non-Federal sources —42 —42 —42
4040 Offsets against gross budget authority and outlays (total) .... 42 42 42
4180 Budget authority, net (total)

4190 Outlays, net (total) —42 —42 —42

Memorandum (non-add) entries:
5090  Unexpired unavailable balance, SOY: Offsetting collections ....... 2 2 2

5092  Unexpired unavailable balance, EQY: Offsetting collections ....... 2 2 2

Status of Direct Loans (in millions of dollars)

Identification code 086-0306-0-1-604 2015 actual 2016 est. 2017 est. Identification code 086-4044—0-3-604 2015 actual 2016 est. 2017 est.
Direct loan reestimates: Cumulative balance of direct loans outstanding:
135001  Energy Retrofit Loans -13 1210 Outstanding, start of year 476 428 399
1251  Repayments: Repayments and prepayments .........cccceevrrvennne -28 -29 -29

The Green Retrofit Program (GRP) offered grants and loans to owners
of eligible HUD-assisted multifamily housing properties to fund green
retrofits, which are intended to reduce ongoing utility consumption, benefit
resident health, and benefit the environment. This program was funded
under Title XII of the American Recovery and Reinvestment Act of 2009
(Public Law 111-5), and the authority to make new awards has expired.
All loan cash flows are recorded in the corresponding financing account
(86—4589).

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in millions of dollars)

Identification code 086-4041-0-3-604 2015 actual 2016 est. 2017 est.

Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........coovvvrrveencee 5 7 9

1264 Write-offs for default: Other adjustments: to reflect actual

outstanding balance of loans, net (+ or -) -20

1290 Outstanding, end of year 428 399 370

The Flexible Subsidy Fund assisted financially troubled subsidized pro-
jects under certain Federal Housing Administration (FHA) authorities. The
subsidies were intended to prevent potential losses to the FHA fund result-
ing from project insolvency and to preserve these projects as a viable source
of housing for low and moderate-income tenants. Priority was given to
projects with Federal insurance-in-force and then to those with mortgages
that had been assigned to the Department of Housing and Urban Develop-
ment.

Balance Sheet (in millions of dollars)

Identification code 086—4044—0-3-604 2014 actual 2015 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury ..........ccccoeveeiecieninne 338 380

1601  Direct loans, gross 451 428
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1602  Interest receivable 88 79 4130 Offsets against gross budget authority and outlays (total) .... -2 -3 -3
1603  Allowance for estimated uncollectible loans and interest (-) ......... -39 —46 4170  Outlays, net (mandatory) 2 1 1
4180 Budget authority, net (total)
1699 Value of assets related to direct [0ans ...........ccccccccccccccciicccicccs 500 461 4190 Outlays, net (total) 2 1 1
1999 Total assets 838 841
NET POSITION: Status of Guaranteed Loans (in millions of dollars)
3100  Unexpended appropriations 338 380
3300 Cumulative results of operations 500 461 |gentification code 086-4353-0-3-371 2015actual 2016 est. 2017 est.
3999 Total net position 838 841 Position with respect to appropriations act limitation on
1 Total liabilti - 11 commitments:
999 Totalliabilites and net position 838 8 2143 Uncommitted limitation carried forward
- 2150 Total guaranteed loan commitments
Cumulative balance of guaranteed loans outstanding:
HOME OWNERSHIP PRESERVATION EQUITY FUND PROGRAM ACCOUNT 2210 Outstanding, start of year 104 101 98
. L 2251  Repayments and prepayments
Program and Financing (in millions of dollars) Adjustments:
2261 Terminations for default that result in loans receivable ........
Identification code 086-0343-0-1-371 2015 actual 2016 est. 2017 est. 2262 Terminations for default that result in acquisition of
property -3 -3 -3
Budgetary resources: 2263 Terminations for default that result in claim payments ........
Unobligated balance: .
1000 Unobligated balance brought forward, Oct 1 .. 461 161 g 229 Outstanding, end of year 101 98 9
1023 Unobligated balances applied to repay debt ........ccoovvvvriccs o =455
Memorandum:
1050  Unobligated balance (total) 461 6 6 2299  Guaranteed amount of guaranteed loans outstanding, end of
1930 Total budgetary resources available ....................cccoooeerreerrvvecsreeees 461 6 6 year 100 98 95
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........cccccuenneens 461 6 6 Addendum:
4180 Budget authority, net (total) Cumulative balance of defaulted guaranteed loans that result
4190 Outlays, net (total) in loans receivable:
2310 Outstanding, start of year 2 2
The HOPE for Homeowners program was created by the Housing and ~ 2!~ Disbursements for guaranteed loan claims ... 2
Economic Recovery Act of 2008 to help homeowners at risk of defaultand 2390 Outstanding, end of year 2 2 2
foreclosure refinance into affordable, sustainable loans. Under the Program,
eligible homeowners refinanced their current mortgage loans into a new Balance Sheet (in millions of dollars)
mortgage insured by FHA. The program ended on September 30, 2011. e e s sy o 2014 actual 2015 actual
This account now only reflects the liquidation of prior year obligations. In
2016, excess HOPE Bond proceeds in the amount of $455 million will be ASSETS: ,
. 1101  Federal assets: Fund balances with Treasury ............ccooocoorvvreries 20 16
transferred to the HOPE Reserve Fund, and used to retire the HOPE Bonds. Net value of assets related to post-1991 acquired defaulted
Remaining HOPE Bond activity is shown in the HOPE Reserve Fund. guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross 2
- 1504 Foreclosed property 1 7
1505 Allowance for subsidy cost (-) -1 -2
HOME OWNERSHIP PRESERVATION ENTITY FUND FINANCING ACCOUNT
1599 Net present value of assets related to defaulted guaranteed 7
7 ing (in milli loans
Program and Financing (in millions of dollars) 1999 Total assets % ”
Identification code 086-4353-0-3-371 2015 actual 2016 est. 2017 est LIABILITIES:
) i 2204  Non-Federal liabilities: Liabilities for loan guarantees .................. 20 23
Obligations by program activity: 4999  Total liabilities and net position 20 23
Credit program obligations:
0711 Default claim payments on principal . 3 3 3
0712 Default claim payments on interest ... 1 1 1 -
0900 Total new obligations 4 4 4

Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ........ccccovrrnnecee 17 15 14
Financing authority:
Spending authority from offsetting collections, mandatory:

1800 Collected 2 3 3

1930 Total budgetary resources available .........c.cocoeeveernerrereeiiesiennns 19 18 17
Memorandum (non-add) entries:

1941 Unexpired unobligated balance, end of year ...........cccoooeeuueee 15 14 13

Change in obligated balance:
Unpaid obligations:

3010 Obligations incurred, unexpired accounts ...........ccccc.coevvennecee 4 4 4
3020 Outlays (gross) —4 —4 —4
Financing authority and disbursements, net:
Mandatory:
4090 Budget authority, gross 2 3 3
Financing disbursements:
4110 Outlays, gross (total) 4 4 4
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4123 Premiums -2 -2 -2
4123 Recoveries on defaults -1 -1

MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

New commitments to guarantee single family loans insured under the Mutual
Mortgage Insurance Fund shall not exceed $400,000,000,000, to remain available
until September 30, [2017] 2018: Provided, That during fiscal year [2016] 2017,
obligations to make direct loans to carry out the purposes of section 204(g) of the
National Housing Act, as amended, shall not exceed $5,000,000: Provided further,
That the foregoing amount in the previous proviso shall be for loans to nonprofit
and governmental entities in connection with sales of single family real properties
owned by the Secretary and formerly insured under the Mutual Mortgage Insurance
Fund: Provided further, That for administrative contract expenses of the Federal
Housing Administration, [$130,000,000] $/60,000,000, to remain available until
September 30, [2017] 2018: of which up to $30,000,000 may be used for necessary
salaries and expenses and information technology systems of the Federal Housing
Administration, which is in addition to amounts otherwise provided under this title

for such salaries and expenses and information technology purposes: Provided
further, That any amounts to be used for such salaries and expenses pursuant to the

previous proviso shall be transferred to the "Housing" account under the heading
"Program Office Salaries and Expenses" under this title for such purposes and shall
remain available until September 30, 2018, and any amounts to be used for such
information technology purposes pursuant to the previous proviso shall be transferred
to the Information Technology Fund under this title for such purposes and shall
remain available until September 30, 2018, and any such transferred amounts may
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MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT—Continued
be transferred back to this account and shall remain available until September 30,
2018: Provided further, That to the extent guaranteed loan commitments exceed
$200,000,000,000 on or before April 1, [2016] 2017, an additional $1,400 for ad-
ministrative contract expenses shall be available for each $1,000,000 in additional

Memorandum (non-add) entries:

5092 Unexpired unavailable balance, EQY: Offsetting collections ....... 30

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

guaranteed loan commitments (including a pro rata amount for any amount below !dentification code 086-0183-0-1-371 2015actual  2016est. 2017 est.
$1,000,000), but in no case shall funds made available by this proviso exceed Direct loan levels supportable by subsidy budget authority:
$30,000,000: Provided further, That receipts from administrative support fees col- 115001 MMI Fund, Direct loans 5 5
lected pursuant to section 202 of the National Housing Act, as amended by section Direct loan sub_sidy (in percent):
238 of this title, shall be credited as offsetting collections to this account. (Department 132001 MMI Fund, Direct loans 0.00 0.00
of Housing and Urban Development Appropriations Act, 2016.) Guaranteed loan levels supportable by subsidy budget authority:
. T 215002 MMI Fund 212,961 209,000 204,000
Program and Financing (in millions of dollars) 215004 MM HECM 15988 15138 18469
— 215005 MMI Refi 194 300 200
Identification code 086—-0183—-0-1-371 2015 actual 2016 est. 2017 est.
215999 Total loan guarantee levels 229,143 224,438 222,669
Obligations by program activity: Guaranteed loan subsidy (in percent):
Credit program obligations: 232002 MMI Fund -6.11 -3.70 —4.42
0707 Reestimates of loan guarantee subsidy 11,789 3,355 232004 MMI HECM -40 -69 -33
0708 Interest on reestimates of loan guarantee subsidy . . 1,103 153 232005 MMI Refi 0.00 0.00 0.00
0709 Administrative expenses 129 138 232999 Weighted average subsidy rate .. =571 -3.49 —4.08
0900 Total new obligations 13,021 3,646 151 Guaranteed loan subsidy budget authority:
233002 MMI Fund 13,021 -7,733 9,017
233004 MMI HECM —64 -104 61
Budgetary resources:
Unobligated balance: 233999 Total subsidy budget authority ..............cccooorerrevvvvecrirerrereeeereeees —13,085 -7,837 —9,078
1000 Unobligated balance brought forward, Oct 1 .........ccooorruueee 43 45 42 Guaranteed loan subsidy outlays:
1001 Discretionary unobligated balance brought fwd, Oct 1 ..... 43 45 234002 MMI Fund 13,021 -7,733 9,017
1011 Unobligated balance transfer from other acct [086—0236] ... 7,337 3,508 234004 MMI HECM —64 -104 —61
1021 Recoveries of prior year unpaid obligations ............cccccceneenns 4 5
234999  Total subsidy outlays 13,085 -7,837 -9,078
1050  Unobligated balance (total) 7,384 3,558 47 Guaranteed loan reestimates:
Budget authority: 235002 MMI Fund 3,665 6,617
Appropriations, discretionary: 235004 MMI HECM 790 -5,336
1100 Appropriation - Administrative Expenses 130 130 160 )
1120 Appropriations transferred to other accts [086-0108] .ovo.. oo coveerssers -1 235999  Total guaranteed loan reestimates ..........cocccrmeeerveiecreveeenenns 4,455 —11,953
1160 Appropriation, discretionary (total) ..........cccccoooeeeeceeeecicenees 130 130 159 Administrative expense data:
Spending authority from offsetting collections, discretionary: 3510  Budget authority 130 174 160
1700 Collected 30 3580  Outlays from balances 92 91 9%
1725 Spending authority from offsetting collections precluded 3590  Outlays from new authority 27 13 16
from obligation (limitation on obligations) -30
Spending authority from offsetting collections, mandatory: . .. . . .
1811 Spending authority from offsetting collections transferred The Federal Housmg Admmlstrat{on (FHA) prov1des mortgage insurance
from other accounts [086—0236] ... 5,550 i w10 encourage lenders to make credit available to borrowers for whom the
1900  Budget authority (total) 5,684 130 159 nventional market not tel Th incl first-tim
1930 Total budgetary resources available .............ccoooeovrverereeereernreennns 13,068 3,688 206 conventiona a e, ,does 0 adequa ety Se,rye' cse ,C ude § ©
Memorandum (non-add) entries: homebuyers, minorities, lower-income families, and residents of under-
1940 Unobligated balance expiring 2 i e S€IVEd areas (central cities and rural areas). In recent years, FHA has also
1941 Unexpired unobligated balance, end of year ... 45 42 55 . . . .
provided broad access to credit as conventional financing became scarce.
Chanee in obliated hal In 2017, the Budget requests a limitation of $400 billion on loan guaran-
ange in obligated balance: .
Unpaid obligations: tees for the Mutual Mortgage Insurance (MMI) Fund. The Budget projects
38(1)8 gglll_aidth'igatiﬂﬂsﬁ brought fodfwafdv 0? L. 3 (1)3‘13 3‘1322 }g% insurance of $204 billion in single family forward mortgages and $18.5
igations incurred, unexpired accounts | I e . - . i
3020 Outlays (gross) 3010 3612 13 b11110n' in Home Eqplty C(')nvers'lon Mortgages (HECMs) with addlthnal
3040 Recoveries of prior year unpaid obligations, unexpired -4 -5 -5 commitment authority available in case these amounts are exceeded during
3041 Recoveries of prior year unpaid obligations, expired ... 20 s execution.
3050 Unpaid obligations, end of YEar ...............ocoesemesomsosrions 133 162 195 The Budget requests an appropriation of $160 million in administrative
Memorandum (non-add) entries: hich will all FHA to i H :
expenses, which will allow to implement improved risk management
3100 Obligated balance, start of year ..o 146 133 162 P ? . P .. P ' g
3200 Obligated balance, end of YEar ... 133 162 195 and program support processes which are critical for FHA's oversight of
its insured portfolio. The Budget also requests authority to charge lenders
Budget authority and outlays, net: an administrative support fee on a prospective basis with a sunset expiration
Discretionary te, which would generate an estimat million in offsetting collec-
4000 Budget authority, gross 130 130 159 d,a °, . C, would generate a e,s, ated $30 0 olise g collec
Outlays, gross: tions in this account. These additional resources will fund enhancements
4010 Outlays from new discretionary authority 21 13 16 to administrative contract support and information technology, with a focus
4011 Outlays from discretionary balances 92 91 97 . .
on enhanced risk management tools to reduce losses to the FHA insurance
4020 Outlays, gross (total) 119 104 113 fund. The Budget allows for a transfer of up to $30 million from this account
Offsets against gross budget authority and outlays: . . .
Offsetting colletions (collected) from: to the Office of Housing Salaries and Expen.ses account and the Informatlon
4033 Non-Federal sources -30  Technology Fund. Any funds transferred will be used for FHA salaries and
Mandatory: expenses and information technology purposes and any unobligated bal-
4090 Budget authority, gross 5554 .
Outlays, gross: ances will be transferred back to the MMI Program account.
4100 Outlays from new mandatory authority .. R LT FHA has made multiple policy changes to strengthen the MMI Fund and
4101 Outlays from mandatory balances 7,331 3,508 now requires manual underwriting for loans with credit scores below 620
4110 Outlays, gross (total) 12,891 3508 ... anddebt-to-income ratios greater than 43 percent to ensure that such bor-
4180 Budget authority, net (total) 5,684 130 129 : : s
4190 Outlays, net (total) 13010 3612 gy  TOWers possess compensating factors that accord with FHA underwriting

guidelines. To improve access to credit without negatively impacting the
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upward trajectory of the MMI Capital Reserve Fund, FHA implemented 3020 Outlays (gross) -5 -5
a 0.5 percentage point reduction in the annual insurance premium in January 3050 ynpaid obligations, end of year 9 4
2015. Memorandum (non-add) entries:
HUD is pursuing comprehensive legislative changes to give FHA the 5100 Obligated balance, start of year 2
. - L X R R 3200 Obligated balance, end of year 2 4
tools it needs to build upon the many administrative steps it has taken since
2009 to improve FHA single family programs. These proposals will allow Financing authority and disbursements, net:
FHA to enhance enforcement, create certainty for FHA approved lenders, Mandatory:
and increase loss mitigation opportunities for borrowers with FHA approved 4% E::giitlna;g:ggi’;sgxsts ! 7
loans. In total, these steps will reduce losses to the MMI Fund. 4110 Outlays, gross (total) 5 5
Enhanced Indemnification Authority to Obtain Indemnification for Direct Offsets against gross financing authority and disbursements:
oo . Offsetting collections (collected) from:
Endorsement Lenders.—To originate FHA insured loans, lenders mustbe ., Repayment of Principal 1 1
approved by FHA to be either a Lender Insurance or a Direct Endorsement 4123 Repayment of interest -1 -1
Lender. FHA can only seek 1ndemn1ﬁcat10n from lenders with Lenflf.:r In- 4130 Offsets against gross budget authority and outlays (total) ... occovvvveeces -2 -2
surance approval. HUD seeks authority that would provide the ability to
: _ 4160  Budget authority, net (mandatory) 5 5
treat bpth classes of FHA approved lenders equally with respect to non 4170 Oulays, nt (mandatony) 3 )
compliant loans. 4180 Budget authority, net (total) 5 5
Authority to Terminate Origination and Underwriting Approval —HUD 4190 Outlays, net (total) 3 3
continues to seek authority to terminate lender approval on a broader geo-
graphic basis for institutions with default rates significantly higher than Status of Direct Loans (in millions of dollars)
thel?‘ peers. . . . Identification code 086-4242-0-3-371 2015 actual 2016 est. 2017 est.
Directed Sub-Servicing—HUD seeks authority enabling FHA to, on a
case by case basis, require third party servicing of loans by institutions Position with respect to appropriations act limitation on obligations:
. . 1111 Direct loan obligations from current-year authority 20 5 5
better equipped to reduce losses to the fund and assist b.orrowers. . 1142 Unobligated direct loan limitation (- 90 s
Revise FHA's Compare Ratio.—In an effort to provide greater clarity 150 otal direct loan abigati ; 5
and certainty to lenders while enabling FHA to more effectively minimize el clrect Toan oPlearions
poor lender performance and resulting losses, HUD seeks legislative au- Cumulative balance of direct loans outstanding:
thority to revise the calculation for the Compare Ratio to better reflect the ~ 1231 Disbursements: Direct loan disbursement 1 1
. . 1251  Repayments: Repayments and prepayments -1 -1
modern lending environment.
Object Classification (in millions of dollars) Balance Sheet (in millions of dollars)
Identification code 086-0183-0-1-371 2015 actual 2016 est. 2017 est. Identification code 086-4242-0-3-371 2014 actual 2015 actual
Direct obligations: ASSETS:
252 Other services from non-Federal sources 129 138 151 1101  Federal assets: Fund balances with Treasury ...........ccooeerveerrsrrreenns 6 6
41.0 Grants, subsidies, and contributions 11,789 3,355 1405  Net value of assets related to post-1991 direct loans receivable: _6 -3
43.0  Interest and dividends 1,103 153 Allowance for subsidy cost (-)
e 1999 Total assets 3
99.9 Total new obllgatlons 13,021 3,646 151 LIABILITIES:
2103  Federal liabilities: Federal Liabilities - Debt
- 2204  Non-Federal liabilities: Liabilities for loan guarantees ... cocoveeeevererneriiienians 3
2999 Total liabilities 3
FHA-MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING ACCOUNT
4999  Total liabilities and net position 3

Program and Financing (in millions of dollars)

Identification code 086—-4242—0-3-371 2015 actual 2016 est. 2017 est.
- - FHA-MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN FINANCING ACCOUNT
Obligations by program activity:
0003  Claims & other 1 1 . R
Credit program obligations: Program and Financing (in millions of dollars)
0710 Direct loan obligations 5 5 —
0713 Payment of interest to Treasury 1 1 Identification code 086-4587-0-3-371 2015 actual 2016 est. 2017 est.
0791 Direct program activities, subtotal 6 6 Obligations !]y program activity: _
0900 Total new obligations 7 7 0003 Othe_r capital lnves_tme_nt & 0perating eXpenses ......ee.veereeennns 3,434 3,524 7,270
Credit program obligations:
0711 Default claim payments on principal . 16,491 17,817 17,810
Budgetary resources: 0712 Default claim payments on interest 283 306 244
Unobligated balance: 0713 Payment of interest to Treasury 937 700 700
1000 Unobligated balance brought forward, Oct 1 .. 6 6 6 0740 Negative subsidy obligations 13,085 7,837 9,078
. 0742 Downward reestimate paid to receipt account 5,638 12,449
1050 U_nobhgated bala_nce (total) 6 6 6 0743 Interest on downward reestimates 2,797 3,011
Financing authority:
Borrowing authority, mandatory: 0791 Direct program activities, SUBEOAl ..o 39,231 42,120 27,832
1400 Borrowing authority 5 5
Spending authority from offsetting collections, mandatory: 0900 Total new obligations 42,665 45,644 35,102
1800 Collected 2 2
1900  Budget authority (total) 7 7
1930 Total budgetary resources available ................ooooooorrcorrroerrc 6 13 13 B"ﬂ%gﬁi’g"ag;“ﬁ;’;ﬁe
Memorandum (non-add) entries: . :
. : 1000 Unobligated balance brought forward, Oct 1 .. 37,072 27,598 11,858
1941 | | fyear ... ' ' ' !
$ Unexpired unobligated balance, end of year 6 6 6 1021 Recoveries of prior year unpaid obligations .... 333 310 368
Change in obligated halance: 1050  Unobligated balance (total) 37,405 27,908 12,226
Unpaid obligations: Financing authority:
3000 Unpaid obligations, brought forward, Oct 1 2 Borrowing authority, mandatory:
3010 Obligations incurred, unexpired accounts 7 7 1400 Borrowing authority 10,003 8,600 8,600
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THE BUDGET FOR FISCAL YEAR 2017

FHA-MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN FINANCING

AccounT—Continued
Program and Financing—Continued

Identification code 086-4587-0-3-371 2015 actual 2016 est. 2017 est.
Spending authority from offsetting collections, mandatory:
1800 Offsetting collections 34,373 23,094 30,176
1825 Spending authority from offsetting collections applied to
repay debt -11,518 -2,100 -2,100
1850 Spending auth from offsetting collections, mand (total) ....... 22,855 20,994 28,076
1900  Budget authority (total) 32,858 29,594 36,676
1930 Total budgetary resources available ...........cccoeeveereeeeevcriessiennns 70,263 57,502 48,902
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... 27,598 11,858 13,800
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 1,806 2,041 8,896
3010 Obligations incurred, unexpired accounts . 42,665 45,644 35,102
3020 Outlays (gross) —42,097 -38,479 —34,640
3040 Recoveries of prior year unpaid obligations, unexpired ... -333 =310 -368
3050  Unpaid obligations, end of year .........ccc.coeeveeveerereeresiesiennns 2,041 8,896 8,990
Memorandum (non-add) entries:
3100 Obligated balance, start of year 1,806 2,041 8,896
3200 Obligated balance, end of year .. 2,041 8,896 8,990
Financing authority and disbursements, net:
Mandatory:
4090 Budget authority, gross 32,858 29,594 36,676
Financing disbursements:
4110 Outlays, gross (total) 42,097 38,479 34,640
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4120 Transfer of Reestimates from reserves in Capital Reserve
account -12,891 -3,508
4122 Interest on uninvested funds .......oo.oveevvveieerreeisenreiiens -1,372 -1,500 -1,500
4123 Fees and premi -12,592 -11,601 -12,819
4123 Recoveries on defaults 7,518 6,485 -15,857
4130 Offsets against gross budget authority and outlays (total) ... -34,373 -23,094 -30,176
4160  Budget authority, net (mandatory) .........ccccoevrevrrrerrrrieriennns -1,515 6,500 6,500
4170 Outlays, net (mandatory) 7,724 15,385 4,464
4180 Budget authority, net (total) -1,515 6,500 6,500
4190 Outlays, net (total) 1,724 15,385 4,464
Status of Guaranteed Loans (in millions of dollars)
Identification code 086-4587—0-3-371 2015 actual 2016 est. 2017 est.
Position with respect to appropriations act limitation on
commitments:
2111 Guaranteed loan commitments from current-year authority ....... 400,000 400,000 400,000
2142 Uncommitted loan guarantee limitation -170,857  -175)562  -177,331
2150 Total guaranteed loan commitments 229,143 224,438 222,669
2199 Guaranteed amount of guaranteed loan commitments 229,143 224,438 222,669
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 1,130,573 1,121,985 1,206,650
2231  Dishursements of new guaranteed 10ans ........c.cccooovrvrrrerrennns 229,143 224,438 222,669
2251  Repayments and prepayments -221,239  -116,953 —88,068
Adjustments:
2261 Terminations for default that result in loans receivable ........ —7,064 —6,600 -5,626
2262 Terminations for default that result in acquisition of
property -8,437 -11,566 -10,127
2263 Terminations for default that result in claim payments ........ -991 —4,654 -3,969
2264 Other adjustments, net
2290 Outstanding, end of year 1,121,985 1,206,650 1,321,529
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 1,121,985 1,206,650 1,321,529
Addendum:
Cumulative balance of defaulted guaranteed loans that result
in loans receivable:
2310 Outstanding, start of year 6,240 10,983 14,342
2331 Disbursements for guaranteed loan claims ...........ccccoeevuueeee 7,064 7,926 7,989
2351 Repayments of loans receivabl -2,169 -3,110 -3,389
2361 Write-offs of loans receivable .............ccocovvveeeverereeereereennne -152 —1,457 -803

2364 Other adjustments, net

2390 Outstanding, end of year 10,983 14,342 18,139
Balance Sheet (in millions of dollars)
Identification code 086—4587—0-3-371 2014 actual 2015 actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury 38,877 29,638
Investments in US securities:
1106 Receivables, net 9,714 7,436
1206  Non-Federal assets: Receivables, net .........ccccoevecveereeieciecieninns 1,428 370
Net value of assets related to post-1991 acquired defaulted
guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross ...........c..oomvevrenrn. 6,240 10,983
1502 Interest receivable 371 991
1504 Foreclosed property 2,442 3,140
1505 Allowance for subsidy cost —4,792 -8,060
1599 Net value of assets related to defaulted guaranteed loan ...... 4,261 7,054
1901  Other Federal assets: Other aSSets ............oovevveemmerrerrnerreernenrnenns 2 e
1999 Total assets 54,282 44,498
LIABILITIES:
Federal liabilities:
2101 Accounts payable 3 1
2103 Federal liabilities, Debt 23,048 21,533
2105 Other 6,198 11,892
Non-Federal liabilities:
2201 Accounts payable 115 242
2204 Liabilities for loan guarantees 24,625 10,414
2207 Other 293 416
2999 Total liabilities 54,282 44,498
4999 Total liabilities and net position 54,282 44,498
 ——
FHA-MUTUAL MORTGAGE INSURANCE CAPITAL RESERVE ACCOUNT
Program and Financing (in millions of dollars)
Identification code 086—-0236—0-1-371 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooecvvurnerns 1,337 15,963 36,039
1010 Unobligated balance transfer to other accts [086—-0183] -1,337 -3,508
1010 Unobligated balance transfer to other accts [086—4070] ......  .coocoeveeceee. -10
1050  Unobligated balance (total) 12,445 36,039
Budget authority:
Spending authority from offsetting collections, mandatory:
1800 Offsetting collections (negative subsidy) ........ccccoevvrrunne 13,085 7,837 9,078
1800 Offsetting collections (interest on investments) . -10 297 732
1800 Offsetting collections (downward reestimate) .... 8,436 15,460
1801 Change in uncollected payments, Federal sources .. . 6 s
1810 Spending authority from offsetting collections transferred
to other accounts [086—0183] ........ccccovveervrrrerrerrrnnens =5554 s e
1850 Spending auth from offsetting collections, mand (total) ....... 15,963 23,594 9,810
1930 Total budgetary resources availabl 15,963 36,039 45,849
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccoccoeenerns 15,963 36,039 45,849
Change in obligated balance:
Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 .. -8 -14 -14
3070 Change in uncollected pymts, Fed sources, unexpired ... B s
3090  Uncollected pymts, Fed sources, end of year .. -14 -14 -14
Memorandum (non-add) entries:
3100 Obligated balance, start of year -8 -14 -14
3200 Obligated balance, end of year .. -14 -14 -14
Budget authority and outlays, net:
Discretionary:
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4030 Federal sources 13,085 -7,837 -9,078
Mandatory:
4090 Budget authority, gross 15,963 23,594 9,810
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4120 Federal Sources: Downward Re-estimate ............cc...c....... -8,436 —15460 .o
4121 Interest on Federal SECUITLIES ............errvvererreriieereiiiens 10 -297 132
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4130 Offsets against gross budget authority and outlays (total) .... 8,426 -15,757 -732 . .
Additional offsets against gross budget authority only: Bu;\ingat:]tdaaltl(t)lg;rlty and outlays, net:
4140 Change in uncollected pymts, Fed sources, unexpired ....... B s 4090 Budget authority, gross 9 6 4
4160  Budget authority, net (Mandatory) ... 7531 7,837 9,078 Outlays, gross: )
4170 Outlays, net (mandatory) _732 4100 Outlays from new mandatory authority ..........cccccccoevueenne 9 6 4
4180 Budget authority, net (total) ...........oovoooecooesvossocmsscesiee <5554 i e, 4101 Outlays from mandatory balances 6 23 22
4190 Outlays, net (total) -9,810
4110 Outlays, gross (total) 15 29 26
Offsets against gross budget authority and outlays:
Memora.ndum (non-add) entries: B Offsetting collections (collected) from:
5000  Total !nvestments, SOY: Federal secur!t!es: Par value 6,379 14,733 34,742 p103 Non-Federal Sources - Fees & Premiums oo, 9 6 4
5001  Total investments, EQY: Federal securities: Par value 14,733 34,742 44,858 4180 Budget authority, net (total)
4190 Outlays, net (total) 6 23 22
The Capital Reserve account is the ultimate depository for all net
budgetary resources collected by the Mutual Mortgage Insurance (MMI) Status of Guaranteed Loans (in millions of dollars)
Fund programs. Negative credit subsidy receipts from new loan guarantees
and downward re-estimates as well as interest earnings on Treasury invest- 'dentification code 085-4070-0-3-371 2005actual  2016est. 2017t
ments are recorded in this account. This account has no authority to obligate Curmulative balance of guaranteed loans outstanding:
funds but transfers balances of budget authority as necessary for the cost 2210 Outstanding, start of year 1,648 1,056 391
. . ot 2251  Repayments and prepayments -578 —660 -391
of upward credit SubSldy re-estimates to the MMI ngram Account. 2262 Adjustments: Terminations for default that result in acquisition
-14 =5
Balance Sheet (in millions of dollars) of property
2290 Outstanding, end of year 1,056 391 e
Identification code 086—-0236—0-1-371 2014 actual 2015 actual
ASSETS. Memorandum:
. 2299  Guaranteed amount of guaranteed loans outstanding, end of
Federal assets: ear 1056 391
1101 Fund balances with Treasury 958 1,252 y R T
Investments in US securities:
1102 Treasury securities, net 6,379 14,754 Addendum:
1106 Receivables, net 6,198 11,892 Cu_mt:latlve bal_anc;| of defaulted guaranteed loans that result
in loans receivable:
1999 Total assets 13,535 27,898 2310 Outstanding, start of year 21 22 23
LIABILITIES: 2331 Disbursements for guaranteed loan claims ... 1 1
2101  Federal liabilities: Accounts payable ...........cccccoeveererresreniiesinninne 9,713 7,436 2351 Repayments of loans receivable
NET POSITION: 2361 Write-offs of loans receivable
3300 Cumulative results of operations 3,822 20,462
2390 Outstanding, end of year 22 23 23
4999  Total liabilities and net position 13,535 27,898

FHA-MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE FUNDS LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086-4070-0-3-371 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0103  Acquisition of real properties 14 14 14
0191 Total capital investment 14 14 14
0202  Other Operation expenses 10 11 11
0900 Total new obligations 24 25 25
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 16 10 10
1011 Unobligated balance transfer from other acct [ JOO 10
1021 Recoveries of prior year unpaid obligations ...........ccccoevuunene 9 9 11
1050  Unobligated balance (total) 25 29 21
Budget authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 9 6 4
1930 Total budgetary resources available .. 34 35 25
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccccooevue 10 10
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .........covevvvverreenns 145 145 132
3010 Obligations incurred, pired accounts 24 25 25
3020 Outlays (gross) -15 -29 26
3040 Recoveries of prior year unpaid obligations, unexpired ......... -9 -9 -11
3050  Unpaid obligations, end of YEar ..........c...coveereeemeeeeermnreeeneneenns 145 132 120
Memorandum (non-add) entries:
3100 Obligated balance, start of year 145 145 132
3200 Obligated balance, end of year .. 145 132 120

Financial condition.—The following tables reflect assets, liabilities, and
equity of MMI/CMHI liquidating funds as of September 30, 2015.

Balance Sheet (in millions of dollars)

Identification code 086-4070-0-3-371 2014 actual 2015 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury .............cooocoovvrervennne 161 155
1206  Non-Federal assets: Receivables, net .. 3 5
1701  Defaulted guaranteed loans, gross .. . 21 22
1703  Allowance for estimated uncollectible loans and interest (-) ......... -3 -3
1704 Defaulted guaranteed loans and interest receivable, net .......... 18 19
1706  Foreclosed property 5 3
1799 Value of assets related to loan guarantees .. 23 22
1901  Other Federal assets: Other assets 1 1
1999 Total assets 188 183
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable 146 146
2204 Liabilities for loan guarantees 8 6
2207 Unearned revenue and advances, and other ..........ccc.cccoevvernnae 15 17
2999 Total liabilities 169 169
NET POSITION:

3300 Cumulative results of operations 19 14
4999  Total liabilities and net position 188 183
Object Classification (in millions of dollars)

Identification code 086—4070—0-3-371 2015 actual 2016 est. 2017 est.

Direct obligations:
252 Other services from non-Federal SOUICES ............cccovveerrreenenns 10 11 11
32.0  Land and structures 14 14 14
99.9 Total new obligations 24 25 25
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THE BUDGET FOR FISCAL YEAR 2017

GENERAL AND SPECIAL RISK PROGRAM ACCOUNT

New commitments to guarantee loans insured under the General and Special Risk
Insurance Funds, as authorized by sections 238 and 519 of the National Housing
Act (12 U.S.C. 17152z-3 and 1735c), shall not exceed $30,000,000,000 in total loan
principal, any part of which is to be guaranteed, to remain available until September
30, [2017] 2018: Provided, That during fiscal year [2016] 2017, gross obligations
for the principal amount of direct loans, as authorized by sections 204(g), 207(1),
238, and 519(a) of the National Housing Act, shall not exceed $5,000,000, which
shall be for loans to nonprofit and governmental entities in connection with the sale
of single family real properties owned by the Secretary and formerly insured under
such Act. (Department of Housing and Urban Development Appropriations Act,
2016.)

Program and Financing (in millions of dollars)

Identification code 086—-0200—-0-1-371 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Credit program obligations:
0707 Reestimates of loan guarantee subsidy ..... 1,224 2,157
0708 Interest on reestimates of loan guarantee subsidy . 857 1,125
0900 Total new obligations (object class 41.0) .......cooecveerrerrerrinrinnnns 2,081 3,282
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ........ccoeevvvvrnenns 17 6
Budget authority:
Appropriations, discretionary:
1131 Unobligated balance of appropriations permanently
reduced -10 —6
Appropriations, mandatory:
1200 Appropriation 2,080 3,282
1900  Budget authority (total) 2,070 3,276
1930 Total budgetary resources available ..............cooveermreereeereriesnris 2,087 3,282
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cc...ccoeeeeuee. 6 s
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 1
3010 Obligations incurred, unexpired accounts 2,081
3020 Outlays (gross) 2,080
3050  Unpaid obligations, end of Year ...........c.ccoeemeevrereermerenesiienenns 2 2 2
Memorandum (non-add) entries:
3100 Obligated balance, start of year ...........cc.cooevemerirmreecnnrinnes 1 2 2
3200 Obligated balance, end of year .........ccccoecuveervervcerreeereecieennnns 2 2 2
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross -10 -6
Mandatory:
4090 Budget authority, gross 2,080 3,282
Outlays, gross:
4100 Outlays from new mandatory authority ...........cccocccoeverces 2,080 3,282
4180 Budget authority, net (total) 2,070 3,276
4190 Outlays, net (total) 2,080 3,282

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 086-0200-0-1-371 2015 actual 2016 est. 2017 est.
Direct loan levels supportable by subsidy budget authority:

115002  FFB Risk Sharing 106 250 350

115999  Total direct loan levels 106 250 350
Direct loan subsidy (in percent):

132002  FFB Risk Sharing -10.83 -10.91 -11.19

132999  Weighted average subsidy rate ............ccoocevereemreerereerenieennis -10.83 -10.91 -11.19
Direct loan subsidy budget authority:

133002  FFB Risk Sharing -11 =27 -39

133999 Total subsidy budget authority .. -11 =21 -39
Direct loan subsidy outlays:

134002  FFB Risk Sharing -8 22 -34

134999  Total subsidy outlays -8 22 =34
Direct loan reestimates:

135002  FFB Risk Sharing -5

135999 Total direct loan reestimates -5

Guaranteed loan levels supportable by subsidy budget authority:

215001 Apartment New Construction / Substantial Rehab .................... 2,333 2,460 2,630
215003 Tax Credits 2,247 2,360 2,525
215005 Apartment Refi 5,531 4,980 4,830
215008 Housing Finance Agency Risk Sharing 100 105 110
215009 Qualified Participating Entity Risk Sharing . 4 30 55
215010 Residential Care Facilities 325 325 325
215011 Residential Care Facility Refinances .............ccoccovevvevrrrrrrennns 2,445 2,440 2,440
215012 Hospitals 160 665 300
215013  Other Rental 67 70 75
215017 Title 1 Property Improvement 90 90 90
215018 Title 1 Manufactured Housing 32 30 30
215999 Total loan guarantee levels 13,334 13,555 13,410
Guaranteed loan subsidy (in percent):
232001 Apartment New Construction / Substantial Rehab .................... -3.65 —-2.56 -2.76
232003 Tax Credits -3.19 -1.27 -1.14
232005 Apartment Refinance: —4.69 —4.14 -3.89
232008 Housing Finance Agency Risk Sharing -2.67 -.93 -1.05
232009 Qualified Participating Entity Risk Sharing -89 -1.13 -31
232010 Residential Care Facilities —4.23 -3.43 -5.85
232011 Residential Care Facility Refinances ...........ccoc.coeveeemerirereernnnnnne —4.33 —4.23 -5.14
232012 Hospitals —4.45 -3.22 —5.52
232013  Other Rental -3.39 -1.17 -3.45
232017 Title 1 Property Improvement -.76 -.84 -1.07
232018 Title 1 Manufactured Housing -2.13 —4.20 -3.78
232999 Weighted average subsidy rate ........c..cooovevvevereeererrerssiseienns —4.12 -3.24 -3.40
Guaranteed loan subsidy budget authority:
233001 Apartment New Construction / Substantial Rehab .................... -85 —63 73
233003 Tax Credits 72 =30 -29
233005 Apartment Refi —-259 -206 -188
233008 Housing Finance Agency Risk Sharing ..............cooocovmrerereernnennne -3 -1 -1
233010 Residential Care Facilities -14 -11 -19
233011 Residential Care Facility Refinances ..........ccoc.coeeeeemerirerieonnnnnne -106 -103 -125
233012 Hospitals -7 -21 -17
233013  Other Rental -2 -1 -3
233017 Title 1 Property Improvement -1 -1 -1
233018 Title 1 Manufactured Housing -1 -1 -1
233999 Total subsidy budget authority ........c..ccoovevvniveiriireieeieeiens -550 —438 —457
Guaranteed loan subsidy outlays:
234001 Apartment New Construction / Substantial Rehab .................... 74 75 —67
234003 Tax Credits -51 -58 -28
234005  Apartment Refi —-259 226 -183
234008 Housing Finance Agency Risk Sharing -3 -1
234010 Residential Care Facilities -8 -17 -16
234011 Residential Care Facility Refinances ...........ccoc.coeeevomerireriernnennne -118 -108 -114
234012 Hospitals -19 -17
234013  Other Rental -1 -2 -2
234017 Title 1 Property Improvement -1 -1 -1
234018  Title 1 Manufactured Housing -1 -1 -1
234999  Total subsidy outlays =513 =510 —430
Guaranteed loan reestimates:
235023  GI/SRI Reestimates -196 1819 e
235999 Total guaranteed loan reestimates .............coocvereernrierereesneenne -196 1819

FHA's General Insurance and Special Risk Insurance (GI/SRI) programs
provide mortgage insurance for a variety of purposes, including financing
for the development and rehabilitation of multifamily housing, residential
care facilities, and hospitals. The Budget requests a limitation of $30 billion
on loan guarantees for the GI/SRI Fund. It does not request an appropriation
of new credit subsidy funds.

In 2016, FHA will reduce upfront and annual premiums for affordable
and energy efficient rental housing. For loans insured under FHA's three
signature new construction/substantial rehabilitation and refinance pro-
grams, the annual premium will be reduced by a range of 10 to 40 basis
points. These targeted reductions will: 1) support the production and pre-
servation of affordable rental housing; 2) incent energy efficiency improve-
ments in both affordable and market rate housing; and 3) improve housing
choice for low-income families by tying certain premium reductions to
landlord acceptance of Federal rental vouchers.

FHA is also continuing its partnership with the Federal Financing Bank
(FFB) to provide FFB financing for multifamily loans guaranteed by FHA
under the Section 542(b) Qualified Participating Entity and Section 542(c)
Housing Finance Agency (HFA) risk sharing programs. FFB financing is
designed to reduce the cost of funds supporting affordable rental housing,
thereby increasing levels of rehabilitation or offsetting the need for gap
financing. FFB financing is available on an interim basis until the Congress
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approves the proposal to permit Ginnie Mae securitization of such mort- Status of Guaranteed Loans (in millions of dollars)
gages, which is included in a general provision at the end of this budget —
. Identification code 086-4077-0-3-371 2015 actual 2016 est. 2017 est.
chapter. These FFB-financed guaranteed loans are treated as direct loans
in the Budget. Position with respect to appropriations act limitation on
commitments:
T 2111 Guaranteed loan commitments from current-year authority . 30,000 30,000 30,000
2142 Uncommitted loan guarantee limitation —16,666 —16,445 —16,590
FHA-GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING ACCOUNT 2150 Total guaranteed [oan COMMIMENS ... 13334 13555 13410
Program and Financing (in millions of dolars) 2199 Guaranteed amount of guaranteed loan commitments ................. 13,282 13,488 13,328
— Cumulative balance of guaranteed loans outstanding:
Identification code 086—4077-0-3-371 2015 actual 2016 est. 2017 est. 2210 Outstanding, start of year 151,910 148,546 145,977
2231 Disbursements of new guaranteed 10aNS .........cccccocverveerevrnnnene 12,743 12,826 12,773
Obligations by program activity: 2251  Repayments and prepayments —12,791 -10,228 -10,231
0003 Other capital investments and operating expenses ................... 70 70 70 Adjustments:
0014  Contract Costs 60 60 60 2261 Terminations for default that result in loans receivable ........ -1,499 —4,188 —4,188
2262 Terminations for default that result in acquisition of
0091 Direct program activities, subtotal 130 130 130 property 234 =211 =211
Credit program obligations: 2263 Terminations for default that result in claim payments ........ -1,583 -768 768
0711 Default claim payments on principal . 3,316 5,167 5,167 .
0712 Default claim payments on interest 363 568 505 ~ 22%0  Outstanding, end of year 148546 145977 143352
0713 Payment of interest to Treasury . 250 250 250
0740 Negative subsidy obligations ... 549 438 457 Memorandum: _
0742 Downward reestimate paid to receipt account 1,680 957 2299  Guaranteed amount of guaranteed loans outstanding, end of
0743 Interest on downward reestimates 595 506 year 145,238 142,602 138,446
0791 Direct program activities, SUDOtAl ............cccccovoeiccceresscccersssns 6,753 7,886 6,399 Addendum:
Cumulative balance of defaulted guaranteed loans that result
0900 Total new obligations 6,883 8,016 6,529 in loans receivable:
2310 Outstanding, start of year 3,505 4,054 7,104
2331 Disbursements for guaranteed loan claims ............cocoovvuunnen 1,499 4,188 5791
Budgetary resources: 2351 Repayments of loans receivable -208 -280 —637
Unobligated balance: 2361 Write-offs of loans receivable ... 142 858 1503
1000 Unobligated balance brought forward, Oct 1 .. 8,474 6,361 4,934
1021 Recoveries of prior year unpaid obligations ... 49 50 50 2390 Outstanding, end of year 4,054 7,104 10,755
1050  Unobligated balance (total) 8,523 6,411 4,984
Financing authority: Balance Sheet (in millions of dollars)
Borrowing authority, mandatory:
1400 Borrowing authority 2,020 2,000 2,000 Identification code 086—4077-0-3-371 2014 actual 2015 actual
Spending authority from offsetting collections, mandatory:
1800 Collected 3,833 4,939 2,019 ASSETS:
1825 Spending authority from offsetting collections applied to Federal assets:
repay debt “1,132 400 _400 1101 Fund balance_s with Trea_s_ury 8,898 6,801
Investments in US securities:
1850 Spending auth from offsetting collections, mand (total) ....... 2,701 4,539 1619 1106 Receivables, net 3,465 2,921
1900 Budget authority (total) 4,721 6,539 3,619 Non-Federal assets: »
1930 Total budgetary resources available ................ccccccoeeernnnens 13,244 12,950 8,603 1201 Inves_tments in non-Federal securities, Net ... 41 31
Memorandum (non-add) entries: 1206 Receivables, net : 2 32
1941 Unexpired unobligated balance, end of Year ... 6,361 4,934 2,074 Net value of assets related to post-1991 acquired defaulted
guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross ..o 3,505 4,054
Change in obligated balance: 1502 Interest receivable 1,245 1,562
Unpaid obligations: 1504 Foreclosed property 101 152
3000 Unpaid obligations, brought forward, Oct 1 ... 423 438 659 1505 Allowance for subsidy cost -2,106 -2,000
3010 Obligations incurred, unexpired accounts 6,883 8,016 6,529
3020 Outlays (gross) 6,319 7,745 6,585 1599 Net value of assets related to defaulted guaranteed loan ...... 2,745 3,768
3040 Recoveries of prior year unpaid obligations, unexpired ......... _49 _50 _50 1901  Other Federal assets: Other aSSets .........covveveerereeveereereeeeeeens 5 9
3050 Unpaid obligations, end of YEar ... 138 659 553 1999 Total assets 15,181 13,562
Memorandum (non-add) entries: LIABILITIES:
3100 Obligated balance, start of year 123 138 69,0, Fe%"e’st' liabilities: w150 5 368
3200 Obligated balance, end of year .. 438 659 553 2105 Other 1,689 2327
Non-Federal liabilities:
Financing authority and disbursements, net: 2201 Accounts payable 172 135
Mandatory: 2204 Liabilities for loan guarantees 83817 5,669
4090 Budget authority, gross 4721 6,539 3619 2207 Other 23 63
Financing disbursements: o
4110 Outlays, gross (total) 6,819 7,745 g585 2999 Total liabilities 15,181 13,562
Offsets against gross financing authority and disbursements: 4999 Total liabilities and net position 15,181 13,562
Offsetting collections (collected) from:
4120 Subsidy reestimate from program account -2,080 =3,282 e
4122 Interest on uninvested funds =379 -400 —400 ——
4123 Fees and premiums —855 -910 —856
4123 Recoveries on HUD-Held NOtES ..........cccovvverrssivvcrrrsnnns ~282 -18 -195 FHA-GENERAL AND SPECIAL RISK DIRECT LOAN FINANCING ACCOUNT
4123 Title | recoveries -8 -2 -2
a123 Single family property recoveries 186 23 202 Program and Financing (in millions of dollars)
4123 Gross Proceeds from Mortgage Note Sales . =37 —-88 -364
4123 Non-Federal Resources-other B Identification code 086-4105-0-3-371 2015actual  20l6est. 2017 est.
4130 Offsets against gross budget authority and outlays (total) .... -3,833 —4,939 -2,019
Obligations by program activity:
4160  Budget authority, net (mandatory) .........ccooeevvemeeeererseceeiirennenns 888 1,600 1,600 Credit program obligations:
4170 Outlays, net (mandatory) 2,986 2,806 4566 0710 Direct loan obligations 106 250 350
4180 Budget authority, net (total) 888 1,600 1,600 0712 Default claim payments on interest 1 1
4190 Outlays, net (total) 2,986 2,806 4,566 0713 Payment of interest to Treasury ...........cooevoveevrevevnneireriienens 1 2 1
0715 Payment of Interest to FFB 3 12 21
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FHA-GENERAL AND SPECIAL RisK DIRECT LOAN FINANCING AcCOUNT—Continued
Program and Financing—Continued

Identification code 086—4105-0-3-371 2015 actual 2016 est. 2017 est.
0740 Negative subsidy obligations 12 27 39
0742 Downward reestimate paid to receipt account ... i [ TN
0900 Total new obligations 122 297 412
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .......ccoovvvriciiies v 4
1050  Unobligated balance (total) 4 s
Financing authority:
Borrowing authority, mandatory:
1400 Borrowing authority 123 281 387
Spending authority from offsetting collections, mandatory:
1800 Collected 4 16 34
1825 Spending authority from offsetting collections applied to
repay debt -1 —4 -9
1850 Spending auth from offsetting collections, mand (total) ....... 3 12 25
1900  Budget authority (total) 126 293 412
1930 Total budgetary resources available .. 126 297 412
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... b
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .....ccoocoevvomricenrs e 7 17
3010 Obligations incurred, pired accounts 122 297 412
3020 Outlays (gross) -115 287 —405
3050  Unpaid obligations, end of year ..........ccccoeevevrevrerserssissienns 7 17 24
Memorandum (non-add) entries:
3100 Obligated balance, start of year 7 17
3200 Obligated balance, end of year .........cccoecueerverrceeiecrreeereennnns 7 17 24
Financing authority and dishursements, net:
Mandatory:
4090 Budget authority, gross 126 293 412
Financing disbursements:
4110 Outlays, gross (total) 115 287 405
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4120 Federal sources “1
4122 Interest on uninvested funds -1 -1 -1
4123 Repayment of Principal -1 -4 -9
4123 Non-Federal sources -2 -10 24
4130 Offsets against gross budget authority and outlays (total) .... —4 -16 -34
4160  Budget authority, net (mandatory) ..........ccccovvvevrrrrrireisriennns 122 277 378
4170 Outlays, net (mandatory) 111 271 371
4180 Budget authority, net (total) 122 271 378
4190 Outlays, net (total) 111 271 371
Status of Direct Loans (in millions of dollars)
Identification code 086—4105-0-3-371 2015 actual 2016 est. 2017 est.
Position with respect to appropriations act limitation on obligations:
1111 Direct loan obligations from current-year authority 126 255 355
1142 Unobligated direct loan limitation (-) =20 -5 -5
1150 Total direct loan 0bligations .............coceevvereereveeeerreiireerii 106 250 350
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 102 343
1231 Disbursements: Direct loan disbursements ...........ccccuemeereuee 103 245 347
1251  Repayments: Repayments and prepayments -1 -4 -9
1290 Outstanding, end of year 102 343 681
Balance Sheet (in millions of dollars)
Identification code 086—4105-0-3-371 2014 actual 2015 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury 11
Net value of assets related to post-1991 direct loans receivable:
1401 Direct loans receivable, gross 102
1402 Interest receivable
1405 Allowance for subsidy cost (-) 34

1499 Net present value of assets related to direct 10ans ........cccce. oo 136
1999 Total assets 147

LIABILITIES:

Federal liabilities:
2103 Debt 123
2105 Other 24
2204  Non-Federal liabilities: Liabilities for loan guarantees
2999 Total liabilities 147
NET POSITION:
3300 Cumulative results of operations
4999  Total liabilities and net position 147
—
FHA-LoAN GUARANTEE RECOVERY FUND FINANCING ACCOUNT
Program and Financing (in millions of dollars)

Identification code 086-4106-0-3-371 2015 actual 2016 est. 2017 est.

Budgetary resources:

Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooeevvvvnenns 5 5 5
1930 Total budgetary resources availabl 5 5 5
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........ccccooveuuncee 5 5 5
4180 Budget authority, net (total)
4190 Outlays, net (total)
Status of Guaranteed Loans (in millions of dollars)

Identification code 086-4106-0-3-371 2015 actual 2016 est. 2017 est.

Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 7 7 6
2251  Repayments and prepayments -1 -1
2290 Outstanding, end of year 7 6 5

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of

year 7 3 3

Section 4 of the Church Arson Prevention Act of 1996 (Public Law
104-155), entitled "Loan Guarantee Recovery Fund," authorizes the Sec-
retary of Housing and Urban Development to guarantee loans made by
financial institutions to assist certain non-profit organizations that were

damaged as a result of acts of arson or terrorism.

Balance Sheet (in millions of dollars)

Identification code 086—4106—-0-3-371 2014 actual 2015 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury .........ccccoevecveriennnne 5 4

1999 Total assets 5 4
LIABILITIES:

2204  Non-Federal liabilities: Liabilities for loan guarantees . 5 4
4999  Total liabilities and net position 5 4
i —

FHA-GENERAL AND SPECIAL RiSK INSURANCE FUNDS LIQUIDATING ACCOUNT
Program and Financing (in millions of dollars)

Identification code 086—4072—0-3-371 2015 actual 2016 est. 2017 est.

Obligations by program activity:
0102 Assignment and Property Acquisition Claims ..........ccccccevrrerreens 1 2 1
0110  Capitalized Expenses 5 5 5
0111 HUD Held Notes ESCrow ACHIVItY .........ccocourrvvererrernerierieereienniens 23 25 25
0113 Other 15 15 15
0900 Total new obligations 44 47 46

Budgetary resources:

Unobligated balance:

1000 Unobligated balance brought forward, Oct 1 ...........ccooovrvuecee 221 187 198
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1021 Recoveries of prior year unpaid obligations ................ccooeeee... 17 20 20 1901  Other Federal assets: Other assets 1
1022 Capital transfer of unobligated balances to general fund ...... 221 -187 -198
1999 Total assets 1,967 1,853
1050  Unobligated balance (total) 17 20 20 LIABILITIES:
Budget authority: Non-Federal liabilities:
Appropriations, mandatory: 2201 Accounts payable 10 10
1200 Appropriation 2 % 25 2204 Liabilities for loan guarantees 2 1
Spending authority from offsetting collections, mandatory: 2207 Other 183 193
1800 Collected 189 200 200
1900  Budget authority (total) 214 225 225 2999 Total liabilities 195 204
1930 Total budgetary resources available ............c.cooveererereeeerererrenenns 231 245 245 NET POSITION:
Memorandum (non-add) entries: 3100  Unexpended appropriations 134 157
1941 Unexpired unobligated balance, end of year ..............ooo......... 187 198 199 3300 Cumulative results of operations 1,638 1,492
Change in obligated balance: 3999 Total net position 1,772 1,649
Unpaid obligations: . .
3000 Unpaid obligations, brought forward, Oct 1 .. 28 27 265 1999 Totalliabiliies and net position 1,367 1,853
3010 Obligations incurred, unexpired accounts 44 47 46
3020 Outlays (gross) -28 -29 -29 Object Classification (in millions of dollars)
3040 Recoveries of prior year unpaid obligations, unexpired ......... -17 -20 -20
3050  Unpaid obligations, end of Year ..o 267 25 267 dentification code 086-4072-0-3-371 Al5actual  2016est. 2017 est.
Uncollected payments: Direct oblizations:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 ........ -1 -1 -1 Irect obligations:
32.0  Land and structures 5 5 5
3090  Uncollected pymts, Fed sources, end of year ...........ccoooovveeeeeeee. -1 -1 -1 330 Investments and loans 39 42 41
Memorandum (non-add) entries: e
3100 Obligated balance, start of year 267 266 264 999 Total new obligations 44 47 46
3200 Obligated balance, end of year .. 266 264 261
R ——
Budget authority and outlays, net:
Mandatory:
2090 Budget authority, gross 214 225 225 HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING ACCOUNT
Outlays, gross: . L
4100 Outlays from new mandatory authority .. 21 20 20 Program and Financing (in millions of dollars)
4101 Outlays from mandatory balances . 7 9 9
Identification code 086-4115-0-3-371 2015 actual 2016 est. 2017 est.
4110 Outlays, gross (total) 28 29 29
Offsets against gross budget authority and outlays: - -
Offsetting collections (collected) from: o102 Oh:_lgatloMns by prng;a[; at_:;w?y: ¢ Proverty Dispositi 3 6 6
4123 Non-Federal SOUICES - OtHET ... -189 200 200 oan Wanagement, Liquidations and Froperty DISposItions.....
4180 Budget authority, net (total) 25 25 25 - .
4190 Outlays, net (total) 161 n n 0900 Total new obligations (object class 32.0) .......coovveereererireriiineinne 3 6 6
Status of Guaranteed Loans (in millions of dollars) B"ﬂﬁg:)alga;:;?;fam:
— 1000 Unobligated balance brought forward, Oct 1 .. 165 123
Identification code 086-4072-0-3-371 20I52ctual  2006est. 2017 est. 1021 Recoveries of prior year unpaid obligations .... 1 e
Cumulative balance of guaranteed loans outstanding: 1022 Capital transfer of unobligated balances to general fund ...... -165 -123
2210 Outstanding, start of year 816 560 2901050 Unobligated balance (total) 1 o o
2251  Repayments and prepayments 256 —264 -138 Budget authority:
Adjustments: X - . . :
2261 Terminations for default that result in loans receivable ... ..ccooeeveeee. =2 e 1800 szr;(lilgcgtef:juthonty from offsefting collections, mandatory: 504 185 168
2262 Tern::]nae'(r|tons for default that result in  acquisition of 1820 Capital transfer of spending authority from offsetting
property collections to general fund .... =379 479 —462
2290 Outstanding, end of year 560 294 156 . . .
1850 Spending auth from offsetting collections, mand (total) . 125 6 6
Memorandum: 1930 Total budgetary resources available 126 6 6
2299  Guaranteed amount of guaranteed loans outstanding, end of Memoraqdum (nun.-add) entries:
year 560 294 156 1941 Unexpired unobligated balance, end of year ..........cccc.ccoevueuee. 123 s
Addendum:l Change in obligated balance:
Cumulative balance of defaulted guaranteed loans that result Unpaid obligations:
in loans receivable: 3000 Unpaid obligations, brought forward, Oct 1 .. 7 6 3
2310 Outstanding, start of year . 2,095 1,965 1918 3010 Obligations incurred, unexpired accounts 3 6 6
2331 Disbursements for guaranteed [0an claims ... eovvvvereries 2 s 3020 Outlays (gross) _3 9 9
2351 Repayments of 10anS FECEIVADIE ...t -130 —49 —49 3040 Recoveries of prior year unpaid obligations, unexpired ......... =1 s
2390 Outstanding, end of year 1,969 1,918 1,869 3050  Unpaid obligations, end of Year ..........ccccoeevevreereeverreireinnnns 6 3
Memorandum (non-add) entries:
Balance Sheet (in millions of dollars) 3100 Obligated balance, start of YEar ............cceccerceiercsine 7 6 3
3200 Obligated balance, end of year ...........ccccecoeeveervecrvecreecieennnns 6 3
Identification code 086-4072-0-3-371 2014 actual 2015 actual
ASSETS: Budget authority and outlays, net:
Fede;al assets: Mandatory:
1101 Fund balances with Treasury 188 g MO0 butsetauthorly, goss 125 6 6
Investments in US securities: utlays, gross: X
1102 Treasury securities, par 4100 Outlays from new mandatory authority 6 6
1206  Non-Federal assets: Receivables, net .. 2 e 4101 Outlays from y balances 3 3 3
1701  Defaulted guaranteed loans, gross .. 2,095 1,965
. 4110 Outlays, gross (total) 3 9 9
1702 Interest receivable 245 249 ) :
1703 Allowance for estimated uncollectible loans and interest (-) ......... —866 -819 Oﬁg?sse?t%séncszIIgerStSiansu?cgoellteir:g)u?rtgn?-nd outlays:
1704 Defaulted guaranteed loans and interest receivable, net .......... 1,474 139 4123 Non-Federal sources -504 —485 -468
1706  Foreclosed property 3 3 4180 Budget authority, net (total) =379 479 —462
4190 Outlays, net (total) -501 476 459
1799 Value of assets related to loan guarantees .............ccccoovvenen. 1,477 1,398
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HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
AccounT—Continued

Status of Direct Loans (in millions of dollars)

Identification code 086—4115-0-3-371 2015 actual 2016 est. 2017 est.
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 1,777 1,412 1,051
1251  Repayments: Repayments and prepayments -368 -361 -360
1264 Write-offs for default: Adjustments: Reclassify to Foreclosed
Property Acquired 3
1290 Outstanding, end of year 1,412 1,051 691
Balance Sheet (in millions of dollars)
Identification code 086—4115-0-3-371 2014 actual 2015 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ... 172 129
1206  Non-Federal assets: Interest Receivable: Public .. 20 16
1601  Direct loans, gross 1,777 1412
1603  Allowance for estimated uncollectible loans and interest (-) ......... -10 -11
1699 Value of assets related to direct 10anS .......ccccoceevvereeinsrrriinnennns 1,767 1,401
1999 Total assets 1,959 1,546
LIABILITIES:
2207  Non-Federal liabilities: Other 1 1
NET POSITION:
3100  Unexpended Appropriations 5 3
3300 Revolving Fund: Cumulative results of operations ...............ccoouevves 1,953 1,542
3999 Total net position 1,958 1,545
4999  Total liabilities and net position 1,959 1,546

PAYMENT TO MANUFACTURED HOUSING FEES TRUST FUND

For necessary expenses as authorized by the National Manufactured Housing
Construction and Safety Standards Act of 1974 (42 U.S.C. 5401 et seq.), up to
[$10,500,000] $11,500,000, to remain available until expended, of which
[$10,500,000] $11,500,000 is to be derived from the Manufactured Housing Fees
Trust Fund: Provided, That not to exceed the total amount appropriated under this
heading shall be available from the general fund of the Treasury to the extent neces-
sary to incur obligations and make expenditures pending the receipt of collections
to the Fund pursuant to section 620 of such Act: Provided further, That the amount
made available under this heading from the general fund shall be reduced as such
collections are received during fiscal year [2016] 2017 so as to result in a final
fiscal year [2016] 2017 appropriation from the general fund estimated at zero, and
fees pursuant to such section 620 shall be modified as necessary to ensure such a
final fiscal year [2016] 2017 appropriation: Provided further, That for the dispute
resolution and installation programs, the Secretary of Housing and Urban Develop-
ment may assess and collect fees from any program participant: Provided further,
That such collections shall be deposited into the Fund, and the Secretary, as provided
herein, may use such collections, as well as fees collected under section 620, for
necessary expenses of such Act: Provided further, That, notwithstanding the require-
ments of section 620 of such Act, the Secretary may carry out responsibilities of the
Secretary under such Act through the use of approved service providers that are paid
directly by the recipients of their services. (Department of Housing and Urban De-
velopment Appropriations Act, 2016.)

The 2017 Budget provides a total of $11.5 million in estimated fees to
support activities authorized by the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, including the
development and enforcement of manufactured housing construction
standards, as well as the development and implementation of installation
and dispute resolution programs required by the Manufactured Housing
Improvement Act of 2000.

Trust Funds
MANUFACTURED HOUSING FEES TRUST FUND

Special and Trust Fund Receipts (in millions of dollars)

Identification code 086-8119—0-7-376 2015 actual 2016 est. 2017 est.
0100 Balance, start of year 1 1
Receipts:
Current law:
1120 Mobile Home Inspection and Monitoring Fees, Manufactured
Housing Fee Trust Fund 11 11 12
2000  Total: Bal and receipts 11 12 13
Appropriations:
Current law:

2101 Manufactured Housing Fees Trust Fund .........cc.cooveevevvrecnenns -10 -11 -12
5099  Balance, end of year 1 1 1
Program and Financing (in millions of dollars)

Identification code 086-8119-0-7-376 2015 actual 2016 est. 2017 est.

Obligations by program activity:
0002  Manufactured Housing Program Costs ........c..cccovevverrerrernnnns 10 14 12
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 5 6 3
1021 Recoveries of prior year unpaid obligations .... 1 s
1050  Unobligated balance (total) 6 6 3
Budget authority:
Appropriations, discretionary:
1101 Appropriation (special or trust fund) ........ccccoeevverreerreennnns 10 11 12
1930 Total budgetary resources availabl 16 17 15
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccocceurnerns 6 3 3
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 7 7 12
3010 Obligations incurred, unexpired accounts . 10 14 12
3020 Outlays (gross) -9 -9 -12
3040 Recoveries of prior year unpaid obligations, unexpired ......... =1 s
3050  Unpaid obligations, end of Year ...........ccccooeveeveereereereissienns 7 12 12
Memorandum (non-add) entries:
3100 Obligated balance, start of year 7 7 12
3200 Obligated balance, end of year .. 7 12 12
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 10 11 12
Outlays, gross:
4010 Outlays from new discretionary authority 2 2
4011 Outlays from discretionary balances 9 7 10
4020 Outlays, gross (total) 9 9 12
4180 Budget authority, net (total) 10 11 12
4190 Outlays, net (total) 9 9 12

The National Manufactured Housing Construction and Safety Standards
Act of 1974, as amended, authorizes the development and enforcement of
appropriate standards for the construction, design, and performance of
manufactured homes to assure their quality, durability, affordability, and
safety. All manufactured homes produced since the standards took effect
in 1976 must comply with Federal construction and safety standards. Thirty-
seven States participate in the program under HUD-approved State compli-
ance plans and are reimbursed by HUD for their activities. HUD administers
a compliance program for the remaining states. HUD is considering options
for improving operational efficiency and program support for the Office
of Manufactured Housing, including potentially transferring the responsib-
ilities of the program to other offices within HUD.

HUD administers the Manufactured Housing Consensus Committee to
recommend revisions to and interpretations of the manufactured housing
standards. HUD also develops and implements model standards for install-
ation of manufactured housing, as well as an installation enforcement
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program. Finally, HUD administers a dispute resolution program for Balance Sheet (in millions of dollars)
manufactured housing homeowners and builders. —
. Identification code 086-4589-0- -604 2014 actual 2015 actual
Fees are charged to the manufacturers for each transportable section
produced to offset the expenses incurred by the Department in carrying ASSETS: )
t th ibiliti der th thorizi lesislati The Budget 1101  Federal assets: Fund balances with Treasury ... 5 5
ou € responsibilities under the a'u 0r1Z1.ng. .egls a 10n. e udget pro- Net value of assets related to post-1991 direct loans receivable:
poses to fund the costs of authorized activities with an estimated $11.5 1401 Direct loans receivable, gross 65 63
1 : : : ; 1402 Interest receivable 1 1
million in fees to ensure HUD is able to fund all of its statutory require- 1,00 b iyost 0 "™ ™
ments. The Budget also proposes a general provision that would allow _
HUD to implement future fee changes via notice with comment. 1499 Net present value of assets felated to direct loans
i L 1999 Total assets 5 5
Object Classification (in millions of dollars) LIABILITIES:
2103  Federal liabilities: Debt 5 5
Identification code 086-8119—0-7-376 2015 actual 2016 est. 2017 est.
4999 Total liabilities and net position 5 5
Direct obligations:
252 Other services from non-Federal sources 7 8 9
41.0 Grants, subsidies, and contributions . 3 6 3
99.9 Total new obligations 10 14 12 GOVERNMENT NATIONAL MORTGAGE ASSOCIATION

GREEN RETROFIT PROGRAM FOR MULTIFAMILY HOUSING FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086-4589-0- -604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Credit program obligations:
0742 Downward reestimate paid to receipt account ........ccooceeers i 10 e
0743 Interest on downward reestimates 3 s
0900 Total new obligations 13
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ........ccccooernuecee 3 6 e
1050  Unobligated balance (total) 3 6
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 8 7 6
1825 Spending authority from offsetting collections applied to
repay debt e TN
1850 Spending auth from offsetting collections, mand (total) ....... 3 7 6
1900  Budget authority (total) 3 7 6
1930 Total budgetary resources available ............c..ccooeeveveverrevireereennnne 6 13 6
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... 6 e 6
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 13
3010 Obligations incurred, unexpired accounts 13
3050  Unpaid obligations, end of year 13 13
Memorandum (non-add) entries:
3100 Obligated balance, start of year 13
3200 Obligated balance, end of year 13 13
Financing authority and dishursements, net:
Mandatory:
4090 Budget authority, gross 3 7 6
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4123 Non-Federal sources -8 -7 -6
4180 Budget authority, net (total) B T
4190 Outlays, net (total) -8 -7 -6
Status of Direct Loans (in millions of dollars)
Identification code 086-4589-0- -604 2015 actual 2016 est. 2017 est.
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 70 63 57
1251 Repayments: Repayments and prepayments -7 -6 -6
1290 Outstanding, end of year 63 57 51

The Government National Mortgage Association (GNMA) was established
by Federal charter in 1968. It is a wholly owned government corporation
within the U.S. Department of Housing and Urban Development (HUD).
It was established to support Federal housing initiatives by providing liquid-
ity to the secondary mortgage market and to attract capital from the global
capital markets for the nation's mortgage markets. Its primary function is
to guarantee the timely payment of principal and interest on Mortgage-
Backed Securities (MBS) that are backed by loans insured or guaranteed
by the Federal Housing Administration (FHA), the Department of Veterans
Affairs (VA), Rural Development in the U.S. Department of Agriculture,
and HUD's Office of Public and Indian Housing.

T ——

Federal Funds

GUARANTEES OF MORTGAGE-BACKED SECURITIES CAPITAL RESERVE ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086—-0238—0-1-371 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooevvvveenns 8,797 12,773 15,350
1010 Unobligated balance transfer to other accts [086-0186] ...... 222 -205 -300
1050  Unobligated balance (total) 8,575 12,568 15,050
Budget authority:
Spending authority from offsetting collections, mandatory:
1800 Offsetting collections (negative subsidy) 1,221 958 1,243
1800 Offsetting collections (interest on investments) . . 1 28 210
1800 Offsetting collections (downward reestimate) ................... 2,976 1,796
1850 Spending auth from offsetting collections, mand (total) ....... 4,198 2,782 1,453
1930 Total budgetary resources availabl 12,773 15,350 16,503
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........ccccccovevueeeee 12,773 15,350 16,503
Budget authority and outlays, net:
Discretionary:
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4030 Federal sources -1,221 —-958 —1,243
4040 Offsets against gross budget authority and outlays (total) .... -1,221 -958 -1,243
Mandatory:
4090 Budget authority, gross 4,198 2,782 1,453
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4120 Federal sources 2,976 =1,796 e
4121 Interest on Federal SECUTIHIES .......covuerrrvevrerrriieerriiiees -1 28 -210
4130 Offsets against gross budget authority and outlays (total) .... -2,977 -1,824 =210
4160  Budget authority, net (mandatory) ........cccccoeoeerieeieciecieeien 1,221 958 1,243
4170 Outlays, net (mandatory) 2,977 -1,824 =210
4180 Budget authority, net (total)
4190 Outlays, net (total) 4,198 2,182 -1,453
Memorandum (non-add) entries:
5000  Total investments, SOY: Federal securities: Par value ..........c.  ooeecceeneeces 12,772 15,350
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GUARANTEES OF MORTGAGE-BACKED SECURITIES CAPITAL RESERVE
AccounT—Continued

Program and Financing—Continued

Identification code 086-0238-0-1-371 2015 actual 2016 est. 2017 est.

5001  Total investments, EQY: Federal securities: Par value ............... 12,772 15,350 16,588

In 2013, a Capital Reserve account was established for the Government
National Mortgage Association (GNMA). Financial reserves of GNMA
were transferred from the Reserve Receipt and Liquidating accounts to the
Capital Reserve account. This mandatory account earns interest on Treasury
investments and is the eventual depository for all budgetary resources
collected by GNMA including negative subsidy receipts from new security
guarantees, downward re-estimates and loan repayments from the Financing
Account. This account has no authority to obligate funds but transfers re-
sources to the GNMA Program Account as necessary for mandatory
spending authorized in that account.

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE PROGRAM
ACCOUNT

New commitments to issue guarantees to carry out the purposes of section 306 of
the National Housing Act, as amended (12 U.S.C. 1721(g)), shall not exceed
$500,000,000,000, to remain available until September 30, [2017] 2018: Provided,
That $23,000,000 shall be available for necessary salaries and expenses of the Office
of Government National Mortgage Association: Provided further, That to the extent
that guaranteed loan commitments exceed $155,000,000,000 on or before April 1,
[2016] 2017, an additional $100 for necessary salaries and expenses shall be
available until expended for each $1,000,000 in additional guaranteed loan commit-
ments (including a pro rata amount for any amount below $1,000,000), but in no
case shall funds made available by this proviso exceed $3,000,000: Provided further,
That receipts from Commitment and Multiclass fees collected pursuant to title II1
of the National Housing Act, as amended, shall be credited as offsetting collections
to this account. (Department of Housing and Urban Development Appropriations
Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0186-0-1-371 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Credit program obligations:
0709 Administrative expenses 188 273 332
0801  Servicing Expenses 45 58 50
0900 Total new obligations 233 331 382
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccoooorrveeeeee 100 137 134
1001 Discretionary unobligated balance brought fwd, Oct 1 ...... 4 7
1011 Unobligated balance transfer from other acct [086—0238] ... 222 205
1021 Recoveries of prior year unpaid obligations .... . 34
1050  Unobligated balance (total) 322 376 434
Budget authority:
Spending authority from offsetting collections, discretionary:
1700 Collected 140 118 101
1725 Spending authority from offsetting collections precluded
from obligation (limitation on obligations) .................. -114 -95 -78
1750 Spending auth from offsetting collections, disc (total) ......... 26 23 23
Spending authority from offsetting collections, mandatory:
1800 Collected 24 68 37
1900  Budget authority (total) 50 91 60
1930 Total budgetary resources available ..........cccoeeveeeveeernerceriennieennns 372 467 494
Memorandum (non-add) entries:
1940 Unobligated balance expiring ..........coccoveeerereemereereeeeneeenens -2 -2 -3
1941 Unexpired unobligated balance, end of year ...........ccccoevuuene 137 134 109
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 251 288 494
3010 Obligations incurred, unexpired accounts ..

233 331 382
3011 Obligations incurred, expired accounts

3020 Outlays (gross) -91 —62

3040 Recoveries of prior year unpaid obligations, unexpired -34

3041 Recoveries of prior year unpaid obligations, expired ... =1

3050  Unpaid obligations, end of year ..........ccccoeevevveeverneireiseienns 288 494 814
Memorandum (non-add) entries:

3100 Obligated balance, start of year . 257 288 494

3200 Obligated balance, end of year .. 288 494 814

Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 26 23 23
Outlays, gross:

4010 Outlays from new discretionary authority 20 21 21
4011 Outlays from discretionary balances 2 2
4020 Outlays, gross (total) 22 23 25
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4033 Non-Federal sources -140 -118 -101
Mandatory:
4090 Budget authority, gross 24 68 37
Outlays, gross:
4100 Outlays from new mandatory authority ...........cccccccoovuu. 1 68 37
4101 Outlays from datory balances 179 s e
4110 Outlays, gross (total) 180 68 37
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4123 Non-Federal sources —24 —68 =37
4180 Budget authority, net (total) -114 -95 -78
4190 Outlays, net (total) 38 -95 -76

Memorandum (non-add) entries:
5090  Unexpired unavailable balance, SOY: Offsetting collections ....... 295 409 504

5092 Unexpired unavailable balance, EQY: Offsetting collections . 409 504 582
5093  Expired unavailable balance, SOY: Offsetting collections 1 1 1
5095  Expired unavailable balance, EOY: Offsetting collections ... 1 1 1

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in millions of dollars)

Identification code 086—-0186—-0-1-371 2015 actual 2016 est. 2017 est.
Guaranteed loan levels supportable by subsidy budget authority:

215001 Guarantees of Mortgage-Backed Securities ..........cocoveverrvennns 435,939 330,200 336,000

215999 Total loan guarantee levels 435,939 330,200 336,000
Guaranteed loan subsidy (in percent):

232001 Guarantees of Mortgage-Backed Securities ..........c...ccooveemreeene -28 -29 =37

232999  Weighted average subsidy rate ...........cooovevreeereereereiseireiennns -28 =29 -.37
Guaranteed loan subsidy budget authority:

233001 Guarantees of Mortgage-Backed Securities ...........cocoveverriunns -1,221 -958 1,243

233999  Total subsidy budget authority ...........ccocommevvvrmecrrrrecriiirecns -1,221 —-958 -1,243
Guaranteed loan subsidy outlays:

234001 Guarantees of Mortgage-Backed Securities ..........cc..ccooveemreeene -1,221 -958 -1,243

234999  Total subsidy outlays -1,221 -958 1,243
Guaranteed loan reestimates:

235001 Guarantees of Mortgage-Backed Securities ...........cocovevrrvenns -2,976 =1,796 e

235999 Total guaranteed loan reestimates .............ccooceveeeeemeriererieinneenns -2,976 =1,796
Administrative expense data:

3510  Budget authority 22 25 23

3590  Outlays from new authority 20 23 23

The Budget requests loan commitment authority of $500 billion in 2017.
The Budget also requests $23 million for the personnel costs of the Gov-
ernment National Mortgage Association (GNMA), to be offset by Commit-
ment and Multiclass fees. Before 2012, personnel expenses were funded
in the "Office of Government National Mortgage Association" appropriation
under the Management and Administration section of the HUD budget.
This funding level will enable GMNA to keep pace with growing demands
and respond to the complexities of the current market, including a growing
number of security issuers and the entry of new types of issuer firms, such
as non-depository institutions.

Object Classification (in millions of dollars)

Identification code 086—0186—0-1-371 2015 actual 2016 est. 2017 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent .............cc.......... 18 21 24



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Government National Mortgage Association—Continued
Federal Funds—Continued

621

12.1 Civilian personnel benefits 2 2 2
21.0  Travel and transportation of persons 1 1 1
252 Other services from non-Federal sources 167 249 304
253 Other goods and services from Federal sources 1
99.0 Direct obligations 188 273 332
99.0 Reimbursable obligations 45 58 50
99.9 Total new obligations 233 331 382
Employment Summary
Identification code 086—-0186—0-1-371 2015 actual 2016 est. 2017 est.
1001 Direct civilian full-time equivalent employment 125 147 165
————
GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING ACCOUNT
Program and Financing (in millions of dollars)
Identification code 086-4240-0-3-371 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0003  Advances and other 1,158 425 588
0004  Preservation of collateral 182 169 442
0091 Subtotal - Advances and Operating EXpenses ........ccccoeureerrrennnne 1,340 594 1,030
Credit program obligations:
0740 Negative subsidy 0bligations .............coecemeerreernerirereinnenes 1,221 958 1,243
0742 Downward reestimate paid to receipt account 2,873 1,738
0743 Interest on downward reestimates 103 58
0791 Direct program activities, subtotal ............ccooooverireriinrriieriinn 4,197 2,754 1,243
0900 Total new obligations 5,537 3,348 2,273
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 3,751 1,031 682
Financing authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 2,819 2,999 1,676
1801 Change in uncollected payments, Federal sources ............ <2 e s
1850 Spending auth from offsetting collections, mand (total) . 2,817 2,999 1,676
1930 Total budgetary resources available .. 6,568 4,030 2,358
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccccoveveeee 1,031 682 85
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 265 270 270
3010 Obligations incurred, unexpired accounts 5,537 3,348 2,273
3020 OQutlays (gross) 5,532 3,348 -1,941
3050  Unpaid obligations, end of Yar ............cooeeveeemeererernereeenenneens 270 270 602
Uncollected payments:
3060 Uncollected pymts, Fed sources, brought forward, Oct 1 .. -2
3070 Change in uncollected pymts, Fed sources, unexpired .... 2
Memorandum (non-add) entries:
3100 Obligated balance, start of year 263 270 270
3200 Obligated balance, end of year .. 270 270 602
Financing authority and dishursements, net:
Mandatory:
4090 Budget authority, gross 2,817 2,999 1,676
Financing disbursements:
4110 Outlays, gross (total) 5,532 3,348 1,941
Offsets against gross financing authority and disbursements:
Offsetting collections (collected) from:
4120 Federal sources T e
4122 Interest on uninvested funds ..o -127 -118 -125
4123 Guarantee Fees —978 —-858 -821
4123 Repayment of advances -1,707 -2,023 -730
4130 Offsets against gross budget authority and outlays (total) .... -2,819 -2,999 -1,676
Additional offsets against financing authority only (total):
4140 Change in uncollected pymts, Fed sources, unexpired ....... 2 s
4170 Outlays, net (mandatory) 2,713 349 265
4180 Budget authority, net (total)
4190 Outlays, net (total) 2,713 349 265

Status of Guaranteed Loans (in millions of dollars)

Identification code 086-4240-0-3-371 2015 actual

2016 est. 2017 est.

Position with respect to appropriations act limitation on
commitments:

2111 Guaranteed loan commitments from current-year authority . 500,000 500,000 500,000
2121  Limitation available from carry-forward . 500,000 494,414 500,000
2142 Uncommitted loan guarantee limitation . . -69,647  -164,214  —164,000
2143 Uncommitted limitation carried forward ...........cccccormevrvvrrenrenns —494,414  -500,000 500,000
2150 Total guaranteed loan commitments 435,939 330,200 336,000
2199 Guaranteed amount of guaranteed loan commitments 435,939 330,200 336,000
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 1,526,470 1,608,790 1,667,531
2231  Disbursements of new guaranteed 10ans ...........cc..orvevvevvecrenns 432,445 330,200 336,000
2251  Repayments and prepayments -350,125 271,459 283,714
2290 Outstanding, end of year 1,608,790 1,667,531 1,719,817
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding, end of
year 1,608,790 1,667,531 1,719,817

Balance Sheet (in millions of dollars)

Identification code 086—4240—-0-3-371 2014 actual 2015 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury 4,015 1,031
1206  Non-Federal assets: Receivables, net . 6,952 442
1401  Net value of assets related to post-1991 direct loans receivable:
Direct loans receivable, gross 5,501 6,115
1505  Net value of assets related to post-1991 acquired defaulted _574 _789
guaranteed loans receivable: Allowance for subsidy cost (-) ......
1999 Total assets 15,894 6,799
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable 78 89
2207 Other 6,700
2999 Total liabilities 6,778 89
NET POSITION:
3300 Cumulative results of operations 9,116 6,710
4999 Total liabilities and net position 15,894 6,799

GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 086-4238—0-3-371 2015 actual

2016 est. 2017 est.

Obligations by program activity:
0002  Operating expenses

0002  Operating expenses 1 1 1
0900 Total new obligations (object class 43.0) ........coovveeverrerieerirrnnnene 1 1 1
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 127 127 127
1050  Unobligated balance (total) 127 127 127
Budget authority:
Spending authority from offsetting collections, mandatory:
1800 Collected 1 1 1
1930 Total budgetary resources availabl 128 128 128
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccoccevrneens 127 127 127
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........cccccevvrrvunces 23 23 23
3010 Obligations incurred, unexpired accounts ...........ccccc.coeveeenece 1 1 1
3020 Outlays (gross) -1 -1 -2
3050  Unpaid obligations, end of YEar .............ccocccveevremeimnrirerirnnennne 23 23 22
Memorandum (non-add) entries:
3100 Obligated balance, start of year 23 23 23
3200 Obligated balance, end of year .. 23 23 22
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GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING ACCOUNT—Continued
Program and Financing—Continued

Identification code 086-4238—0-3-371 2015 actual 2016 est. 2017 est.
Budget authority and outlays, net:
Mandatory:
4090 Budget authority, gross 1 1 1
Outlays, gross:
4101 Outlays from mandatory balances .............ccoc.eevvvrerrvnnnes 1 1 2
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4123 Non-Federal sources -1 -1 -1
4180 Budget authority, net (total)
4190 Outlays, net (total) 1
Memorandum (non-add) entries:

5000  Total investments, SOY: Federal securities: Par value ............... 151 151 150
5001  Total investments, EQY: Federal securities: Par value ............... 151 150 148
Balance Sheet (in millions of dollars)

Identification code 086—4238—0-3-371 2014 actual 2015 actual

ASSETS:
Federal assets:
Investments in US securities:

1102 Treasury securities, par 151 151
1106 Receivables, net
1601  Direct loans, gross
1603  Allowance for estimated uncollectible loans and interest (-) .........
1699 Value of assets related to direct loans
1901  Other Federal assets: Other aSSets ............couvvveemmerrernrerrernnernnenns 25 s
1999 Total assets 176 151
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable
2207 Other 23 23
2999 Total liabilities 23 23
NET POSITION:
3300 Cumulative results of operations 153 128
4999  Total liabilities and net position 176 151

POLICY DEVELOPMENT AND RESEARCH
Federal Funds

RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of research and studies
relating to housing and urban problems, not otherwise provided for, as authorized
by title V of the Housing and Urban Development Act of 1970 (12 U.S.C. 1701z-1
et seq.), including carrying out the functions of the Secretary of Housing and Urban
Development under section 1(a)(1)(i) of Reorganization Plan No. 2 of 1968, [and
for technical assistance, $85,000,000] $65,000,000, to remain available until
September 30, [2017] 2018: Provided, That with respect to amounts made available
under this heading, notwithstanding section 204 of this title, the Secretary may enter
into cooperative agreements funded with philanthropic entities, other Federal agen-
cies, or State or local governments and their agencies for research projects: Provided
further, That with respect to the previous proviso, such partners to the cooperative
agreements must contribute at least a 50 percent match toward the cost of the project:
Provided further, [ That for non-competitive agreements entered into in accordance
with the previous two provisos, the Secretary of Housing and Urban Development
shall comply with section 2(b) of the Federal Funding Accountability and Transpar-
ency Act of 2006 (Public Law 109-282, 31 U.S.C. note) in lieu of compliance with
section 102(a)(4)(C) with respect to documentation of award decisions:Provided
further, That prior to obligation of technical assistance funding, the Secretary shall
submit a plan, for approval, to the House and Senate Committees on Appropriations
on how it will allocate funding for this activity ] That of the amounts made available
in this Act under the following headings under this title, the Secretary may transfer
to and merge with this account up to $120,000,000, and such transferred amounts
shall be available until September 30, 2019, for (1) research and evaluation; (2)
program demonstrations; and (3) technical assistance and capacity building, includ-
ing forms of assistance described under sections 4(b)(1) and 4(b)(2) of the HUD
Demonstration Act of 1993, as amended: "Choice Neighborhoods Initiative",

"Community Development Fund", "Fair Housing Activities", "Family Self-Suffi-
ciency", "HOME Investment Partnerships Program", "Homeless Assistance Grants",
"Housing Counseling Assistance", "Housing for Persons with Disabilities", "Housing
for the Elderly”, "Housing Opportunities for Persons with AIDS", "Lead Hazard
Reduction", "Mutual Mortgage Insurance Program Account”, "Native American
Housing Block Grants", "Native Hawaiian Housing Block Grant", "Project-Based
Rental Assistance”, "Public Housing Capital Fund", "Public Housing Operating
Fund", "Rental Assistance Demonstration”, and "Tenant-Based Rental Assistance":
Provided, That any such amounts, or portion thereof, transferred to this account
from any account, may be transferred back to and merged with the original account
and be available for the same purpose and same time period as provided under this
Act. (Department of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0108—0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Contracts, Grants and Cooperative Agreements ..........ccccooue... 45 58 65
0002  Research and Demonstrations 10 33
0003  Technical Assistance 47 52
0004  Capacity Building 35
0900 Total new obligations 45 115 185
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ..........cccooorernenee. 3 30 s
Budget authority:
Appropriations, discretionary:
1100 Appropriation 72 85 65
1121 Appropriations transferred from other acct [086—0349] ... oo v 1
1121 Appropriations transferred from other acct [086-0162] .... 14
1121 Appropriations transferred from other acct [086-0205] .... 5
1121 Appropriations transferred from other acct [086-0237] .... 1
1121 Appropriations transferred from other acct [086-0320] .... 3
1121 Appropriations transferred from other acct [086-0308] .... 2
1121 Appropriations transferred from other acct [086—0174] ... 1
1121 Appropriations transferred from other acct [086-0183] .... 1
1121 Appropriations transferred from other acct [086-0313] .... 4
1121 Appropriations transferred from other acct [086-0303] .... 28
1121 Appropriations transferred from other acct [086-0304] .... 9
1121 Appropriations transferred from other acct [086-0163] .... 23
1121 Appropriations transferred from other acct [086—0302] ... 28
1160 Appropriation, discretionary (total) .........ccccoevvevverieirernnne 72 85 185
1930 Total budgetary resources availabl 75 115 185
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year .........cccc.coevueeee. 30 s
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 17 25 73
3010 Obligations incurred, unexpired accounts . 45 115 185
3020 Outlays (gross) -36 —67 -107
3041 Recoveries of prior year unpaid obligations, expired ............. =1 s
3050  Unpaid obligations, end of year ..........ccccooevevveeveereireissienns 25 73 151
Memorandum (non-add) entries:
3100 Obligated balance, start of year 17 25 73
3200 Obligated balance, end of year .. 25 73 151

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 72 85 185
Outlays, gross:

4010 Outlays from new discretionary authority 25 44 72

4011 Outlays from discretionary balances 11 23 35

4020 Outlays, gross (total) 36 67 107

4180 Budget authority, net (total) 72 85 185

4190 Outlays, net (total) 36 67 107

The Housing and Urban Development Act of 1970 directs the Secretary
to undertake programs of research, studies, testing, and demonstrations
related to HUD's mission. These functions are carried out by HUD's Office
of Policy Development and Research (PD&R) through in-house analysis
by staff; contracts with industry, nonprofit research organizations, and
educational institutions; and cooperative agreements with educational,
governmental, and philanthropic entities.

The 2017 Budget requests $185 million for HUD's Research and Techno-
logy (R&T) program through a combination of direct appropriations and
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program transfer authority. The request consists of $65 million in direct
appropriations for core research support, surveys, data infrastructure, and
knowledge management (i.e., research dissemination), and authority to
transfer up to $120 million from various HUD program accounts to the
R&T account for research, evaluations, and demonstrations ($33 million);
technical assistance ($52 million); and capacity building ($35 million).

The Budget includes direct funding to restore and enhance various national
housing surveys that are rich sources of data on the nation's housing stock,
including the American Housing Survey, the Survey of New Home Sales
and Completions, the Survey of Market Absorption of Multifamily Units,
the Survey of New Manufactured Housing Placements, and the Rental
Housing Finance Survey. Also included in the request is funding for
knowledge management activities, for the Urban Data Systems, for housing
finance studies, for Research Partnerships, and for a new category of core
research support, which includes: 1) the long-term commitment to evaluate
Moving-to-Work policy initiatives and expansion, and 2) research on new
innovation that facilitates behavior changes among builders, property
owners and tenants that results in lower consumption of carbon based en-
ergy.

Program transfers to R&T reflect HUD's enterprise-wide commitment
to integrate evidence and cross-disciplinary intelligence throughout program
policy, management, and operations. The transfer authority provides a de-
voted source of funds for three complementary purposes: 1) research,
evaluations, and demonstrations; 2) technical assistance; and 3) capacity
building.

The research, program evaluations, and demonstrations supported through
program transfers to R&T complement the data infrastructure activities of
the R&T direct appropriation. PD&R's intent is to fund priority research
guided by HUD's Research Roadmap, and to complete and leverage previ-
ously initiated research efforts before beginning new projects.

Technical assistance supported by program transfer funding has allowed
HUD to support its partners with better coordinated, cross-program TA
rather than the conventional, program-oriented technical assistance. Because
HUD's mission for affordable housing and community development is
carried out in a complex community environment, the more comprehensive
approach is valuable for helping grantees, PHAs, and other partners imple-
ment programs in an informed, aligned, and holistic way.

The proposed program transfers will also support activities previously
funded through the Self-Help and Assisted Homeownership Opportunity
Program (SHOP) account to enhance the capacity and ability of community
development corporations (CDCs) and community housing development
organizations (CHDOs) to carry out community development and affordable
housing activities that benefit low-income persons.

The following table illustrates the estimated transfers from HUD's pro-
grams into the R&T account in fiscal year 2017.

2017
Program Name (amounts in thousands) Treasury Estimated
Account Transfer
Choice Neighborhoods Initiative 86-0349 1,000
C ity Development Fund 860162 14,400
Fair Housing Activities 86-0144 350
Family Self-Sufficiency 86-0350 375
HOME Investment Partnerships Program 860205 4,750
Housing Cc ling Assistance 86-0156 235
Housing for Persons with Disabilities (Section 811) 86-0237 770
Housing for the Elderly (Section 202) 86-0320 2,525
Housing Opportunities for Persons with AIDS 86-0308 1,675
Lead Hazard Reduction 86-0174 550
Mortgage Mutual Insurance Program Account 86-0183 800
Native American Housing Block Grants 86-0313 3,500
Project-Based Rental Assistance 86-0303 28,325
Public Housing Capital Fund 86-0304 9,325
Public Housing Operating Fund 86-0163 22,844
Rental Assistance Demonstration 86-0406 250

Tenant-Based Rental Assistance

86-0302 28,325

TRANSFER TOTAL 120,000"

! Amount represents estimated R&T transfers based on the 2017 Budget priorities, program requirements, and applic-
ation of the $28.3 million cap per account.
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Object Classification (in millions of dollars)
Identification code 086-0108—0-1-451 2015 actual 2016 est. 2017 est.

Direct obligations:
25.2  Other services from non-Federal sources ... . 9

25.3 Other goods and services from Federal sources . 34
41.0  Grants, subsidies, and contributions 2
99.9 Total new obligations 45 115 185

FAIR HOUSING AND EQUAL OPPORTUNITY
Federal Funds

FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided for, as authorized
by title VIII of the Civil Rights Act of 1968, as amended by the Fair Housing
Amendments Act of 1988, and section 561 of the Housing and Community Devel-
opment Act of 1987, as amended, [$65,300,000] $70,000,000, to remain available
until September 30, [2017] 2018: Provided, That notwithstanding 31 U.S.C. 3302,
the Secretary may assess and collect fees to cover the costs of the Fair Housing
Training Academy, and may use such funds to provide such training: Provided fur-
ther, That no funds made available under this heading shall be used to lobby the
executive or legislative branches of the Federal Government in connection with a
specific contract, grant, or loan: Provided further, That of the funds made available
under this heading, $300,000 shall be available to the Secretary of Housing and
Urban Development for the creation and promotion of translated materials and other
programs that support the assistance of persons with limited English proficiency in
utilizing the services provided by the Department of Housing and Urban Develop-
ment. (Department of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0144—0-1-751 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Fair Housing Assistance 26 23 22
0002  Fair Housing Initiatives 13 65 46
0005  National Fair Housing Training Academy .........ccccc.coevveerevrmenene 2 3 3
0900 Total new obligations (object class 41.0) .....c.coeevevrrererreirernnnns 41 91 71
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........cccoooovevveeeee 12 37 12
Budget authority:
Appropriations, discretionary:
1100 Appropriation 65 65 70
Spending authority from offsetting collections, discretionary:
1700 Collected 1 1 1
1900  Budget authority (total) 66 66 71
1930 Total budgetary resources available ...........cccoeevverrerrerrerseiennns 78 103 83
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccooevuuecee 37 12 12
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 .........ccoovvevrrnennee 95 70 94
3010 Obligations incurred, unexpired accounts .........cccoeevervennnns 41 91 71
3020 Outlays (gross) -66 —67 -68
3050  Unpaid obligations, end of Year ...........ccc.coeevevveereereireiseiennns 70 94 97
Memorandum (non-add) entries:
3100 Obligated balance, start of year 95 70 94
3200 Obligated balance, end of year .. 70 94 97

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 66 66 71
Outlays, gross:
4010 Outlays from new discretionary authority 1 4 5
4011 Outlays from discretionary balances 65 63 63
4020 Outlays, gross (total) 66 67 68
Offsets against gross budget authority and outlays:
Offsetting collections (collected) from:
4033 Non-Federal sources -1 -1 -1
4180 Budget authority, net (total) 65 65 70
4190 Outlays, net (total) 65 66 67
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FAIR HOUSING AcTivITIES—Continued

The Budget requests $70 million for fair housing activities to support
efforts to end housing discrimination. Of the amount requested, $21.9
million is for the Fair Housing Assistance Program (FHAP), $46 million
is for the Fair Housing Initiatives Program (FHIP), $1.8 million is for the
National Fair Housing Training Academy, and $300 thousand is for the
Limited English Proficiency Initiative (LEPI).

FHAP, authorized by Title VIII of the Civil Rights Act of 1968, as
amended, provides funding to State and local agencies to assure prompt
and effective processing of complaints under substantially equivalent State
and local fair housing laws. To be eligible for assistance through FHAP,
an agency must demonstrate that the fair housing law it administers is
substantially equivalent to the Fair Housing Act. It is estimated that there
will be a total of 89 FHAP jurisdictions in 2017. The funding requested
for FHAP will support fair housing enforcement by funding State and
local fair housing organizations to meet the needs of currently underserved
populations. It will also address the national and ongoing problem of dis-
crimination against minority homebuyers and renters, as identified in the
2012 Housing Discrimination Against Racial and Ethnic Minorities Study.

FHIP, authorized by the Housing and Community Development Act of
1987, as amended by the Housing and Community Development Act of
1992, provides funding to States and local governments, and to public and
private non-profit organizations that administer programs to prevent or
eliminate discriminatory housing practices through enforcement, education,
and outreach.

The National Fair Housing Training Academy (NFTHA) provides com-
prehensive fair housing and civil rights training for investigators, local
agencies, educators, attorneys, industry representatives and other housing
industry professionals.

LEPI provides funds for oral interpretation and written translation ser-
vices, which help make fair housing programs and activities accessible to
people who are not proficient in English.

OFFICE OF LEAD HAZARD CONTROL AND HEALTHY
HOMES
Federal Funds

LeEAaD HAZARD REDUCTION

For the Lead Hazard Reduction Program, as authorized by section 1011 of the
Residential Lead-Based Paint Hazard Reduction Act of 1992, $110,000,000, to re-
main available until September 30, [2017] 2018, of which [$20,000,000] up to
825,000,000 shall be for the Healthy Homes Initiative, pursuant to sections 501 and
502 of the Housing and Urban Development Act of 1970 that shall include research,
studies, testing, and demonstration efforts, including education and outreach con-
cerning lead-based paint poisoning and other housing-related diseases and hazards:
Provided, That for purposes of environmental review, pursuant to the National En-
vironmental Policy Act of 1969 (42 U.S.C. 4321 et seq.) and other provisions of the
law that further the purposes of such Act, a grant under the Healthy Homes Initiative,
or the Lead Technical Studies program under this heading or under prior appropri-
ations Acts for such purposes under this heading, shall be considered to be funds
for a special project for purposes of section 305(c) of the Multifamily Housing
Property Disposition Reform Act of 1994: [Provided further, That of the total
amount made available under this heading, $45,000,000 shall be made available on
a competitive basis for areas with the highest lead paint abatement needs: Provided
further, That each recipient of funds provided under the previous proviso shall
contribute an amount not less than 25 percent of the total: Provided further, That
each applicant shall certify adequate capacity that is acceptable to the Secretary to
carry out the proposed use of funds pursuant to a notice of funding availability:]
Provided further, That amounts made available under this heading in this or prior
appropriations Acts, and that still remain available, may be used for any purpose
under this heading notwithstanding the purpose for which such amounts were appro-
priated if a program competition is undersubscribed and there are other program
competitions under this heading that are oversubscribed. (Department of Housing
and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0174-0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Lead Hazard Reduction Grants 48 44 83
0002  Lead Hazard Reduction Demonstration 45 45
0003  Healthy Homes 14 13 25
0004  Lead Technical Studies 1 2 2
0900 Total new obligations (object class 41.0) .....c..coocvevverrerrerrerennns 108 104 110
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooeevvvvrnenns 2 3 9
Budget authority:
Appropriations, discretionary:
1100 Appropriation 110 110 110
1120 Appropriations transferred to other accts [086-0108]........ -1
1160 Appropriation, discretionary (total) .........ccccoeoververirirernnne 110 110 109
1930 Total budgetary resources availabl 112 113 118
Memorandum (non-add) entries:
1940 Unobligated balance expiring =1 s
1941 Unexpired unobligated balance, end of year ... 3 9 8
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........c.coovvvrernennee 337 311 295
3010 Obligations incurred, unexpired accounts .........cccceevevvennnee 108 104 110
3020 Outlays (gross) -112 -120 -84
3041 Recoveries of prior year unpaid obligations, expired ............. <22 e e
3050  Unpaid obligations, end of Year .............ccocccvmevremeecmnrireriennnnene 311 295 321
Memorandum (non-add) entries:
3100 Obligated balance, start of year .. 337 311 295
3200 Obligated balance, end of year .... 311 295 321

Budget authority and outlays, net:
Discretionary:

4000 Budget authority, gross 110 110 109
Outlays, gross:

4010 Outlays from new discretionary authority ... 1 1 1

4011 Outlays from discretionary balances 111 119 83

4020 Outlays, gross (total) 112 120 84

4180 Budget authority, net (total) 110 110 109

4190 Outlays, net (total) 112 120 84

Title X of the Housing and Community Development Act of 1992 (Public
Law 102-550), known as the Residential Lead-Based Paint Hazard Reduc-
tion Act, authorized the Secretary to establish the Lead-Based Paint Hazard
Control Grant Program. The primary purpose of the program is to reduce
the exposure of young children to lead-based paint and other environmental
hazards in their homes, including protecting them from permanent devel-
opmental problems and asthma, and exposure to pesticides and carbon
monoxide.

The program plays a critical role in addressing the number one environ-
mental disease impacting children: lead poisoning. The Budget request of
$110 million includes $83 million for HUD's Lead Hazard Control Program,
$25 million for the Healthy Homes Program, and $2 million for technical
studies. The Budget includes an appropriations provision that would allow
the transfer of unobligated balances and recaptured funds from undersub-
scribed competitive programs to other competitive programs experiencing
oversubscription. The Budget also includes two general provisions: the
first would grant the Secretary authority to carry out investigations, admin-
ister oaths, and subpoena documents related to violations of the Lead Dis-
closure provision of Title X; the second would increase the threshold for
requiring lead abatement to reflect inflation, providing grantees more
flexibility in how they address lead-based paint in a residence. In addition,
following the Budget, HUD will submit a legislative package with updates
to program standards and definitions.

The Lead Hazard Control Grant Program provides grants of $1 million
to $3 million to State and local governments and Indian tribes for control
of lead-based paint hazards in private low-income rental and owner-occu-
pied housing. The grants are also designed to facilitate the development
of a housing maintenance and rehabilitation workforce trained in lead-safe
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work practices and a certified hazard evaluation and control industry. In
awarding grants, HUD promotes the use of new, low-cost approaches to
hazard control that can be replicated across the nation.

The Healthy Homes Program enables the Department to assess and control
housing-related hazards that contribute to childhood diseases and injuries.
With funding from this program, grantees implement and evaluate methods
for controlling two or more housing-related diseases through a single inter-
vention.

The Office of Lead Hazard Control and Healthy Homes will continue its
Technical Support program, which includes public education; support for
State and local agencies, private property owners, HUD programs and field
offices and professional organizations; technical studies to improve program
policy and implementation; quality control to ensure that the evaluation
and control of lead-based paint hazards is done properly in HUD-assisted
housing; and development of standards, technical guidance, regulations
and improved testing and hazard control methods.

MANAGEMENT AND ADMINISTRATION
Federal Funds

EXECUTIVE OFFICES

For necessary salaries and expenses for Executive Offices, which shall be com-
prised of the offices of the Secretary, Deputy Secretary, Adjudicatory Services,
Congressional and Intergovernmental Relations, Public Affairs, Small and Disad-
vantaged Business Utilization, and the Center for Faith-Based and Neighborhood
Partnerships, [$13,800,000] $74,479,000: Provided, That not to exceed $25,000
of the amount made available under this heading shall be available to the Secretary
for official reception and representation expenses as the Secretary may determine.
(Department of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0332—0—1-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Personnel costs 10 10 10
0002  Benefits 3 3 3
0003 Non-Personnel costs 1 1 1
0900 Total new obligations 14 14 14
Budgetary resources:
Budget authority:
Appropriations, discretionary:
1100 Appropriation 15 14 14
1930 Total budgetary resources available ...........cc...eeeveeereeernesreinne 15 14 14
Memorandum (non-add) entries:
1940 Unobligated balance expiring ............c..ormeeeveeeceevemeeeeennnenns “1
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........ccccevvrrveeee 1 1
3010 Obligations incurred, unexpired accounts .. 14 14 14
3011 Obligations incurred, expired accounts . 1
3020 Outlays (gross) -14 -15 -14
3041 Recoveries of prior year unpaid obligations, expired ............. =1
3050  Unpaid obligations, end of year . 1
Memorandum (non-add) entries:
3100 Obligated balance, start of year 1 1
3200 Obligated balance, end of year 1
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 15 14 14
Outlays, gross:
4010 Outlays from new discretionary authority ............ccooooeeev... 13 14 14
4011 Outlays from discretionary balances ..........cccceeevrvrrrennns 1 1
4020 Outlays, gross (total) 14 15 14
4180 Budget authority, net (total) 15 14 14
4190 Outlays, net (total) 14 15 14

The Executive Offices account supports the total salaries and expenses
of the Department's executive management offices, including the immediate

offices of the Secretary; Deputy Secretary; Congressional and Intergovern-
mental Relations; Public Affairs; Adjudicatory Services; the Center for
Faith-Based and Neighborhood Partnerships; and the Office of Small and
Disadvantaged Utilization.

Object Classification (in millions of dollars)

Identification code 086-0332-0-1-604 2015 actual 2016 est. 2017 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ..........c.ccccooeveeec 10 10 10
12.1 Civilian personnel benefits 3 3 3
25.2  Other services from non-Federal SOUTCES ..........oovvvvererreverenneens 1 1 1
99.9 Total new obligations 14 14 14
Employment Summary
Identification code 086—-0332—0-1-604 2015 actual 2016 est. 2017 est.
1001 Direct civilian full-time equivalent employment ..........c.ccccoovrvnnee 81 82 85

ADMINISTRATIVE SUPPORT OFFICES

For necessary salaries and expenses for Administrative Support Offices,
[$559,100,000] $520,062,000, of which [$79,000,000] 353,451,000 shall be
available for the Office of the Chief Financial Officer; [$94,500,000] $95,201,000
shall be available for the Office of the General Counsel; [$207,600,000]
$202,823,000 shall be available for the Office of Administration; [$56,300,000]
841,641,000 shall be available for the Office of the Chief Human Capital Officer;
[$51,500,000] $52,630,000 shall be available for the Office of Field Policy and
Management; [$17,200,000] $19,130,000 shall be available for the Office of the
Chief Procurement Officer; [$3,300,000] $3,891,000 shall be available for the
Office of Departmental Equal Employment Opportunity; [$4,500,000] 35,147,000
shall be available for the Office of Strategic Planning and Management; and
[$45,200,000] $46, 148,000 shall be available for the Office of the Chief Information
Officer: Provided, That funds provided under this heading may be used for necessary
administrative and non-administrative expenses of the Department of Housing and
Urban Development, not otherwise provided for, including purchase of uniforms,
or allowances therefor, as authorized by 5 U.S.C. 5901-5902; hire of passenger
motor vehicles; and services as authorized by 5 U.S.C. 3109: Provided further, That
notwithstanding any other provision of law, funds appropriated under this heading
may be used for advertising and promotional activities that directly support program
activities funded in this title[: Provided further, That the Secretary shall provide
the House and Senate Committees on Appropriations quarterly written notification
regarding the status of pending congressional reports: Provided further, That the
Secretary shall provide in electronic form all signed reports required by Congress].
(Department of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086-0335-0-1-999 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Personnel compensation [& benefits] ..........ccoocooeeeerererercernneenne 217 216 222
0002  Non-personnel costs 229 222 220
0003 Benefits 76 77 78
0900 Total new obligations 522 515 520
Budgetary resources:
Unobligated balance:

1012 Unobligated balance transfers between expired and unexpired

accounts 3
1050  Unobligated balance (total) 3 s

Budget authority:
Appropriations, discretionary:

1100 Appropriation 518
1120 Appropriations transferred to other acct [086—4598] ........  coorrcrrreenne
1121 Appropriations transferred from other acct [086-0337] .... 2
1121 Appropriations transferred from other acct [086-0338] .... 1
1121 Appropriations transferred from other acct [086-0334] .... 1
1160 Appropriation, discretionary (total) ..........cccooevreriinniicieris 522 515 520
1900  Budget authority (total) 522 515 520
1930 Total budgetary resources availabl 525 515 520
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ADMINISTRATIVE SUPPORT OFFICES—Continued
Program and Financing—Continued

Program and Financing (in millions of dollars)

Identification code 086-0337—0—1-604 2015 actual 2016 est. 2017 est.
Identification code 086-0335-0-1-999 2015 actual 2016 est. 2017 est.
Obligations by program activity:
Memorandum (non-add) entries: 0001  Personnel costs 142 151 150
1940 Unobligated balance expifing ............oooooeeeeeeeeeeeeeeeeeeeeeeeeeeeees 3 s s 0002  Benefits 42 44 46
0004  Non-personnel expenses 11 11 25
Change in obligated balance: 0900 Total new obligations 19 206 21
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........cccccevvrrrnnee 100 102 94
3010 Obligations incurred, unexpired accounts 522 515 520 Budgetary resources:
3011 Obligations incurred, expired accounts .........cccoeeuervervenenns 19 e Unobligated balance:
3020 Outlays (gross) -512 -523 -536 1012 Unobligated balance transfers between expired and unexpired
3041 Recoveries of prior year unpaid obligations, expired ............. =21 e s accounts 1 s e
3050 'ljlnpaid OZ"gaf(iO"Sv egg)"f JERT 102 Ea 78 1050  Unobligated balance (total) T,
lemorandum (non-add) entries: )
Budget authority:
3100 Obligated balance, start of year 100 102 9% ”Agf)map”ri o discreion ay
3200 Obligated balance, end of year .. 102 94 78 1100 Appropriation 203 206 271
1120 Appropriations transferred to other accts [086-0335] ....... -2
Budget authority and outlays, net: 1120 Appropriations transferred to other accts [086—4586] ....... -3
Discretionary: 1120 Appropriations transferred to other acct [086-0339] ........ B
4000 Budget authority, gross 522 515 520
Outlays, gross: 1160 Appropriation, discretionary (total) .........c.ccccccoooeeeeeeeeerieer. 197 206 221
4010 Outlays from new discretionary authority ... . 454 438 442 1930 Total budgetary resources availabl 198 206 221
4011 Outlays from discretionary balances 58 85 94 Memorandum (non-add) entries:
020 Outlays, gross (total) 512 523 536 1940 Unobligated balance expiring ..........cco..coevveereveereerereverennins B
4180 Budget authority, net (total) 522 515 520
4190 Outlays, net (total) 512 523 536 Change in obligated balance:
Unpaid obligations:
The Administrative Support Offices (ASO) account funds central Depart- 28‘1)8 gz:{a"‘t_"b"g_a““"sh brought f"dfwafdv O:t 1 1;2 2(1]‘; 22‘:
. . . . . igations Incurred, unexpirea accounts ..
meptal functl.ons, mcludmg. the offices of the Chief Human Capital Ofﬁf:er, 3011 Obligations incurred, expired accounts . 5
Chief Financial Officer, Chief Procurement Officer, General Counsel, Field 3020 Outlays (gross) -193 -216 222
Policy and Management, Strategic Planning and Management, Departmental 3041 Recoveries of prior year unpaid obligations, expired ............. e
Equal Employment Opportunity, Chief Information Officer, and Adminis- 35, Unpaid abligations, end of year . 1 4 3
tration. The ASO account supports all personnel and non-personnel ex- Memorandum (non-add) entries:
penses for these offices. 3100 Obligated balance, start of year ..........ccccoeeverveereeierrrennnns 13 14 4
3200 Obligated balance, end of year ...........ccccccooeevverveeieecieecicennnes 14 4 3
Object Classification (in millions of dollars)
Budget authority and outlays, net:
Identification code 086-0335-0-1-999 2015 actual 2016 est. 2017 est. Discretionary:
- . 4000 Budget authority, gross 197 206 221
Direct obligations: Outlays, gross:
. PerFsaqu.el compensatlotn: 210 208 . 4010 Outlays from new discretionary authority 183 204 218
. ull-time permanen 2011 lavs — | 1 12 4
11.3 Other than full-time permanent 1 1 1 0 Outlays from discreionary balances 0
115 Other personnel compensation .. 6 7 8 4020 Outlays, gross (total) 193 216 229
11.9 Total personnel cOMPensation ...........ccoee.vereeereveereennennne 217 216 222 4180  Budget authority, net (total) 197 206 221
121 Civilian personnel benefits 76 7 78 4190 Outiays, net (total) 183 216 22
21.0  Travel and transportation of PErsons ...........ccocovevevrervenreveneenns 4 5 4
231 Rental payments to GSA : 105 110 10 This account provides funding for all salaries and expenses of the Office
233 Communications, utilities, and miscellaneous charges .. . 19 20 20 . . . . . .
200 Printing and reproduction 1 1o of Public and Indian Housing, including the Office of the Assistant Secret-
25.1 Advisory and assistance ServCeS ............ewersserssnsses 80 7 70 ary. The Office's mission is to ensure safe, decent, and affordable housing
25.3 Other goods and services from Federal sources 8 . I . . , .
254 Operation and maintenance of facilities 10 1 , forlow-income families; create opportunities for residents' self-sufficiency
260  Supplies and materials 2 2 2 and economic independence; reduce improper payments; and support
SLO- Equipment ... — ! 3 2 mixed-income developments to replace distressed public housing.
420 Insurance claims and indemnities .........c..cooeervvnerreernecreienns I s
99.9 Total new obligations 522 515 520 Object Classification (in millions of dollars)
Employment Summary Identification code 086-0337—0—1-604 2015 actual 2016 est. 2017 est.
Identification code 086-0335-0-1-999 2015actual  2016est.  2017est. Direct obligations:
Personnel compensation:
1001 Direct civilian full-time equivalent employment ...........cccooorvuenne. 1,932 1914 1,918 111 Full-time permanent : 139 145 145
11.5 Other personnel compensation ............cooc.comeeereeeeneeenereenenees 3 6 5
—— 119 Total personnel compensation ...........ccccecvecvecverrerreennns 142 151 150
12.1 Civilian personnel benefits 42 44 46
21.0  Travel and transportation of persons 3 3 3
PusLic AND INDIAN HOUSING 252 Other services from non-Federal sources . 8 8 5
For necessary salaries and expenses of the Office of Public and Indian Housing, =~ 253  Other goods and services from Federal sources 7
[$205,500,000] $220,932,000. (Department of Housing and Urban Development 99.9 Total new obligations 195 206 21

Appropriations Act, 2016.)
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Employment Summary Object Classification (in millions of dollars)
Identification code 086-0337-0-1-604 2015 actual 2016 est. 2017 est. Identification code 086-0338-0-1-451 2015 actual 2016 est. 2017 est.
1001 Direct civilian full-time equivalent employment ...............cooococcocc 1,350 1,396 1,390 Direct obligations:
Personnel compensation:
11.1 Full-time permanent 78 81 82
— 11.5 Other personnel compensation 1
119 Total personnel compensation 78 81 83
COMMUNITY PLANNING AND DEVELOPMENT 121 Civilian personnel benefits 22 22 22
. . . 21.0  Travel and transportation of persons 1 1 1
For necessary salaries and expenses of the Office of Community Planning and 559  (ther services fr[())m nun-FeeraI sources B 1 3 1
Development, [$104,800,000] $110,259,000. (Department of Housing and Urban 253  Other goods and services from Federal sources 5
Development Appropriations Act, 2016.) 99.9  Total new obligations 102 107 12
Program and Financing (in millions of dollars)
Employment Summary
Identification code 086-0338—0-1-451 2015 actual 2016 est. 2017 est.
Identification code 086—-0338—0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity: : it 4 ;
0001 Personnel costs 77 79 81 1001 Direct civilian full-time equivalent employment ..........cc.covvvvvevnnne 747 748 748
0002  Benefits 22 22 22
0006  Non-personnel expenses 2 4 7 o ———
0007  Disaster supplemental - PS 1 2 2
0900 Total new obligations 102 107 112 HousiNg
For necessary salaries and expenses of the Office of Housing, [$375,000,000]
Budgetary resources: $393,148,000. (Department of Housing and Urban Development Appropriations
Unobligated balance: Act, 2016.)
1000 Unobligated balance brought forward, Oct 1 ........ccoooorrvneneee 8 6 5 ’
Budget authority: Program and Financing (in millions of dollars)
Appropriations, discretionary:
1100 Appropriation 102 105 10 gentification code 086-0334-0-1-604 2015actual  2016est. 2017 est.
1120 Appropriations transferred to other accts [086-0335] ....... -1
1121 Appropriations transferred from other acct [086-0162] ... 1 2 - .
1121 Appropriations transferred from other acct [086-0143] ... wovvvvvvvccees corrreresrinns 3 001 uhggg'(:ﬁ'n'zlbcyog{ggram activity: 280 278 -
- ienrati 0002  Benefits 83 82 82
1160 Appropriation, discretionary (total) 101 106 115 A
1930 Total budgetary resources available 109 112 120 0003 Non-Personnel Services 10 15 2z
Memorandum (non-add) entries: 0900 Total new obligations 373 375 393
1940 Unobligated balance expiring -1
1941 Unexpired unobligated balance, end of year ... 6 5 8
Budgetary resources:
Unobligated balance:
ange in obligated balance: nobligated balance transfers between expired and unexpire:
Ch in obligated bal 1012 Unobligated bal fers b ired and ired
Unpaid obligations: accounts O
3000 Unpaid obligations, brought forward, Oct 1 ... 5 5 5 .
3010 Obligations incurred, unexpired accounts . 102 107 112 1050 Unobligated balance (total) e
3011 Obligations incurred, expired aCCOUNLS ........coccccccerssrvvverrns 3 Budgetauthority:
3020 Outlays (gross) 102 00 Apzropnat!ogs, discretionary: - - -
3041 Recoveries of pri id obligati ired ... -3 ppropriation
CCOVErIEs of prior year unpaid obligations, explre 1120 Appropriations transferred to other accts [086-0335] ....... =1 s
3050 ’ljl”“aid OZ"gat(“’”s* e[;‘g)"f ﬁe_a'_' '''''''''''''''''''''''''''''''''' 5 5 5 1160 Appropriation, discretionary (total) ..., 378 375 393
emorandum {non-add) entries: 1930 Total budgetary resources availabl 379 375 393
3100 Obligated balance, start of year 5 5 5 Memorandum (non-add) entries:
3200 Obligated balance, end of year .. 5 5 5 1940 Unobligated balance expiring %
Budget authority and outlays, net: Change in obligated balance:
Discretionary: Unpaid obligations:
4000 Budget authority, gross 101 106 115 3000 Unpaid obligations, brought forward, Oct 1 ........oococccreerec 21 24 5
Outlays, gross: 3010 Obligations incurred, unexpired accounts .. 373 375 393
4010 Outlays from new discretionary authority 97 104 109 3011 Obligations incurred, expired accounts . 14
4011 Outlays from discretionary balances 5 3 3 3020 Outlays (gross) =370
3041 Recoveries of prior year unpaid obligations, expired ... -14
4020 Outlays, gross (total) 102 107 112 o
4180 Budget authority, net (total) 101 106 115 3050  Unpaid obligations, end of YEAT oo 24 5 6
4190 Outlays, net (total) 102 107 112 Memorandum (non-add) entries:
3100 Obligated balance, start of year ..........ccccoecuverreciecrceciiennnns 21 24 5
. . . . 3200 Obligated balance, end of year ...........cccc.cooevvverrvmrrrreries 24 5 6
This account provides funding for all salaries and expenses of the Office
of Community Planning and Development, including the Office of the Budget authority and outlays, net:
Assistant Secretary. The Office provides funding to a broad array of state Discretionary:
. . 4000 Budget authority, gross 378 375 393
and local governments and non-profit and for-profit organizations to ad- Outlays, gross:
minister a wide range of housing, economic development, and homeless 4010 Outlays from new discretionary authority 353 370 388
assistance, as well as integrated planning for housing, transportation and ~ *!! Outlays from discretionary balances v 2 4
infrastructure, disaster recovery, and other community development 4020 Outlays, gross (total) 370 394 392
tivities in urban and rural ar " th nt 4180 Budget authority, net (total) 378 375 393
acuvities mn urban and rural areas across the country. 4190 Outlays, net (total) 370 394 392

The Budget also proposes to consolidate administrative funds that are
associated with specific Community Development Block Grant-Disaster
Recovery (CDBG-DR) supplemental appropriations to support the Depart-
ment's oversight of the full and growing CDBG-DR portfolio.

This account provides funding for all salaries and expenses of the Office
of Housing, including the Office of the Federal Housing Commissioner.
The mission of the Office is to maintain and expand homeownership,
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rental housing and healthcare opportunities; stabilize credit markets in
times of economic disruption; and contribute to building and preserving
healthy neighborhoods and communities.

Object Classification (in millions of dollars)

This account provides funding for all salaries and expenses of the Office
of Policy Development and Research, including the Office of the Assistant
Secretary. The Office is responsible for conducting research on priority
housing and community development issues and maintaining current in-
formation on housing needs, market conditions, and program evaluations.
The Office also provides objective data, technical and statistical sampling

Identification code 086-0334—0-1-604 215actial  2016est.  2017est.  support, and analysis to help inform policy decisions.
Direct obligations: Object Classification (in millions of dollars)
Personnel compensation:
111 Full-time permanent 274 213 219 Identification code 086-0339-0-1-451 2015actual ~ 2016est. 2017 est.
11.5 Other personnel compensation ............cooc.coeeeereeeemreesereennees 6 5 5
. Direct obligations:
11.9 ~ Total personnel coMPENSAtioN ......covovvssvsssce 280 278 284 111 Personnel compensation: Full-time permanent .................... 16 17 18
12.1  Civilian personnel benefits 83 82 82 121 Civilian personnel benefits 5 5 5
210 Travel and transportation of ersons ... 4 5 4252 Other services from non-Federal SOUICES ... 2 1 1
22.0 Transporta‘tlon of things I s 253 Other goods and services from Federal sources 1
252 Other services from non-Federal SOUICES ...........ocevvvereerevvernenns 5 10 9
25.3 Other goods and services from Federal sources 14 99.9 Total new obligations 23 23 25
99.9 Total new obligations 373 375 393
Employment Summary

Employment Summary Identification code 086-0339-0-1-451 005actual  2016est. 2017 est.
Identification code 086-0334-0-1-604 2015actual  2016est. 2017 est. 1001 Direct civilian full-time equivalent employment ........ccoooooccceenn. 147 149 155
1001 Direct civilian full-time equivalent employment .........c.ccccooevvvunne 2,744 2,708 2,717

———

PoLicy DEVELOPMENT AND RESEARCH

For necessary salaries and expenses of the Office of Policy Development and
Research, [$23,100,000] $24,500,000. (Department of Housing and Urban Devel-
opment Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

FAIR HOUSING AND EQUAL OPPORTUNITY

For necessary salaries and expenses of the Office of Fair Housing and Equal Op-
portunity, [$72,000,000] $74,235,000. (Department of Housing and Urban Devel-
opment Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—-0340—-0-1-751 2015 actual 2016 est. 2017 est.
Identification code 086—-0339-0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
001 Personnel costs 49 53 54
Obligations by program activity: 0002  Benefits 15 16 16
0001 Personnel costs 16 Y 18 0003  Non-personnel expenses 2 3 4
0002  Benefits 5 5 5
0003 Non-personnel expenses 2 1 2 0900 Total new obligations 66 72 74
0900 Total new obligations 23 23 25
Budgetary resources:
Budget authority:
Budgetary resources: Appropriations, discretionary:
Budget authority: 1100 Appropriation 68 72 74
Appropriations, discretionary: 1930 Total budgetary resources availabl 68 72 74
1100 Appropriation 2 2 2 Memorandum (non-add) entries:
1121 Appropriations transferred from other acct [086-0337] .... Lo s 1940 Unobligated balance eXpiring .........o.weroeerssrrsrrrs )
1160 Appropriation, discretionary (total) 24 23 25
1930 Total budgetary resources available 24 23 25 Change in obligated balance:
Memorandum (non-add) entries: Unpaid obligations:
1940 Unobligated balance expifing ...........ccoeeeeeeeeeeeeereereesreseeseeeenns Sl 3000 Unpaid obligations, brought forward, Oct 1 ... 3 4 1
3010 Obligations incurred, unexpired accounts .. 66 72 74
. . 3011 Obligations incurred, expired accounts .. . 2
Ehange_m obligated halance: 3020 Outlays (gross) 65
Unpaid pbllgaltlun.s: 3041 Recoveries of prior year unpaid obligations, expired ............. <2 e e
3000 Unpaid obligations, brought forward, Oct 1 ... 1 2 1
3010 Obligations incurred, unexpired accounts .. 3 23 253050 Unpaid obligations, end of YEar ... 4 1 1
3011 Obligations incurred, expired accounts . Lo s Memorandum (non-add) entries:
3020 Outlays (gross) . e : -22 24 =25 3100  Obligated balance, start of year 3 4 1
3041 Recoveries of prior year unpaid obligations, expired ............. =l s 3200 Obligated balance, end of year .. 4 1 1
3050  Unpaid obligations, end of YEar ............ccoeemererereerneeeseriiennnns 2 1 1
Memorandum (non-add) entries: Budget authority and outlays, net:
3100 Obligated balance, start of year 1 2 1 Discretionary:
3200 Obligated balance, end of year .. 2 1 1 4000 Budget authority, gross 68 72 74
Outlays, gross:
i 4010 Outlays from new discretionary authority 63 71 73
Budget authority and outlays, net: 4011 Outlays from discretionary balances 2 4 1
Discretionary:
4000 Budget authority, gross 24 23 25 4020 Outlays, gross (total) 65 75 74
Outlays, gross: 4180 Budget authority, net (total) 68 72 74
4010 Outlays from new discretionary authority 21 23 25 4190 Outlays, net (total) 65 75 74
4011 Outlays from discretionary balances 1 1
4020 Outlays, gross (total) 2 2% 2% This account provides funding for all salaries and expenses of the Office
4180  Budget authority, net (total) 2 23 25 of Fair Housing and Equal Opportunity, including the Office of the Assistant
4190 Outlays, net (total) 22 24 25 g q PP Y g

Secretary. The Office administers and enforces the Fair Housing Act and
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other civil rights laws and establishes policies to ensure all Americans have Employment Summary
equal access to the housing of their choice. —
Identification code 086-0341-0-1-451 2015 actual 2016 est. 2017 est.
Object Classification (in millons of dollars) 1001 Direct civilian full-time equivalent emplOyment ................... 1 18 19
Identification code 086—-0340-0-1-751 2015 actual 2016 est. 2017 est.
—— i —
Direct obligations:
Personnel compensation: SALARIES AND EXPENSES
11.1 Full-time permanent 43 51 52
11.5 Other personnel COMPENSAtion .............ccoveveerereeeermcrrerinnnnenes 1 2 2 Program and Financing (in millions of dollars)
11§ Total personnel COMPENSALION ...t 49 53 S \gentification code 086-0143-0-1-999 2015actual  2016est. 2017 est.
12.1 Civilian personnel benefits 15 16 16
21.0  Travel and transportation of persons .. 1 1 1 Obligations b it
; ) igations by program activity:
252 Other services from nlon Federal sources ! 2 ! 0801  Gulf Coast Disaster related activities ...........coooevvvermereeerrrerneens 3 1
253 Other goods and services from Federal sources 2
0900 Total new obligations (object €1ass 25.2) .......cccormeerreermecrrrerecnnnns 3 T
99.9 Total new obligations 66 72 74 W obligations (obj )
Budgetary resources:
Employment Summary Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 ..........cccoorevneeee. 7 4 3
Identification code 086-0340-0-1-751 2015actual ~ 2016est. 2017 est. Budget authority:
Appropriations, discretionary:
1001 Direct civilian full-time equivalent employment ............ccceeee. 490 514 518 1120 Appropriations transferred to other acct [086-0338] ... e e -3
1900  Budget authority (total) -3
1930 Total budgetary resources availabl 7 4
—— Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........cccooeeuuece 4 3
OFFICE OF LEAD HAZARD CONTROL AND HEALTHY HOMES
. Change in obligated balance:
For necessary salaries and expenses of the Office of Lead Hazard Control and Unpaid obligations:
Healthy Homes, [$7,000,000] $7,826,000. (Department of Housing and Urban 3000 Unpaid obligations, brought forward, Oct 1 1
Development Appropriations Act, 2016.) 3010 Obligations incurred, unexpired accounts .........cccoeeveevennnee 3 1
P pprop ) - 3020 Outlays (gross) B
Program and Financing (in millions of dollars) 3050  Unpaid obligations, end of year 1 1
Memorandum (non-add) entries:
Identification code 086-0341-0-1-451 2015 actual 2016 est. 2017 est. 3100 Obligated balance, start of year 1
3200 Obligated balance, end of year 1 1
Obligations by program activity:
0001  Personnel costs 5 5 5 Budget authority and outlays, net:
0002  Benefits 2 2 3 Discretionary:
4000 Budget authority, gross -3
0900 Total new obligations 7 7 8 Outlays, gross:
4011 Outlays from discretionary balances ..........ccccoeevevrrvennns 3 s
4180 Budget authority, net (total)
Budgetary resources: 4190 Outlays, net (total) 3 s o
Budget authority:
Appropriations, discretionary: L. . . ..
1100 Appropriation 7 7 3 Beginning with the passage of the Consolidated Appropriations Act,
1930 Total budgetary resources available .............ooowororsorrree 7 7 8 2008, this account no longer receives annual appropriations for Department-
al administrative expenses. Instead, salary and expense funds are distributed
Change in obligated balance: across multiple accounts, achieving greater transparency and accountability
Unpaid obligations: ithin the D it t R in thi t reflect pri di "
3010 Obligations incurred, unexpired accounts ..........cccco.coevveeneee. 7 7 8 within the Departmen - .esources 1n this account retlect prior-year disaster
3020 Outlays (gross) -7 -7 -8 supplemental appropriations.
The Budget also proposes to consolidate administrative funds that are
Budget authority and outlays, net: associated with specific Community Development Block Grant-Disaster
2000 D'Sglr;tg;';aarzihomy ross ; ; g Recovery (CDBG-DR) supplemental appropriations to support the Depart-
Outlays, gross: ment's oversight of the full and growing CDBG-DR portfolio.
4010 Outlays from new discretionary authority ..........c..ccooevveee. 7 7 8 ——
4180 Budget authority, net (total) 7 7 8
4190 Outlays, net (total) 7 7 8

This account provides funding for all salaries and expenses of the Office
of Lead Hazard Control and Healthy Homes. The Office seeks to eliminate
lead-based paint hazards in America's privately-owned and low-income
housing and to lead the nation in addressing other housing-related health
hazards that threaten vulnerable low-income residents.

Object Classification (in millions of dollars)

Identification code 086—-0341-0-1-451 2015 actual 2016 est. 2017 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ...........ccc..c...... 5 5 5

12.1 Civilian personnel benefits 2 2 3

99.9 Total new obligations 7 7 8

OFFICE OF INSPECTOR GENERAL
For necessary salaries and expenses of the Office of Inspector General in carrying
out the Inspector General Act of 1978, as amended, [$126,000,000] $129,000,000:
Provided, That the Inspector General shall have independent authority over all per-
sonnel and acquisition issues within this office. (Department of Housing and Urban
Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—0189—0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:

0001  OIG Salaries and Benefits 94 98 99

0002  0IG Non-Personnel Costs 32 28 30

0004  Hurricane Sandy and Other Disaster related activities .............. 2 e e

0900 Total new obligations 128 126 129
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OFFICE OF INSPECTOR GENERAL—Continued
Program and Financing—Continued

Identification code 086—-0189-0-1-451 2015 actual 2016 est. 2017 est.
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .........ccooveervneneee 8 6 6
Budget authority:
Appropriations, discretionary:
1100 Appropriation 126 126 129
1930 Total budgetary resources available .............cooceomreerereernriernnris 134 132 135
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ..........cccoccoeeueeee. 6 6 6
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........ccceevvrrvunce 16 18 23
3010 Obligations incurred, pired accounts 128 126 129
3011 Obligations incurred, expired accounts .........cccceevevverveennnns b s
3020 Outlays (gross) -125 =117 -134
3041 Recoveries of prior year unpaid obligations, expired ... -5 —4 -2
3050  Unpaid obligations, end of Year .............ccoeeveeerereermeeereriienianns 18 23 16
Memorandum (non-add) entries:
3100 Obligated balance, start of year ..o 16 18 23
3200 Obligated balance, end of year ..........cccoeeueevrerrrerierierirennnns 18 23 16
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 126 126 129
OQutlays, gross:
4010 Outlays from new discretionary authority 109 105 107
4011 Outlays from discretionary balances 16 12 27
4020 Outlays, gross (total) 125 117 134
4180 Budget authority, net (total) 126 126 129
4190 Outlays, net (total) 125 117 134

The Office of the Inspector General (OIG) provides independent and
objective reviews of the integrity, efficiency and effectiveness of Depart-
mental programs and operations. Through various activities, the OIG seeks
to promote efficiency and effectiveness in programs and operations, detect
and deter fraud and abuse, investigate allegations of misconduct by HUD
employees, and review and make recommendations regarding existing and
proposed legislation and regulations affecting HUD. The Budget includes
$129 million to support agency-wide audit and investigative functions.

Object Classification (in millions of dollars)

Identification code 086-0189—0-1-451 2015 actual 2016 est. 2017 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 66 68 69
11.5 Other personnel compensation ............ccoc.cooeevrereeereerereennens 6 6 6
119 Total personnel compensation ...........cccoecuervecverrecercennns 72 74 75
12.1 Civilian personnel benefits 24 24 24
21.0 Travel and transportation of Persons ...........ccccceeeeveeverresriennns 4 4 5
231 Rental payments to GSA 9 8 8
252 Other services from non-Federal SOUICES ...........coccvvveeerveeenenns 18 15 16
31.0 Equipment 1 1 1
99.9 Total new obligations 128 126 129
Employment Summary
Identification code 086-0189—0-1-451 2015 actual 2016 est. 2017 est.
1001 Direct civilian full-time equivalent employment ............ccoooeorrveunnee 599 643 655
—— i —

INFORMATION TECHNOLOGY FUND

For the development of, modifications to, and infrastructure for Department-wide
and program-specific information technology systems, for the continuing operation
and maintenance of both Department-wide and program-specific information systems,

and for program-related maintenance activities, [$250,000,000] $286,000,000, of

which $239,000,000 shall remain available until September 30, [2017] 2018, and

of which $47,000,000 shall remain available until September 30, 2019: Provided,
That any amounts transferred to this Fund under this Act shall remain available until
expended: Provided further, That any amounts transferred to this Fund from amounts
appropriated by previously enacted appropriations Acts may be used for the purposes
specified under this Fund, in addition to any other information technology purposes
for which such amounts were appropriated. (Department of Housing and Urban
Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—4586—0—-4—451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Information Technology EXpENSES ........ccevvreverevereeereeeerireiireiinnns 302 343 295
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 145 99 10
1021 Recoveries of prior year unpaid obligations ... 3 4 4
1050  Unobligated balance (total) 148 103 14
Budget authority:
Appropriations, discretionary:
1100 Appropriation 250 250 286
1121 Appropriations transferred from other acct [086—0337] .... 3 s
1160 Appropriation, discretionary (total) ..........cccoeevrmeerrerrrerennes 253 250 286
1900  Budget authority (total) 253 250 286
1930 Total budgetary resources availabl 401 353 300
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ... 99 10 5
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ........c.coovvvrerennnee 185 205 262
3010 Obligations incurred, unexpired accounts .. 302 343 295
3011 Obligations incurred, expired accounts . L
3020 Outlays (gross) 276 282 -292
3040 Recoveries of prior year unpaid obligations, unexpired -3 —4 —4
3041 Recoveries of prior year unpaid obligations, expired ... 8 s s
3050  Unpaid obligations, end of Year ... 205 262 261
Memorandum (non-add) entries:
3100 Obligated balance, start of year 185 205 262
3200 Obligated balance, end of year .. 205 262 261
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 253 250 286
Outlays, gross:
4010 Outlays from new discretionary authority 52 70 80
4011 Outlays from discretionary balances 224 212 212
4020 Outlays, gross (total) 276 282 292
4180 Budget authority, net (total) 253 250 286
4190 Outlays, net (total) 276 282 292

The Information Technology Fund funds the information technology (IT)
systems that support Departmental programs and operations, including
FHA Mortgage Insurance, housing assistance, grant and disaster relief
programs and general operations. The Budget provides $286 million for
the development, modernization, enhancement, operation and maintenance
of HUD's IT infrastructure and systems, including $239 million with a two-
year period of availability and $47 million with a three-year period of
availability.

The Budget fully supports current operations and funds limited upgrades
that will focus on efficiency and security. System operating platforms with
the greatest vulnerabilities will be upgraded or replaced, and the cyberse-
curity framework will be enhanced. The Budget also emphasizes enterprise
investments that will improve customer focus and decision making while
replacing redundant and outdated systems.

Object Classification (in millions of dollars)

Identification code 086—-4586—0-4—451 2015 actual 2016 est. 2017 est.
Direct obligations:

233 Communications, utilities, and miscell charges .. 95 107 90

253 Other goods and services from Federal sources . 3 3 3

25.7 Operation and maint of equipment 202 230 200
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31.0 Equipment 2 3 2

99.9 Total new obligations 302 343 295

WORKING CAPITAL FUND
(INCLUDING TRANSFER OF FUNDS)

[ There is hereby established in the United States Treasury, pursuant to section
7(f) of the Department of Housing and Urban Development Act (42 U.S.C. 3535(f)),
a] For the working capital fund for the Department of Housing and Urban Develop-
ment (referred to in this paragraph as the "Fund")[: Provided, That], pursuant, in
part, to section 7(f) of the Department of Housing and Urban Development Act (42
U.S.C. 3535(f)), amounts transferred to the Fund under this heading shall be available
for Federal shared services used by offices and agencies of the Department, and for
such portion of any office or agency's printing, records management, space renova-
tion, furniture, or supply services as the Secretary determines shall be derived from
centralized sources made available by the Department to all offices and agencies
and funded through the Fund: Provided|further], That of the amounts made available
in this title for salaries and expenses under the headings "Executive Offices", "Ad-
ministrative Support Offices", "Program Office Salaries and Expenses", and "Gov-
ernment National Mortgage Association", the Secretary shall transfer to the Fund
such amounts, to remain available until expended, as are necessary to fund services,
specified in the first proviso, for which the appropriation would otherwise have been
available, and may transfer not to exceed an additional $10,000,000, in aggregate,
from all such appropriations, to be merged with the Fund and to remain available
until expended for use for any office or agency: Provided further, That amounts in
the Fund shall be the only amounts available to each office or agency of the Depart-
ment for the services, or portion of services, specified in the first proviso: Provided
further, That with respect to the Fund, the authorities and conditions under this
heading shall [supplant] supplement the authorities and conditions provided under
such section 7(f) [of the Department of Housing and Urban Development Act].
(Department of Housing and Urban Development Appropriations Act, 2016.)

Program and Financing (in millions of dollars)

Identification code 086—4598—0—4—-604 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001  Financial Management, Procurement, Travel, and Relocation ... ........c........ 21
0002  Human Resources Services and Systems 17
0100 Direct program activities, subtotal 44
0799 Total direct obligations A
0801  Financial Management, Procurement, Travel, and Relocation ... oo o 28
0802  Human Resources Services and Systems 19
0803  Federal Register Printing 1
0899 Total reimbursable obligations 43
0900 Total new obligations 44 48
Budgetary resources:
Budget authority:
Appropriations, discretionary:
1121 Appropriations transferred from other acct [086—0335] .... 27
1121 Appropriations transferred from other acct [086-0335] .... 17
1160 Appropriation, discretionary (total) 44
Spending authority from offsetting collections, discretionary:
1700 Collected 48
1900  Budget authority (total) 44 48
1930 Total budgetary resources available 44 43
Change in obligated balance:
Unpaid obligations:
3010 Obligations incurred, unexpired accounts 44 48
3020 Outlays (gross) —44 48
Budget authority and outlays, net:
Discretionary:
4000 Budget authority, gross 44 48
Outlays, gross:
4010 Outlays from new discretionary authority ... 44 48
Offsets against gross budget authority and outlays
Offsetting collections (collected) from:
4030 Federal sources
4180 Budget authority, net (total) 44
4190 Outlays, net (total) 44

The Department of Housing and Urban Development's Working Capital
Fund (WCF) was established by the Consolidated Appropriations Act,
2016. The purpose of the WCF is to promote economy, efficiency, and
accountability. Amounts transferred to the Fund are for Federal shared
services used by offices and agencies of the Department, and are derived
from centralized Salaries and Expenses accounts starting in 2016. The
WCEF is revolving in nature and provides the following shared services:
financial management, procurement, travel, relocation, human resources,
and, in 2017, Federal Register printing. Starting in 2017, services will be
provided to the Department's customers on a fee-for-service basis. Financial
management, procurement, travel, and relocation costs for services provided
to the Office of the Inspector General are covered by the Office of the Chief
Financial Officer.

Object Classification (in millions of dollars)

Identification code 086-4598—-0-4-604 2015 actual 2016 est. 2017 est.
25.3 Direct obligations: Other goods and services from Federal
sources A
25.3 Reimbursable obligations: Other goods and services from Federal
sources 48
99.0 Reimbursable obligations 48
99.9 Total new obligations 44 48
e ———
TRANSFORMATION INITIATIVE
Program and Financing (in millions of dollars)
Identification code 086-0402-0-1-451 2015 actual 2016 est. 2017 est.
Obligations by program activity:
0001 Tl Research and Demonstrations 13 5
0002  TI Technical Assistance and Capacity Building .. 3
0900 Total new obligations (object €1ass 25.2) ......cvvvverevrrvriereeveennenns 16 L T
Budgetary resources:
Unobligated balance:
1000 Unobligated balance brought forward, Oct 1 .. 21 6 1
1021 Recoveries of prior year unpaid obligations ... T e e
1050  Unobligated balance (total) 22 6 1
1930 Total budgetary resources availabl 22 6 1
Memorandum (non-add) entries:
1941 Unexpired unobligated balance, end of year ...........ccccoovvuuneen 6 1 1
Change in obligated balance:
Unpaid obligations:
3000 Unpaid obligations, brought forward, Oct 1 ... 168 112 63
3010 Obligations incurred, unexpired accounts . 16 [T
3011 Obligations incurred, expired accounts ...........ccc.cooevvrervvenne b s e
3020 Outlays (gross) —69 54 -32
3040 Recoveries of prior year unpaid obligations, unexpired ......... =1 s
3041 Recoveries of prior year unpaid obligations, expired ............. B
3050  Unpaid obligations, end of year ...........ccccoeevevveerernereeiesienns 112 63 31
Memorandum (non-add) entries:
3100 Obligated balance, start of year 168 112 63
3200 Obligated balance, end of year .. 112 63 31
Budget authority and outlays, net:
Discretionary:
Outlays, gross:
4011 Outlays from discretionary balances .............ccoeeeveerrerreens 69 54 32
4180 Budget authority, net (total)
4190 Outlays, net (total) 69 54 32

The Transformation Initiative (TI) was initiated in 2010 to increase the
effectiveness of HUD's program and service delivery, improve program
outcomes, and enable innovative approaches to address the Nation's housing
and urban development problems. A central concept of TI was to make the
Department's investments increasingly coordinated, efficient, and effective
though focused investments in three complementary purposes: 1) research
and evaluation, 2) program demonstrations, and 3) technical assistance and
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TRANSFORMATION INITIATIVE—Continued
capacity building for HUD's customers and partners. The Budget does not
request funding or transfer authority for the Transformation Initiative. In-
stead, the Budget requests the authority to transfer a portion of program
funds to the Office of Policy Development and Research's Research and
Technology account to support continued investments in these important
activities.

GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

2015 actual 2016 est. 2017 est.
Offsetting receipts from the public:
086-279930 Native Hawaiian Housing Loan Guarantees, Downward
Reestimates of Subsidi I
086-143500  General Fund Proprietary Interest Receipts, not Otherwise
Classified 1
086-274330  Indian Housing Loan Guarantees, Downward Reestimates
of Subsidi 21 1
086-276230  Title VI Indian Loan Guarantee Downward Reestimate ... ....ccccoeeeee 5
086-267810  Green Retrofit Program for Multifamily Housing, Downward
Reestimates of Subsidi 13
086-277330 Community Development Loan Guarantees, Downward
Reestimates 60
086-271930  FHA-general and Special Risk, Downward Reestimates of
Subsidies 2,276 1,468
086-322000 All Other General Fund Proprietary Receipts Including
Budget Clearing ACCOUNES ........cvveeveeeveeierieeiesieiaane 3 12 12
086-271910  FHA-general and Special Risk, Negative Subsidies 521 532 464
General Fund Offsetting receipts from the public . 2,822 2,092 476
Intragovernmental payments:
086-388510  Undistributed Intragovernmental Payments ................... 11 7 7
General Fund Intragovernmental payments 11 7 7

GENERAL PROVISIONS—DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT

(INCLUDING TRANSFER OF FUNDS)
[ (INCLUDING RESCISSIONS) ]

SEC. 201. Section 1012(b) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (42 U.S.C. 1437f note) is amended to read as follows:

"Fifty percent of the amounts of budget authority, or in lieu thereof 50 percent of
the cash amounts associated with such budget authority, that are recaptured from
projects described in section 1012(a) of the Stewart B. McKinney Homeless Assist-
ance Amendments Act of 1988 (42 U.S.C. 1437fnote) shall be [rescinded ] cancelled
or in the case of cash, shall be remitted to the Treasury, and such amounts of budget
authority or cash recaptured and not [rescinded] cancelled or remitted to the
Treasury shall be used by State housing finance agencies or local governments or
local housing agencies with projects approved by the Secretary of Housing and
Urban Development for which settlement occurred after January 1, 1992, in accord-
ance with such section. Notwithstanding the previous sentence, the Secretary may
award up to 15 percent of the budget authority or cash recaptured and not [rescin-
ded]cancelled or remitted to the Treasury to provide project owners with incentives
to refinance their project at a lower interest rate.".

SEC. 202. None of the amounts made available under this Act may be used during
fiscal year [2016] 2017 to investigate or prosecute under the Fair Housing Act any
otherwise lawful activity engaged in by one or more persons, including the filing
or maintaining of a nonfrivolous legal action, that is engaged in solely for the purpose
of achieving or preventing action by a Government official or entity, or a court of
competent jurisdiction.

SEC. 203. Sections 203 (except subsection (d)) and 209 of division C of Public
Law 112-55 (125 Stat. 693—-694) shall apply during fiscal year [2016] 2017 as if
such sections were included in this title, except that during such fiscal year such
sections shall be applied by substituting [ "fiscal year 2016"] "fiscal year 2017" for
"fiscal year 2011" and for "fiscal year 2012" each place such terms appear, which
shall be adjusted, through a notice published by the Secretary, to reflect the number
of persons living with human immunodeficiency virus (HIV), the housing cost factor,
and the community need factor in Section 854(c) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12903(c)) in lieu of the number of cases of ac-
quired immunodeficiency syndrome (AIDS), and shall be amended to reflect revised

delineations of statistical areas established by the Office of Management and Budget
pursuant to 44 U.S.C. 3504(e)(3), 31 U.S.C. 1104(d), and Executive Order No.
10253.

SEc. 204. Except as explicitly provided in law, any grant, cooperative agreement
or other assistance made pursuant to title II of this Act shall be made on a competitive
basis and in accordance with section 102 of the Department of Housing and Urban
Development Reform Act of 1989 (42 U.S.C. 3545).

SEC. 205. Section 7 of the Department of Housing and Urban Development Act
(42 U.S.C. 3535) is amended by adding at the end the following new subsection:

"(u)(1) Funds of the Department of Housing and Urban Development subject to
the Government Corporation Control Act or section 402 of the Housing Act of 1950
shall be available, without regard to the limitations on administrative expenses, for
legal services on a contract or fee basis, and for utilizing and making payment for
services and facilities of the Federal National Mortgage Association, Government
National Mortgage Association, Federal Home Loan Mortgage Corporation, Federal
Financing Bank, Federal Reserve banks or any member thereof, Federal Home Loan
banks, and any insured bank within the meaning of the Federal Deposit Insurance
Corporation Act, as amended (12 U.S.C. 1811-1).

"(2) Corporations and agencies of the Department of Housing and Urban Devel-
opment which are subject to the Government Corporation Control Act are hereby
authorized to make such expenditures, within the limits of funds and borrowing au-
thority available to each such corporation or agency and in accordance with law,
and to make such contracts and commitments without regard to fiscal year limitations
as provided by section 104 of such Act as may be necessary in carrying out the
programs set forth in the budget for such corporation or agency except as hereinafter
provided: Provided, That collections of these corporations and agencies may be
used for new loan or mortgage purchase commitments only to the extent expressly
provided for in this Act (unless such loans are in support of other forms of assistance
provided for in this or prior appropriations Acts), except that this proviso shall not
apply to the mortgage insurance or guaranty operations of these corporations, or
where loans or mortgage purchases are necessary to protect the financial interest
of the United States Government."

[SEC. 206. Unless otherwise provided for in this Act or through a reprogramming
of funds, no part of any appropriation for the Department of Housing and Urban
Development shall be available for any program, project or activity in excess of
amounts set forth in the budget estimates submitted to Congress. ]

[ SEC. 207. Corporations and agencies of the Department of Housing and Urban
Development which are subject to the Government Corporation Control Act are
hereby authorized to make such expenditures, within the limits of funds and borrow-
ing authority available to each such corporation or agency and in accordance with
law, and to make such contracts and commitments without regard to fiscal year
limitations as provided by section 104 of such Act as may be necessary in carrying
out the programs set forth in the budget for 2016 for such corporation or agency
except as hereinafter provided: Provided, That collections of these corporations and
agencies may be used for new loan or mortgage purchase commitments only to the
extent expressly provided for in this Act (unless such loans are in support of other
forms of assistance provided for in this or prior appropriations Acts), except that
this proviso shall not apply to the mortgage insurance or guaranty operations of
these corporations, or where loans or mortgage purchases are necessary to protect
the financial interest of the United States Government. ]

[SEC. 208. The Secretary of Housing and Urban Development shall provide
quarterly reports to the House and Senate Committees on Appropriations regarding
all uncommitted, unobligated, recaptured and excess funds in each program and
activity within the jurisdiction of the Department and shall submit additional, updated
budget information to these Committees upon request. ]

[SEC. 209. The President's formal budget request for fiscal year 2017, as well as
the Department of Housing and Urban Development's congressional budget justific-
ations to be submitted to the Committees on Appropriations of the House of Repres-
entatives and the Senate, shall use the identical account and sub-account structure
provided under this Act.]

SEC. [210]206. A public housing agency or such other entity that administers
Federal housing assistance for the Housing Authority of the county of Los Angeles,
California, and the States of Alaska, lowa, and Mississippi shall not be required to
include a resident of public housing or a recipient of assistance provided under
section 8 of the United States Housing Act of 1937 on the board of directors or a
similar governing board of such agency or entity as required under section (2)(b) of
such Act. Each public housing agency or other entity that administers Federal
housing assistance under section 8 for the Housing Authority of the county of Los
Angeles, California and the States of Alaska, lowa and Mississippi that chooses not
to include a resident of public housing or a recipient of section 8 assistance on the
board of directors or a similar governing board shall establish an advisory board of
not less than six residents of public housing or recipients of section 8 assistance to



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

GENERAL PROVISIONS—DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT—Continued 63 3

provide advice and comment to the public housing agency or other administering
entity on issues related to public housing and section 8. Such advisory board shall
meet not less than quarterly.

[SEc. 211. No funds provided under this title may be used for an audit of the
Government National Mortgage Association that makes applicable requirements
under the Federal Credit Reform Act of 1990 (2 U.S.C. 661 et seq.).]

SEc. [212]207. (a) Notwithstanding any other provision of law, subject to the
conditions listed under this section, for fiscal years [2016] 2017 and [2017] 2018,
the Secretary of Housing and Urban Development may authorize the transfer of
some or all project-based assistance, debt held or insured by the Secretary and stat-
utorily required low-income and very low-income use restrictions if any, associated
with one or more multifamily housing project or projects to another multifamily
housing project or projects.

(b) PHASED TRANSFERS.—Transfers of project-based assistance under this
section may be done in phases to accommodate the financing and other require-
ments related to rehabilitating or constructing the project or projects to which the
assistance is transferred, to ensure that such project or projects meet the standards
under subsection (c).

(c) The transfer authorized in subsection (a) is subject to the following conditions:

(1) NUMBER AND BEDROOM SIZE OF UNITS.—

(A) For occupied units in the transferring project: The number of low-income
and very low-income units and the configuration (i.e., bedroom size) provided
by the transferring project shall be no less than when transferred to the receiving
project or projects and the net dollar amount of Federal assistance provided
to the transferring project shall remain the same in the receiving project or
projects.

(B) For unoccupied units in the transferring project: The Secretary may au-
thorize a reduction in the number of dwelling units in the receiving project or
projects to allow for a reconfiguration of bedroom sizes to meet current market
demands, as determined by the Secretary and provided there is no increase in
the project-based assistance budget authority.

(2) The transferring project shall, as determined by the Secretary, be either
physically obsolete or economically nonviable.

(3) The receiving project or projects shall meet or exceed applicable physical
standards established by the Secretary.

(4) The owner or mortgagor of the transferring project shall notify and consult
with the tenants residing in the transferring project and provide a certification
of approval by all appropriate local governmental officials.

(5) The tenants of the transferring project who remain eligible for assistance
to be provided by the receiving project or projects shall not be required to vacate
their units in the transferring project or projects until new units in the receiving
project are available for occupancy.

(6) The Secretary determines that this transfer is in the best interest of the
tenants.

(7) If either the transferring project or the receiving project or projects meets
the condition specified in subsection (d)(2)(A), any lien on the receiving project
resulting from additional financing obtained by the owner shall be subordinate
to any FHA-insured mortgage lien transferred to, or placed on, such project by
the Secretary, except that the Secretary may waive this requirement upon determ-
ination that such a waiver is necessary to facilitate the financing of acquisition,
construction, and/or rehabilitation of the receiving project or projects.

(8) If the transferring project meets the requirements of subsection (d)(2), the
owner or mortgagor of the receiving project or projects shall execute and record
either a continuation of the existing use agreement or a new use agreement for
the project where, in either case, any use restrictions in such agreement are of
no lesser duration than the existing use restrictions.

(9) The transfer does not increase the cost (as defined in section 502 of the
Congressional Budget Act of 1974, as amended) of any FHA-insured mortgage,
except to the extent that appropriations are provided in advance for the amount
of any such increased cost.

(d) For purposes of this section—

(1) the terms "low-income" and "very low-income" shall have the meanings
provided by the statute and/or regulations governing the program under which
the project is insured or assisted;

(2) the term "multifamily housing project" means housing that meets one of
the following conditions—

(A) housing that is subject to a mortgage insured under the National Housing
Act;

(B) housing that has project-based assistance attached to the structure includ-
ing projects undergoing mark to market debt restructuring under the Multifamily
Assisted Housing Reform and Affordability Housing Act;

(C) housing that is assisted under section 202 of the Housing Act of 1959,
as amended by section 801 of the Cranston-Gonzales National Affordable
Housing Act;

(D) housing that is assisted under section 202 of the Housing Act of 1959,
as such section existed before the enactment of the Cranston-Gonzales National
Affordable Housing Act;

(E) housing that is assisted under section 811 of the Cranston-Gonzales Na-
tional Affordable Housing Act; or

(F) housing or vacant land that is subject to a use agreement;

(3) the term "project-based assistance" means—

(A) assistance provided under section 8(b) of the United States Housing Act
of 1937,

(B) assistance for housing constructed or substantially rehabilitated pursuant
to assistance provided under section 8(b)(2) of such Act (as such section existed
immediately before October 1, 1983);

(C) rent supplement payments under section 101 of the Housing and Urban
Development Act of 1965;

(D) interest reduction payments under section 236 and/or additional assistance
payments under section 236(f)(2) of the National Housing Act;

(E) assistance payments made under section 202(c)(2) of the Housing Act
of 1959; and

(F) assistance payments made under section 811(d)(2) of the Cranston-
Gonzalez National Affordable Housing Act;

(4) the term "receiving project or projects" means the multifamily housing
project or projects to which some or all of the project-based assistance, debt,
and statutorily required low-income and very low-income use restrictions are to
be transferred;

(5) the term "transferring project" means the multifamily housing project which
is transferring some or all of the project-based assistance, debt, and the statutorily
required low-income and very low-income use restrictions to the receiving project
or projects; and

(6) the term "Secretary" means the Secretary of Housing and Urban Develop-
ment.

(e) [PuBLIC NOTICE AND] RESEARCH REPORT.—

[(1) The Secretary shall publish by notice in the Federal Register the terms
and conditions, including criteria for HUD approval, of transfers pursuant to
this section no later than 30 days before the effective date of such notice. ]

[(2)] The Secretary shall conduct an evaluation of the transfer authority under
this section, including the effect of such transfers on the operational efficiency,
contract rents, physical and financial conditions, and long-term preservation of
the affected properties.

SEC. [213]208. (a) No assistance shall be provided under section 8 of the United

States Housing Act of 1937 (42 U.S.C. 1437f) to any individual who—

(1) is enrolled as a student at an institution of higher education (as defined
under section 102 of the Higher Education Act of 1965 (20 U.S.C. 1002));

(2) is under 24 years of age;

(3) is not a veteran;

(4) is unmarried;

(5) does not have a dependent child;

(6) is not a person with disabilities, as such term is defined in section 3(b)(3)(E)
of the United States Housing Act of 1937 (42 U.S.C. 1437a(b)(3)(E)) and was
not receiving assistance under such section 8 as of November 30, 2005; and

(7) is not otherwise individually eligible, or has parents who, individually or
jointly, are not eligible, to receive assistance under section 8 of the United States
Housing Act of 1937 (42 U.S.C. 1437f).

(b) For purposes of determining the eligibility of a person to receive assistance

under section 8 of the United States Housing Act of 1937 (42 U.S.C. 1437f), any

financial assistance (in excess of amounts received for tuition and any other re-
quired fees and charges) that an individual receives under the Higher Education
Act of 1965 (20 U.S.C. 1001 et seq.), from private sources, or an institution of
higher education (as defined under the Higher Education Act of 1965 (20 U.S.C.
1002)), shall be considered income to that individual, except for a person over the
age of 23 with dependent children.

[SEc. 214. The funds made available for Native Alaskans under the heading
"Native American Housing Block Grants" in title II of this Act shall be allocated to
the same Native Alaskan housing block grant recipients that received funds in fiscal
year 2005.]

SEC. [215]209. [Notwithstanding the limitation in the first sentence of section
255(g) of the National Housing Act (12 U.S.C. 1715z-20(g)), the Secretary of
Housing and Urban Development may, until September 30, 2016, insure and enter
into commitments to insure mortgages under such section 255.]Section 255(g) of
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the National Housing Act (12 U.S.C.1715z-20(g)) is amended by striking "AUTHOR-
ITY—" and all that follows through "275,000." and inserting "AMOUNT.—".

SEc. [216]210. Notwithstanding any other provision of law, in fiscal year [2016]
2017, in managing and disposing of any multifamily property that is owned or has
a mortgage held by the Secretary of Housing and Urban Development, and during
the process of foreclosure on any property with a contract for rental assistance pay-
ments under section 8 of the United States Housing Act of 1937 or other Federal
programs, the Secretary shall maintain any rental assistance payments under section
8 of the United States Housing Act of 1937 and other programs that are attached to
any dwelling units in the property. To the extent the Secretary determines, in con-
sultation with the tenants and the local government, that such a multifamily property
owned or held by the Secretary is not feasible for continued rental assistance pay-
ments under such section 8 or other programs, based on consideration of (1) the
costs of rehabilitating and operating the property and all available Federal, State,
and local resources, including rent adjustments under section 524 of the Multifamily
Assisted Housing Reform and Affordability Act of 1997 ("MAHRAA") and (2)
environmental conditions that cannot be remedied in a cost-effective fashion, the
Secretary may, in consultation with the tenants of that property, contract for project-
based rental assistance payments with an owner or owners of other existing housing
properties, or provide other rental assistance. The Secretary shall also take appropriate
steps to ensure that project-based contracts remain in effect prior to foreclosure,
subject to the exercise of contractual abatement remedies to assist relocation of
tenants for imminent major threats to health and safety after written notice to and
informed consent of the affected tenants and use of other available remedies, such
as partial abatements or receivership. After disposition of any multifamily property
described under this section, the contract and allowable rent levels on such properties
shall be subject to the requirements under section 524 of MAHRAA.

SEC. [217]211. [ The commitment authority funded by fees as provided under
the heading "Community Development Loan Guarantees Program Account" may
be used to guarantee, or make commitments to guarantee, notes, or other obligations
issued by any State on behalf of non-entitlement communities in the State in accord-
ance with the requirements of section 108 of the Housing and Community Develop-
ment Act of 1974: Provided, That any State receiving such a guarantee or commit-
ment shall distribute all funds subject to such guarantee to the units of general local
government in non-entitlement areas that received the commitment. | COMMUNITY
DEVELOPMENT LOAN GUARANTEE AMENDMENTS.—Section 108 of the Housing
and Community Development Act of 1974 (42 U.S.C. 5308) is amended—

(1) in subsection (a) by inserting " by States on behalf of units of general local
government in non-entitlement areas," after "issued by eligible public entities,";

(2) by striking subsection (k) and inserting the following new subsection:

"(k) The Secretary shall monitor the use by eligible public entities and states of
commitment amounts authorized in appropriation Acts for any fiscal year. If the
Secretary finds that 50 percent of the annual commitment amount has been com-
mitted, the Secretary may impose a limitation on the amount of guarantees any
one entity may receive in any fiscal year of $35,000,000 for units of general local
government receiving grants under section 106(b) or states receiving grants under
section 106(d), and $7,000,000 for units of general local government receiving
grants under section 106(d); or request the enactment of legislation increasing
the annual commitment authority for guarantees under this section."; and

(3) by striking subsection (m) and inserting the following new subsection:

"(m) DISTRIBUTION OF FUNDS TO LOCAL GOVERNMENTS IN NONENTI-
TLEMENT AREAS.—Any state receiving such a guarantee or commitment on behalf
of non-entitlement areas shall distribute all funds that are subject to such guarantee
to the units of general local government in non-entitlement areas that received
the commitment.".

[SEc. 218. Public housing agencies that own and operate 400 or fewer public
housing units may elect to be exempt from any asset management requirement im-
posed by the Secretary of Housing and Urban Development in connection with the
operating fund rule: Provided, That an agency seeking a discontinuance of a reduction
of subsidy under the operating fund formula shall not be exempt from asset manage-
ment requirements. |

[SEC. 219. With respect to the use of amounts provided in this Act and in future
Acts for the operation, capital improvement and management of public housing as
authorized by sections 9(d) and 9(e) of the United States Housing Act of 1937 (42
U.S.C. 1437g(d) and (e)), the Secretary shall not impose any requirement or guideline
relating to asset management that restricts or limits in any way the use of capital
funds for central office costs pursuant to section 9(g)(1) or 9(g)(2) of the United
States Housing Act of 1937 (42 U.S.C. 1437g(g)(1), (2)): Provided, That a public
housing agency may not use capital funds authorized under section 9(d) for activities
that are eligible under section 9(e) for assistance with amounts from the operating
fund in excess of the amounts permitted under section 9(g)(1) or 9(g)(2).1

SEcC. [220]212. No official or employee of the Department of Housing and Urban
Development shall be designated as an allotment holder unless the Office of the
Chief Financial Officer has determined that such allotment holder has implemented
an adequate system of funds control and has received training in funds control pro-
cedures and directives. The Chief Financial Officer shall ensure that there is a trained
allotment holder for each HUD sub-office under the accounts "Executive Offices"
and "Administrative Support Offices," as well as each account receiving appropri-
ations for "Program Office Salaries and Expenses"[,] and "Government National
Mortgage Association—Guarantees of Mortgage-Backed Securities Loan Guarantee
Program Account" [, and "Office of Inspector General"] within the Department of
Housing and Urban Development.

SEC. [221]213. The Secretary of the Department of Housing and Urban Develop-
ment shall, for fiscal year [2016] 2017, notify the public through the Federal Register
and other means, as determined appropriate, of the issuance of a notice of the
availability of assistance or notice of funding availability (NOFA) for any program
or discretionary fund administered by the Secretary that is to be competitively
awarded. Notwithstanding any other provision of law, for fiscal year [2016] 2017,
the Secretary may make the NOFA available only on the Internet at the appropriate
Government web site or through other electronic media, as determined by the Sec-
retary.

[SEC. 222. Payment of attorney fees in program-related litigation shall be paid
from the individual program office and Office of General Counsel salaries and ex-
penses appropriations. The annual budget submission for the program offices and
the Office of General Counsel shall include any such projected litigation costs for
attorney fees as a separate line item request. No funds provided in this title may be
used to pay any such litigation costs for attorney fees until the Department submits
for review a spending plan for such costs to the House and Senate Committees on
Appropriations. ]

SEC. [223]214. The Secretary is authorized to transfer up to 10 percent or
$4,000,000, whichever is less, of funds appropriated for any office under the heading
"Administrative Support Offices" or for any account under the general heading
"Program Office Salaries and Expenses" to any other such office or account:
Provided, That no appropriation for any such office or account shall be increased
or decreased by more than 10 percent or $4,000,000, whichever is less, without
prior written [approval of] notice to the House and Senate Committees on Appro-
priations: Provided further, That the Secretary shall provide notification to such
Committees three business days in advance of any such transfers under this section
up to 10 percent or $4,000,000, whichever is less.

SEC. [224]215. The Disaster Housing Assistance Programs, administered by the
Department of Housing and Urban Development, shall be considered a "program
of the Department of Housing and Urban Development" under section 904 of the
McKinney Act for the purpose of income verifications and matching.

SEC. [225]216. (a) The Secretary of Housing and Urban Development shall take
the required actions under subsection (b) when a multifamily housing project with
a section 8 contract or contract for similar project-based assistance:

(1) receives a Real Estate Assessment Center (REAC) score of 30 or less; or

(2) receives a REAC score between 31 and 59 and:

(A) fails to certify in writing to HUD within 60 days that all deficiencies
have been corrected; or
(B) receives consecutive scores of less than 60 on REAC inspections.

Such requirements shall apply to insured and noninsured projects with assistance
attached to the units under section 8 of the United States Housing Act of 1937 (42
U.S.C. 1437f), but do not apply to such units assisted under section 8(0)(13) (42
U.S.C. 14371(0)(13)) or to public housing units assisted with capital or operating
funds under section 9 of the United States Housing Act of 1937 (42 U.S.C. 1437g).

(b) The Secretary shall take the following required actions as authorized under
subsection (a):

(1) The Secretary shall notify the owner and provide an opportunity for response
within 30 days. If the violations remain, the Secretary shall develop a Compli-
ance, Disposition and Enforcement Plan within 60 days, with a specified timetable
for correcting all deficiencies. The Secretary shall provide notice of the Plan to
the owner, tenants, the local government, any mortgagees, and any contract ad-
ministrator.

(2) At the end of the term of the Compliance, Disposition and Enforcement
Plan, if the owner fails to fully comply with such plan, the Secretary may require
immediate replacement of project management with a management agent ap-
proved by the Secretary, and shall take one or more of the following actions,
and provide additional notice of those actions to the owner and the parties spe-
cified above:

(A) impose civil money penalties;
(B) abate the section 8 contract, including partial abatement, as determined
by the Secretary, until all deficiencies have been corrected;
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(C) pursue transfer of the project to an owner, approved by the Secretary
under established procedures, which will be obligated to promptly make all
required repairs and to accept renewal of the assistance contract as long as
such renewal is offered; or

(D) seek judicial appointment of a receiver to manage the property and cure
all project deficiencies or seek a judicial order of specific performance requiring
the owner to cure all project deficiencies.

(c) The Secretary shall also take appropriate steps to ensure that project-based
contracts remain in effect, subject to the exercise of contractual abatement remedies
to assist relocation of tenants for imminent major threats to health and safety after
written notice to and informed consent of the affected tenants and use of other
remedies set forth above. To the extent the Secretary determines, in consultation
with the tenants and the local government, that the property is not feasible for
continued rental assistance payments under such section 8 or other programs,
based on consideration of (1) the costs of rehabilitating and operating the property
and all available Federal, State, and local resources, including rent adjustments
under section 524 of the Multifamily Assisted Housing Reform and Affordability
Act of 1997 ("MAHRAA") and (2) environmental conditions that cannot be
remedied in a cost-effective fashion, the Secretary may, in consultation with the
tenants of that property, contract for project-based rental assistance payments with
an owner or owners of other existing housing properties, or provide other rental
assistance. The Secretary shall report semi-annually on all properties covered by
this section that are assessed through the Real Estate Assessment Center and have
physical inspection scores of less than 30 or have consecutive physical inspection
scores of less than 60. The report shall include:

(1) The enforcement actions being taken to address such conditions, including
imposition of civil money penalties and termination of subsidies, and identify
properties that have such conditions multiple times; and

(2) Actions that the Department of Housing and Urban Development is taking
to protect tenants of such identified properties.

SEC. [226]217. [None of the funds made available by this Act, or any other Act,
for purposes authorized under section 8 (only with respect to the tenant-based rental
assistance program) and section 9 of the United States Housing Act of 1937 (42
U.S.C. 1437 et seq.), may be used by any public housing agency for any amount of
salary, including bonuses, for the chief executive officer of which, or any other of-
ficial or employee of which, that exceeds the annual rate of basic pay payable for a
position at level IV of the Executive Schedule at any time during any public housing
agency fiscal year 2016.]

PHA COMPENSATION.—Section 2(b) of the United States Housing Act of 1937
(42 U.S.C. 1437 (b)) is amended by adding the following new paragraph at the end:

"(4) Salary.—

"(A) General.—This paragraph establishes the maximum salary that a public
housing agency may provide to its employees and the maximum annual contract
amounts that may be paid to its contract personnel using funds provided under this
Act. A public housing agency shall use the same salary structure as described in
this paragraph and follow the requirements of uniform administrative rules for
Federal grants and cooperative agreements and principles and standards for de-
termining costs for Federal awards for all payments that it makes to its employees
and for personnel hired as contractors when funds provided under this Act are used
for such payments.

"(B) Salary structure.—

"(i) The base salary of public housing agency employees and the contract amount
paid to contracted personnel from funds provided under this Act shall be based on
the Federal General Schedule (GS) basic rate of pay, including locality adjustment,
established under sections 5303 and 5304 of title 5, United States Code as follows:

"(I) For public housing agencies with fewer than 250 total units (public housing
and section 8 housing vouchers), the base salary of a public housing agency employee
or total annual payment to each contracted personnel shall not exceed the basic
rate of pay, including a locality adjustment, for GS-11, step 10;

"(Il) For public housing agencies with 250 to 1249 total units (public housing and
section 8 housing vouchers), the base salary of a public housing employee or total
annual payment to each contracted personnel shall not exceed the basic rate of pay,
including locality adjustment, for GS-13, step 10;

"(IIl) For public housing agencies with 1250 or more total units (public housing
and section 8 housing vouchers), the base salary of a public housing agency employee
or total annual payment to each contracted personnel shall not exceed the basic
rate of pay, including locality adjustment, for GS-15, step 10.

"(ii) Any amount of salary paid to an employee or of total annual payment to each
contracted personnel that exceeds the amount provided under the structure of this
paragraph must be from non-Federal non-Act sources.

"(iii) The salary structure provided in subparagraph (B) (i) shall be subject to any
requirements that may be established for the General Schedule by an appropriations
Act or by Presidential executive order for any Federal fiscal year.

"(iv) A public housing agency must certify that it has established detailed perform-
ance measures that describe how public housing agency employees or personnel
hired as contractors may receive a salary or contract increase within the limits of
subparagraph (B)(i). The certification shall be transmitted to the Secretary in a
format as determined by the Secretary.

"(C) Definitions.—For purposes of this section—

"(i) Employee includes any member of a public housing agency organization whose
salary is paid in whole or in part from funds provided under this Act, and regardless
of whether such employee is full-time or part-time, temporary or permanent.

"(ii) Contracted personnel includes any member of a public housing agency organ-
ization whose position is procured under uniform administrative rules for Federal
grants and cooperative agreements and who is paid in whole or in part from funds
provided under this Act, and regardless of whether such individual is full-time or
part-time, hourly, temporary or permanent. No such position shall be for a period
beyond 5 years without re-procurement.

"(iii) Salary includes the annual basic rate of pay, including a locality adjustment,
as provided in sub-paragraph (B) and any additional adjustments, such as may be
provided for overtime or shift differentials, bonuses, or contract payments including
bonuses. Salary does not include fringe benefits as defined in principles and stand-
ards for determining costs for Federal awards.".

[SEcC. 227. None of the funds in this Act may be available for the doctoral disser-
tation research grant program at the Department of Housing and Urban Develop-
ment. ]

[SEC. 228. Section 24 of the United States Housing Act of 1937 (42 U.S.C. 1437v)
is amended—

(1) in subsection (m)(1), by striking "fiscal year" and all that follows through
the period at the end and inserting "fiscal year 2016."; and

(2) in subsection (0), by striking "September" and all that follows through the
period at the end and inserting "September 30, 2016.".]

[SEC. 229. None of the funds in this Act provided to the Department of Housing
and Urban Development may be used to make a grant award unless the Secretary
notifies the House and Senate Committees on Appropriations not less than 3 full
business days before any project, State, locality, housing authority, tribe, nonprofit
organization, or other entity selected to receive a grant award is announced by the
Department or its offices. ]

[SEcC. 230. None of the funds made available by this Act may be used to require
or enforce the Physical Needs Assessment (PNA).]

[SEC. 231. None of the funds made available by this Act nor any receipts or
amounts collected under any Federal Housing Administration program may be used
to implement the Homeowners Armed with Knowledge (HAWK) program.]

[SEC. 232. None of the funds made available in this Act shall be used by the
Federal Housing Administration, the Government National Mortgage Administration,
or the Department of Housing and Urban Development to insure, securitize, or es-
tablish a Federal guarantee of any mortgage or mortgage backed security that refin-
ances or otherwise replaces a mortgage that has been subject to eminent domain
condemnation or seizure, by a State, municipality, or any other political subdivision
of a State.]

[SEC. 233. None of the funds made available by this Act may be used to terminate
the status of a unit of general local government as a metropolitan city (as defined
in section 102 of the Housing and Community Development Act of 1974 (42 U.S.C.
5302)) with respect to grants under section 106 of such Act (42 U.S.C. 5306).]

SEC. [234])218. EVALUATION FUNDING FLEXIBILITY PILOT.—Amounts made
available under this Act which are either appropriated, allocated, advanced on a re-
imbursable basis, or transferred to the Office of Policy Development and Research
in the Department of Housing and Urban Development and functions thereof, for
research, evaluation, or statistical purposes, and which are unexpended at the time
of completion of a contract, grant, or cooperative agreement, may be deobligated
and shall immediately become available and may be reobligated in that fiscal year
or the subsequent fiscal year for the research, evaluation, or statistical purposes for
which the amounts are made available to that Office [subject to reprogramming
requirements in section 405 of this Act].

SEC. [235]219. [Subsection (b) of section 225 of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12755) is amended by adding at the end the
following new sentence: "Such 30-day waiting period is not required if the grounds
for the termination or refusal to renew involve a direct threat to the safety of the
tenants or employees of the housing, or an imminent and serious threat to the property
(and the termination or refusal to renew is in accordance with the requirements of
State or local law).".] MINIMUM LOCAL ALLOCATION.—Section 217(b) of the
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Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 12747(b)) is
amended—

(1) in paragraph (3)—

(A) by striking ", except as provided in paragraph (4)"; and

(B) by inserting ", except as provided in paragraph (4) of this section," following
" or more, and”; and

(2) by amending paragraph (4) to read as follows:

"(4) MINIMUM ALLOCATION.— If the allocation under paragraph (3) for a
participating jurisdiction is below $500,000 for any three of the prior five consecutive
fiscal years, the Secretary may determine that funds are not to be allocated to such
Jjurisdiction in the sixth fiscal year.".

[SEC. 236. None of the funds under this title may be used for awards, including
performance, special act, or spot, for any employee of the Department of Housing
and Urban Development who is subject to administrative discipline in fiscal year
2016, including suspension from work.]

[SEc. 237. The language under the heading "Rental Assistance Demonstration"
in the Department of Housing and Urban Development Appropriations Act, 2012
(Public Law 112-55) is amended:

(1) In proviso eighteen, by inserting "for fiscal year 2012 and hereafter," after
"Provided further, That"; and

(2) In proviso nineteen, by striking ", which may extend beyond fiscal year
2016 as necessary to allow processing of all timely applications,".]

[SEc. 238. Section 526 (12 U.S.C. 1735f-4) of the National Housing Act is
amended by inserting at the end of subsection (b):

"(c) The Secretary may establish an exception to any minimum property standard
established under this section in order to address alternative water systems, including
cisterns, which meet requirements of State and local building codes that ensure
health and safety standards.".]

[SEc. 239. The Secretary of Housing and Urban Development shall increase,
pursuant to this section, the number of Moving to Work agencies authorized under
section 204, title II, of the Departments of Veterans Affairs and Housing and Urban
Development and Independent Agencies Appropriations Act, 1996 (Public Law
104-134; 110 Stat. 1321) by adding to the program 100 public housing agencies
that are designated as high performing agencies under the Public Housing Assessment
System (PHAS) or the Section Eight Management Assessment Program (SEMAP).
No public housing agency shall be granted this designation through this section that
administers in excess of 27,000 aggregate housing vouchers and public housing
units. Of the agencies selected under this section, no less than 50 shall administer
1,000 or fewer aggregate housing voucher and public housing units, no less than 47
shall administer 1,001-6,000 aggregate housing voucher and public housing units,
and no more than 3 shall administer 6,001-27,000 aggregate housing voucher and
public housing units. Of the 100 agencies selected under this section, five shall be
agencies with portfolio awards under the Rental Assistance Demonstration that meet
the other requirements of this section, including current designations as high per-
forming agencies or such designations held immediately prior to such portfolio
awards. Selection of agencies under this section shall be based on ensuring the
geographic diversity of Moving to Work agencies. In addition to the preceding se-
lection criteria, agencies shall be designated by the Secretary over a 7-year period.
The Secretary shall establish a research advisory committee which shall advise the
Secretary with respect to specific policy proposals and methods of research and
evaluation for the demonstration. The advisory committee shall include program
and research experts from the Department, a fair representation of agencies with a
Moving to Work designation, and independent subject matter experts in housing
policy research. For each cohort of agencies receiving a designation under this
heading, the Secretary shall direct one specific policy change to be implemented by
the agencies, and with the approval of the Secretary, such agencies may implement
additional policy changes. All agencies designated under this section shall be eval-
uated through rigorous research as determined by the Secretary, and shall provide
information requested by the Secretary to support such oversight and evaluation,
including the targeted policy changes. Research and evaluation shall be coordinated
under the direction of the Secretary, and in consultation with the advisory committee,
and findings shall be shared broadly. The Secretary shall consult the advisory com-
mittee with respect to policy changes that have proven successful and can be applied
more broadly to all public housing agencies, and propose any necessary statutory
changes. The Secretary may, at the request of a Moving to Work agency and one or
more adjacent public housing agencies in the same area, designate that Moving to
Work agency as a regional agency. A regional Moving to Work agency may admin-
ister the assistance under sections 8 and 9 of the United States Housing Act of 1937
(42 U.S.C. 1437f and g) for the participating agencies within its region pursuant to
the terms of its Moving to Work agreement with the Secretary. The Secretary may
agree to extend the term of the agreement and to make any necessary changes to
accommodate regionalization. A Moving to Work agency may be selected as a re-

gional agency if the Secretary determines that unified administration of assistance
under sections 8 and 9 by that agency across multiple jurisdictions will lead to effi-
ciencies and to greater housing choice for low-income persons in the region. For
purposes of this expansion, in addition to the provisions of the Act retained in section
204, section 8(r)(1) of the Act shall continue to apply unless the Secretary determines
that waiver of this section is necessary to implement comprehensive rent reform and
occupancy policies subject to evaluation by the Secretary, and the waiver contains,
at a minimum, exceptions for requests to port due to employment, education, health
and safety. No public housing agency granted this designation through this section
shall receive more funding under sections 8 or 9 of the United States Housing Act
of 1937 than it otherwise would have received absent this designation. The Secretary
shall extend the current Moving to Work agreements of previously designated par-
ticipating agencies until the end of each such agency's fiscal year 2028 under the
same terms and conditions of such current agreements, except for any changes to
such terms or conditions otherwise mutually agreed upon by the Secretary and any
such agency and such extension agreements shall prohibit any statutory offset of
any reserve balances equal to 4 months of operating expenses. Any such reserve
balances that exceed such amount shall remain available to any such agency for all
permissible purposes under such agreement unless subject to a statutory offset. In
addition to other reporting requirements, all Moving to Work agencies shall report
financial data to the Department of Housing and Urban Development as specified
by the Secretary, so that the effect of Moving to Work policy changes can be
measured. ]

SEC. [240]220. (a) AUTHORITY.—Subject to the conditions in subsection (d), the
Secretary of Housing and Urban Development may authorize, in response to requests
received in fiscal years [2016] 2017 through [2020] 2021, the transfer of some or
all project-based assistance, tenant-based assistance, capital advances, debt, and
statutorily required use restrictions from housing assisted under section 811 of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 8013) to other new
or existing housing, which may include projects, units, and other types of housing,
as permitted by the Secretary.

(b) CAPITAL ADVANCES.—Interest shall not be due and repayment of a capital
advance shall not be triggered by a transfer pursuant to this section.
(c) PHASED AND PROPORTIONAL TRANSFERS.—

(1) Transfers under this section may be done in phases to accommodate the
financing and other requirements related to rehabilitating or constructing the
housing to which the assistance is transferred, to ensure that such housing meets
the conditions under subsection (d).

(2) The capital advance repayment requirements, use restrictions, rental assist-
ance, and debt shall transfer proportionally from the transferring housing to the
receiving housing.

(d) ConDITIONS.—The transfers authorized by this section shall be subject to
the following conditions:

(1) the owner of the transferring housing shall demonstrate that the transfer is
in compliance with applicable Federal, State, and local requirements regarding
Housing for Persons with Disabilities and shall provide the Secretary with
evidence of obtaining any approvals related to housing disabled persons that are
necessary under Federal, State, and local government requirements;

(2) the owner of the transferring housing shall demonstrate to the Secretary
that any transfer is in the best interest of the disabled residents by offering op-
portunities for increased integration or less concentration of individuals with
disabilities;

(3) the owner of the transferring housing shall continue to provide the same
number of units as approved for rental assistance by the Secretary in the receiving
housing;

(4) the owner of the transferring housing shall consult with the disabled resid-
ents in the transferring housing about any proposed transfer under this section
and shall notify the residents of the transferring housing who are eligible for
assistance to be provided in the receiving housing that they shall not be required
to vacate the transferring housing until the receiving housing is available for
occupancy;

(5) the receiving housing shall meet or exceed applicable physical standards
established or adopted by the Secretary; and

(6) if the receiving housing has a mortgage insured under title II of the National
Housing Act, any lien on the receiving housing resulting from additional finan-
cing shall be subordinate to any federally insured mortgage lien transferred to,
or placed on, such housing, except that the Secretary may waive this requirement
upon determination that such a waiver is necessary to facilitate the financing of
acquisition, construction, or rehabilitation of the receiving housing.

(e) PUBLIC NOTICE.—The Secretary shall publish a notice in the Federal Register
of the terms and conditions, including criteria for the Department's approval of
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transfers pursuant to this section no later than 30 days before the effective date of

such notice.

[SEC. 241. (a) Of the unobligated balances, including recaptures and carryover,
remaining from funds appropriated to the Department of Housing and Urban Devel-
opment under the heading "General and Special Risk Program Account", and for
the cost of guaranteed notes and other obligations under the heading "Native
American Housing Block Grants", $12,000,000 is hereby permanently rescinded.

(b) All unobligated balances, including recaptures and carryover, remaining
from funds appropriated to the Department of Housing and Urban Development
under the headings "Rural Housing and Economic Development", and

"Homeownership and Opportunity for People Everywhere Grants" are hereby

permanently rescinded. ]

SEC. [242]22]. Funds made available in this title under the heading "Homeless
Assistance Grants" may be used [by the Secretary] to participate in Performance
Partnership Pilots authorized [in an appropriations Act for fiscal year 2016 as initially
authorized] under section 526 of division H of Public Law 113-76, [and extended
under] section 524 of division G of Public Law 113-235, section 525 of division
H of Public Law 114-113, and such authorities as are enacted for Performance
Partnership Pilots in an appropriations Act for fiscal year 2017 : Provided, That
such participation shall be limited to no more than 10 continuums of care and
housing activities to improve outcomes for disconnected youth].

[SEC. 243. With respect to grant amounts awarded under the heading "Homeless
Assistance Grants" for fiscal years 2015 and 2016 for the Continuum of Care (CoC)
program as authorized under subtitle C of title IV of the McKinney-Vento Homeless
Assistance Act, costs paid by program income of grant recipients may count toward
meeting the recipient's matching requirements, provided the costs are eligible CoC
costs that supplement the recipients CoC program.]

[ SEC. 244. With respect to funds appropriated under the "Community Development
Fund" heading for formula allocation to states pursuant to 42 U.S.C. 5306(d), the
Secretary shall permit a jurisdiction to demonstrate compliance with 42 U.S.C.
5305(c)(2)(A) if it had been designated as majority low- and moderate-income
pursuant to data from the 2000 decennial Census and it continues to have economic
distress as evidenced by inclusion in a designated Rural Promise Zone or Distressed
County as defined by the Appalachian Regional Commission. This section shall
apply to any such state funds appropriated under such heading under this Act, in
each fiscal year from 2017 through 2020, and under prior appropriation Acts (with
respect to any such allocated but uncommitted funds available to any such state).]

SEc. 222. Exception to Affordable Housing Qualification for Multifamily Housing
Securing Loans Made by Certain Entities. Section 542(b)(9) of the Housing and
Community Development Act of 1992 (12 U.S.C. 1715z-22(b)(9)) is amended at the
end by inserting after the period the following: "This requirement does not apply
to housing securing loans made to increase the availability of capital to small mul-
tifamily rental properties by entities approved by the Secretary as having demon-
strated experience in making loans for low and moderate income multifamily housing;
for these properties, first-year rents must be underwritten for each unit type at levels
no higher than 30 percent of 80 percent of area median income for the appropriate
household size, but property-level affordability restrictions and tenant income cer-
tifications shall not be required.".

SEC. 223. Section 211 of the Department of Housing and Urban Development
Appropriations Act, 2008, is repealed.

SEC. 224. Section 9 of the United States Housing Act of 1937 (42 U.S.C. 1437g)
is amended—

(1) in subsection (d), by adding the following new paragraph at the end:
"(4) REPLACEMENT RESERVE ACCOUNT.—A public housing agency re-
ceiving funds under this subsection may set aside, pursuant to requirements es-
tablished by the Secretary, a portion of those funds for a replacement reserve
account held by the Department of Treasury.";
(2) in subsection (g), by—
(A) striking paragraph (1) and inserting the following new paragraph:
"(1) FLEXIBILITY OF CAPITAL AND OPERATING FUND AMOUNTS.—Of
any amounts allocated for any fiscal year from the funds under subsections
(d) and (e) for any public housing agency that is not designated pursuant to
section 6(j)(2) as a troubled public housing agency and that, in the determin-
ation of the Secretary is operating and maintaining its public housing in a
safe, clean, and healthy condition, the public housing agency may use 30
percent of such amounts for any eligible activities under subsections (d)(1)
and (e)(1), regardless of the fund from which the amounts were allocated and
provided."; and
(B) redesignating paragraph (3) as (4) and inserting the following new
paragraph (3):
"(3) USE OF OPERATING RESERVES.—In addition to the amounts in
paragraph (1), any public housing agency that is not designated pursuant to

section 6(j)(2) as a troubled public housing agency and that, in the determin-
ation of the Secretary, is operating and maintaining its public housing in a
safe, clean, and healthy condition, may use amounts set aside in operating
reserve accounts for purposes under subsection (d)."; and

(3) in subsection (j)(4), by adding at the end the following new subparagraph:

"(C) CAPITAL REPLACEMENT RESERVES.—Funds placed in a capital
replacement reserve account pursuant to subsection (d)(4) shall not be subject
to the obligation and expenditure time limits in paragraphs (1) and (5).".

SEC. 225. GINNIE MAE SECURITIZATION.—

(a) Paragraph (8) of section 542(b) of the Housing and Community Development
Actof 1992 (12 U.S.C. 1715z-22(b)) is amended in its title by deleting "Prohibition
on" and in its text by revising it to read as follows:

"The Government National Mortgage Association shall not securitize anymulti-
family loans insured or reinsured under this subsection, except as provided herein.
The Government National Mortgage Association may, at the discretion of the
Secretary, securitize any multifamily loan, provided that—

"(4) the Federal Housing Administration provides mortgage insurance based
on the unpaid principal balance of the loan, as shall be described in the Risk Share
Agreement;

"(B) the Federal Housing Administration shall not require an assignment fee
for mortgage insurance claims related to the securitized mortgages; and

"(C) any successors and assigns of the risk share partner (including the holders
of credit instruments issued under a trust mortgage or deed of trust pursuant to
which such holders act by and through a trustee therein named) shall not assume
any obligation under the risk-sharing agreement and may assign any defaulted
loan to the Federal Housing Administration in exchange for payment of the
mortgage insurance claim.

The risk-sharing agreement must provide for reimbursement to the Secretary
by the risk share partner(s) for either all or a portion of the losses incurred on
the loans insured."”

(b) Paragraph (6) of section 542(c) of the Housing and Community Development
Actof 1992 (12 U.S.C. 1715z-22(c)) is amended in its title by deleting "Prohibition
on" and in its text by revising it to read as follows:

"The Government National Mortgage Association may, at the discretion of the
Secretary, securitize any multifamily loan insured under this subsection, provided
that—

"(4) the Federal Housing Administration provides mortgage insurance based
on the unpaid principal balance of the loan, as shall be described by regulation;

"(B) the Federal Housing Administration shall not require an assignment fee
for mortgage insurance claims related to the securitized mortgages; and

"(C) any successors and assigns of the risk share partner (including the holders
of credit instruments issued under a trust mortgage or deed of trust pursuant to
which such holders act by and through a trustee therein named) shall not assume
any obligation under the risk-sharing agreement and may assign any defaulted
loan to the Federal Housing Administration in exchange for payment of the
mortgage insurance claim. The risk-sharing agreement must provide for reimburse-
ment to the Secretary by the risk share partner(s) for either all or a portion of the
losses incurred on the loans insured.".

(c) Clause (ii) of the first sentence of section 306(g)(1) of the National Housing
Act (12 US.C. 1721(g)(1)) is amended by striking the semi-colon and inserting a
comma, and by inserting before the period at the end the following: ", or which
are insured under subsection (b) or (c) of section 542 of the Housing and Com-
munity Development Act of 1992 (12 U.S.C.1715z-22), subject to the terms of
paragraph (8) and (6), respectively, of such subsection".

SEc. 226. SHOP AMENDMENTS.—Section 11 of the Housing Opportunity Pro-
gram Extension Act of 1996 (42 U.S.C. 12805 note) is amended—
(1) in subsection (d)(2) by adding at the end the following new subparagraph:

"(C) PLANNING AND ADMINISTRATION.—Planning and administration of grant

programs and activities, provided that such expenses do not exceed 20 percent

of any grant made under this section.";

(2) in subsection (i)(5) by—

(A) striking "24" and inserting "36"; and

(B)  striking ", except that" and all that follows through "such grant
amounts";
(3) in subsection (j) by—

(A) inserting after the heading "(1) Redistribution of funds.—";

(B) striking "24" and inserting "36";

(C) striking "(or, in the case" and all that follows through "within 36
months)"; and

(D) adding at the end the following new paragraph:

"(2) DEADLINE FOR COMPLETION AND CONVEYANCE.—The Secretary shall
establish a deadline (which may be extended for good cause as determined by
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the Secretary) by which time all units that have been assisted with grant funds
under this section must be completed and conveyed."; and
(4) by striking subsection (q).
SEC. 227. FAIR MARKET RENTS.—Paragraph (1) of section 8(c) of the United
States Housing Act of 1937 (42 U.S.C. 1437f) is amended—

(a) by inserting "(4)" after the paragraph designation;

(b) by striking the fourth, seventh, eighth, and ninth sentences; and

(c) by adding at the end the following:

"(B) Publication of Fair Market Rentals.— Not less than annually:

"(1) The Secretary shall publish a notice in the Federal Register that proposed
fair market rentals for an area have been published on the site of the Department
on the Internet and in any other manner specified by the Secretary. Such notice
shall describe proposed material changes in the methodology for estimating fair
market rentals and shall provide reasonable time for public comment.

"(2) The Secretary shall publish a notice in the Federal Register that final fair
market rentals have been published on the site of the Department on the internet
and in any other manner specified by the Secretary. Such notice shall include the
final decisions regarding proposed substantial methodological changes for estim-
ating fair market rentals and responses to public comments."

Sec. 228. HOUSING COUNSELING AMENDMENTS.—

(a) Section 106 of the Housing and Urban Development Act of 1968 (12 U.S.C.
1701x) is amended—

(1) by adding at the end the following new subsection: "(j) Financial assist-
ance.—For purposes of this section, the Secretary may enter into multiyear
agreements as is appropriate, subject to the availability of annual appropri-
ations.";

(2) in subsection (e)(2) by adding at the end the following sentence: "These
standards may provide that an individual may also show competence to provide
counseling by having successfully completed training in each of the six areas.";
and

(3) in subsection (f)—(A4) in paragraph (1), by inserting "or entities" after
"(which may be a nonprofit organization)"; and (B) in paragraphs (3) through
(6), by inserting "or entities" after the word "entity" each place such word ap-
pears.

(b) Section 4(g)(3)(A) of the Department of Housing and Urban Development
Act (42 U.S.C. 3533(g)(3)(A)) is amended by—

(1) in clause (i), striking "and";

(2) in clause (ii), striking the period at the end and inserting "; and"; and

(3) adding at the end the following clause: "(iii) to accept and retain, on behalf
of the Secretary, and subject to procedures established by the Secretary, funds
from private entities, including mortgage lenders and servicers, and any funds
made available to the Director pursuant to the settlement of any legal proceed-
ings, to be distributed and used for housing counseling activities under section
106 of the Housing and Urban Development Act of 1968.".

SEC. 229. Subsection 3(b) of the United States Housing Act of 1937 (42 U.S.C.
1437a(b)) is amended by revising subparagraph (ii) of paragraph (5)(4) to read as
follows:

"(ii) HEALTH AND MEDICAL EXPENSES.—The amount, if any, by which 10
percent of annual family income is exceeded by the sum of—

(1) in the case of any elderly or disabled family, any unreimbursed health and
medical care expenses,; and

(11) any unreimbursed reasonable attendant care and auxiliary apparatus expenses
for each handicapped member of the family to the extent necessary to enable any
member of such family to be employed.”.

Sec. 230. LIHPRHA FLEXIBILITY.—The Low Income Housing Preservation
and Resident Homeownership Act of 1990 is amended—

(1) in section 214 (12 U.S.C. 4104)—

(4) by revising subsection (a) to read as follows: "(a) ANNUAL AUTHOR-

IZED RETURN.—Pursuant to an appraisal under section 213, the Secretary

shall determine the annual authorized return on the appraised housing, which

shall be— "(1) equal to 8 percent of the preservation equity (as such term is
defined in section 229(8)); or "(2) an amount established by the Secretary
through notice or regulation to facilitate the preservation of the housing as
affordable housing through acquisition or refinancing.”; and

(B) in subsection (c) by striking "section" and inserting "subtitle";

(2) by revising section 220(d)(2)(E) (12 U.S.C. 4110(d)(2)(E)) to read as fol-
lows: "(E) receive a distribution equal to the annual authorized return determined
under section 214(e);"; and

(3) in section 222(e) (12 U.S.C. 4112(e))—

(4) in paragraph (1)—
(i) by striking "section shall be entitled to distribute” and inserting
shall be entitled to distribute”;

"subtitle

(ii) in subparagraph (4), by striking "annually, all surplus cash generated
by the property,” and inserting "receive an annual authorized return determined
under section 214(a),"; and

(iii) in subparagraph (B), by inserting "distribute” before "any funds accu-
mulated"; and

(B) in paragraph (2)—

(i) by inserting "receives or" before "distributes"; and
(if) in subparagraph (C), by inserting "renew or" before "extend".

SEc. 231. Subsection (a) of section 1018 of the Housing and Community Devel-
opment Act of 1992 (42 U.S.C. 4852d), is amended by adding after paragraph 5 the
following new paragraph:

"(6) AUTHORITY OF THE SECRETARY —

"(4) INVESTIGATIONS.—The Secretary is authorized to conduct such investiga-
tions as may be necessary to administer and carry out his duties under this section.
The Secretary is authorized to administer oaths and require by subpoena the pro-
duction of documents, and the attendance and testimony of witnesses as the Secretary
deems advisable. Nothing contained in this subparagraph shall prevent the Admin-
istrator of the Environmental Protection Agency from exercising authority under
the Toxic Substances Control Act or this Act.

"(B) ENFORCEMENT.—Any district court of the United States within the juris-
diction of which an inquiry is carried, on application of the Attorney General, may,
in the case of contumacy or refusal to obey a subpoena of the Secretary issued under
this section, issue an order requiring compliance therewith; and any failure to obey
such order of the court may be punished by the court as a contempt thereof.".

Sec. 232. Section 184(b)(4) of the Housing and Community Development Act of
1992 (12 U.S.C. 1715z-13a(b)(4)) is amended by adding at the end the following
new subparagraphs:

"(E) The Secretary may authorize qualifying lenders to participate in a direct
guarantee process for approving loans. If the Secretary determines that a mortgage
insured through the direct guarantee process was not originated in accordance with
the requirements established by the Secretary, then the Secretary may require the
lender approved under this subparagraph to indemnify the Secretary for the loss,
irrespective of whether the violation caused the mortgage default. If fraud or mis-
representation was involved in the direct guarantee process, the Secretary shall
require the lender approved under this subparagraph to indemnify the Secretary
for the loss regardless of when an insurance claim is paid.

"(F) Periodically, the Secretary may review the mortgagees originating or under-
writing single family mortgages under this section, as follows:

"(i) In conducting this review the Secretary shall compare that mortgagee with
other mortgagees originating or underwriting loan guarantees for Indian housing
based on the rates of defaults and claims for insured single family mortgage loans
originated or underwritten by that mortgagee.

"(ii) The Secretary may also compare that mortgagee with such other mortgagees
based on underwriting quality; geographic area served; or any commonly used
factors the Secretary deems necessary for comparing mortgage default risk, provided
that such comparison is of factors that the Secretary would expect to affect the default
risk of mortgages insured by the Secretary.

"(iii) In carrying out the periodic review of mortgagee performance, the Secretary
shall implement such comparisons by regulation, notice, or mortgagee letter.

"(iv) The Secretary may terminate the approval of a mortgagee to originate or
underwrite loan guarantees for Indian Housing if the Secretary determines that the
mortgage loans originated or underwritten by the mortgagee present an unacceptable
risk to the Indian Housing Loan Guarantee fund based on a comparison of any of
the factors set forth in this subparagraph or by a determination that the mortgagee
engaged in fraud or misrepresentation.”.

SEC. 233. Section 184(1)(3) of the Housing and Community Development Act of
1992 (12 U.S.C. 1715z-13a(1)(3)) is amended to read as follows:"(3) The term "In-
dian" has the same definition as in section 4(10) of the Native American Housing
Assistance and Self-Determination Act of 1996.".

SEc. 234.  Section 184(1)(8) of the Housing and Community Development Act of
1992 (12 U.S.C. 1715z-13a(1)(8)) is amended to read as follows:

"(8) Indian tribe.—

"(4) INDIAN TRIBE.—The term "Indian tribe" has the same definition as in section
4(13)(A) of the Native American Housing Assistance and Self-Determination Act of
1996.

"(B) FEDERALLY RECOGNIZED TRIBE.—The term "Federally recognized tribe"
has the same definition as in section 4(13)(B) of the Native American Housing As-
sistance and Self- Determination Act of 1996.

"(C) STATE-RECOGNIZED TRIBE.— The term "State-recognized tribe" has the
same definition as in section 4(13)(C)(i) of the Native American Housing Assistance
and Self- Determination Act of 1996.
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"(D) CONDITIONS.—Nothing in paragraph (C) shall be construed to confer upon
a State-recognized tribe any rights, privileges, responsibilities, or obligations oth-
erwise accorded Indian tribes recognized by the United States for other purposes.”.

SEc. 235.  The fifth sentence in the second undesignated paragraph after section
221(f) of the National Housing Act (12 U.S.C. 17151(f)) is amended by inserting "or
subsection (d)(4)" after "subsection (d)(3)".

SEC. 236. Section 221 of the National Housing Act (12 U.S.C. 17151) is amended
by striking subsection (g)(4).

SEC. 237. Notwithstanding section 24 (o) of the United States Housing Act of 1937
(42 U.S.C. 1437v(0)), amounts made available in prior appropriations Acts under
the heading "Revitalization of Severely Distressed Public Housing (HOPE VI)" or
under the heading "Choice Neighborhoods Initiative"” may continue to be provided
as assistance pursuant to such section.

SEC. 238. ADMINISTRATIVE SUPPORT FEE. Section 202 of the National Housing
Act (12 U.S.C. 1708) is amended by adding the following new subsection:

"(i) Administration.—Notwithstanding any provision of law, and in addition to
any other fees charged in connection with the provision of insurance under this title,
in each fiscal year the Secretary may, effective on endorsements through September
30, 2019, charge and collect a fee not to exceed 4 basis points of the original prin-
cipal balance of mortgages endorsed or submitted for insurance endorsement by
the mortgagee that were insured under this title during the previous fiscal year.

"(4) Such fee collected from each mortgagee must be used as offsetting collections
for part of the administrative contract expenses funding, information technology
expenses, and any necessary salaries and expenses funding provided under the
Mutual Mortgage Insurance Program Account under this title, for the purpose of
modernizing FHA systems and supporting the implementation of new practices for
interaction with lenders.

"(B) The Secretary must establish the amount of such fee through regulations,
notice, Mortgagee Letter, or other administrative issuance after providing for public
comment.".

Sec. 239.  Section 620 of the Manufactured Housing Construction and Safety
Standards Act of 1974 (42 U.S.C. 5419) is amended in subsection (d)(2) by adding
"or by notice published in the Federal Register" after "pursuant to rulemaking in
accordance with section 553 of title 5".

Sec. 240. UTILITIES CONSERVATION PILOT.

(a) ESTABLISHMENT.—The Secretary of Housing and Urban Development may
establish, through notice, a demonstration program to incent public housing agencies,
as defined in section 3(b)(6) of the United States Housing Act of 1937 (in this section
referred to as "the Act"), to implement measures to reduce their energy and water
consumption.

(b) ELIGIBILITY.—Public housing agencies that operate public housing programs
that meet the demonstration requirements, as determined by the Secretary, shall be
eligible for participation in the demonstration.

(¢c) INCENTIVE.—The Secretary may provide an incentive as follows to an eligible
public housing agency that uses capital funds, operating funds, grants, utility rebates,
and other resources to reduce its energy and/or water consumption in accordance
with a plan approved by the Secretary.

(1) BASE UTILITY CONSUMPTION LEVEL.—The initial base utility consumption
level under the approved plan shall be set at the public housing agency's rolling
base consumption level immediately prior to the installation of energy conservation
measures.

(2) FIRST YEAR UTILITY COST SAVINGS.—For the first year that an approved
plan is in effect, the Secretary shall allocate the utility consumption level in the
public housing operating fund using the base utility consumption level.

(3) SUBSEQUENT YEAR SAVINGS.—For each subsequent year that the plan is
in effect, the Secretary shall decrease the utility consumption level by one percent
of the initial base utility consumption level per year until the utility consumption
level equals the public housing agency's actual consumption level that followed the
installation of energy conservation measures, at which time the plan will terminate.

(4) USE OF UTILITY COST SAVINGS.—The public housing agency may use the
funds resulting from the energy conservation measures, in accordance with para-
graphs (2) and (3), for either operating expenses, as defined by section 9(e)(1) of
the Act, or capital improvements, as defined by section 9(d)(1) of the Act.

(5) DURATION OF PLAN.—The length in years of the utility conservation plan
shall not exceed the number of percentage points in utility consumption reduction
a public housing agency achieves through the energy conservation measures imple-
mented under this demonstration, but in no case shall it exceed 20 years.

(6) OTHER REQUIREMENTS.—The Secretary may establish such other require-
ments as necessary to further the purposes of this demonstration.

(7) EVALUATION.—Each public housing agency participating in the demonstration
shall submit to the Secretary such performance and evaluation reports concerning

the reduction in energy consumption and compliance with the requirements of this
section as the Secretary may require.

(d) TERMINATION.—Public housing agencies may enter into this demonstration
for 5 years after the date on which the demonstration program is commenced.

SEC. 241. Section 242 of the National Housing Act (12 U.S.C. 1715z-7) is amended
by striking subsection (i).

SEC. 242. Title V of the National Housing Act is amended by striking section 521
(12 US.C. 1735e).

SEC. 243. AUTHORIZATION TO PARTICIPATE IN THE ORIGINATION OF
FHA-INSURED LOANS. Section 203(b) of the National Housing Act (12 U.S.C.
1709(b)) is amended by striking paragraph (1) and inserting the following new
paragraph: "(1) Have been made to a mortgagee approved by the Secretary or to
a person or entity authorized by the Secretary under section 202(d) to participate
in the origination of the mortgage, and be held by a mortgagee approved by the
Secretary as responsible and able to service the mortgage properiy.”.

SEC. 244. REVIEW OF MORTGAGEE PERFORMANCE.— Section 533 of the National
Housing Act (12 U.S.C. 1735f-11) is amended—

(1) by amending subsection (a) to read as follows: "(a) Periodic review of mort-
gagee performance.—To reduce losses in connection with single family mortgage
insurance programs under this Act, at least once a year the Secretary shall review
the performance of insured single family mortgages originated, underwritten, or
serviced by each mortgagee.";

(2) by amending subsection (b) to read as follows: "(b) Comparison with other
mortgagees.—In conducting the review required under subsection (a), for each
mortgagee the Secretary may compare the performance of insured single family
mortgage loans originated or underwritten by the mortgagee or serviced by the
mortgagee or its sub-servicer with the performance of other mortgagees originating,
underwriting, or servicing insured single family mortgage loans. The Secretary may
make this comparison on any basis the Secretary determines appropriate, such as
geographic area, varying underwriting and servicing standards, or populations
served. The Secretary may implement such comparison through regulations, notice,
Mortgagee Letter, or other administrative issuance.";

(3) in subsection (c)—

(A) by amending the title to by inserting "and servicer" following "origination";

(B) by striking paragraph (1) and inserting the following: "(1) Termination Au-
thority.—Notwithstanding section 202(c), the Secretary may terminate the approval
in whole or in part of a mortgagee to originate, underwrite, or service single family
mortgages if the Secretary determines that the mortgage loans originated, under-
written, or serviced by the mortgagee present an unacceptable risk to the insurance
funds. The determination shall be based on the comparison required under subsection
(b) of this section and shall be made in accordance with regulations, notice, Mort-
gagee Letter, or other administrative issuance of the Secretary."; and

(C) in paragraph (2)—

(i) by inserting "Procedure.—" prior to "The Secretary shall give"; and

(ii) in the fourth sentence, by striking "excessive default and claim rate" and in-
serting "unacceptable performance”.

SEC. 245. INDEMNIFICATION BY MORTGAGEES.

(a) Section 202 of the National Housing Act (12 U.S.C. 1708) is amended by adding
at the end the following new clause:

"(i) Indemnification by Mortgagees.—

"(1) In general.—lIf the Secretary determines that a mortgage executed by a
mortgagee approved by the Secretary under the direct endorsement program or in-
sured by a mortgagee pursuant to the delegation of authority under section 256 was
not originated, underwritten, or serviced in accordance with the requirements estab-
lished by the Secretary, and the borrower defaults on the mortgage within a reason-
able period specified by the Secretary, the Secretary may require the mortgagee
approved by the Secretary under the direct endorsement program or the mortgagee
delegated authority under section 256 to indemnify the Secretary for the loss.

"(2) Fraud or misrepresentation.—If fraud or misrepresentation was involved in
connection with the origination or underwriting, the Secretary may require the
mortgagee approved by the Secretary under the direct endorsement program or the
mortgagee delegated authority under section 256 to indemnify the Secretary for the
loss regardless of when the borrower defaults on the mortgage.

"(3) Requirements and procedures.—The Secretary shall issue regulations estab-
lishing appropriate requirements and procedures governing the indemnification of
the Secretary by the mortgagee.";

(b) Section 256 of the National Housing Act (12 U.S.C. 1715z-21) is amended—

(1) by striking subsection (c);

(2) in subsection (e), by striking ", including" and all that follows through "by the
mortgagee'; and

(3) by redesignating subsections (d) and (e) as subsections (c) and (d), respectively.



640

GENERAL PROVISIONS—DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT—Continued

THE BUDGET FOR FISCAL YEAR 2017

SEC. 246. SHORT SALES FOR FHA-INSURED MORTGAGES. Section 204(a)(1)
of the National Housing Act (12 U.S.C. 1710(a)(1)) is amended—

(1) in subparagraph (C) by striking "at foreclosure”; and

(2) in subparagraph (D) by inserting "or imminent default” after the word "default”.

SEC. 247. USE OF GOVERNMENT-FINANCED DOWNPAYMENT ASSISTANCE. Section
203(b)(9) of the National Housing Act (12 U.S.C. 1709) is amended by replacing
subparagraph (C) as follows and by adding at the end a new subparagraph (D) as
follows:

"(C) Prohibited sources.—Except as provided in subparagraph (D), in no case
shall the funds required by subparagraph (A) consist, in whole or in part, of funds
provided by any of the following parties before, during, or after closing of the
property sale:

"(i) The seller or any other person or entity that financially benefits from the
transaction.

"(ii) Any third party or entity that is reimbursed, directly or indirectly, by any of
the parties described in clause (i).

"(D) Government assistance.—For purposes of this paragraph, the Secretary may
consider as cash or its equivalent any amounts borrowed from or provided by any
entity authorized to provide secondary financing under section 528 of this Act, under
such terms and conditions as may be prescribed by the Secretary, through notice,
mortgagee letter, or rule.

"This subparagraph shall apply only to mortgages for which the mortgagee has
issued credit approval for the borrower on or after October 1, 2008.".

Sec. 248. TRANSFER OF MORTGAGE SERVICING DUTIES.

(a) In General.—Title II of the National Housing Act (12 U.S.C. 1707 et seq.) is
amended by adding at the end the following new section:

"SEC. 259. Delegation of mortgage servicing duties.

"(a) In general.—For any mortgage or pool of mortgages insured under this title
and in accordance with any published terms and conditions of the Secretary, the
Secretary may require the servicer of any such mortgage or group of mortgages to
enter into a subservicing arrangement with any independent specialty servicer ap-
proved by the Secretary.

"(b) Delegation requirements.—Prior to mandating any subservicing arrangement
under this section, the Secretary shall—

"(1) set forth with clarity the performance conditions of a servicer that would
warrant or necessitate the use of the authority granted to the Secretary under this
section;

"(2) require that the performance condition warranting or necessitating the use
of such authority be based on serious or material failures to comply with require-
ments of the Secretary;

"(3) require that any servicer whose servicing duties are subject to this section be
provided a reasonable amount of time, provided that such time does not present an
increase in risk to the Mutual Mortgage Insurance Fund, to rebut, address, or correct
any determination of the Secretary regarding a performance condition described
under paragraph (1);

"(4) only permit the Secretary to carry out the authority granted under this section
upon expiration of the time-period allowed under paragraph (3);

"(5) limit the scope of the authority exercised under this subsection to mortgages
that share similar underwriting, borrower, or performance characteristics as estab-
lished by the Secretary;

"(6) ensure that the scope of any such authority is not applied broadly and without
Sfurther limitation; and

"(c) Nothing in this subsection may be construed to limit the exercise of authority
by the Secretary or the Mortgagee Review Board for violations of any requirement
of the Secretary.".

(b) Applicability.—The amendment made by this section shall only apply to
mortgages insured under title Il of the National Housing Act (12 U.S.C. 1707 et
seq.) that were originated on or after the date of enactment of this Act.

Sec. 249. HECM SPOUSAL SURVIVAL. Section 255 of the National Housing Act
(12 U.S.C. 17152-20) is amended—

(a) in subsection (b)(2) by inserting before the period ", except that the term
"mortgagor"” shall not include the successors and assigns of the original borrower
under a mortgage"; and

(b) in subsection (j) by amending that subsection to read as follows: "(j) Safeguard
to prevent displacement of homeowner.—In order for a mortgage to be eligible for
insurance under this section, the mortgage shall provide that the obligation of the
homeowner to satisfy the loan obligation is deferred until the death of the
homeowner, the sale of the home, or the occurrence of other events specified in
regulations of the Secretary. The Secretary may, within his sole discretion, provide
for further deferrals. Section 1647(b) of title 15 and any implementing regulations
issued by the Board of Governors of the Federal Reserve System shall not apply to
a mortgage insured under this section.”.

Sec. 250.  INCREASE IN SET-ASIDE OF CDBG ASSISTANCE FOR UNITED
STATES-MEXICO BORDER REGION. Section 916(a)(2) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 5306 note) is amended by striking "10"
and inserting "15".

Sec. 251, USE oF UNUTILIZED OR UNDERUTILIZED PUBLIC BUILDINGS AND
REAL PROPERTIES TO ASSIST THE HOMELESS. Section 501 of the McKinney-
Vento Homeless Assistance Act (42 U.S.C. 11411) is amended—

(1) in subsection (a), by adding at the end the following new sentence: "Agencies
shall not be required to submit information to the Secretary regarding properties
located in an area for which the general public is denied access in the interest of
national security or any buildings or structures that are excess or surplus or that
are described as underutilized or unutilized, that are on land owned by a landholding
agency where the underlying land is not excess, surplus, or that is described as un-
derutilized or unutilized.";

(2) in subsection (c)(1)(A4), by adding ", in a searchable database on the Web site
of the appropriate Government agency, or through other electronic means, as de-
termined by the Secretary—" after "in the Federal Register"; and

(3) in subsection (d)(3), by adding at the end the following new sentence: "If no
such review of the determination is requested within the 20-day period, such property
will not be included in subsequent publications unless the landholding agency makes
modifications to the property that would affect its suitability and the Secretary sub-
sequently determines the property is suitable.".

SEC. 252.  Paragraph (13) of section 8(0) of the United States Housing Act of
1937 (42 U.S.C. 1437f(0)(13)) is amended by striking subparagraph (B) and inserting
the following new subparagraph: "(B) PERCENTAGE LIMITATION. A public
housing agency may use project-based assistance under this paragraph for not more
than 20 percent of the authorized units for the agency.".

SEC. 253. Section 203(f)(2) of the Native American Housing Assistance and Self-
Determination Act of 1996 (25 U.S.C. 4133) is amended by adding the following
after "any subsequent fiscal year.": "The Secretary may still determine the recipient
did not carry out eligible activities in a timely manner in accordance with Section
405 of this Act.".

SEC. 254. Section 401 (a)(4) of the Native American Housing Assistance and Self-
Determination Act of 1996 (25 U.S.C. 4161(a)(4)) is amended—

(1) in subparagraph (4), to read as follows: "(4) IN GENERAL.— Notwithstanding
any other provision of this subsection, if the Secretary makes a determination that
the failure of a recipient of assistance under this Act to comply substantially with
any material provision (as that term is defined by the Secretary) of this chapter is
resulting, and would continue to result, in a continuing expenditure of Federal funds
in a manner that is not authorized by law, the Secretary may immediately take an
action described in paragraph (1) before conducting a hearing."; and

(2) in subparagraph (B)(ii), to read as follows: "(ii) commence the hearing pro-
cedures not later than 60 days after the date on which the Secretary provides notice
under clause (i).".

SEC. 255. Section 302 of the Native American Housing Assistance and Self-De-
termination Act of 1996 (25 U.S.C. 4152) is amended to add the following new
subsection:

"(f) OVERFUNDING.—If the Secretary determines that a recipient received more
block grant funding than it should have according to the allocation formula, the
recipient shall repay the overfunding so that it may be properly allocated according
to the formula. The recipient may repay the overfunding from past, current, or future
grant amounts, or from other funds. If the recipient fails to make arrangements for
repayment within a reasonable period of time, as determined by the Secretary, the
Secretary may recoup the overfunding by offset against past, current, or future grant
amounts. Nothing in this Act shall be construed as limiting the Secretary's authority
to recoup overpaid grant funds, nor shall anything in this Act be construed as re-
quiring formal hearing procedures or a finding of noncompliance for the Secretary
to recoup overpaid grant funds.".

SEC. 256. Section 103(c)(3) of the Native American Housing Assistance and Self-
Determination Act of 1996 (25 U.S.C. 4113(c)(3)) is amended by striking "section
102(c)(5)" and inserting "section 102(b)(2)(D)".

SEC. 257.  Section 184A(c)(4) of the Housing and Community Development Act
of 1992 (12 U.S.C. 1715z-13b(c)(4))is amended by adding the following new sub-
paragraph:

"(C) Direct Guarantee and Indemnification.—

"(i) The Secretary may authorize qualifying lenders to participate in a direct
guarantee process for approving loans. If the Secretary determines that a mortgage
insured through the direct guarantee process was not originated in accordance with
the requirements established by the Secretary, then the Secretary may require the
lender approved under this subparagraph to indemnify the Secretary for the loss,
irrespective of whether the violation caused the mortgage default. If fraud or mis-
representation was involved in the direct guarantee process, the Secretary shall
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require the lender approved under this subparagraph to indemnify the Secretary
for the loss regardless of when an insurance claim is paid.

"(ii) Periodically, the Secretary may review the mortgagees originating or under-
writing single family mortgages under this section, as follows:

"(aa) In conducting this review the Secretary shall compare that mortgagee with
other mortgagees originating or underwriting loan guarantees for Native Hawaiian
housing based on the rates of defaults and claims for insured single family mortgage
loans originated or underwritten by that mortgagee.

"(bb) The Secretary may also compare that mortgagee with such other mortgagees
based on underwriting quality; geographic area served; or any commonly used
factors the Secretary deems necessary for comparing mortgage default risk, provided
that such comparison is of factors that the Secretary would expect to affect the default
risk of mortgages insured by the Secretary.

"(cc) In carrying out the periodic review of mortgagee performance, the Secretary
shall implement such comparisons by regulation, notice, or mortgagee letter.

"(dd) The Secretary may terminate the approval of a mortgagee to originate or
underwrite loan guarantees for Native Hawaiian housing if the Secretary determines
that the mortgage loans originated or underwritten by the mortgagee present an
unacceptable risk to the Native Hawaiian Housing Loan Guarantee fund based on
a comparison of any of the factors set forth in this subparagraph or by a determin-
ation that the mortgagee engaged in fraud or misrepresentation.”.

Sec. 258. CDBG DISASTER RECOVERY ADMINISTRATIVE EXPENSES.

Unobligated balances, including recaptures and carryover, remaining from funds
appropriated to the Department of Housing and Urban Development for adminis-
trative costs of the Office of Community Planning and Development associated with
funds appropriated to the Department for specific disaster relief and related purposes
and designated by Congress as an emergency requirement pursuant to a Concurrent
Resolution on the Budget or the Balanced Budget and Emergency Deficit Control
Act, including information technology costs and costs for administering and over-
seeing such specific disaster related funds, shall be transferred to the Program Office
Salaries and Expenses, Community Planning and Development account for the
Department, shall remain available until expended, and may be used for such ad-
ministrative costs for administering any funds appropriated to the Department for
any disaster relief and related purposes in any prior or future act, notwithstanding
the purposes for which such funds were appropriated: Provided, That amounts
transferred pursuant to this section that were previously designated by the Congress
as an emergency requirement pursuant to a Concurrent Resolution on the Budget
or the Balanced Budget and Emergency Deficit Control Act are designated by the
Congress as an emergency requirement pursuant to section 251(b)(2)(4)(i) of the
Balanced Budget and Emergency Deficit Control Act of 1985 and shall be transferred
only if the President subsequently so designates the entire transfer and transmits
such designation to the Congress.

SEC. 259.  Section 231 of the Cranston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12771) is amended to read as follows:

"Sec. 231. SET-ASIDE FOR COMMUNITY HOUSING DEVELOPMENT ORGAN-
IZATIONS.—The participating jurisdiction may reserve funds under this section for
investment only in housing to be developed, sponsored, or owned by community
housing development organizations. Each participating jurisdiction that chooses to
set aside a portion of funds for community housing development organizations shall
make reasonable efforts to identify community housing development organizations
that are capable, or can reasonably be expected to carry out elements of the juris-
diction's housing strategy, and to encourage such community housing development
organizations to do so.".

SEC. 260. Section 218 of the Cranston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12748) is amended by striking subsection (g) and redesignating
subsection (h) as subsection (g).

SEc. 261. CONTINUUM OF CARE TRANSITION GRANTS.

Section 428 of the McKinney-Vento Homeless Assistance Act (42 U.S.C. 11386b)
is amended by adding at the end of the section, subsection (f) to read as follows:

"(f) TRANSITION FOR REALLOCATED GRANT.—

"(1) From amounts under this subtitle made available to carry out subtitle B and
this subtitle, the Secretary may award one-year transition grants to recipients to
transition from one Continuum of Care program component to another.

"(2) In order to be eligible to receive a transition grant, the project must have the
consent of the Continuum of Care, and meet standards determined by the Secretary.".

SEc. 262. PuBLIC HOUSING AGENCIES AS SUBRECIPIENTS OF EMERGENCY
SOLUTIONS GRANTS.

(a) Section 411 of the McKinney-Vento Homeless Assistance Act (42 U.S.C. 11371)
is amended by—

(1) by redesignating paragraphs (6) through (9), as paragraphs (7) through (10),
respectively; and

(2) by inserting a new paragraph (6) as follows:

"(6) The term "public housing agency" has the meaning given such term in section
3(b)(6) of the United States Housing Act of 1937."

(b) Section 414 of the McKinney-Vento Homeless Assistance Act (42 U.S.C. 11373)
is amended—

(1) in subsection (a) by inserting ", public housing agencies," after "(for distribution
to local governments"; and

(2) in subsection (c) by—

(A) amending the heading to read— "Distributions to nonprofit organizations and
public housing agencies.— "; and

(B) inserting "and public housing agencies" after "private nonprofit organization"
each time it appears.

SEC. 263. Section 363(2) of the Multifamily Mortgage Foreclosure Act (12 U.S.C.
3702(2)) is amended by—

(1) in subparagraph (D), striking "and";

(2) in subparagraph (E), striking the period and inserting "; and"; and

(3) by adding the following new subparagraph:

"(F) the Multifamily Assisted Housing Reform and Affordability Act (42 U.S.C.
1437f note).".

SEC. 264. Section 579 of the Multifamily Assisted Housing Reform and Affordab-
ility Act (MAHRA) of 1997 (42 U.S.C. 1437f note) is amended by striking "October
1, 2017" each place it appears and inserting in lieu thereof "October 1, 2019".

SEC. 265.  Of the amounts made available for salaries and expenses under all
accounts under this title (except for the Office of Inspector General account), a total
of up to $10,000,000 may be transferred to and merged with amounts made available
in the "Information Technology Fund" account under this title.

SEC. 266. THRESHOLD REQUIREMENTS FOR LEAD-BASED PAINT HAZARD
ELIMINATION IN FEDERALLY ASSISTED HOUSING. Section 302(a)(1) of the
Lead-Based Paint Poisoning Prevention Act (42 U.S.C. 4822) is amended—

(1) in subparagraph (D) by inserting "which may be updated to adjust for inflation,
using a publicly available price or cost index, as determined by the Secretary, and
rounded down to a multiple of $1,000, as published by notice in the Federal Register
with opportunity for public comment” following "less than 325,000 per unit"; and

(2) in subparagraph (E) by striking "$25,000 per unit in Federal funds" and in-
serting "the amount of Federal funds specified in subparagraph (D) of this para-
graph’.

SEC. 267. HOPWA MODERNIZATION.

(a) Section 854(c) of the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 12903(c)) is amended by—

(1) redesignating paragraph (3) as paragraph (5); and

(2) striking paragraphs (1) and (2) and inserting the following:

"(1) FORMULA ALLOCATION.—The Secretary shall allocate 90 percent of the
amount approved in appropriations Acts under section 863 among States and cities
as follows:

"(A) 75 percent among—

"(i) cities that are the most populous unit of general local government in a metro-
politan statistical area with a population greater than 500,000, as determined by
data compiled by the U.S. Census Bureau, and more than 2,000 persons living with
the human immunodeficiency virus (HIV), using the data specified in subparagraph
(C); and

"(ii) States with more than 2,000 persons living with HIV outside of metropolitan
statistical areas; and

"(B) 25 percent of funds among States and cities that are the most populous unit
of general local government in a metropolitan statistical area with a population
greater than 500,000, as determined by data compiled by the U.S. Census Bureau,
and more than 2,000 persons living with the human immunodeficiency virus (HIV),
using the data specified in subparagraph (C) based on a combination of the housing
cost factor described in subparagraph (D) and the community need factor described
in subparagraph (E). The housing cost factor and community need factor to qualify
a city for an allocation under this subparagraph (B) shall be based on the metropol-
itan statistical area in which the city is located.

"(C) SOURCE OF DATA.—The data to be used for allocating formula funds for
any fiscal year shall be the number of persons living with HIV reported to and
confirmed by the Director of the Centers for Disease Control and Prevention, as of
December 31 of the most recent calendar year for which such data are available.

"(D) HOUSING COST FACTOR.—For purposes of allocations under subpara-
graph (B), the Secretary shall use a housing cost factor to account for differences
in housing costs among States and metropolitan statistical areas. The housing cost

factor shall be based on the fair market rents established by the Secretary pursuant

to section 8(c) of the United States Housing Act of 1937 (42 U.S.C. 1437f(c)) or
such other methodology established by the Secretary through regulation.

"(E) COMMUNITY NEED.—For purposes of allocations under subparagraph
(B), the Secretary shall use a community need factor to account for differences in
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poverty rates among States and metropolitan statistical areas. The community need
factor shall be based on area poverty indexes or such other methodology established
by the Secretary through regulation.

"(2) STOP-LOSS PROVISION FOR STATES AND CITIES.—For purposes of the
formula allocation under paragraph (1), for fiscal year 2017 through fiscal year
2019, the Secretary shall require that a grantee's share shall not decrease more
than 10 percent nor gain more than 20 percent of the share of total available formula
funds under subtitle D of title VIII of the Cranston-Gonzalez National Affordable
Housing Act that the grantee received in the preceding fiscal year. This provision
shall not apply in fiscal year 2020 and thereafter.

"(3) CONTINUED AND RE-DETERMINATION OF ELIGIBILITY.—In fiscal year
2017 and thereafter, an applicant that is not eligible to receive a formula allocation
under subsection (c)(1)(A) and (B) of this section in any or all of three consecutive
fiscal years but received a formula allocation in the immediately preceding fiscal
year shall be eligible to receive a formula allocation that is equal to amount repres-
enting a share of the total available formula funds, that, in each such fiscal year, is
decreased not more than 10 percent of the share of the total available formula funds
that the applicant received in the preceding fiscal year. In the fourth consecutive
year of ineligibility and thereafter, the applicant will receive no formula allocation
until it again becomes eligible under subsection (c)(1)(4) or (B) of this section, or
any other then-applicable criteria for receiving formula allocation. This paragraph
shall not apply to a city that becomes ineligible to receive a formula allocation solely
on account of the city no longer qualifying as the most populous unit of general
local government in the metropolitan statistical area.

"(4) ALTERNATIVE APPLICANT AND REALLOCATIONS.—

"(4) ALTERNATIVE APPLICANT.—The Secretary may award funds to an altern-
ative applicant if—

"(i) the eligible applicant makes a request for such award to the Secretary, and
the Secretary approves the request;

"(ii) the request of the eligible applicant is made pursuant to a written agreement
between the applicant and the alternative applicant that addresses how the altern-
ative applicant will take actions consistent with a comprehensive housing affordab-
ility strategy under section 105 of this Act; and

"(iii) the alternative applicant is a Public Housing Agency, a Unified Funding
Agency under section 401 (42 U.S.C 11360) and section 402 (42 U.S.C.11360a) of
the McKinney-Vento Homeless Assistance Act, a State, a unit of general local gov-
ernment, or an instrumentality of State or local government.

"(B) AGREEMENT TERM.—The written agreement under paragraph (4)(A) may
be for a maximum term of ten years. The agreement may be renewed by the parties
with the approval of the Secretary.

"(C) REALLOCATIONS.—If an eligible State or city declines a formula allocation,
or the Secretary determines, in accordance with criteria specified in regulation,
that the eligible State or city is unable to properly administer its formula allocation,
the Secretary shall reallocate the reserved funds to be administered in place of the
State or city. The Secretary shall make the reallocations as follows:

"(i) STATES.—The Secretary shall reallocate funds reserved for a State to one or
more units of general local government within the State, as determined by the Sec-
retary, to carry out eligible activities that meet the needs of eligible persons within
the State.

"(ii) CITIES.—The Secretary shall reallocate funds reserved for a city to the
State(s) containing the metropolitan statistical area in which the city is located.
When the metropolitan statistical area spans two or more states, the funds shall be
reallocated pro rata based on the relative number of HIV cases or in accordance
with other indications of need as prescribed by the Secretary. The state(s) shall use
such reallocated funds to carry out eligible activities that address the needs within
the metropolitan statistical area in which the city is located.

"(iii) PRO RATA.—If the Secretary is unable to make a reallocation under either
clauses (i) or (i), the funds shall be reallocated on a pro rata basis under paragraph
(1)."; and

(3) inserting at the end the following:

"(6) INTEGRATION.—Notwithstanding any other provision herein, all housing
provided under this section shall be provided in the most integrated setting appro-
priate to the needs of any qualified persons with disabilities and shall be subject to
the integration regulations under Title II of the Americans with Disabilities Act of
1990 (42 U.S.C. 12131-34) and section 504 of the Rehabilitation Act of 1973 (29
U.S.C. 701). For purposes of this section, 'most integrated setting' means a setting
in which persons with disabilities have the opportunity to interact with non-disabled
persons to the fullest extent possible.".

(b) Section 856(g) of the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 12905(g)) is amended to read as follows:

"(g) ADMINISTRATIVE EXPENSES.—

"(1) Grantees.—Notwithstanding any other provision of this subtitle, each grantee
may use not more than 6 percent of the grant amount for administrative costs relating
to administering grant amounts and allocating such amounts to project sponsors.

"(2) Project sponsors.—Notwithstanding any other provision of this subtitle, each
project sponsor receiving amounts from grants made under this title may use not
more than 10 percent of the amounts received for administrative costs relating to
carrying out eligible activities under section 855, including the costs of staff neces-
sary to carry out eligible activities.".

(c) Section 858 of the Cranston-Gonzalez National Affordable Housing Act of
1990 (42 U.S.C. 12907) is amended—

(1) by revising the section title to read as follows: "SHORT-TERM AND MEDIUM-
TERM HOUSING INTERVENTIONS AND SERVICES.—"; and

(2) in subsection (a),

amending paragraphs (1) and (2) to read as follows:

"(1) EMERGENCY SHELTERS AND OTHER SHORT-TERM FACILITY-BASED
INTERVENTIONS.—

"(4) EMERGENCY SHELTERS.—Providing emergency shelter and services to
such eligible persons by acquiring, leasing, renovating, repairing and converting
buildings and other structures; and

"(B) SHORT-TERM FACILITIES.—Providing shelter in short-term facilities and
services to such eligible persons by acquiring, leasing, renovating, repairing and
converting buildings and other structures.

"(2) SHORT-TERM AND MEDIUM-TERM HOUSING INTERVENTION.—Provid-
ing rent assistance payments for short-term supported housing and rent, mortgage,
and utilities payments to prevent homelessness of the tenant or mortgagor of a
dwelling, and providing short and medium term rental assistance and housing relo-
cation and stabilization services to homeless individuals or families or individuals
or families at risk of homelessness, in a manner similar to the activities described
in sections 415(a)(4) and (a)(5) of the McKinney-Vento Homeless Assistance Act
(42 U.S.C. 11374(a)(4) and (a)(5)).";

(3) by amending subsection (b) to read as follows:"(b) PROGRAM REQUIRE-
MENTS.—

"(1) TERM OF ASSISTANCE.—The Secretary shall prescribe, by regulation, the
maximum term of housing assistance authorized under this section.

"(2) PLACEMENT.—A program assisted under this section shall provide for any
individual who has remained in an emergency shelter or other short-term facility
assisted under this section, to the maximum extent practicable, the opportunity for
placement in permanent housing or other environment appropriate to the health
and social needs of the individual.

"(3) PRESUMPTION FOR INDEPENDENT LIVING.—In providing assistance
under this section in any case in which the residence of an individual is appropriate
to the needs of the individual, a program assisted under this section shall, when
reasonable, provide for assistance in a manner appropriate to maintain the individual
in such residence.

"(4) CASE MANAGEMENT SERVICES.—A program assisted under this section
shall provide each individual assisted under the program with an opportunity, if
eligible, to receive case management and clinical services available from the appro-
priate social service agencies.".

(d) Section 859(a)(1) of the Cranston-Gonzalez National Affordable Housing Act
(42 U.S.C. 12908(a)(1)) is amended by inserting "for such limited periods of time
as the Secretary may establish by regulation” after "low-income eligible persons".

SEC. 268. Section 8(x)(2)(B) of the United States Housing Act of 1937 (42 U.S.C.
1437f(x)(2)(B)) is amended by striking "18 months" and inserting "60 months".

SEC. 269. The language under the heading Rental Assistance Demonstration in
the Department of Housing and Urban Development Appropriations Act, 2012
(Public Law 112-55), is amended—

(a) in the undesignated paragraph before the first proviso, by inserting the
following before the colon: "( "First Component” herein)";
(b) in the second proviso, by striking "until September 30, 2018" and inserting

"for fiscal year 2012 and thereafter";

(c) by striking the fourth proviso;
(d) in the thirteenth proviso, as amended (reordered) above, by—

(1) inserting "or nonprofit" before "entity, then a capable entity,"; and

(2) striking "preserves its interest” and inserting "or a nonprofit entity pre-
serves an interest";
(e) in the seventeenth proviso, as amended (reordered) above, by—

(1) inserting "or with a project rental assistance contract under section
202(c)(2) of the Housing Act of 1959," after "section 8(o) of the Act,";

(2) inserting "or assistance contracts" after "for such vouchers"; and

(3) inserting the following before the colon: "("Second Component" herein)";
(f) by inserting the following proviso before the eighteenth proviso, as amended

(reordered) above: "Provided further, That conversions of assistance under the
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Second Component may not be the basis for re-screening or termination of assist-
ance or eviction of any tenant family in a property participating in the demonstra-
tion:";

(g) in the nineteenth proviso, as amended (reordered) above, by striking "pre-
vious proviso" and all that follows through the end of the proviso and inserting
"Second Component, except for conversion of Section 202 project rental assistance
contracts, shall be available for project-based subsidy contracts entered into
pursuant to the Second Component:";

(h) in the twentieth proviso, as amended (reordered) above, by striking "previous
two provisos" and inserting "Second Component, except for conversion of Section
202 project rental assistance contracts,";

(i) in the twenty-first proviso, as amended (reordered) above, by striking "three
previous provisos" and inserting "Second Component, except for conversion of
Section 202 project rental assistance contracts",;

(j) by inserting the following proviso before the twenty-second proviso, as
amended (reordered) above: "Provided further, That the Secretary may transfer
amounts made available under the heading "Housing for the Elderly" to the ac-
counts under the headings "Project-Based Rental Assistance" or "Tenant-Based
Rental Assistance" to facilitate any Section 202 project rental assistance contract
conversions under the Second Component, and any increase in cost for "Project-
Based Rental Assistance" or "Tenant-Based Rental Assistance" associated with
such conversion shall be equal to amounts so transferred:"; and

(k) in the twenty-third proviso, as amended (reordered) above, by striking
"previous four provisos" and inserting "Second Component, as applicable,”.
SEC. 270. Housing Choice Voucher Mobility Demonstration.—

(a) Authority.—To encourage families to move to lower-poverty areas and expand
access to opportunity areas, the Secretary of Housing and Urban Development
(hereafter referred to as "Secretary") is authorized to implement a mobility
demonstration, including approving up to 10 regional housing mobility programs
established by public housing agencies (hereafter referred to as "PHAs") to admin-
ister Housing Choice Voucher assistance under section 8(o) of the United States
Housing Act of 1937 (hereafter referred to as "1937 Act") (42 U.S.C. 1437f(0)).

(b) Demonstration Requirements.—

(1) IN GENERAL.—The Secretary must establish the competitive selection criteria
and requirements for participation in the demonstration. The Secretary may require
participating PHAs to use a randomized selection process among the families eligible
to receive mobility assistance under this demonstration.

(2) REGIONAL HOUSING MOBILITY PLAN.—Applicant PHAs must submit a
Regional Housing Mobility Plan (hereafter referred to as "the Plan").

(A) The Plan must meet all requirements established by the Secretary and must
identify—

(i) the PHAs that will participate and the number of vouchers each participating
PHA will make available out of their existing programs in support of the mobility
demonstration;

(ii) any community-based organizations, nonprofit organizations, businesses, and
other entities that commit to participate;

(iii) any waivers or alternative requirements requested for the execution of the
Plan; and

(iv) specific actions that the PHAs and other entities will undertake to accomplish
the goals of the demonstration, which must include a comprehensive approach to
enable a successful transition to opportunity areas and may include counseling and
continued support for families.

(B) The Plan may also establish preferences for participating families, including
a preference for families with children, based on regional housing needs and prior-
ities.

(c) Funding for Mobility-Related Services.—In order to provide mobility-related
services, PHAs participating in this demonstration may use administrative fees under
section 8(q) of the 1937 Act (42 U.S.C. 1437f(q)), their administrative fee reserves,
and funding from private entities. Mobility-related services may include but are not
limited to such things as counseling, portability coordination, landlord outreach,
and administrative activities associated with establishing and operating regional
mobility programs.

(d) Waivers.—

(1) The Secretary may waive or specify alternative requirements for any provision
of sections 8(0), 8(r), or 8(x) of the 1937 Act, except for requirements related to fair
housing, nondiscrimination, labor standards, or the environment, upon a finding
that such waiver or alternative requirement is necessary to implement and administer
a Plan.

(2) The Secretary must publish by notice in the Federal Register any waivers or
alternative requirements for statutory provisions no later than 10 days before the
effective date of such notice.

(e) Implementation by Notice.—The Secretary may implement the demonstration,
including its terms, procedures, requirements, and conditions, by notice.

() Evaluation.—No later than five years following implementation of the regional
housing mobility programs, the Secretary must publish an evaluation of the effect-
iveness of the demonstration, subject to the availability of funding to conduct the
evaluation.

Sec. 271. CIVIL MONEY PENALTIES.—Section 202a(c)(1) of the Housing Act
of 1959 (12 U.S.C. 1701q-1) is amended by adding the following new subparagraph
at the end:

"(N) Failure to maintain the premises, accommodations, any living unit in the
property, or the grounds and equipment appurtenant thereto in good repair and
condition in accordance with regulations and requirements of the Secretary.".

Sec. 272. Section 421(a)(1) of the Housing and Community Development Act of
1987 (12 U.S.C. 1715z-4a(a)(1)) is amended—

(1) in subparagraph (B) by striking "(including property subject to section 202 of
such Act as it existed before enactment of the Cranston-Gonzalez National Affordable
Housing Act of 1990)" and inserting "of the Housing Act of 1959 or section 811 of
the Cranston-Gonzalez National Affordable Housing Act of 1990";

(2) in subparagraph (C), by striking "or";

(3) by redesignating subparagraph (D) as subparagraph (E);

(4) by adding a new subparagraph (D) to read as follows: "(D) assistance under
section 8 of the United States Housing Act of 1937 (42 U.S.C. 1437f), excluding
subsection (o), section 202 of the Housing Act of 1959 (12 U.S.C. 1701q) or section
811 of the Cranston-Gonzalez National Affordable Housing Act of 1990"; and

(5) by amending the undesignated matter after the newly redesignated subpara-
graph (E) to read as follows: For purposes of this section, a use of assets or income
in violation of the regulatory agreement, or such other form of regulatory control
as may be imposed by the Secretary or any applicable regulation shall include any
use for which the documentation in the books and accounts does not establish that
the use was made for a reasonable operating expense or necessary repair of the
property and when the property has not been maintained in accordance with the
requirements of the Secretary and in reasonable condition for proper audit, or, in
the case of assistance described under subparagraph (D), when any distribution is
made when the property is not decent, safe, or sanitary.".

(Transportation, Housing and Urban Development, and Related Agencies Appro-
priations Act, 2016.)






