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CHAPTER 1
H. B. 60
Passed February 8, 2016
Approved February 12, 2016
Effective February 12, 2016
(Retrospective operation to January 1, 2016)

CLASS B AND CLASS C
ROAD FUND AMENDMENTS

Chief Sponsor: Johnny Anderson
Senate Sponsor: Alvin B. Jackson

LONG TITLE

General Description:

This bill modifies the Transportation Code by
amending provisions relating to funding for class B
and class C roads.

Highlighted Provisions:

This bill:

» amends the apportionment formula for funds
available for use on class B and class C roads;
and

» makes technical changes.

Monies Appropriated in this Bill:

None

Other Special Clauses:

This bill provides a special effective date.
This bill provides for retrospective operation.
Utah Code Sections Affected:

AMENDS:

72-2-108, as last amended by Laws of Utah 2015,
Chapter 275

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 72-2-108 is amended to
read:

72-2-108. Apportionment of funds available
for use on class B and class C roads --
Bonds.

(1) For purposes of this section:
(a) “Graveled road” means a road:
(1) that is:

(A) graded; and

(B) drained by transverse drainage systems to
prevent serious impairment of the road by surface
water;

(ii) that has an improved surface; and
(iii) that has a wearing surface made of:
(A) gravel;

(B) broken stone;

(O) slag;

(D) iron ore;

(E) shale; or

(F) other material that is:

(I) similar to a material described in Subsection
(D)(a)(ii)(A) through (E); and

(ITI) coarser than sand.

(b) “Paved road” includes a graveled road with a
chip seal surface.

(¢) “Road mile” means a one-mile length of road,
regardless of:

(i) the width of the road; or

(i) the number of lanes into which the road is
divided.

(d) “Weighted mileage” means the sum of the
following:

(1) paved road miles multiplied by five; and

(ii) all other road type road miles multiplied by
two.

(2) Subject to the provisions of Subsections (3)
through (5), funds in the class B and class C roads
account shall be apportioned among counties and
municipalities in the following manner:

(a) 50% in the ratio that the class B roads
weighted mileage within each county and class C
roads weighted mileage within each municipality
bear to the total class B and class C roads weighted
mileage within the state; and

(b) 50% in the ratio that the population of a
county or municipality bears to the total population
of the state as of the last official federal census or
the United States Bureau of Census estimate,
whichever is most recent, except that if population
estimates are not available from the United States
Bureau of Census, population figures shall be
derived from the estimate from the Utah
Population Estimates Committee.

(8) For purposes of Subsection (2)(b), “the
population of a county” means:

(a) the population of a county outside the
corporate limits of municipalities in that county, if
the population of the county outside the corporate
limits of municipalities in that county is not less
than 14% of the total population of that county,
including municipalities; and

(b) if the population of a county outside the
corporate limits of municipalities in the county is
less than 14% of the total population:

(i) the aggregate percentage of the population
apportioned to municipalities in that county shall
be reduced by an amount equal to the difference
between:

(A) 14%; and

(B) the actual percentage of population outside
the corporate limits of municipalities in that
county; and

(ii) the population apportioned to the county shall
be 14% of the total population of that county,
including incorporated municipalities.

(4) (a) If an apportionment under Subsection (2)
[for] made in fiscal year [2014] 2013-14 to a county
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or municipality with a population of less than
14,000 is less than 120% of the amount apportioned
to the county or municipality from the class B and
class C roads account [fer] in fiscal year 1996-97,
the department shall: o

(1) reapportion the funds under Subsection (2) to
ensure that the county or municipality receives an
amount equal to:

(A) the amount apportioned to the county or
municipality from the class B and class C roads
account [for] in fiscal year 1996-97; plus

(B) the amount apportioned to the county or
municipality from the class B and class C roads
account in fiscal year 1996-97 multiplied by the
percentage increase in the class B and class C roads
account from fiscal year 1996-97 to the most
recently completed fiscal year; and

(i) decrease proportionately as provided in
Subsection (4)(b) the apportionments to counties
and municipalities for which the reapportionment
under Subsection (4)(a)(i) does not apply.

(b) The aggregate amount of the funds that the
department shall decrease proportionately from
the apportionments under Subsection (4)(a)(ii) is an
amount equal to the aggregate amount
reapportioned to counties and municipalities under
Subsection (4)(a)().

(5) (&) In addition to the apportionment
adjustments made under Subsection (4), a county or
municipality that qualifies for reapportioned
money under Subsection (4)(a)(i) shall receive the
percentage change in the class B and class C roads
account compounded annually beginning in fiscal
year 2006-07.

(b) The adjustment under Subsection (5)(a) shall
be made in the same way as provided in Subsection
(4)(a)(ii) and (b).

(6) The governing body of any municipality or
county may issue bonds redeemable up to a period of
10 years under Title 11, Chapter 14, Local
Government Bonding Act, to pay the costs of
constructing, repairing, and maintaining class B or
class C roads and may pledge class B or class C road
funds received pursuant to this section to pay
principal, interest, premiums, and reserves for the
bonds.

Section 2. Effective date.

If approved by two-thirds of all the members
elected to each house, this bill takes effect upon
approval by the governor, or the day following the
constitutional time limit of Utah Constitution,
Article VII, Section 8, without the governor’s
signature, or in the case of a veto, the date of veto
override.

Section 3. Retrospective operation.

This bill has retrospective operation beginning on
January 1, 2016.
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CHAPTER 2
H.B.1
Passed February 9, 2016
Approved February 16, 2016
Effective February 16, 2016
(Exception clause in Section 8)

PUBLIC EDUCATION BASE
BUDGET AMENDMENTS

Chief Sponsor: Steve Eliason
Senate Sponsor: Howard A. Stephenson

LONG TITLE

General Description:

This bill modifies the guarantee for the voted local
levy and board local levy programs, supplements or
reduces appropriations previously appropriated for
the support and operation of public education for
the fiscal year beginning July 1, 2015, and ending
June 30, 2016, and appropriates funds for the
support and operation of public education for the
fiscal year beginning July 1, 2016, and ending June
30, 2017.

Highlighted Provisions:
This bill:
» provides appropriations for the support and

operation of school districts, charter schools, and
state education agencies;

» sets the value of the weighted pupil unit (WPU)
initially at the same WPU value set for the 2016
fiscal year:

® $2,837 for the special education and career
and technology add-on programs; and
* $3,092 for all other programs;

» sets the estimated minimum basic tax rate at
.001695 for fiscal year 2017,

» modifies the guarantee for the voted local levy
and board local levy programs;

» provides appropriations for other purposes as
described; and

» provides intent language.

Monies Appropriated in this Bill:

This bill appropriates $500,000 in operating and
capital budgets for fiscal year 2016, all of which is
from the Education Fund.

This bill appropriates $4,265,954,700 in operating
and capital budgets for fiscal year 2017, including:
$4,303,800 from the General Fund;
$27,000,000 from the Uniform School Fund;
$2,824,987,800 from the Education Fund; and
$1,409,663,100 from various sources as detailed
in this bill.

This bill appropriates $3,609,600 in expendable
funds and accounts for fiscal year 2017. This bill
appropriates $78,000,000 in restricted fund and
account transfers for fiscal year 2017, all of which is
from the General Fund and the Education Fund.
This bill appropriates $25,300 in fiduciary funds for
fiscal year 2017.

vV vy vYyy

Other Special Clauses:
This bill provides a special effective date.

Utah Code Sections Affected:

AMENDS:

53A-17a-133, as last amended by Laws of Utah
2015, Chapter 287

53A-17a-135, as last amended by Laws of Utah
2015, Chapters 7 and 287 and last
amended by Coordination Clause, Laws
of Utah 2015, Chapter 287

Uncodified Material Affected:
ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 53A-17a-133 is amended
to read:

53A-17a-133. State-supported voted local
levy authorized -- Election requirements
-- State guarantee -- Reconsideration of
the program.

(1) As used in this section, “voted and board local
levy funding balance” means the difference
between:

(a) the amount appropriated for the voted and
board local levy program in a fiscal year; and

(b) the amount necessary to provide the state
guarantee per weighted pupil unit as determined
under this section and Section 53A-17a-164 in the
same fiscal year.

(2) An election to consider adoption or
modification of a voted local levy is required if
initiative petitions signed by 10% of the number of
electors who voted at the last preceding general
election are presented to the local school board or by
action of the board.

(3) (a) ) To impose a voted local levy, a majority
of the electors of a district voting at an election in
the manner set forth in Subsections (9) and (10)
must vote in favor of a special tax.

(i) The tax rate may not exceed .002 per dollar of
taxable value.

(b) Except as provided in Subsection (3)(c), in
order to receive state support the first year, a
district must receive voter approval no later than
December 1 of the year prior to implementation.

(c) Beginning on or after January 1, 2012, a school
district may receive state support in accordance
with Subsection (4) without complying with the
requirements of Subsection (3)(b) if the local school
board imposed a tax in accordance with this section
during the taxable year beginning on January 1,
2011, and ending on December 31, 2011.

(4) (a) In addition to the revenue a school district
collects from the imposition of a levy pursuant to
this section, the state shall contribute an amount
sufficient to guarantee [$33.27] $35.55 per
weighted pupil unit for each .0001 of the first .0016
per dollar of taxable value.

(b) The same dollar amount guarantee per
weighted pupil unit for the .0016 per dollar of
taxable value under Subsection (4)(a) shall apply to
the portion of the board local levy authorized in
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Section 53A-17a-164, so that the guarantee shall
apply up to a total of .002 per dollar of taxable value
if a school district levies a tax rate under both
programs.

(c) 1) Beginning July 1, 2015, the [$33.27] $35.55
guarantee under Subsections (4)(a) and (b) shall be
indexed each year to the value of the weighted pupil
unit for the grades 1 through 12 program by making
the value of the guarantee equal to [-011194]
.011962 times the value of the prior year’s weighted
pupil unit for the grades 1 through 12 program.

(i) The guarantee shall increase by .0005 times
the value of the prior year’s weighted pupil unit for
the grades 1 through 12 program for each
succeeding year subject to the Legislature
appropriating funds for an increase in the
guarantee.

(d) ) The amount of state guarantee money to
which a school district would otherwise be entitled
to receive under this Subsection (4) may not be
reduced for the sole reason that the district’s levy is
reduced as a consequence of changes in the certified
tax rate under Section 59-2-924 pursuant to
changes in property valuation.

(i) Subsection (4)(d)(i) applies for a period of five
years following any such change in the certified tax
rate.

(e) The guarantee provided under this section
does not apply to the portion of a voted local levy
rate that exceeds the voted local levy rate that was
in effect for the previous fiscal year, unless an
increase in the voted local levy rate was authorized
in an election conducted on or after July 1 of the
previous fiscal year and before December 2 of the
previous fiscal year.

(f @) If a voted and board local levy funding
balance exists for the prior fiscal year, the State
Board of Education shall:

(A) use the voted and board local levy funding
balance to increase the value of the state guarantee
per weighted pupil unit described in Subsection
(4)(c) in the current fiscal year; and

(B) distribute the state contribution to the voted
and board local levy programs to school districts
based on the increased value of the state guarantee
per weighted pupil unit described in Subsection

DOGNA).

(ii) The State Board of Education shall report
action taken under this Subsection (4)(f) to the
Office of [the] Legislative Fiscal Analyst and the
Governor’s Office of [Planning] Management and
Budget.

(5) (a) An election to modify an existing voted
local levy is not a reconsideration of the existing
authority unless the proposition submitted to the
electors expressly so states.

(b) A majority vote opposing a modification does
not deprive the district of authority to continue the
levy.

(c) If adoption of a voted local levy is contingent
upon an offset reducing other local school board
levies, the board must allow the electors, in an
election, to consider modifying or discontinuing the
imposition of the levy prior to a subsequent increase
in other levies that would increase the total local
school board levy.

(d) Nothing contained in this section terminates,
without an election, the authority of a school
district to continue imposing an existing voted local
levy previously authorized by the voters as a voted
leeway program.

(6) Notwithstanding Section 59-2-919, a school
district may budget an increased amount of ad
valorem property tax revenue derived from a voted
local levy imposed under this section in addition to
revenue from new growth as defined in Subsection
59-2-924(4), without having to comply with the
notice requirements of Section 59-2-919; if:

(a) the voted local levy is approved:

(1) in accordance with Subsections (9) and (10) on
or after January 1, 2003; and

(ii) within the four-year period immediately
preceding the year in which the school district seeks
to budget an increased amount of ad valorem
property tax revenue derived from the voted local
levy; and

(b) for a voted local levy approved or modified in
accordance with this section on or after January 1,
2009, the school district complies with the
requirements of Subsection (8).

(7) Notwithstanding Section 59-2-919, a school
district may levy a tax rate under this section that
exceeds the certified tax rate without having to

comply with the notice requirements of Section
59-2-919 if:

(a) the levy exceeds the certified tax rate as the
result of a school district budgeting an increased
amount of ad valorem property tax revenue derived
from a voted local levy imposed under this section;

(b) the voted local levy was approved:

(i) in accordance with Subsections (9) and (10) on
or after January 1, 2003; and

(i) within the four-year period immediately
preceding the year in which the school district seeks
to budget an increased amount of ad valorem
property tax revenue derived from the voted local
levy; and

(¢) for a voted local levy approved or modified in
accordance with this section on or after January 1,
2009, the school district complies with
requirements of Subsection (8).

(8) For purposes of Subsection (6)(b) or (7)(c), the
proposition submitted to the electors regarding the
adoption or modification of a voted local levy shall
contain the following statement:

“A vote in favor of this tax means that (name of the
school district) may increase revenue from this
property tax without advertising the increase for
the next five years.”
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(9) (a) Before imposing a property tax levy
pursuant to this section, a school district shall
submit an opinion question to the school district’s
registered voters voting on the imposition of the tax
rate so that each registered voter has the
opportunity to express the registered voter’s
opinion on whether the tax rate should be imposed.

(b) The election required by this Subsection (9)
shall be held:

(i) at a regular general election conducted in
accordance with the procedures and requirements
of Title 20A, Election Code, governing regular
elections;

(i) at a municipal general election conducted in
accordance with the procedures and requirements
of Section 20A-1-202; or

(iii) at a local special election conducted in
accordance with the procedures and requirements
of Section 20A-1-203.

(c) Notwithstanding the requirements of
Subsections (9)(a) and (b), beginning on or after
January 1, 2012, a school district may levy a tax rate
in accordance with this section without complying
with the requirements of Subsections (9)(a) and (b)
if the school district imposed a tax in accordance
with this section at any time during the taxable year
beginning on January 1, 2011, and ending on
December 31, 2011.

(10) If a school district determines that a majority
of the school district’s registered voters voting on
the imposition of the tax rate have voted in favor of
the imposition of the tax rate in accordance with
Subsection (9), the school district may impose the
tax rate.

Section 2. Section 53A-17a-135 is amended
to read:

53A-17a-135. Minimum basic tax rate --
Certified revenue levy.

(1) As used in this section, “basic levy increment
rate” means a tax rate that will generate an amount
of revenue equal to $75,000,000.

(2) (a) In order to qualify for receipt of the state
contribution toward the basic program and as its
contribution toward its costs of the basic program,
each school district shall impose a minimum basic
tax rate per dollar of taxable value that generates
[$380,172,300] $392,266,800 in  revenues

statewide.

(b) The preliminary estimate for the [2015-16]
2016-17 minimum basic tax rate is [-001764]
.001695.

(c) The State Tax Commission shall certify on or
before June 22 the rate that generates

[$380,172,300] $392,266,800 in revenues

statewide.

(d) [For the calendar year beginning onJanuary
1,-2016,-if] If the minimum basic tax rate exceeds
the certified revenue levy as defined in Section
53A-17a-103, the state is subject to the notice
requirements of Section 59-2-926.

(3) (a) The state shall contribute to each district
toward the cost of the basic program in the district
that portion which exceeds the proceeds of the
difference between:

(1) the minimum basic tax rate to be imposed
under Subsection (2); and

(ii) the basic levy increment rate.

(b) In accordance with the state strategic plan for
public education and to fulfill its responsibility for
the development and implementation of that plan,
the Legislature instructs the State Board of
Education, the governor, and the Office of
Legislative Fiscal Analyst in each of the coming five
years to develop budgets that will fully fund student
enrollment growth.

(4) (a) If the difference described in Subsection
(3)(a) equals or exceeds the cost of the basic program
in a school district, no state contribution shall be
made to the basic program.

(b) The proceeds of the difference described in
Subsection (3)(a) that exceed the cost of the basic
program shall be paid into the Uniform School Fund
as provided by law.

(5) The State Board of Education shall:

(a) deduct from state funds that a school district is
authorized to receive under this chapter an amount
equal to the proceeds generated within the school
district by the basic levy increment rate; and

(b) deposit the money described in Subsection
(5)(a) into the Minimum Basic Growth Account
created in Section 53A-17a-135.1.

Section 3. Operating and capital budgets --
FY 2016 appropriations for state education
agencies, school districts, and charter
schools.

Under the terms and conditions of Title 63 J,
Chapter 1, Budgetary Procedures Act, for the fiscal
year beginning July 1, 2015, and ending June 30,
2016, the following sums of money are appropriated
from resources not otherwise appropriated, or
reduced from amounts previously appropriated, out
of the funds or amounts indicated. These sums of
money are in addition to amounts previously
appropriated for fiscal year 2016.

State Board of Education - Minimum School
Program

Item 1 To State Board of Education - Minimum
School Program - Related to Basic School Programs

From Education Fund,

One-Time (500,000)

From Closing Nonlapsing Balances 500,000
State Board of Education

Item 2 To State Board of Education - State
Office of Education

From Education Fund, One-Time 500,000
Schedule of Programs:
Business Services 500,000
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Section 4. Operating and capital budgets --
FY 2017 appropriations for state education
agencies, school districts, and charter
schools -- Value of the weighted pupil
unit.

(1) Under the terms and conditions of Title 63J,
Chapter 1, Budgetary Procedures Act, for the fiscal
year beginning July 1, 2016, and ending June 30,
2017, the following sums of money are appropriated
from resources not otherwise appropriated, or
reduced from amounts previously appropriated, out
of funds or amounts indicated. These sums of money
are in addition to amounts previously appropriated
for fiscal year 2017.

(2) The value of the weighted pupil unit for fiscal
year 2017 is initially set at:

(a) $2,837 for:
(i) Special Education -- Add-on; and

(ii) Career and Technical Education District
Add-on; and

(b) $3,092 for all other programs.

State Board of Education - Minimum School
Program

Item 3 To State Board of Education - Minimum
School Program - Basic School Program

From Uniform School Fund 217,000,000
From Education Fund 2,125,931,500
From Local Revenue 380,172,300
From Beginning Nonlapsing
Balances 21,822,500
From Closing Nonlapsing
Balances (21,822,500)
Schedule of Programs:
Kindergarten (28,319 WPUs) 87,562,300
Grades 1 - 12 (562,824
WPUs) 1,740,251,800
Necessarily Existent Small
Schools (9,357 WPUs) 28,931,800
Professional Staff (53,751 WPUs) 166,198,100
Administrative Costs
(1,505 WPUs) 4,653,500
Special Education - Add-on
(75,134 WPUs) 213,155,100
Special Education - Preschool
(9,878 WPUs) 30,542,800
Special Education - Self-contained
(13,925 WPUs) 43,056,100
Special Education - Extended School
Year (429 WPUs) 1,326,500
Special Education - State
Programs (3,258 WPUs) 10,073,700
Career and Technical Education -
Add-on (30,085 WPUs) 85,351,100
Class Size Reduction
(39,457 WPUs) 122,001,000

Item 4 To State Board of Education - Minimum
School Program - Related to Basic School Programs

From Education Fund 487,909,100
From Interest and Dividends
Account 39,730,000

From Beginning Nonlapsing

Balances 15,254,200
From Closing Nonlapsing

Balances (15,254,200)
Schedule of Programs:
To and From School - Pupil

Transportation 75,830,200
Guarantee Transportation Program 500,000
Flexible Allocation - WPU

Distribution 25,906,600
Enhancement for At-Risk Students 25,681,000
Youth in Custody 20,974,500
Adult Education 10,303,400
Enhancement for Accelerated

Students 4,557,500
Concurrent Enrollment 9,766,700
Title I Schools Paraeducators

Program 300,000
School LAND Trust Program 39,730,000
Charter School Local Replacement 99,946,200
Charter School Administration 6,741,000
K-3 Reading Improvement 15,000,000
Educator Salary Adjustments 163,381,000
USFR Teacher Salary Supplement

Restricted Account 6,553,600
School Library Books and Electronic

Resources 850,000
Matching Fund for School Nurses 1,002,000
Critical Languages and Dual

Immersion 2,915,400
USTAR Centers (Year-Round Math

and Science) 6,200,000
Beverley Taylor Sorenson

Elementary Arts 4,000,000
Early Intervention 7,500,000

Item 5 To State Board of Education - Minimum
School Program - Voted and Board Local Levy
Programs

From Education Fund 99,519,400
From Education Fund Restricted -
Minimum Basic Growth Account 56,250,000
From Local Revenue 367,812,100
Schedule of Programs:
Voted Local Levy Program 392,419,300
Board Local Levy Program 116,162,200
Board Local Levy Program -
Reading Improvement 15,000,000
School Building Programs
Item 6 To School Building Programs
From Education Fund 14,499,700
From Education Fund Restricted -
Minimum Basic Growth Account 18,750,000
Schedule of Programs:
Capital Outlay Foundation
Program 27,610,900
Capital Outlay Enrollment Growth
Program 5,638,800

State Board of Education

Item 7 To State Board of Education - State Office
of Education

From General Fund 304,600
From Education Fund 32,563,000
From Federal Funds 340,726,800
From Dedicated Credits Revenue 5,901,200
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From General Fund Restricted -
Mineral Lease
From General Fund Restricted - Land

3,502,800

Exchange Distribution Account 236,600
From General Fund Restricted -
Substance Abuse Prevention 504,400

From Interest and Dividends Account 624,500
From Land Grant Management Fund 2,000

From Revenue Transfers 2,966,100
From Beginning Nonlapsing
Balances 18,091,500
From Closing Nonlapsing
Balances (16,450,800)
Schedule of Programs:
Assessment and Accountability 18,789,100
Educational Equity 342,300
Board and Administration 13,578,000
Business Services 1,806,900
Career and Technical Education 20,599,000
District Computer Services 6,688,500
Federal Elementary and Secondary
Education Act 113,081,000
Law and Legislation 259,600
Math Teacher Training 500,000
Public Relations 146,600
School Trust 667,500
Special Education 181,237,800
Teaching and Learning 31,276,400

Item 8 To State Board of Education - Utah State
Office of Education - Initiative Programs

From General Fund 3,999,200
From Education Fund 24,310,200
From General Fund Restricted -

Autism Awareness Account 10,000
From Revenue Transfers (31,100)
From Beginning Nonlapsing

Balances 7,807,300
From Closing Nonlapsing
Balances (7,807,300)
Schedule of Programs:

Electronic High School 986,800
Upstart Early Childhood

Education 4,763,900
ProStart Culinary Arts Program 403,100
CTE Online Assessments 341,000
General Financial Literacy 171,000
Carson Smith Scholarships 3,988,000
Paraeducator to Teacher

Scholarships 24,500
Electronic Elementary Reading

Tool 1,600,000
ELL Software Licenses 3,000,000
Autism Awareness 10,000
Early Intervention 4,600,000
Peer Assistance 400,000
Intergenerational Poverty

Interventions 1,000,000
School Turnaround and

Leadership Development Act 7,000,000

The Legislature intends that the State Board of
Education use up to 4% of the appropriation for the
School Turnaround and Leadership Development

Program for administration, and that the amount
for administration be approved in an open meeting
of the State Board of Education.

Item 9 To State Board of Education -
State Charter School Board

From Education Fund 3,830,900
From Revenue Transfers (49,100)
From Beginning Nonlapsing

Balances 1,314,400
From Closing Nonlapsing

Balances (1,314,400)
Schedule of Programs:

State Charter School Board 3,781,800

Item 10 To State Board of Education -
Utah Charter School Finance Authority

From Education Fund Restricted -

Charter School Reserve Account 50,000
Schedule of Programs:
Utah Charter School Finance
Authority 50,000

Item 11 To State Board of Education - Educator
Licensing Professional Practices

From Dedicated Credits Revenue 34,500
From Professional Practices

Restricted Subfund 2,129,900
From Revenue Transfers (106,800)
Schedule of Programs:

Educator Licensing 2,057,600
Item 12 To State Board of Education -

State Office of Education - Child Nutrition
From Education Fund 143,100
From Federal Funds 122,348,900
From Dedicated Credit -

Liquor Tax 39,262,300
From Revenue Transfers (167,700)
Schedule of Programs:

Child Nutrition 161,586,600
Item 13 To State Board of Education -

Child Nutrition - Federal Commodities
From Federal Funds 19,159,300
Schedule of Programs:
Child Nutrition - Federal
Commodities 19,159,300
Item 14 To State Board of Education -
Fine Arts Outreach
From Education Fund 3,425,000

From Beginning Nonlapsing Balances 15,400

From Closing Nonlapsing Balances (15,400)
Schedule of Programs:

Professional Outreach Programs 3,371,000

Subsidy Program 54,000

Item 15 To State Board of Education - Science
Outreach

From Education Fund 4,390,000
Schedule of Programs:
Informal Science Education
Enhancement 3,697,900
Provisional Program 225,000
Teacher Resources Program 417,100
Integrated Student and New
Facility Learning 50,000

Item 16 To State Board of Education - State
Office of Education - Educational Contracts
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From Education Fund 3,137,800
From Beginning Nonlapsing

Balances 362,000
From Closing Nonlapsing

Balances (362,000
Schedule of Programs:

Youth Center 1,153,200

Corrections Institutions 1,984,600

Item 17 To State Board of Education - Utah
Schools for the Deaf and the Blind

From Education Fund 25,328,100
From Federal Funds 97,200
From Dedicated Credits Revenue 1,569,500
From Revenue Transfers 5,671,700

From Beginning Nonlapsing Balances 514,800
From Closing Nonlapsing Balances  (514,800)
Schedule of Programs:

Educational Services 15,077,200

Support Services 17,589,300
Item 18 To School and Institutional

Trust Fund Office

From School and Institutional Trust

Fund Management Account 865,000
Schedule of Programs:

School and Institutional Trust

Fund Office 865,000

Section 5. Expendable funds and accounts.

The Legislature has reviewed the following
expendable funds. Where applicable, the
Legislature authorizes the Division of Finance to
transfer amounts among funds and accounts as
indicated. Outlays and expenditures from the
recipient funds or accounts may be made without
further legislative action according to a fund or
account’s applicable authorizing statute.

Item 19 To State Board of Education -
Charter School Revolving Account

From Interest Income 72,000
From Repayments 1,925,000
From Beginning Nonlapsing

Balances 6,692,500
From Closing Nonlapsing

Balances (6,762,100)
Schedule of Programs:

Charter School Revolving Account 1,927,400
Item 20 To State Board of Education -

School Building Revolving Account

From Interest Income 55,800
From Repayments 1,465,600
From Beginning Nonlapsing

Balances 9,767,600
From Closing Nonlapsing

Balances (9,861,800)
Schedule of Programs:

School Building Revolving Account 1,427,200

Item 21 To State Board of Education -
Child Nutrition Program Commodities Fund

From Dedicated Credits Revenue 200
From Beginning Nonlapsing Balances 200
From Closing Nonlapsing Balances (400)

Item 22 To State Board of Education - Schools
for the Deaf and the Blind Donation Fund

From Dedicated Credits Revenue 270,000
From Interest Income 2,500
From Beginning Nonlapsing Balances 655,300
From Closing Nonlapsing Balances (672,800)
Schedule of Programs:
Schools for the Deaf and the Blind
Donation Fund 255,000

Section 6. Restricted fund and account
transfers.

The Legislature authorizes the Division of
Finance to transfer the following amounts among
the following funds or accounts as indicated.
Expenditures and outlays from the recipient funds
must be authorized elsewhere in an appropriations
act.

Item 23 To Fund and Account
Transfers - General Fund Restricted -
School Readiness Account

From General Fund 3,000,000
Schedule of Programs:
General Fund Restricted - School
Readiness Account 3,000,000

Item 24 To Fund and Account
Transfers - Education Fund Restricted -
Minimum Basic Growth Account

From Education Fund

Schedule of Programs:
Education Fund Restricted - Minimum

Basic Growth Account 75,000,000

75,000,000

Section 7. Fiduciary funds.

The Legislature has reviewed proposed revenues,
expenditures, fund balances, and changes in fund
balances for the following fiduciary funds.

Item 25 To State Board of Education -
Education Tax Check-off Lease Refunding

From Trust and Agency Funds 27,500
From Beginning Nonlapsing Balances 31,300
From Closing Nonlapsing Balances (33,500)
Schedule of Programs:
Education Tax Check-off Lease
Refunding 25,300

Section 8. Effective date.

(1) Except as provided in Subsection (2), if
approved by two-thirds of all the members elected
to each house, Section 53A-17a-133 and
Uncodified Section 3, Operating and capital
budgets -- FY 2016 appropriations for state
education agencies, school districts, and charter
schools, take effect upon approval by the governor,
or the day following the constitutional time limit of
Utah Constitution, Article VII, Section 8, without
the governor’s signature, or in the case of a veto, the
date of veto override.

(2) The following sections take effect on July 1,
2016:

(a) Section 53A-17a-135;

(b) Uncodified Section 4, Operating and capital
budgets -- FY 2017 appropriations for state
education agencies, school districts, and charter
schools -- Value of the weighted pupil unit;

(¢) Uncodified Section 5, Expendable funds and
accounts;
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(d) Uncodified Section 6, Restricted fund and
account transfers; and

(e) Uncodified Section 7, Fiduciary funds.
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CHAPTER 3
H.B.5
Passed February 9, 2016
Approved February 16, 2016
Effective July 1, 2016

NATURAL RESOURCES, AGRICULTURE,
AND ENVIRONMENTAL
QUALITY BASE BUDGET

Chief Sponsor: Mike K. McKell
Senate Sponsor: David P. Hinkins

LONG TITLE

Committee Note:

The Executive Appropriations
recommended this bill.

Committee

General Description:

This bill appropriates funds for the support and
operation of state government for the fiscal year
beginning July 1, 2016 and ending June 30, 2017.

Highlighted Provisions:
This bill:

» provides appropriations for the use and support
of certain state agencies; and

» provides appropriations for other purposes as
described.

Money Appropriated in this Bill:

This bill appropriates $320,321,400 in operating

and capital budgets for fiscal year 2017, including:

» $66,049,400 from the General Fund;

» $254,272,000 from various sources as detailed in
this bill.

This bill appropriates $7,522,800 in expendable
funds and accounts for fiscal year 2017.

This bill appropriates $56,152,600 in business-like
activities for fiscal year 2017.

This bill appropriates $5,379,800 in restricted fund
and account transfers for fiscal year 2017,
including:

» $4,171,100 from the General Fund,

» $1,208,700 from various sources as detailed in
this bill.

This bill appropriates $3,000,000 in fiduciary funds
for fiscal year 2017.

Other Special Clauses:
This bill takes effect on July 1, 2016.

Utah Code Sections Affected:
ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use

and support of the government of the State of
Utah.

DEPARTMENT OF NATURAL RESOURCES

Item 1
To Department of Natural
Resources - Administration

From General Fund .................. 2,514,800
From General Fund Restricted -

Sovereign Land Management .......... 78,000
From Beginning Nonlapsing Balances ... 150,000
From Closing Nonlapsing Balances .. ... (50,000)
Schedule of Programs:

Executive Director ................. 1,160,000

Administrative Services ............ 1,034,400

Public Information Office ............. 205,300

Lake Commissions .................... 78,700

Law Enforcement .................... 214,400
Item 2
To Department of Natural Resources -

Species Protection
From Dedicated Credits Revenue ..... 2,450,000
From General Fund Restricted -

Species Protection ................... 631,300
From Beginning Nonlapsing Balances ... 200,000

From Closing Nonlapsing Balances . ... (200,000)
Schedule of Programs:

Species Protection ................. 3,081,300
Item 3
To Department of Natural Resources -

Building Operations
From General Fund .................. 1,788,800
Schedule of Programs:

Building Operations . ............... 1,788,800
Item 4
To Department of Natural Resources -

DNR Pass Through
From General Fund .................. 1,158,400
Schedule of Programs:

DNR Pass Through ................ 1,158,400
Item 5
To Department of Natural Resources - Watershed
From General Fund .................. 1,454,900
From Dedicated Credits Revenue ....... 500,000
From General Fund Restricted -

Sovereign Land Management ....... 2,000,000
From Beginning Nonlapsing Balances ... 450,000

From Closing Nonlapsing Balances . ... (450,000)

Schedule of Programs:

Watershed ........................ 3,954,900
Item 6
To Department of Natural Resources -

Forestry, Fire and State Lands
From General Fund .................. 2,513,100
From Federal Funds ................. 6,500,000
From Dedicated Credits Revenue ..... 6,500,000
From General Fund Restricted -

Sovereign Land Management ....... 6,153,100
From Beginning Nonlapsing

Balances .......................... 4,705,000
From Closing Nonlapsing Balances . .. (1,100,000)
Schedule of Programs:

Division Administration ............ 1,056,500

Fire Management .................. 1,962,000

Fire Suppression Emergencies ...... 2,200,000
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Lands Management .................. 886,600 Item 11
Forest Management ................ 4,194,300 To Department of Natural Resources -
Program Delivery .................. 7,134,000 Cooperative Agreements
Lone Peak Center .................. 3,156,200 From Federal Funds ................ 12,800,000
Project Management ............... 4,681,600 From Dedicated Credits Revenue ..... 1,091,400
From Revenue Transfers ............. 5,581,100
Item 7 Schedule of Programs:
To Department of Natural Resources - Cooperative Agreements ........... 19,472,500
Oil, Gas and Mining Item 12
From General Fund .................. 1,584,100 To Department of Natural Resources -
From Federal Funds ................. 7,546,000 Wildlife Resources Capital Budget
From Dedicated Credits Revenue ....... 242,500 From General Fund .................... 649,400
From General Fund Restricted - From Federal Funds ................. 1,350,000
Oil & Gas Conservation Account ...... 4,328,200 From General Fund Restricted -
From Beginning Nonlapsing State Fish Hatchery Maintenance ... 1,205,000
Balances ................... ...l 1,965,600 Schedule of Programs:
From Closing Nonlapsing Balances . .. (1,615,600) FIShETeSs - .o vrvv . eeeeeeeeennss 3,204,400
Schedule of Programs:
Administration .................... 2,184,600 Item 13
Board .............iiii 50,000 To Department of Natural Resources -
Oil and Gas Program ............... 3,555,500 Parks and Recreation
Minerals Reclamation ................ 963,400 From General Fund .................. 4,468,000
Coal Program ..................... 1,871,700 From Federal Funds ................. 1,479,900
OGM Misc. Nonlapsing ............... 350,000 From Dedicated Credits Revenue ..... 1,033,400
Abandoned Mine ................... 5,075,600 From General Fund Restricted -
Boating .................. ...l 4,549,100
Ttem 8 From General Fund Restricted -
To Department of Natural Resources - Off-highway Vehicle .. R RS 5,492,700
Wildlife R From General Fund Restricted -
L e hesources Off-highway Access and Education .. ... 17,500
From General Fund .................. 6,156,600 . .
From General Fund Restricted - Zion
From Federal Funds ................ 24,894,600 .
- . National Park Support Programs ........ 4,000
From Dedicated Credits Revenue ....... 106,300 .
. From General Fund Restricted -
From General Fund Restricted -
. State Park Fees .................. 13,031,100
Mule Deer Protection Account ......... 500,000
. From Revenue Transfers ................ 35,300
From General Fund Restricted - .
p) . Schedule of Programs:
Wildlife Conservation Easement .
Executive Management ............... 802,900
Account ........... ... i, 15,000 .
: Park Operation Management ...... 24,090,000
From General Fund Restricted - Plannine and Desi 849,200
Wildlife Habitat ................... 2,913,900 £ and DESIZN ..o vvvvvveeesn s ’
. Support Services ................... 1,835,900
From General Fund Restricted - . -
i q1e Recreation Services ................ 1,529,000
Wildlife Resources ................ 35,650,000 Park Management Contracts 1.004.000
From General Fund Restricted - gement Lontracts ... T
Predator Control Account ............. 800,000 Item 14
From Revenue Transfers ............... 106,900 To Department of Natural Resources -
Schedule of Programs: Parks and Recreation Capital Budget
Director’s Office ................... 2,419,700 From General Fund ..................... 39,700
Administrative Services ............ 8,566,300 From Federal Funds ................. 3,119,700
Conservation Outreach ............. 4,188,900 From Dedicated Credits Revenue ........ 25,000
Law Enforcement .................. 8,491,500 From General Fund Restricted -
Habitat Council .................... 2,900,000 Boating ................ 575,000
Habitat Section .................... 5,969,900 From General Fund Restricted -
Wildlife Section ................... 21,959,200 Off-highway Vehicle ................. 400,000
Aquatic Section ................... 16,647,800 From General Fund Restricted -
State Park Fees ..................... 433,000
Item 9 Schedule qf Programs:
To Department of Natural Resources - Renovation and Development ......... 334,200
Predator Control Major Renovation .................... 458,500
From General Fund ..................... 59,600 Trails Prog‘ram TP RRRRERRRRRY 2,702,100
Schedule of Programs: Donated Capital Projects .............. 25,000
Predator Control ...................... 59,600 Region Renovation ................... 100,000
Land and Water Conservation ........ 447,600
Item 10 Boat Access Grants .................. 350,000
ff-high hicle Grants .......... 1
To Department of Natural Resources - 0 ighway Vehicle Grants 75,000
Contributed Research Item 15
From Dedicated Credits Revenue ..... 1,501,500 To Department of Natural Resources -
Schedule of Programs: Utah Geological Survey
Contributed Research .............. 1,501,500 From General Fund .................. 3,046,500
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From Federal Funds ................... 751,900
From Dedicated Credits Revenue ....... 846,400
From General Fund Restricted -
Mineral Lease ..................... 1,440,000
Schedule of Programs:
Administration ...................... 508,000
Technical Services ................... 763,600
Geologic Hazards .................... 867,800
Board .......... ... .. 5,400
Geologic Mapping .................... 879,000
Energy and Minerals ............... 1,053,700
Ground Water and Paleontology .. ... 1,242,000
Information and Outreach ............ 765,300
Item 16
To Department of Natural Resources -
Water Resources
From General Fund .................. 2,926,800
From Federal Funds ................... 300,000
From Dedicated Credits Revenue ....... 150,000
From Water Resources Conservation
and Development Fund ............. 3,099,300
From Beginning Nonlapsing Balances . ... 50,000
From Closing Nonlapsing Balances .. ... (50,000)
From Lapsing Balance ................ (50,000)
Schedule of Programs:
Administration ...................... 719,900
Board .......... ... .. ... 30,000
Interstate Streams ................... 377,200
Planning .............. ... ... ... ... 2,613,000
Cloudseeding ...................oo.. 300,000
Construction ...................... 2,377,400
West Desert Operations ................ 8,600
Item 17
To Department of Natural Resources -
Water Rights
From General Fund .................. 8,408,600
From Federal Funds ................... 121,200
From Dedicated Credits Revenue ..... 1,927,000
From Beginning Nonlapsing Balances . ... 99,900

From Closing Nonlapsing Balances .... (100,000)

Schedule of Programs:
Administration .................... 1,165,800
Applications and Records ........... 4,641,100
Dam Safety ......................... 948,000
Field Services .................oou... 970,700
Adjudication ...................... 1,029,300
Technical Services ................. 1,562,800
Canal Safety ........................ 139,000

DEPARTMENT OF
ENVIRONMENTAL QUALITY

Item 18
To Department of Environmental
Quality - Executive Director’s Office

From General Fund .................. 1,434,200
From Federal Funds ................... 306,300
From General Fund Restricted -

Environmental Quality ............... 782,500
From Revenue Transfers ............. 2,585,000
Schedule of Programs:

Executive Director’s Office .......... 5,108,000
Item 19
To Department of Environmental Quality -

Air Quality
From General Fund .................. 5,407,600

From Federal Funds ................. 5,076,200
From Dedicated Credits Revenue ..... 5,369,500
From Clean Fuel Conversion Fund ...... 114,000
From Revenue Transfers ............ (1,067,300)
Schedule of Programs:

AirQuality ....................... 14,900,000
Item 20

To Department of Environmental Quality -
Environmental Response and Remediation
From General Fund .................... 776,900

From Federal Funds ................. 4,261,600
From Dedicated Credits Revenue ....... 608,600
From General Fund Restricted -

Petroleum Storage Tank ............... 50,000
From General Fund Restricted -

Voluntary Cleanup ................... 659,600
From Petroleum Storage Tank

TrustFund ........................ 1,764,400
From Revenue Transfers ............. (560,200)
Schedule of Programs:

Environmental Response and

Remediation ..................... 7,560,900

Item 21
To Department of Environmental Quality -

Water Quality
From General Fund .................. 3,101,300
From Federal Funds ................. 4,698,500
From Dedicated Credits Revenue ..... 1,773,800
From General Fund Restricted -

Underground Wastewater System . ..... 76,000

From Water Development Security Fund -
Utah Wastewater Loan Program .... 1,385,000
From Water Development Security Fund -

Water Quality Origination Fee ......... 98,000
From Revenue Transfers ................. 7,800
Schedule of Programs:

Water Quality .................... 11,140,400
Item 22
To Department of Environmental

Quality - Drinking Water
From General Fund .................. 1,096,500
From Federal Funds ................. 4,174,500
From Dedicated Credits Revenue ....... 180,200
From Water Development

Security Fund - Drinking Water

Loan Program ....................... 150,100
From Water Development

Security Fund - Drinking Water

OriginationFee ...................... 209,900
From Revenue Transfers ............. (338,700)
Schedule of Programs:

DrinkingWater .................... 5,472,500
Item 23

To Department of Environmental Quality - Waste
Management and Radiation Control
From General Fund .................... 769,900

From Federal Funds ................. 1,364,600
From Dedicated Credits Revenue ..... 1,563,900
From General Fund Restricted -

Environmental Quality ............. 5,869,300
From General Fund Restricted - Used

0il Collection Administration ......... 778,800
From Waste Tire Recycling Fund ........ 142,100
From Revenue Transfers ............. (199,400)
Schedule of Programs:
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Waste Management and Radiation From Federal Funds ................... 893,900
Control......................... 10,289,200 From Dedicated Credits Revenue ....... 379,700
From General Fund Restricted -
Item 24 . . Cat and Dog Community Spay and
To Department of Environmental Quality - Neuter Program Restricted Account . ... 30,000
Facilities for Alternative Fuel Vehicles From General Fund Restricted —
From General Fund .................. 2,000,000 Horse RACING ..« vvvvoeeeeeeennnn.. 20,000
Schedule of Programs: From General Fund Restricted - Agriculture
Facilities for Alternative Fuel and Wildlife Damage Prevention ....... 30,000
Vehicles ................o L 2,000,000 From Beginning Nonlapsing Balances ... 369,500
From Closing Nonlapsing Balances . ... (119,000)
PUBLIC LANDS POLICY Schedule of Programs:
COORDINATING OFFICE General Administration ............ 3,135,000
Chemistry Laboratory .............. 1,111,300
?:em 25. . . Sheep Promotion ..................... 30,000
'0 Public Lands Policy Coordinating Office Utah Horse Commission 29,400
From General Fund .................. 1,363,900 | T TT TR sy ’
From General Fund Restricted - Item 30
Constitutional Defense ............... 796,200 To Department of Agriculture and Food -
From Beginning Nonlapsing Animal Health
Balances .............. ... ...l 2,923,800 From General Fund .................. 2,892,900
From Closing Nonlapsing Balances . . . (1,241,400) From Federal Funds ................. 1,686,100
Schedule of Programs: From Dedicated Credits Revenue ....... 393,600
Public Lands Office ................ 3,842,500 From General Fund Restricted -
Ttem 26 Livestock Brand ................... 1,053,900
. . .. From Revenue Transfers ................. 3,900
To Public Lands Policy Coordinating Office - From Beginning Nonlapsing Balances ... 556,200

Commission for Stewardship of Public Lands
From Beginning Nonlapsing

Balances ................ ... ... ... 3,950,000
From Closing Nonlapsing Balances . . . (2,900,000)
Schedule of Programs:

Commission for Stewardship of

PublicLands .................... 1,050,000
Item 27

To Public Lands Policy Coordinating Office -
Public Lands Litigation
From General Fund Restricted -

Constitutional Defense ................ 15,300
From Beginning Nonlapsing

Balances .......................... 1,091,300
Schedule of Programs:

Public Lands Litigation............. 1,106,600

GOVERNOR’S OFFICE

Item 28
To Governor’s Office - Office

of Energy Development
From General Fund .................. 1,305,100
From Federal Funds ................... 459,700
From Dedicated Credits Revenue ........ 90,000
From Utah State Energy Program

Revolving Loan Fund (ARRA) ......... 110,000
From General Fund Restricted -

Stripper Well-Petroleum

Violation Escrow ....................... 7,500
From Beginning Nonlapsing Balances ... 516,700
From Lapsing Balance ................ (93,100)
Schedule of Programs:

Office of Energy Development ....... 2,395,900
DEPARTMENT OF
AGRICULTURE AND FOOD

Item 29
To Department of Agriculture and
Food - Administration
From General Fund .................. 2,694,600

From Closing Nonlapsing Balances . ... (732,500)

Schedule of Programs:
AnimalHealth..................... 2,198,700
Auction Market Veterinarians ......... 72,000
Brand Inspection .................. 1,626,500
Meat Inspection ................... 1,956,900

Item 31

To Department of Agriculture and Food -

Plant Industry

From General Fund .................. 1,220,400

From Federal Funds ................. 2,873,900

From Dedicated Credits Revenue ..... 2,021,600

From Agriculture Resource
Development Fund ................... 191,100

From Revenue Transfers ............... 551,300
From Pass-through ...................... 3,100
From Beginning Nonlapsing
Balances .......................... 1,002,700
From Closing Nonlapsing Balances .... (801,100)
Schedule of Programs:
Environmental Quality ............. 2,352,200
Grain Inspection ..................... 387,800
Insect Infestation .................... 985,900
Plant Industry .................. ... 2,381,900
Grazing Improvement Program ....... 955,200
Item 32
To Department of Agriculture and
Food - Regulatory Services
From General Fund .................. 2,083,200
From Federal Funds ................... 561,000
From Dedicated Credits Revenue ..... 1,920,700
From Pass-through ..................... 55,400
From Beginning Nonlapsing Balances ... 484,300

From Closing Nonlapsing Balances . ... (304,800)
Schedule of Programs:

Regulatory Services ................ 4,799,800
Item 33
To Department of Agriculture and

Food - Marketing and Development
From General Fund .................... 701,700
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From Beginning Nonlapsing Balances . ... 67,500
From Closing Nonlapsing Balances .... (124,700)
Schedule of Programs:
Marketing and Development .......... 644,500
Item 34
To Department of Agriculture and Food -
Building Operations
From General Fund .................... 356,600
Schedule of Programs:
Building Operations . ................. 356,600

Item 35

To Department of Agriculture and Food -
Predatory Animal Control

From General Fund .................... 813,900

From General Fund Restricted - Agriculture

and Wildlife Damage Prevention ...... 643,400
From Revenue Transfers ................ 60,700
From Beginning Nonlapsing Balances ... 186,000
From Closing Nonlapsing Balances . ... (226,300)
Schedule of Programs:

Predatory Animal Control .......... 1,477,700
Item 36
To Department of Agriculture and Food -

Resource Conservation
From General Fund .................. 1,261,400

From Agriculture Resource

Development Fund ................... 386,100
From Utah Rural Rehabilitation Loan

State Fund 129,100
From Beginning Nonlapsing Balances . ... 96,700
From Closing Nonlapsing Balances .... (156,700)

From Lapsing Balance ................ (84,800)
Schedule of Programs:
Resource Conservation
Administration .................... 323,800
Conservation Commission ............. 11,900
Resource Conservation ............. 1,296,100
Item 37
To Department of Agriculture and Food -
Invasive Species Mitigation
From General Fund Restricted - Invasive
Species Mitigation Account ......... 2,003,400
From Beginning Nonlapsing Balances ... 899,900

From Closing Nonlapsing Balances .... (936,500)

From Lapsing Balance (4,100)

Schedule of Programs:
Invasive Species Mitigation

......... 1,962,700
Item 38
To Department of Agriculture and

Food - Rangeland Improvement
From General Fund Restricted -

Rangeland Improvement Account ... 1,494,600
From Beginning Nonlapsing Balances ... 899,900
From Closing Nonlapsing Balances .... (904,100)
Schedule of Programs:

Rangeland Improvement 1,490,400

Item 39

To Department of Agriculture and Food -
Utah State Fair Corporation

From Dedicated Credits Revenue

Schedule of Programs:
State Fair Corporation

3,592,400

3,592,400

SCHOOL AND INSTITUTIONAL
TRUST LANDS ADMINISTRATION

Item 40

To School and Institutional Trust
Lands Administration

From Land Grant Management

Fund ................ ...l 10,119,700

Schedule of Programs:
Board........... ... ..., 93,100
Director ............ ... ... .. 518,800
External Relations ................... 267,000
Administration ...................... 952,800
Accounting ............... L 433,100
Auditing ..., 465,600
OilandGas ................ccivvinn. 916,900
Mining ........ccooiiiiiii 713,200
Surface .........ccviiiiiiii... 1,830,100
Development - Operating ........... 1,551,200
Legal/Contracts ...................... 737,100
Information Technology Group ...... 1,193,600
Grazing and Forestry ................ 447,200

Item 41

To School and Institutional Trust Lands
Administration - Land Stewardship and
Restoration

From Land Grant Management Fund .. 2,113,500
Schedule of Programs:

Land Stewardship and Restoration .. 2,113,500
Item 42
To School and Institutional Trust Lands

Administration - School and Institutional Trust
Lands Administration Capital
From Land Grant Management Fund .. 5,000,000
Schedule of Programs:
Capital 5,000,000

Subsection 1(b). Expendable Funds and
Accounts. The Legislature has reviewed the
following expendable funds. Where applicable,
the Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated. Outlays and
expenditures from the recipient funds or
accounts may be made without further
legislative action according to a fund or
account’s applicable authorizing statute.

DEPARTMENT OF NATURAL RESOURCES

Item 43
To Department of Natural Resources -
UGS Sample Library Fund

From Interest Income ..................... 400
From Beginning Nonlapsing Balances . ... 76,800
From Closing Nonlapsing Balances . . ... (77,200)
DEPARTMENT OF
ENVIRONMENTAL QUALITY

Item 44
To Department of Environmental Quality -
Hazardous Substance Mitigation Fund

From Dedicated Credits Revenue ........ 82,000
From Beginning Nonlapsing
Balances .......................... 8,573,400
From Closing Nonlapsing Balances . . . (4,932,600)
Schedule of Programs:
Hazardous Substance Mitigation
Fund...................oiiit. 3,722,800
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Item 45
To Department of Environmental Quality -
Waste Tire Recycling Fund

From Dedicated Credits Revenue ..... 3,359,500
From Beginning Nonlapsing

Balances .......................... 3,005,400
From Closing Nonlapsing Balances . .. (3,131,100)
From Lapsing Balance .................. 66,200
Schedule of Programs:

Waste Tire Recycling Fund ......... 3,300,000
DEPARTMENT OF
AGRICULTURE AND FOOD

Item 46
To Department of Agriculture and Food -

Salinity Offset Fund
From Revenue Transfers ............... 144,900
From Beginning Nonlapsing

Balances ........... ... ..ol 1,594,100
From Closing Nonlapsing Balances . .. (1,239,000)
Schedule of Programs:

Salinity Offset Fund ................. 500,000

Subsection 1(c). Business-like Activities.
The Legislature has reviewed the following
proprietary funds. Under the terms and
conditions of Utah Code 63J-1-410, for any
included Internal Service Fund the Legislature
approves budgets, full-time permanent
positions, and capital acquisition amounts as
indicated, and appropriates to the funds as
indicated estimated revenue from rates, fees,
and other charges. Where applicable, the
Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated.

DEPARTMENT OF NATURAL RESOURCES

Item 47

To Department of Natural Resources - Water
Resources Revolving Construction Fund

From Water Resources Conservation

and Development Fund ............. 3,800,000
Schedule of Programs:

Construction Fund ................. 3,800,000
Item 48
To Department of Natural Resources -

Internal Service Fund
From Dedicated Credits Revenue ....... 768,200
Schedule of Programs:

ISF - DNR Warehouse ............... 768,200

Budgeted FTE ......................... 2.0
DEPARTMENT OF

ENVIRONMENTAL QUALITY

Item 49
To Department of Environmental Quality - Water
Security Development Account - Water Pollution

From Federal Funds ................. 7,759,000
From Designated Sales Tax ........... 3,587,500
From Repayments .................. 17,125,200
Schedule of Programs:

Water Pollution ................... 28,471,700

Item 50
To Department of Environmental Quality - Water
Security Development Account - Drinking Water

From Federal Funds ................. 6,500,000
From Designated Sales Tax ........... 3,587,500
From Repayments .................. 12,600,000
Schedule of Programs:

Drinking Water ................... 22,687,500
DEPARTMENT OF
AGRICULTURE AND FOOD

Item 51

To Department of Agriculture and
Food - Agriculture Loan Programs
From Agriculture Resource Development

Fund .............coiiiii... 276,400
From Utah Rural Rehabilitation

Loan State Fund ..................... 148,800
Schedule of Programs:

Agriculture Loan Program ............ 425,200

Subsection 1(d). Restricted Fund and
Account Transfers. The Legislature
authorizes the State Division of Finance to
transfer the following amounts among the
following funds or accounts as indicated.
Expenditures and outlays from the recipient
funds must be authorized elsewhere in an
appropriations act.

FUND AND ACCOUNT TRANSFERS

Item 52
To Fund and Account Transfers - GFR -
Rangeland Improvement Account

From General Fund .................. 1,346,300
Schedule of Programs:

Rangeland Improvement Account ... 1,346,300
Item 53

To Fund and Account Transfers - General
Fund Restricted - Wildlife Resources

From General Fund ..................... 74,800
Schedule of Programs:
General Fund Restricted -
Wildlife Resources .................. 74,800
Item 54

To Fund and Account Transfers - General Fund
Restricted - Constitutional Defense Restricted
Account

From General Fund Restricted -

Land Exchange Distribution Account 1,208,700

Schedule of Programs:

Constitutional Defense Restricted

Account 1,208,700

Item 55
To Fund and Account Transfers - GFR -
Invasive Species Mitigation Account
From General Fund ..................

Schedule of Programs:
Invasive Species Mitigation
Account

Item 56

To Fund and Account Transfers - General Fund
Restricted - Mule Deer Protection Account

From General Fund .................... 500,000

Schedule of Programs:

2,000,000

2,000,000
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General Fund Restricted - Mule Deer
Protection ................ ... ..... 500,000

Item 57
To Fund and Account Transfers - General Fund
Restricted - Agriculture and Wildlife Damage
Prevention Account
From General Fund .................... 250,000
Schedule of Programs:
General Fund Restricted -
Agriculture and Wildlife
Damage Prevention Account ........ 250,000

Subsection 1(e). Fiduciary Funds. The
Legislature has reviewed proposed revenues,
expenditures, fund balances and changes in
fund balances for the following fiduciary funds.

DEPARTMENT OF NATURAL RESOURCES

Item 58
To Department of Natural Resources -
Wildland Fire Suppression Fund

From Trust and Agency Funds ........ 1,225,000
From Revenue Transfers ............. 1,275,000
From Beginning Nonlapsing

Balances ........... ... .ol 6,416,000
From Closing Nonlapsing Balances . .. (5,916,000)
Schedule of Programs:

Wildland Fire Suppression Fund .... 3,000,000

Section 2. Effective Date.
This bill takes effect on July 1, 2016.
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CHAPTER 4
H.B.6
Passed February 9, 2016
Approved February 16, 2016
Effective February 16, 2016

EXECUTIVE OFFICES AND CRIMINAL
JUSTICE BASE BUDGET

Chief Sponsor: Eric K. Hutchings
Senate Sponsor: Daniel W. Thatcher

LONG TITLE

General Description:

This bill supplements or reduces appropriations
previously provided for the use and operation of
state government for the fiscal year beginning July
1, 2015 and ending June 30, 2016; and appropriates
funds for the support and operation of state
government for the fiscal year beginning July 1,
2016 and ending June 30, 2017.

Highlighted Provisions:

This bill:

» provides appropriations for the use and support
of certain state agencies; and

» provides appropriations for other purposes as
described.

Money Appropriated in this Bill:

This bill appropriates ($618,200) in operating and

capital budgets for fiscal year 2016, all of which is

from the General Fund.

This bill appropriates $118,200 in expendable funds

and accounts for fiscal year 2016, all of which is from

the General Fund.

This bill appropriates $895,804,500 in operating

and capital budgets for fiscal year 2017, including:

» $645,123,400 from the General Fund;

» $49,000 from the Education Fund;

» $250,632,100 from various sources as detailed in
this bill.

This bill appropriates $16,550,800 in expendable
funds and accounts for fiscal year 2017.

This bill appropriates $28,784,500 in business-like
activities for fiscal year 2017.

This bill appropriates $381,000 in restricted fund
and account transfers for fiscal year 2017,
including:

» $231,000 from the General Fund;

» $150,000 from various sources as detailed in this
bill.

This bill appropriates $800,000 in fiduciary funds
for fiscal year 2017.

Other Special Clauses:

Section 1 of this bill takes effect immediately.
Section 2 of this bill takes effect on July 1, 2016.

Utah Code Sections Affected:
ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2016 Appropriations. The following
sums of money are appropriated for the fiscal
year beginning July 1, 2015 and ending June

30, 2016. These are additions to amounts
previously appropriated for fiscal year 2016.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

GOVERNOR’S OFFICE

Item 1
To Governor’s Office - CCJdJ Factual
Innocence Payments

From General Fund, One-Time ....... (118,200)
Schedule of Programs:
Factual Innocence Payments ........ (118,200)

UTAH DEPARTMENT OF CORRECTIONS

Item 2
To Utah Department of Corrections -
Programs and Operations
From General Fund, One-Time
Schedule of Programs:
Department Executive Director

(865,000)

(865,000)

Item 3
To Utah Department of Corrections -
Department Medical Services
From General Fund, One-Time
Schedule of Programs:
Medical Services

3,865,000

3,865,000

Item 4
To Utah Department of Corrections -
Jail Contracting
From General Fund, One-Time
Schedule of Programs:
Jail Contracting

(3,000,000)

.................. (3,000,000)
JUDICIAL COUNCIL/STATE
COURT ADMINISTRATOR

Item 5

To Judicial Council/State Court
Administrator - Administration

From General Fund, One-Time

Schedule of Programs:
Administrative Office (500,000)

Subsection 1(b). Expendable Funds and
Accounts. The Legislature has reviewed the
following expendable funds. Where applicable,
the Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated. Outlays and
expenditures from the recipient funds or
accounts may be made without further
legislative action according to a fund or
account’s applicable authorizing statute.

(500,000)

GOVERNOR’S OFFICE

Item 6

To Governor’s Office - Crime Victim
Reparations Fund

From General Fund, One-Time

Schedule of Programs:

118,200
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Crime Victim Reparations Fund ....... 118,200

Section 2. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 2(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63J, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

GOVERNOR’S OFFICE

Item 7
To Governor’s Office

From General Fund .................. 5,361,600
From Federal Funds ................... 123,700
From Dedicated Credits Revenue ..... 1,073,600
From General Fund Restricted -

Constitutional Defense ............... 250,000
From Beginning Nonlapsing Balances ... 354,200
From Closing Nonlapsing Balances .. .. (244,200)
From Lapsing Balance ............... (210,000)
Schedule of Programs:

Administration .................... 3,846,600

Governor’s Residence . ................ 324,500

Washington Funding ................. 164,700

Lt. Governor’s Office ............... 2,347,500

Literacy Projects ...................... 25,600
Item 8
To Governor’s Office - Character Education
From General Fund .................... 203,000
From Beginning Nonlapsing Balances ... 148,500
From Closing Nonlapsing Balances . .. .. (48,500)
Schedule of Programs:

Character Education ................. 303,000

Item 9

To Governor’s Office - Emergency Fund

From Beginning Nonlapsing Balances ... 100,100
From Closing Nonlapsing Balances .... (100,100)

Item 10
To Governor’s Office - School Readiness Initiative
From General Fund Restricted - School

Readiness Account ................. 2,800,000
From Beginning Nonlapsing

Balances .......................... 3,000,000
From Closing Nonlapsing Balances . . . (4,900,000)
Schedule of Programs:

School Readiness Initiative ........... 900,000
Item 11
To Governor’s Office - Governor’s

Office of Management and Budget
From General Fund .................. 3,777,900
From Dedicated Credits Revenue ........ 26,000
From General Fund Restricted - School

Readiness Account ................... 200,000
From Beginning Nonlapsing Balances ... 821,000

From Closing Nonlapsing Balances . ... (821,000)

Schedule of Programs:
Administration .................... 1,137,400
Planning and Budget Analysis ...... 1,598,400

............. 1,065,800
............. 202,300

Operational Excellence
State and Local Planning

Item 12
To Governor’s Office - Quality Growth
Commission - LeRay McAllister Program

From Beginning Nonlapsing Balances ... 172,100
Schedule of Programs:
LeRay McAllister Critical Land
Conservation Program .............. 172,100
Item 13
To Governor’s Office - Commission on
Criminal and Juvenile Justice
From General Fund .................. 4,848,100
From Federal Funds ................ 30,195,100
From Dedicated Credits Revenue ....... 102,500
From General Fund Restricted -
Law Enforcement Services ............ 617,900
From General Fund Restricted -
Criminal Forfeiture Restricted
Account .................. ..ol 2,089,500
From General Fund Restricted -
Law Enforcement Operations ....... 1,825,900
From Crime Victim Reparations
Fund ..............coiiiiii... 1,795,900
From Beginning Nonlapsing
Balances .......................... 1,366,900
From Closing Nonlapsing Balances . . . (1,369,900)
Schedule of Programs:
CCJJ Commission ................ 11,456,000
Utah Office for Victims of Crime ... 22,113,900
Extraditions ......................... 376,300
Substance Abuse Advisory Council .... 152,900
Sentencing Commission .............. 146,800
State Task Force Grants ............ 1,825,900
State Asset Forfeiture Grant
Program ........................ 2,089,500
Law Enforcement Services Grants .. ... 617,900
Judicial Performance Evaluation
Commission .............c.coovuun... 474,000

County Incentive Grant Program . ... 2,218,700

Item 14
To Governor’s Office - CCJJ Factual

Innocence Payments
From Beginning Nonlapsing Balances ... 365,200
From Closing Nonlapsing Balances . ... (319,500)
Schedule of Programs:

Factual Innocence Payments

Item 15
To Governor’s Office - CCJJ Jail Reimbursement

From General Fund ................. 12,967,100
Schedule of Programs:
Jail Reimbursement ............... 12,967,100

OFFICE OF THE STATE AUDITOR

Item 16
To Office of the State Auditor - State Auditor

From General Fund .................. 3,216,300
From General Fund, One-Time ........ (10,400)
From Dedicated Credits Revenue ..... 1,880,000
From Dedicated Credits Revenue,

One-Time ..........cccoviiiiiinnnn.. (9,300)
From Beginning Nonlapsing Balances ... 401,200
Schedule of Programs:

State Auditor ...................... 5,477,800
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STATE TREASURER
Item 17
To State Treasurer
From General Fund .................... 974,700
From General Fund, One-Time ........ (12,800)
From Dedicated Credits Revenue ....... 550,000
From Dedicated Credits Revenue,

One-Time ...............coiviiii... (6,900)
From Unclaimed Property Trust ...... 1,567,800
Schedule of Programs:

Treasury and Investment ........... 1,419,900

Unclaimed Property ................ 1,560,700

Money Management Council ........... 92,200

ATTORNEY GENERAL
Item 18
To Attorney General
From General Fund ................. 32,251,500
From General Fund, One-Time .......... 25,000
From Federal Funds ................. 1,885,700
From Dedicated Credits Revenue .... 19,656,600
From General Fund Restricted -

Constitutional Defense ............... 382,300
From General Fund Restricted -

Tobacco Settlement Account ........... 73,500
From Revenue Transfers ............... 819,600
Schedule of Programs:

Administration .................... 5,774,000

Child Protection ................... 8,541,300

Children’s Justice .................. 1,246,700

Criminal Prosecution .............. 17,489,500

Civil .. 22,042,700
Item 19

To Attorney General - Contract Attorneys

From Dedicated Credits Revenue ....... 300,000
Schedule of Programs:

Contract Attorneys................... 300,000
Item 20

To Attorney General - Children’s Justice Centers

From General Fund .................. 3,529,300
From General Fund, One-Time ........ (25,000)
From Federal Funds ................... 236,400
From Dedicated Credits Revenue ....... 292,900
Schedule of Programs:

Children’s Justice Centers .......... 4,033,600

Item 21
To Attorney General - Prosecution Council

From Federal Funds .................... 32,500
From Dedicated Credits Revenue ....... 115,100
From General Fund Restricted -

Public Safety Support ................ 625,100
From Revenue Transfers ............... 574,200
From Lapsing Balance ................ (59,100)
Schedule of Programs:

Prosecution Council ................ 1,287,800

Item 22
To Attorney General - Domestic Violence
From General Fund Restricted - Victims

of Domestic Violence Services Account .. 78,300
Schedule of Programs:

Domestic Violence

UTAH DEPARTMENT OF CORRECTIONS

Item 23
To Utah Department of Corrections -

Programs and Operations
From General Fund ................ 221,584,900
From General Fund, One-Time (33,600)
From EducationFund ................... 49,000

From Federal Funds ................... 344,700
From Dedicated Credits Revenue ..... 4,153,600
From G.F.R. - Interstate Compact
for Adult Offender Supervision ......... 29,000
From General Fund Restricted - Prison
Telephone Surcharge Account ....... 1,500,000
Schedule of Programs:
Department Executive Director ..... 5,562,200
Department Administrative
Services . ... 23,667,000
Department Training .............. 1,707,700
Adult Probation and Parole
Administration .................. 1,597,400
Adult Probation and Parole
Programs ...................... 65,067,500
Institutional Operations
Administration .................. 3,350,300
Institutional Operations Draper
Facility ...........coooiiiiii... 66,966,000
Institutional Operations Central
Utah/Gunnison ................. 38,247,900
Institutional Operations Inmate
Placement ....................... 2,950,700
Institutional Operations Support
Services ........oiiiiiii i 641,200
Programming Administration ......... 445,700
Programming Treatment ........... 5,497,200
Programming Skill Enhancement ... 9,983,100
Programming Education ............ 1,943,700
Item 24
To Utah Department of Corrections -
Department Medical Services
From General Fund ................. 31,036,900
From Dedicated Credits Revenue ....... 609,200
Schedule of Programs:
Medical Services .................. 31,646,100
Item 25
To Utah Department of Corrections -
Jail Contracting
From General Fund ................. 32,644,200
From Federal Funds .................... 50,000
Schedule of Programs:
Jail Contracting .................. 32,694,200

BOARD OF PARDONS AND PAROLE

Item 26
To Board of Pardons and Parole

From General Fund .................. 4,420,000
From Dedicated Credits Revenue ......... 2,200
Schedule of Programs:

Board of Pardons and Parole ........ 4,422 200

DEPARTMENT OF HUMAN SERVICES -
DIVISION OF JUVENILE
JUSTICE SERVICES

Item 27

To Department of Human Services - Division of
Juvenile Justice Services - Programs and
Operations
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From General Fund ................. 90,427,400
From Federal Funds ................. 4,170,000
From Dedicated Credits Revenue ..... 1,771,600
From Revenue Transfers ............... 599,900
Schedule of Programs:

Administration .................... 4,389,200

Early Intervention Services ........ 25,402,900

Community Programs ............. 24,489,500

Correctional Facilities ............. 17,660,800

Rural Programs .................. 24,673,000

Youth Parole Authority ............... 353,500

JUDICIAL COUNCIL/STATE
COURT ADMINISTRATOR

Item 28
To Judicial Council/State Court

Administrator - Administration
From General Fund ................. 99,764,300
From General Fund, One-Time ....... 1,049,100
From Federal Funds ................... 755,100
From Dedicated Credits Revenue ..... 2,964,100
From General Fund Restricted -

Dispute Resolution Account ........... 538,300
From General Fund Restricted -

Children’s Legal Defense ............. 449,700
From General Fund Restricted -

Court Security Account ............ 11,168,000
From General Fund Restricted -

Court Trust Interest ................. 250,000
From General Fund Restricted -

DNA Specimen Account .............. 260,500

From General Fund Restricted - Justice

Court Tech., Security & Training .... 1,183,600
From General Fund Restricted -

Nonjudicial Adjustment Account .... 1,010,200
From General Fund Restricted - Online

Court Assistance Account ............. 230,100
From General Fund Restricted -

State Court Complex Account ......... 313,400
From General Fund Restricted - Substance

Abuse Prevention .................... 551,800
From General Fund Restricted -

Tobacco Settlement Account .......... 365,300
From Revenue Transfers ............. 1,077,300
Schedule of Programs:

Supreme Court .................... 3,047,400

Law Library ....................... 1,111,300

Court of Appeals ................... 4,194,400

District Courts ................... 46,195,200

Juvenile Courts ................... 40,193,900

Justice Courts ..................... 1,353,200

Courts Security ................... 11,168,000

Administrative Office .............. 4,544,100

Judicial Education ................... 708,500

Data Processing ................... 7,952,200

Grants Program ................... 1,462,600
Item 29
To Judicial Council/State Court

Administrator - Grand Jury
From General Fund ....................... 800
Schedule of Programs:

GranddJury............c.coiiiiiiiiiin... 800
Item 30
To Judicial Council/State Court

Administrator - Contracts and Leases
From General Fund ................. 15,923,700

From General Fund, One-Time ....... (549,100)
From Dedicated Credits Revenue ....... 250,000
From General Fund Restricted -

State Court Complex Account ....... 4,593,500
Schedule of Programs:

Contracts and Leases ............. 20,218,100

Item 31
To Judicial Council/State Court Administrator -
Jury and Witness Fees

From General Fund .................. 1,571,000
From Dedicated Credits Revenue ........ 10,000
From Beginning Nonlapsing

Balances ......................... (1,767,500)
From Closing Nonlapsing Balances . ... 2,667,500
Schedule of Programs:

Jury, Witness, and Interpreter ...... 2,481,000

Item 32
To Judicial Council/State Court Administrator -
Guardian ad Litem

From General Fund .................. 6,216,100
From Dedicated Credits Revenue ........ 77,000
From General Fund Restricted -

Children’s Legal Defense ............. 484,600
From General Fund Restricted -

Guardian Ad Litem Services .......... 384,000
Schedule of Programs:

Guardianad Litem . ................ 7,161,700

DEPARTMENT OF PUBLIC SAFETY

Item 33
To Department of Public Safety -
Programs & Operations

From General Fund ................. 71,790,000
From General Fund, One-Time ....... (135,800)
From Transportation Fund ........... 5,495,500
From Federal Funds ................. 3,465,000
From Dedicated Credits Revenue .... 16,337,400
From General Fund Restricted -

Canine Body Armor ................... 25,000
From General Fund Restricted -

DNA Specimen Account ............ 1,801,800
From General Fund Restricted -

Fire Academy Support ............. 6,862,700
From General Fund Restricted -

Firefighter Support Account .......... 132,000
From General Fund Restricted - Public

Safety Honoring Heroes Account ....... 50,000
From General Fund Restricted -

Public Safety Support .................. 3,300

From General Fund Restricted -
Reduced Cigarette Ignition Propensity

& Firefighter Protection Account ....... 76,500
From General Fund Restricted -

Statewide Warrant Operations ........ 577,900
From General Fund Restricted -

Utah Highway Patrol Aero Bureau . ... 209,200
From Department of Public Safety

Restricted Account ................. 3,508,300
From Revenue Transfers ............. 1,687,500
From General Fund Restricted -

Firearm Safety Account ............... 85,000
From General Fund Restricted -

Concealed Weapons Account ........ 3,151,500
From Pass-through .................. 4,515,000
From Beginning Nonlapsing

Balances .......................... 2,234,600
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From Lapsing Balance .............. (1,350,000) Basic Training ..................... 1,464,400
Schedule of Programs: Regional/Inservice Training ........... 666,500
Department Commissioner’s POST Administration .............. 1,467,100
Office .....oovviiiiiiiinn, 6,251,700
AeroBureau......................... 993,600 Item 38 . . .
Department Intelligence Center .. ... 1,051,200 To Department of Public Safety - Driver License
Department Grants ................ 2,485,000 From Fedgral Funds TR R R RS 300,000
Department Fleet Management ....... 502,600 Erom P]?ed;gatedf Cre&lts Revelnue """"" 9,100
CITS Administration ................. 517,200 tom ublic Sa ect;y otorcycle
CITS Bureau of Criminal . E ui:)atlon Fun fP b] ............... 330,100
Identification ................... 15,353,800 o epartment e 191
CITS Communications ............. 8,692,100 . a ettjy Resmcc;:ei\/l <3C9111r11td .. f ... 28,121,000
CITS State Crime Labs .............. 5,576,700 rom Uninsured Motorist Identification
Restricted Account ................. 2,373,100
CITS State Bureau of
. . From Pass-through ..................... 53,700
Investigation .................... 3,245,600 F Beginnine Nonlaos:
Highway Patrol - Administration ... 1,248,100 rom Beginning Nonlapsing
Highway Patrol - Balances. .......... REREEEEEREERRRRS 4,787,500
Field Operations ................ 43,222,800 From Closing Nonlapsing Balances . . . (4,168,300)
. Schedule of Programs:
Highway Patrol - . . .. .
. . Driver License Administration ...... 2,416,200
Commercial Vehicle .............. 3,901,200 . .
Highway Patrol - Driver Services ................... 17,701,100
. Driver Records .................... 8,680,900
Safety Inspections ................ 1,392,300
. Motorcycle Safety .................... 334,900
Highway Patrol - . .
Federal/State Projects ............ 6.428.200 Uninsured Motorist ................ 2,373,100
. P DL Federal Grants ................... 300,000
Highway Patrol -
Protective Services ............... 5,265,000 Item 39

Highway Patrol - Special Services ... 3,711,600

Highway Patrol -

Special Enforcement ............... 592,700
Highway Patrol -

Technology Services .............. 1,389,800
Information Management -

Operations ...................... 1,316,100
Fire Marshall - Fire Operations . . ... 3,322,800
Fire Marshall - Fire Fighter

Training ...............cccoon. 4,062,300

Item 34
To Department of Public Safety -

Emergency Management
From General Fund .................. 2,159,600
From Federal Funds ................ 30,630,000
From Dedicated Credits Revenue ....... 508,000
Schedule of Programs:

Emergency Management .......... 33,297,600

Item 35

To Department of Public Safety - Emergency
Management - National Guard Response

From Beginning Nonlapsing Balances ... 150,000

From Closing Nonlapsing Balances . ... (150,000)

Item 36

To Department of Public Safety - Division of
Homeland Security - Emergency and Disaster
Management

From Beginning Nonlapsing
Balances 2,502,900

From Closing Nonlapsing Balances . .. (2,502,900)

Item 37
To Department of Public Safety -
Peace Officers’ Standards and Training

From General Fund ..................... 91,200
From Dedicated Credits Revenue ........ 70,000
From General Fund Restricted -

Public Safety Support .............. 3,956,800
From Lapsing Balance ............... (520,000)

Schedule of Programs:

To Department of Public Safety - Highway Safety

From General Fund ..................... 56,400
From Federal Funds ................. 5,042,000
From Dedicated Credits Revenue ........ 10,600
From Department of Public Safety

Restricted Account ................... 900,600
From Pass-through ...................... 2,200
Schedule of Programs:

Highway Safety .................... 6,011,800

UTAH COMMUNICATIONS AUTHORITY

Item 40
To Utah Communications

Authority - Administrative Services Division
From Beginning Nonlapsing

Balances ......................... 19,500,000
Schedule of Programs:
Administrative Services Division ... 19,500,000

Subsection 2(b). Expendable Funds and
Accounts. The Legislature has reviewed the
following expendable funds. Where applicable,
the Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated. Outlays and
expenditures from the recipient funds or
accounts may be made without further
legislative action according to a fund or
account’s applicable authorizing statute.

GOVERNOR’S OFFICE

Item 41
To Governor’s Office - Crime Victim
Reparations Fund

From Federal Funds ................. 2,780,000
From Dedicated Credits Revenue ..... 7,407,400
From Other Financing Sources ............ 5,800
From Beginning Nonlapsing

Balances ............... ... 5,090,100

From Closing Nonlapsing Balances . . . (7,406,900)
Schedule of Programs:
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Crime Victim Reparations Fund . . ... 7,876,400

Item 42
To Governor’s Office - Juvenile
Accountability Incentive Block Grant Fund

From Federal Funds ................. 1,000,000
From Dedicated Credits Revenue ......... 6,000
From Beginning Nonlapsing Balances ... 439,900

From Closing Nonlapsing Balances .. .. (439,900)

Schedule of Programs:

Juvenile Accountability Incentive

Block Grant Fund ................ 1,006,000

Item 43
To Governor’s Office - State Elections

Grant Fund
From Federal Funds ................... 214,400
From Interest Income .................... 5,500
Schedule of Programs:

State Elections Grant Fund ........... 219,900
Item 44
To Governor’s Office - Justice Assistance

Grant Fund
From Federal Funds ................. 3,000,000
From Dedicated Credits Revenue ........ 10,000
From Beginning Nonlapsing Balances ... 504,300
From Closing Nonlapsing Balances .... (504,300)
Schedule of Programs:

Justice Assistance Grant Fund ...... 3,010,000

ATTORNEY GENERAL

Item 45
To Attorney General - Crime and

Violence Prevention Fund
From Beginning Nonlapsing Balances .... 17,500
From Closing Nonlapsing Balances ..... (16,000)
Schedule of Programs:

Crime and Violence Prevention Fund .... 1,500
Item 46
To Attorney General - Litigation Fund
From Dedicated Credits Revenue ....... 500,000
From Beginning Nonlapsing Balances ... 739,000

From Closing Nonlapsing Balances . ... (614,000)
Schedule of Programs:
LitigationFund ...................... 625,000

DEPARTMENT OF PUBLIC SAFETY

Item 47
To Department of Public Safety - Alcoholic
Beverage Control Act Enforcement Fund

From Dedicated Credits Revenue ..... 3,812,000
From Beginning Nonlapsing
Balances ................... .. 2,895,300

From Closing Nonlapsing Balances . . . (2,895,300)
Schedule of Programs:
Alcoholic Beverage Control Act

Enforcement Fund 3,812,000

Subsection 2(c). Business-like Activities.
The Legislature has reviewed the following
proprietary funds. Under the terms and
conditions of Utah Code 63J-1-410, for any
included Internal Service Fund the Legislature
approves budgets, full-time permanent
positions, and capital acquisition amounts as

indicated, and appropriates to the funds as
indicated estimated revenue from rates, fees,
and other charges. Where applicable, the
Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated.

UTAH DEPARTMENT OF CORRECTIONS

Item 48
To Utah Department of Corrections -
Utah Correctional Industries

From Dedicated Credits Revenue . ... 28,784,500
From Beginning Nonlapsing

Balances .......................... 6,702,100
From Closing Nonlapsing Balances . .. (6,702,100)
Schedule of Programs:

Utah Correctional Industries....... 28,784,500

Subsection 2(d). Restricted Fund and
Account Transfers. The Legislature
authorizes the State Division of Finance to
transfer the following amounts among the
following funds or accounts as indicated.
Expenditures and outlays from the recipient
funds must be authorized elsewhere in an
appropriations act.

FUND AND ACCOUNT TRANSFERS

Item 49
To Fund and Account Transfers - General
Fund Restricted - DNA Specimen Account

From General Fund .................... 216,000
Schedule of Programs:
General Fund Restricted - DNA
Specimen Account .................. 216,000

Item 50
To Fund and Account Transfers - General
Fund Restricted - Firearm Safety Account

From General Fund ..................... 15,000
Schedule of Programs:
General Fund Restricted -
Firearm Safety Account ............. 15,000

Item 51
To Fund and Account Transfers - General Fund

Restricted - UHP Aero Bureau Restricted
Account
From Other Financing Sources .......... 150,000
Schedule of Programs:
General Fund Restricted - UHP
Aero Bureau Restricted Account ... .. 150,000

Subsection 2(e). Fiduciary Funds. The
Legislature has reviewed proposed revenues,
expenditures, fund balances and changes in
fund balances for the following fiduciary funds.

ATTORNEY GENERAL

Item 52
To Attorney General - Financial Crimes

Trust Fund
From Trust and Agency Funds .......... 800,000
From Beginning Nonlapsing Balances ... 452,200
From Closing Nonlapsing Balances . ... (452,200)
Schedule of Programs:

Financial Crimes Trust Fund ......... 800,000
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Section 3. Effective Date.

If approved by two-thirds of all the members
elected to each house, Section 1 of this bill takes
effect upon approval by the Governor, or the day
following the constitutional time limit of Utah
Constitution Article VII, Section 8 without the
Governor’s signature, or in the case of a veto,
the date of override. Section 2 of this bill takes
effect on July 1, 2016.
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CHAPTER 5
H.B.7
Passed February 9, 2016
Approved February 16, 2016
Effective February 16, 2016

SOCIAL SERVICES BASE BUDGET

Chief Sponsor: Paul Ray
Senate Sponsor: Allen M. Christensen

LONG TITLE

General Description:

This bill supplements or reduces appropriations
previously provided for the use and operation of
state government for the fiscal year beginning July
1, 2015 and ending June 30, 2016; and appropriates
funds for the support and operation of state
government for the fiscal year beginning July 1,
2016 and ending June 30, 2017.

Highlighted Provisions:

This bill:

» provides appropriations for the use and support
of certain state agencies;

» provides appropriations for other purposes as
described.

Money Appropriated in this Bill:

This bill appropriates $53,173,800 in operating and

capital budgets for fiscal year 2016, including:

» ($6,666,700) from the General Fund;

» $59,840,500 from various sources as detailed in
this bill.

This bill appropriates $4,132,800 in transfers to

unrestricted funds for fiscal year 2016.

This bill appropriates $4,311,016,000 in operating

and capital budgets for fiscal year 2017, including:

» $841,893,400 from the General Fund;

» $21,111,400 from the Education Fund;

» $3,448,011,200 from various sources as detailed
in this bill.

This bill appropriates $156,336,900 in expendable

funds and accounts for fiscal year 2017, including:

» $2,442,900 from the General Fund;

» $153,894,000 from various sources as detailed in
this bill.

This  bill appropriates  $304,552,300

business-like activities for fiscal year 2017.

This bill appropriates $2,506,100 in restricted fund

and account transfers for fiscal year 2017,

including:

» $1,017,400 from the General Fund;

» $1,488,700 from various sources as detailed in
this bill.

This bill appropriates $150,000 in transfers to

unrestricted funds for fiscal year 2017.

This bill appropriates $215,288,700 in fiduciary

funds for fiscal year 2017.

in

Other Special Clauses:

Section 1 of this bill takes effect immediately.
Section 2 of this bill takes effect on July 1, 2016.
Utah Code Sections Affected:

ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2016 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2015 and
ending June 30, 2016. These are additions to
amounts previously appropriated for fiscal year
2016.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

DEPARTMENT OF HEALTH

Item 1
To Department of Health - Executive
Director’s Operations

From Federal Funds, One-Time ...... (740,500)
Schedule of Programs:
Program Operations ............... (740,500)

The Legislature intends the Departments
of Health, Human Services, and Workforce
Services and the Utah State Office of
Rehabilitation report to the Office of the
Legislative Fiscal Analyst by June 1, 2016 on
maintenance of effort (MOE) requirements
for all major federal grants over $500,000
annually. The report shall include at a
minimum a five year history (2011 to 2015) of:
(1) maintenance of effort payments for each
grant, including showing how much was paid
above the minimum required levels, (2) the
appropriate federal references with key
language regarding each grant’s MOE
requirements, (3) how much state funding
has been replaced, if any, with third party
expenditures for maintenance of effort and
how that state funding was used, (4) what is
the minimum federally-required MOE for
each grant, (5) options for how to reduce MOE
annual amounts while continuing to comply
with federal MOE requirements, and (6) how
MOE requirements have changed and the
impacts of those changes.

The Legislature intends that the
Departments of Health, Human Services,
Workforce Services, and the Utah State
Office of Rehabilitation provide a report to the
Office of the Legislative Fiscal Analyst by
June 1, 2016 on the following for all major
federal grants over $500,000 annually a five
year history (2011 to 2015): (1) a list and
dollar value of all expenditures by a third
party used to count as its state match to
access federal funds (2) under what scenarios
could third party match become unavailable
(3) any federal proposals to disallow counting
third party match (4) what the agency would
change in the future for its spending if third
party match is no longer available

Item 2
To Department of Health - Family
Health and Preparedness

From Federal Funds, One-Time 2,958,100
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Schedule of Programs:

Maternal and Child Health 2,958,100

Item 3

To Department of Health - Disease
Control and Prevention

From Federal Funds, One-Time ...

Schedule of Programs:

(24,135,900)

Health Promotion .................... 541,200

Vaccine Commodities ............ (26,000,000)

Epidemiology ...................... 1,322,900
The Legislature intends that the

Department of Health shall report to the
Office of the Legislative Fiscal Analyst by
April 30, 2016 on the total amount of opioid
pain medications dispensed per capita, as
morphine equivalent dosages, and may
include other measures of risky opioid
prescribing that the Department determines
to be useful for understanding the influence of
opioid prescribing on overdose deaths in
Utah. Data shall be shared as far as is readily
available back through 2000.

Item 4
To Department of Health - Vaccine Commodities
From Federal Funds, One-Time ..... 26,000,000
Schedule of Programs:

Vaccine Commodities.............. 26,000,000
Item 5
To Department of Health - Workforce

Financial Assistance
From General Fund, One-Time ....... (300,000)
From Dedicated Credits Revenue,

One-Time ...........coovvveveaa... (300,000)
Schedule of Programs:

Workforce Financial Assistance ..... (600,000)

Item 6
To Department of Health - Rural
Physicians Loan Repayment Assistance

From General Fund, One-Time ......... 300,000
From Dedicated Credits Revenue,

One-Time .................covuiinnn. 300,000
Schedule of Programs:

Rural Physicians Loan Repayment

Program .......................... 600,000

Item 7
To Department of Health - Medicaid

and Health Financing
From General Fund, One-Time ....... (161,100)
From Federal Funds, One-Time ....... (84,200)

From Federal Funds - American Recovery

and Reinvestment Act, One-Time ..... 367,000
From General Fund Restricted - Nursing
Care Facilities Account, One-Time ..... 77,000
Schedule of Programs:
Managed Health Care .............. (166,600)
Medicaid Operations ................. 365,300
The Legislature intends that the

Department of Health report to the Office of
the Legislative Fiscal Analyst by April 1, 2016
on the following regarding its plan to allow a
three month supply of some Medicaid
medications: (1) the Departments proposed
plan, (2) proposed timeline of important
action items, (3) how the agency will measure

the financial impact to the State from making
this change, and (4) the date on which the
Department intends to report back on having
finished the implementation.

Item 8
To Department of Health - Children’s

Health Insurance Program
From Federal Funds, One-Time
From Beginning Nonlapsing

Balances ......................... (4,132,800)
Schedule of Programs:

Children’s Health Insurance

Program

15,700,000

11,567,200

Item 9

To Department of Health - Medicaid
Mandatory Services

From General Fund, One-Time

From Federal Funds, One-Time

From General Fund Restricted -
Medicaid Restricted Account,
One-Time ......................... 3,975,900

From General Fund Restricted - Nursing

...... (3,975,900)
(180,000)

Care Facilities Account, One-Time ... (77,000)
Schedule of Programs:

NursingHome ..................... (257,000)
Item 10
To Department of Health - Medicaid

Optional Services
From Federal Funds, One-Time ..... 22,389,500
Schedule of Programs:

Other Optional Services ........... 22,389,500
DEPARTMENT OF
WORKFORCE SERVICES

Item 11
To Department of Workforce

Services - Administration
From General Fund, One-Time ......... (6,300)
From General Fund Restricted -

Mineral Lease, One-Time ............ (2,200)
From Permanent Community Impact

Loan Fund, One-Time ................. 2,200
From Unemployment Compensation

Fund, One-Time ...................... 58,400
Schedule of Programs:

Executive Director’s Office ............ (6,300)

Administrative Support ............... 58,400

The Legislature intends the Departments
of Health, Human Services, and Workforce
Services and the Utah State Office of
Rehabilitation report to the Office of the
Legislative Fiscal Analyst by June 1, 2016 on
maintenance of effort (MOE) requirements
for all major federal grants over $500,000
annually. The report shall include at a
minimum a five year history (2011 to 2015) of:
(1) maintenance of effort payments for each
grant, including showing how much was paid
above the minimum required levels, (2) the
appropriate federal references with key
language regarding each grant’s MOE
requirements, (3) how much state funding
has been replaced, if any, with third party
expenditures for maintenance of effort and
how that state funding was used, (4) what is
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the minimum federally-required MOE for
each grant, (5) options for how to reduce MOE
annual amounts while continuing to comply
with federal MOE requirements, and (6) how
MOE requirements have changed and the
impacts of those changes.

The Legislature intends that the American

Recovery and Reinvestment Act
appropriation provided for the
Administration line item is limited to
one-time projects associated with

Unemployment Insurance modernization.

The Legislature intends that the
Department of Workforce Services report to
the Office of the Legislative Fiscal Analyst by
June 1, 2016 on the following regarding all of
its restricted funds not subject to annual
Legislative appropriations for expenditures:
(1) size of the fund, (2) uses of the fund, (3) how
the uses of the fund comply with the funds’
governing statute, (4) how the funds’ uses are
coordinated with other state programs
working on similar issues, and (5) any

recommendations to increase the
coordination of resources.
The Legislature intends that the

Departments of Health, Human Services,
Workforce Services, and the Utah State
Office of Rehabilitation provide a report to the
Office of the Legislative Fiscal Analyst by
June 1, 2016 on the following for all major
federal grants over $500,000 annually a five
year history (2011 to 2015): (1) a list and
dollar value of all expenditures by a third
party used to count as its state match to
access federal funds (2) under what scenarios
could third party match become unavailable
(3) any federal proposals to disallow counting
third party match (4) what the agency would
change in the future for its spending if third
party match is no longer available

All General Funds appropriated to the
Department of Workforce Services -
Administration line item are contingent upon
expenditures from Federal Funds - American
Recovery and Reinvestment Act (H.R. 1,
111th United States Congress) not exceeding
amounts appropriated from Federal Funds -
American Recovery and Reinvestment Act in
all appropriation bills passed for Fiscal Year
2016. If expenditures in the Administration
line item from Federal Funds - American
Recovery and Reinvestment Act exceed
amounts appropriated to the Administration
line item from Federal Funds - American
Recovery and Reinvestment Act in Fiscal
Year 2016, the Division of Finance shall
reduce the General Fund allocations to the
Administration line item by one dollar for
every one dollar in Federal Funds - American
Recovery and Reinvestment Act
expenditures that exceed Federal Funds -
American Recovery and Reinvestment Act
appropriations.

Item 12

To Department of Workforce Services -
Operations and Policy

From General Fund, One-Time

From Federal Funds, One-Time

From Dedicated Credits Revenue,
One-Time .............. ... .. ...,

From General Fund Restricted - Special
Admin. Expense Account, One-Time . .. 500,000

From Unemployment Compensation

...... (1,876,400)
.. (408,782,000)

(500,000)

Fund, One-Time ................... 1,237,300
Schedule of Programs:

Workforce Research and Analysis ....... 5,600

Eligibility Services ................. (664,000)

Nutrition Assistance ........... (410,000,000)

Information Technology ............ 1,237,300

The Legislature intends that the American
Recovery and Reinvestment Act
appropriation provided for the Operations
and Policy line item is limited to one-time
projects associated with Unemployment
Insurance modernization.

All General Funds appropriated to the
Department of Workforce Services -
Operations and Policy line item are
contingent upon expenditures from Federal
Funds - American Recovery and
Reinvestment Act (H.R. 1, 111th United
States Congress) not exceeding amounts
appropriated from Federal Funds - American
Recovery and Reinvestment Act in all
appropriation bills passed for Fiscal Year
2016. If expenditures in the Operations and
Policy line item from Federal Funds -
American Recovery and Reinvestment Act
exceed amounts appropriated to the
Operations and Policy line item from Federal
Funds - American Recovery and
Reinvestment Act in Fiscal Year 2016, the
Division of Finance shall reduce the General
Fund allocations to the Operations and Policy
line item by one dollar for every one dollar in
Federal Funds - American Recovery and
Reinvestment Act expenditures that exceed
Federal Funds - American Recovery and
Reinvestment Act appropriations.

Item 13
To Department of Workforce Services -
Nutrition Assistance

From Federal Funds, One-Time . ... 410,000,000
Schedule of Programs:
Nutrition Assistance ............. 410,000,000

Item 14
To Department of Workforce
Services - Unemployment Insurance

From General Fund, One-Time ............ 700
From Dedicated Credits Revenue,
One-Time ................coviiiiinn. 500,000
From Unemployment Compensation
Fund, One-Time ..................... 304,300
Schedule of Programs:
Unemployment Insurance
Administration .................... 805,000
The Legislature intends that the American
Recovery and Reinvestment Act
appropriation provided for the
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Unemployment Insurance line item is limited
to one-time projects associated with
Unemployment Insurance modernization.

All General Funds appropriated to the
Department of Workforce Services -
Unemployment Insurance line item are
contingent upon expenditures from Federal
Funds - American Recovery and
Reinvestment Act (H.R. 1, 111th United
States Congress) not exceeding amounts
appropriated from Federal Funds - American
Recovery and Reinvestment Act in all
appropriation bills passed for Fiscal Year
2016. If expenditures in the Unemployment
Insurance line item from Federal Funds -
American Recovery and Reinvestment Act
exceed amounts appropriated to the
Unemployment Insurance line item from
Federal Funds - American Recovery and
Reinvestment Act in Fiscal Year 2016, the
Division of Finance shall reduce the General
Fund allocations to the Unemployment
Insurance line item by one dollar for every one
dollar in Federal Funds - American Recovery
and Reinvestment Act expenditures that
exceed Federal Funds - American Recovery
and Reinvestment Act appropriations.

Item 15
To Department of Workforce Services -
Housing and Community Development
From General Fund Restricted -
Mineral Lease, One-Time
From General Fund Restricted -
Methamphetamine Housing
Reconstruction and Rehabilitation
Account, One-Time
From Permanent Community Impact
Loan Fund, One-Time
Schedule of Programs:
Community Services

(8,600)

The Legislature intends that if any money
is allocated from the National Housing Trust
Fund to the State of Utah, the Department of
Workforce Services is authorized to receive
this money and this money shall be allocated
to the Division of Housing and Community
Development for use by the division in
increasing and preserving the supply of
rental housing, and increasing
homeownership and housing opportunities,
for low income households in accordance with
federal requirements.

DEPARTMENT OF HUMAN SERVICES

Item 16
To Department of Human Services -
Executive Director Operations

From General Fund, One-Time ......... 161,300
From Federal Funds, One-Time ...... 1,947,900
From Dedicated Credits Revenue,
One-Time .........ccoovvviieieeiaaa.. 35,000
Schedule of Programs:
Executive Director’s Office ............ 161,300
Fiscal Operations .................. 1,947,900
Office of Licensing .................... 35,000

The Legislature intends the Departments
of Health, Human Services, and Workforce
Services and the Utah State Office of
Rehabilitation report to the Office of the
Legislative Fiscal Analyst by June 1, 2016 on
maintenance of effort (MOE) requirements
for all major federal grants over $500,000
annually. The report shall include at a
minimum a five year history (2011 to 2015) of:
(1) maintenance of effort payments for each
grant, including showing how much was paid
above the minimum required levels, (2) the
appropriate federal references with key
language regarding each grant’s MOE
requirements, (3) how much state funding
has been replaced, if any, with third party
expenditures for maintenance of effort and
how that state funding was used, (4) what is
the minimum federally-required MOE for
each grant, (5) options for how to reduce MOE
annual amounts while continuing to comply
with federal MOE requirements, and (6) how
MOE requirements have changed and the
impacts of those changes.

The Legislature intends that the
Departments of Health, Human Services,
Workforce Services, and the Utah State
Office of Rehabilitation provide a report to the
Office of the Legislative Fiscal Analyst by
June 1, 2016 on the following for all major
federal grants over $500,000 annually a five
year history (2011 to 2015): (1) a list and
dollar value of all expenditures by a third
party used to count as its state match to
access federal funds (2) under what scenarios
could third party match become unavailable
(3) any federal proposals to disallow counting
third party match (4) what the agency would
change in the future for its spending if third
party match is no longer available

Item 17
To Department of Human Services - Division
of Substance Abuse and Mental Health

From General Fund, One-Time ....... (161,300)
From Federal Funds, One-Time ...... 4,127,600
Schedule of Programs:
Administration - DSAMH .......... (161,300)
Community Mental Health
Services . ... 4,127,600

The Legislature intends to increase the
number of vehicles for the Department of
Human Services, Utah State Hospital by two
cars to enable staff to perform competency
restoration services in county jails.

Item 18
To Department of Human Services - Division
of Services for People with Disabilities
From General Fund, One-Time
Schedule of Programs:
Community Supports Waiver

Item 19
To Department of Human Services -
Office of Recovery Services
From Federal Funds, One-Time
Schedule of Programs:
Child Support Services

(647,700)

(647,700)

2,794,400

2,794,400
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Item 20
To Department of Human Services - Division
of Child and Family Services

From Federal Funds, One-Time ...... 1,755,200
Schedule of Programs:
Minor Grants ...................... 1,755,200

Item 21
To Department of Human Services - Division
of Aging and Adult Services

From Federal Funds, One-Time ........ 593,800
Schedule of Programs:
Local Government Grants -
FormulaFunds .................... 593,800

STATE BOARD OF EDUCATION

Item 22
To State Board of Education - State Office
of Rehabilitation
From Federal Funds, One-Time ...... 3,160,100
Schedule of Programs:
Rehabilitation Services ............. 3,160,100

The Legislature intends the Departments
of Health, Human Services, and Workforce
Services and the Utah State Office of
Rehabilitation report to the Office of the
Legislative Fiscal Analyst by June 1, 2016 on
maintenance of effort (MOE) requirements
for all major federal grants over $500,000
annually. The report shall include at a
minimum a five year history (2011 to 2015) of:
(1) maintenance of effort payments for each
grant, including showing how much was paid
above the minimum required levels, (2) the
appropriate federal references with key
language regarding each grant’s MOE
requirements, (3) how much state funding
has been replaced, if any, with third party
expenditures for maintenance of effort and
how that state funding was used, (4) what is
the minimum federally-required MOE for
each grant, (5) options for how to reduce MOE
annual amounts while continuing to comply
with federal MOE requirements, and (6) how
MOE requirements have changed and the
impacts of those changes.

The Legislature intends that the
Departments of Health, Human Services,
Workforce Services, and the Utah State
Office of Rehabilitation provide a report to the
Office of the Legislative Fiscal Analyst by
June 1, 2016 on the following for all major
federal grants over $500,000 annually a five
year history (2011 to 2015): (1) a list and
dollar value of all expenditures by a third
party used to count as its state match to
access federal funds (2) under what scenarios
could third party match become unavailable
(3) any federal proposals to disallow counting
third party match (4) what the agency would
change in the future for its spending if third
party match is no longer available

Subsection 1(b). Transfers to Unrestricted
Funds. The Legislature authorizes the State
Division of Finance to transfer the following
amounts to the unrestricted General,

Education, or Uniform School Fund as indicated
from the restricted funds or accounts indicated.
Expenditures and outlays from the General,
Education, or Uniform School Fund must be
authorized elsewhere in an appropriations act.

TRANSFERS TO UNRESTRICTED FUNDS

Item 23
To General Fund

From Nonlapsing Balances ........... 4,132,800
Schedule of Programs:
General Fund, One-time ........... 4,132,800

The nonlapsing balances in this item come
from the following action taken by the Social
Services Appropriations Subcommittee:
”CHIP Nonlapsing Balance - The Children’s
Health Insurance Program (CHIP) ended FY
2015 with nonlapsing balances of $7.4
million. The program will not need any state
funding until October 1, 2019. The federal
government is paying 100% of the costs from
FFY 2015 through FFY 2019. This takes all
but $983,200 in tobacco restricted money to
cover potential shortfalls matching FY 2015
actual collections and $2,300,000 agency
estimate of needed funds to complete the
state costs for July 1 2015 through September
30, 2015.”

Section 2. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 2(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

DEPARTMENT OF HEALTH

Item 24
To Department of Health - Executive
Director’s Operations

From General Fund .................. 6,319,500
From Federal Funds ................. 6,735,200
From Dedicated Credits Revenue ..... 2,504,100
From General Fund Restricted -

Tobacco Settlement Account ............. 200
From Revenue Transfers ............... 899,500
Schedule of Programs:

Executive Director ................. 2,972,200

Center for Health Data and

Informatics ...................... 7,074,200

Program Operations ............... 5,599,500

Office of Internal Audit ............... 746,600

Adoption Records Access .............. 66,000

The Legislature intends that the

Department of Health report on the following
performance measures for the Executive
Director’s Operations line item: (1) conduct
risk assessments for each information system
in operation (Target = 111 information
systems), (2) Births occurring in a hospital
are entered accurately by hospital staff into
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the electronic birth registration system
within 10 calendar days (Target = 99%), and
(3) percentage of all deaths registered using
the electronic death registration system
(Target = 75% or more) by October 15, 2016 to

the  Social  Services  Appropriations
Subcommittee.
Item 25

To Department of Health - Family Health
and Preparedness

From General Fund ................. 18,469,000
From Federal Funds ................ 76,216,500
From Dedicated Credits Revenue .... 15,650,200
From General Fund Restricted -
Autism Treatment Account ........... 101,100
From General Fund Restricted -
Children’s Hearing Aid Pilot
Program Account .................... 102,000
From General Fund Restricted -
Kurt Oscarson Children’s Organ
Transplant .............. ... ..., 101,300
From Revenue Transfers ............. 3,780,000
From Pass-through ..................... 78,000
From Beginning Nonlapsing
Balances ............. ...l 1,659,300
Schedule of Programs:
Director’s Office ................... 2,283,900
Maternal and Child Health ........ 61,007,200
Child Development ................ 21,798,400
Children with Special Health
CareNeeds ...................... 8,694,700
Public Health and Health Care
Preparedness .................... 8,476,100
Health Facility Licensing and
Certification ..................... 5,851,100
Emergency Medical Services and
Preparedness .................... 4,639,200
PrimaryCare ...................... 3,406,800
The Legislature intends that the

Department of Health report to the Office of
the Legislative Fiscal Analyst by December 1,
2016 the financial impacts to ambulance
providers due to the implementation of S.B.
172, Emergency Medical Services
Amendments, from the 2015 General Session.
The report shall address (1) current and
projected future impact to the
reimbursement rates for ambulance
providers set by the State and (2) the impact
to the financial viability of ambulance
providers in the State.

The Legislature intends that the
Department of Health report on the following
performance measures for the Family Health
and Preparedness line item: (1) the percent of
children who demonstrated improvement in
social-emotional skills, including social
relationships (Goal = 70% or more), (2) the
percent of children who demonstrated
improvement in their rate of growth in
acquisition and use of knowledge and skills,
including early language/communication and
early literacy (Goal = 72.5% or more), and (3)
the percent of children who demonstrated
improvement in their rate of growth in the
use of appropriate behaviors to meet their

needs (Goal = 73.5% or more) by October 15,
2016 to the Social Services Appropriations
Subcommittee.

Item 26
To Department of Health - Disease
Control and Prevention

From General Fund ................. 13,350,900
From General Fund, One-Time ........ (71,300)
From Federal Funds ................ 33,362,700
From Dedicated Credits Revenue .... 10,444,800
From Dedicated Credits Revenue,

One-Time ..............coiiiiiinnn.. 100,700
From General Fund Restricted -

Cancer Research Account .............. 20,000

From General Fund Restricted -
Cigarette Tax Restricted Account . ... 3,159,700
From General Fund Restricted -
Prostate Cancer Support Account
From General Fund Restricted -
State Lab Drug Testing Account . . ..... 696,100
From General Fund Restricted -

Tobacco Settlement Account ........ 3,949,300
From Department of Public

Safety Restricted Account ............ 100,000
From Revenue Transfers ............. 2,523,900
Schedule of Programs:

General Administration ............ 2,165,700

Health Promotion ................. 27,476,800

Epidemiology ..................... 22,289,600

Laboratory Operations and

e S 11,029,400
Office of the Medical Examiner ...... 4,307,600

Clinical and Environmental
Laboratory Certification Programs . .. 394,300

The Legislature intends that the
Department of Health report on the following
performance measures for the Disease
Control and Prevention line item: (1)
gonorrhea cases per 100,000 population
(Target = 42.7 people or less), (2) percentage
of adults who are current smokers (Target =
9%), and (3) percentage of toxicology cases
completed within 14 day goal (Target = 100%)
by October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 27
To Department of Health - Vaccine Commodities

From Federal Funds ................ 27,154,000
Schedule of Programs:

Vaccine Commodities . ............. 27,154,000
Item 28
To Department of Health - Local

Health Departments
From General Fund .................. 2,137,500
Schedule of Programs:

Local Health Department Funding .. 2,137,500

The Legislature intends that the

Department of Health report on the following
performance measures for the Local Health
Departments line item: (1) number of local
health departments that maintain a board of
health that annually adopts a budget,
appoints a local health officer, conducts an
annual performance review for the local
health officer, and reports to county
commissioners on health issues (Target = 13
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or 100%), (2) number of local health
departments that provide communicable
disease epidemiology and control services
including disease reporting, response to
outbreaks, and measures to control
tuberculosis (Target = 13 or 100%), (3)
number of local health departments that
maintain a program of environmental
sanitation which provides oversight of
restaurants food safety, swimming pools, and
the indoor clean air act (Target = 13 or 100%),
(4) achieve and maintain an effective
coverage rate for universally recommended
vaccinations among young children up to 35
months of age (Target = 90%), (5) reduce the
number of cases of pertussis among children
under 1 year of age, and among adolescents
aged 11 to 18 years (Target = 73 or less for
infants and 322 cases or less for youth), and
(6) local health departments will increase the
number of health and safety related school
buildings and premises inspections by 10%
(from 80% to 90%) by October 15, 2016 to the

Social Services Appropriations
Subcommittee.
Item 29

To Department of Health - Workforce
Financial Assistance

From Beginning Nonlapsing Balances ... 427,200
Schedule of Programs:
Workforce Financial Assistance ....... 427,200
The Legislature intends that the

Department of Health report on the following
performance measures for the Workforce
Financial Assistance line item: (1) the
number of applications received for this
program (Target = 4), (2) the number of
awards given (Target = 4), and (3) the average
time to process applications through time of
award (Target = 15 work days) by October 15,
2016 to the Social Services Appropriations
Subcommittee.

Item 30
To Department of Health - Rural Physicians
Loan Repayment Assistance

From General Fund .................... 300,000
From Dedicated Credits Revenue ....... 300,000
Schedule of Programs:
Rural Physicians Loan Repayment
Program ............. ... ... 600,000
The Legislature intends that the
Department of Health report on the following
performance measures for the Rural

Physicians Loan Repayment Assistance line
item: (1) health care professionals serving
rural areas (Target = 15) and (2) rural
physicians serving rural areas (Target = 15)
by October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 31
To Department of Health - Medicaid and

Health Financing
From General Fund .................. 4,821,200
From Federal Funds ................ 66,478,100
From Federal Funds, One-Time ..... (1,200,000)

From Federal Funds - American Recovery

and Reinvestment Act, One-Time ... 1,200,000
From Dedicated Credits Revenue ..... 9,154,400
From General Fund Restricted -

Nursing Care Facilities Account .. ..... 783,600
From Revenue Transfers ............ 24,511,600
Schedule of Programs:

Director’s Office ................... 2,071,800

Financial Services ................ 13,479,300

Managed Health Care .............. 2,703,800

Medicaid Operations ............... 4,176,000

Coverage and Reimbursement ...... 2,853,800

Authorization and Community

Based Services ................... 3,559,700

Eligibility Policy ................... 2,748,700

Contracts .........ccoviiiieeinnn.. 1,187,400

Department of Workforce Services’

Seeded Services ................. 37,561,400

Other Seeded Services ............. 35,407,000

The Legislature intends that the

Department of Health report on the following
performance measures for the Medicaid and
Health Financing line item: (1) average
decision time on pharmacy prior
authorizations (Target = 24 hours or less), (2)
percent of clean claims adjudicated within 30
days of submission (Target = 98%), and (3)
total count of Medicaid and CHIP clients
educated on proper benefit use and plan
selection (Target = 115,000 or more) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

All General Funds appropriated to the
Department of Health - Medicaid and Health
Financing line item are contingent upon
expenditures from Federal Funds - American
Recovery and Reinvestment Act (H.R. 1,
111th United States Congress) not exceeding
amounts appropriated from Federal Funds -
American Recovery and Reinvestment Act in
all appropriation bills passed for fiscal year
2017. If expenditures in the Medicaid and
Health Financing line item from Federal
Funds - American Recovery and
Reinvestment  Act exceed  amounts
appropriated to the Medicaid and Health
Financing line item from Federal Funds -
American Recovery and Reinvestment Act in
fiscal year 2017, the Division of Finance shall
reduce the General Fund allocations to the
Medicaid and Health Financing line item by
one dollar for every one dollar in Federal
Funds - American Recovery and
Reinvestment Act expenditures that exceed
Federal Funds - American Recovery and
Reinvestment Act appropriations.

Item 32

To Department of Health - Medicaid Sanctions

From Beginning Nonlapsing Balances ... 982,900

From Closing Nonlapsing Balances . ... (982,900)

The Legislature intends that the

Department of Health report on how
expenditures from the Medicaid Sanctions
line item met federal requirements which
constrain its use by October 15, 2016 to the
Social Services Appropriations
Subcommittee.
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Item 33
To Department of Health - Children’s
Health Insurance Program

From General Fund .................. 5,678,700
From General Fund, One-Time ...... (5,678,700)
From Federal Funds ................ 82,846,600
From Federal Funds, One-Time ..... 16,090,200
From Dedicated Credits Revenue ..... 1,708,500
From General Fund Restricted -

Tobacco Settlement Account ....... 11,494,700

From General Fund Restricted -
Tobacco Settlement Account,

One-Time .........oovveeeenn... (10,411,500)
From Revenue Transfers ................ 63,000
Schedule of Programs:

Children’s Health Insurance

Program ...................... 101,791,500
The Legislature intends that the

Department of Health report on the following
performance measures for the Children’s
Health Insurance Program line item: (1)
percent of children less than 15 months old
that received at least six or more well-child
visits (Target = 70% or more), (2) percent of
members (12 - 21 years of age) who had at
least one comprehensive well-care visit
(Target = 39% or more), and (3) percent of
children 5-11 years of age with persistent
asthma who were appropriately prescribed
medication (Target = 94% or more) by October
15, 2016 to the Social Services Appropriations
Subcommittee.

Item 34
To Department of Health - Medicaid
Mandatory Services

From General Fund ................ 305,633,200
From General Fund, One-Time .... (10,418,500)
From Federal Funds ............... 882,528,900
From Federal Funds, One-Time ..... 13,630,000
From Dedicated Credits Revenue .... 28,104,300

From General Fund Restricted - Autism
Treatment Account, One-Time
From General Fund Restricted -
Nursing Care Facilities Account . ... 24,987,300
From General Fund Restricted -
Tobacco Settlement Account,

One-Time ........................ 10,411,500
From Revenue Transfers ............. 4,872,900
From Pass-through ................. 13,707,800
From Beginning Nonlapsing

Balances .................. ... 5,693,700
Schedule of Programs:

Managed Health Care ............ 685,976,500

Nursing Home ................... 195,142,900

Inpatient Hospital ............... 162,311,500

Physician Services ................ 71,032,200

Outpatient Hospital ............... 59,896,900

Medicaid Management Information

System Replacement ............ 19,421,100

Crossover Services ................ 14,282,900

Medical Supplies.................. 10,257,400

Other Mandatory Services ......... 60,836,700

The Legislature intends that the

Department of Health report on the following
performance measures for the Medicaid
Mandatory Services line item: (1) percent of

adults age 45-64 with ambulatory or
preventive care visits (Target = 88% or more),
(2) percent of deliveries that had a post
partum visit between 21 and 56 days after
delivery (Target = 60% or more), and (3)
percent of customers satisfied with their
managed care plan (Target = 85% or more) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 35
To Department of Health - Medicaid
Optional Services

From General Fund ................ 118,854,100
From General Fund, One-Time ......... 503,000
From Federal Funds ............... 592,780,500
From Federal Funds, One-Time ..... (1,402,100)
From Federal Funds - American

Recovery and Reinvestment Act,

One-Time ........................ 10,775,000
From Dedicated Credits Revenue ... 159,831,900
From General Fund Restricted -

Nursing Care Facilities Account . . ... 3,480,100
From Revenue Transfers ............ 97,827,100
From Pass-through .................. 5,902,400
From Beginning Nonlapsing

Balances .......................... 2,456,000
Schedule of Programs:

Home and Community Based

Waiver Services ................ 245,535,300
Pharmacy ....................... 107,323,700
Capitated Mental Health

Services ..., 147,182,200
Intermediate Care Facilities

for Intellectually Disabled ....... 87,613,800

Non-service Expenses ............. 77,806,000

Dental Services ................... 52,985,600

Buy-in/Buy-out .................. 44,257,200

Disproportionate Hospital

Payments ...................... 31,412,700

Clawback Payments ............... 31,008,500

Hospice Care Services ............. 16,781,500

VisionCare ....................... 1,552,900

Other Optional Services .......... 147,548,600

The Legislature intends that the

Department of Health report on the following
performance measures for the Medicaid
Optional Services line item: (1) annual state
general funds saved through preferred drug
list (Target = $14.0 million general fund or
more), (2) count of new choices waiver clients
coming out of nursing homes into community
based care (Target = 390 or more), and (3)
emergency dental program savings (Target =
$850,000 General Fund savings or more) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

DEPARTMENT OF
WORKFORCE SERVICES

Item 36
To Department of Workforce
Services - Administration

From General Fund .................. 3,111,200
From Federal Funds ................. 6,521,300
From Dedicated Credits Revenue ....... 168,700
From Permanent Community

Impact LoanFund ................... 136,000
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From Unemployment Compensation

Fund,One-Time ...................... 76,000
From Revenue Transfers ............. 1,717,800
Schedule of Programs:

Executive Director’s Office ............ 853,000

Communications ................... 1,350,000

Human Resources ................. 1,259,100

Administrative Support ............ 7,687,000

Internal Audit ....................... 581,900

The Legislature intends that the American
Recovery and Reinvestment Act
appropriation provided for the
Administration line item is limited to
one-time projects associated with
Unemployment Insurance modernization.

The Legislature intends that the

Department of Workforce Services report on
the following performance measure for the
Administration line item: provide accurate
and timely department-wide fiscal
administration. Target: manage, account and
reconcile all funds within state finance close
out time lines and with zero audit findings by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

All General Fund appropriated to the
Department of Workforce Services -
Administration line item are contingent upon
expenditures from Federal Funds - American
Recovery and Reinvestment Act (H.R. 1,
111th United States Congress) not exceeding
amounts appropriated from Federal Funds -
American Recovery and Reinvestment Act in
all appropriation bills passed for Fiscal Year
2017. If expenditures in the Administration
line item from Federal Funds - American
Recovery and Reinvestment Act exceed
amounts appropriated to the Administration
line item from Federal Funds - American
Recovery and Reinvestment Act in Fiscal
Year 2017, the Division of Finance shall
reduce the General Fund allocations to the
Administration line item by one dollar for
every one dollar in Federal Funds - American
Recovery and Reinvestment Act
expenditures that exceed Federal Funds -
American Recovery and Reinvestment Act
appropriations.

Item 37
To Department of Workforce Services -
Operations and Policy

From General Fund ................. 46,187,900
From General Fund, One-Time ...... (2,000,000)
From Federal Funds ............... 210,907,800
From Dedicated Credits Revenue ..... 1,539,200
From Unemployment Compensation

Fund, One-Time ................... 3,406,700
From Revenue Transfers ............ 39,006,500
Schedule of Programs:

Facilities and Pass-Through ........ 8,770,600

Workforce Development ........... 67,611,400

Temporary Assistance for Needy

Families ....................... 60,000,000

Refugee Assistance................. 7,259,000

Workforce Research and Analysis ... 2,246,700

Trade Adjustment Act Assistance ..... 750,000

Eligibility Services ................ 57,678,200
Child Care Assistance ............. 43,620,500
Nutrition Assistance
Workforce Investment Act

Assistance ....................... 6,543,500
Other Assistance .................... 182,100
Information Technology ........... 44,307,100

The Legislature intends that the American
Recovery and Reinvestment Act
appropriation provided for the Operations
and Policy line item is limited to one-time
projects associated with Unemployment
Insurance modernization.

All General Funds appropriated to the
Department of Workforce Services -
Operations and Policy line item are
contingent upon expenditures from Federal
Funds - American Recovery and
Reinvestment Act (H.R. 1, 111th United
States Congress) not exceeding amounts
appropriated from Federal Funds - American
Recovery and Reinvestment Act in all
appropriation bills passed for Fiscal Year
2017. If expenditures in the Operations and
Policy line item from Federal Funds -
American Recovery and Reinvestment Act
exceed amounts appropriated to the
Operations and Policy line item from Federal
Funds - American Recovery and
Reinvestment Act in Fiscal Year 2017, the
Division of Finance shall reduce the General
Fund allocations to the Operations and Policy
line item by one dollar for every one dollar in
Federal Funds - American Recovery and
Reinvestment Act expenditures that exceed
Federal Funds - American Recovery and
Reinvestment Act appropriations.

The Legislature intends that the
Department of Workforce Services report on
the following performance measures for the
Operations and Policy line item: (1) labor
exchange - total job placements (Target =
45,000 placements per calendar quarter), (2)
TANF recipients - positive closure rate
(Target = 70% per calendar month), and (3)
Eligibility Services - internal review
compliance accuracy (Target = 95%) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

The Legislature intends that the
Department of Workforce Services report to
the Office of the Legislative Fiscal Analyst by
August 15, 2016 what it has done in response
to each of the recommendations in “A
Performance Audit of Data Analytics
Techniques to Detect SNAP Abuse.” The
report shall further include what the impacts
current and projected, financial and
otherwise of the changes have been and will
be.

The Legislature intends the Department of
Workforce Services (DWS) provide to the
Office of the Legislative Fiscal Analyst no
later than September 1, 2016 a detailed
report on its Temporary Assistance for Needy
Families (TANF) reserve amount including
the current balance and any uses of the
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reserve since the 2016 General Session or
planned and projected uses of the reserve in
the future.

Item 38
To Department of Workforce Services -
Nutrition Assistance

From Federal Funds ............... 311,096,000
Schedule of Programs:

Nutrition Assistance ............. 311,096,000
Item 39
To Department of Workforce Services -

General Assistance
From General Fund .................. 4,875,500
From Dedicated Credits Revenue ....... 250,000
Schedule of Programs:

General Assistance . ................ 5,125,500

The Legislature intends that the

Department of Workforce Services report on
the following performance measures for the
General Assistance line item: (1) positive
closure rate (SSI achievement or closed with
earnings) (Target = 45%), (2) General
Assistance average monthly customers
served (Target = 950), and (3) internal review
compliance accuracy (Target = 80%) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 40
To Department of Workforce
Services - Unemployment Insurance
From General Fund .................... 568,500

From Federal Funds ................ 19,356,000
From Dedicated Credits Revenue ..... 1,010,800
From Unemployment Compensation
Fund, One-Time ..................... 517,300
From Revenue Transfers ............... 752,100
Schedule of Programs:
Unemployment Insurance
Administration ................. 18,954,800
Adjudication ...................... 3,249,900
The Legislature intends that the American
Recovery and Reinvestment Act
appropriation provided for the

Unemployment Insurance line item is limited
to one-time projects associated with
Unemployment Insurance modernization.

The Legislature intends that the
Department of Workforce Services report on
the following performance measures for the
Unemployment Insurance line item: (1)
percentage of new employer status
determinations made within 90 days of the
last day in the quarter in which the business
became liable (Target => 95.5%), (2)
percentage of Unemployment Insurance
separation determinations with quality
scores equal to or greater than 95 points,
based on the evaluation results of quarterly
samples selected from all determinations
(Target => 90%), and (3) percentage of
Unemployment Insurance benefits payments
made within 14 days after the week ending
date of the first compensable week in the
benefit year (Target => 95%) by October 15,

2016 to the Social Services Appropriations
Subcommittee.

All General Funds appropriated to the
Department of Workforce Services -
Unemployment Insurance line item are
contingent upon expenditures from Federal
Funds - American Recovery and
Reinvestment Act (H.R. 1, 111th United
States Congress) not exceeding amounts
appropriated from Federal Funds - American
Recovery and Reinvestment Act in all
appropriation bills passed for Fiscal Year
2017. If expenditures in the Unemployment
Insurance line item from Federal Funds -
American Recovery and Reinvestment Act
exceed amounts appropriated to the
Unemployment Insurance line item from
Federal Funds - American Recovery and
Reinvestment Act in Fiscal Year 2017, the
Division of Finance shall reduce the General
Fund allocations to the Unemployment
Insurance line item by one dollar for every one
dollar in Federal Funds - American Recovery
and Reinvestment Act expenditures that
exceed Federal Funds - American Recovery
and Reinvestment Act appropriations.

Item 41

To Department of Workforce Services - Community
Development Capital Budget

From Permanent Community Impact

LoanFund ...................... 119,610,000
Schedule of Programs:
Community Impact Board ........ 119,610,000

Item 42
To Department of Workforce Services -
Housing and Community Development

From General Fund .................. 2,651,400
From Federal Funds ................ 62,530,800
From Dedicated Credits Revenue ..... 3,121,500

From General Fund Restricted -
Pamela Atkinson Homeless Account . 1,087,400
From Permanent Community

Impact Loan Fund ................. 1,245,500
Schedule of Programs:

Community Development

Administration .................... 588,200
HEAT ..., 23,713,400
Housing Development ............. 21,130,900
Weatherization Assistance .......... 9,646,200
Community Development ........... 7,162,000
Homeless Committee ............... 4,466,600
Community Services ............... 3,488,300
Emergency Food Network ............ 296,000
Special Housing ..................... 145,000

The Legislature intends that the

Department of Workforce Services report on
the following performance measures for the
Housing and Community Development line
item: (1) ending chronic homelessness - offer
housing to all chronically homeless
individuals who want to be housed (Target =
9% reduction per year), (2) utilities assistance
for low-income households - number of
eligible households assisted with home
energy costs (Target = 35,000 households),
and (3) Weatherization Assistance - number
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of low income households assisted by
installing permanent energy conservation
measures in their homes (Target = 800
homes) by October 15, 2016 to the Social
Services Appropriations Subcommittee.

The Legislature intends that if any money
is allocated from the National Housing Trust
Fund to the State of Utah, the Department of
Workforce Services is authorized to receive
this money and this money shall be allocated
to the Division of Housing and Community
Development for use by the division in
increasing and preserving the supply of
rental housing, and increasing
homeownership and housing opportunities,
for low income households in accordance with
federal requirements.

Item 43

To Department of Workforce Services -
Special Service Districts

From General Fund Restricted -

Mineral Lease ..................... 5,316,900
Schedule of Programs:
Special Service Districts ............ 5,316,900
The Legislature intends that the

Department of Workforce Services report on
the following performance measure for the
Special Service Districts line item: the total
pass through of funds to qualifying special
service districts in counties of the 5th, 6th and
Tth class (this is completed quarterly) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

DEPARTMENT OF HUMAN SERVICES

Item 44
To Department of Human Services -
Executive Director Operations

From General Fund .................. 7,499,300
From Federal Funds ................. 7,176,300
From Dedicated Credits Revenue ........ 36,000
From Revenue Transfers ............. 2,316,600
Schedule of Programs:
Executive Director’s Office .......... 5,198,700
Legal Affairs ........................ 729,700
Information Technology ............ 1,510,800
Fiscal Operations .................. 3,235,800
Human Resources .................... 35,600
Local Discretionary Pass-Through .. 1,140,700
Office of Services Review ........... 1,485,600
Office of Licensing ................. 2,858,400
Utah Developmental Disabilities
Council .........oooiiiiiil 832,900
The Legislature intends that the

Department of Human Services report on the
following performance measures for the
Executive Director Operations line item: (1)
Corrected department-wide reported fiscal
issues -- per reporting process and June 30
quarterly report involving Bureaus of
Finance and Internal Review and Audit
(Target = 70%), (2) Percentage of initial foster
care homes licensed within 3 months of
training completion (Target 60%), and (3)
double-read (reviewed) Case Process

Reviews will be accurate in The Office of
Service Review (Target = 90%) by October 15,
2016 to the Social Services Appropriations
Subcommittee.

Item 45
To Department of Human Services - Division
of Substance Abuse and Mental Health

From General Fund ................. 96,000,600
From Federal Funds ................ 26,812,700
From Dedicated Credits Revenue ..... 3,002,500
From General Fund Restricted -

Intoxicated Driver Rehabilitation

Account .................. ...l 1,500,000
From General Fund Restricted -

Tobacco Settlement Account ........ 2,325,400
From Revenue Transfers ............ 16,152,400
Schedule of Programs:

Administration - DSAMH .......... 3,176,500

Community Mental Health

Services ........oiiiiiiiiii. 12,182,500

Mental Health Centers ............ 28,721,000

Residential Mental Health Services . ... 221,900

State Hospital .................... 58,779,800
State Substance Abuse Services ... .. 8,928,800
Local Substance Abuse Services . ... 22,548,000
Driving Under the Influence

(DUDFines..........ccvvvnnn... 1,500,000
Drug Offender Reform Act

(DORA) ..o 2,747,100
DrugCourts ....................... 6,988,000

The Legislature intends to increase the
number of vehicles for the Department of
Human Services, Utah State Hospital by two
cars to enable staff to perform competency
restoration services in county jails.

The Legislature intends that the
Department of Human Services report on the
following performance measures for the
Substance Abuse and Mental Health line
item: (1) Local Substance Abuse Services -
Successful completion rate (Target = 40%), (2)
Mental Health Services - Adult Outcomes
Questionnaire - Percent of clients stable,
improved, or in recovery while in current
treatment (Target = 80%), and (3) Mental
Health Centers - Youth Outcomes
Questionnaire - Percent of clients stable,
improved, or in recovery while in current
treatment (Target = 80%) by October 15, 2016

to the Social Services Appropriations
Subcommittee.
Item 46

To Department of Human Services - Division
of Services for People with Disabilities

From General Fund ................. 81,081,500
From Federal Funds ................. 1,327,100
From Dedicated Credits Revenue ..... 2,310,000
From Revenue Transfers ........... 188,438,100
Schedule of Programs:
Administration - DSPD ............ 4,814,200
Service Delivery ................... 5,575,800
Utah State Developmental
Center ..........ccovvvviinn... 37,696,900
Community Supports Waiver ..... 216,871,800
Acquired Brain Injury Waiver . .. .... 4,313,300
Physical Disabilities Waiver ........ 2,206,200
Non-waiver Services ............... 1,678,500
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The Legislature intends that the Division of From General Fund Restricted -
Services for People with Disabilities (DSPD) Children’s Account ................... 450,000

use Fiscal Year 2017 beginning non-lapsing
funds to provide services for individuals
needing emergency services, individuals
needing additional waiver  services,
individuals who turn 18 years old and leave
state custody from the Divisions of Child and
Family services and dJuvenile Justice
Services, individuals court ordered into
DSPD services and to provide increases to
providers for direct care staff salaries. The
Legislature further intends DSPD report to
the Office of Legislative Fiscal Analyst by
October 15, 2017 on the use of these
non-lapsing funds.

The Legislature intends that the
Department of Human Services report on the
following performance measures for the
Services for People w/ Disabilities line item:
(1) Community Supports, Brain Injury,
Physical Disability Waivers, Non-waiver
Services - % providers meeting fiscal
requirements of contract (Target = 100%), (2)
Community Supports, Brain Injury, Physical
Disability Waivers, Non-waiver Services - %
providers meeting non-fiscal requirements of
contracts (Target = 100%), and (3) People
receive supports in employment settings
rather than day programs (National ranking)
(Target = #1 nationally) by October 15, 2016

to the Social Services Appropriations
Subcommittee.
Item 47

To Department of Human Services -
Office of Recovery Services

From General Fund ................. 13,360,700
From Federal Funds ................ 19,929,100
From Dedicated Credits Revenue ..... 8,684,100
From Revenue Transfers ............. 2,631,200
Schedule of Programs:
Administration-ORS ................ 987,100
Financial Services ................. 2,207,000
Electronic Technology .............. 8,534,300
Child Support Services ............ 24,442 200
Children in Care Collections .......... 730,500
Attorney General Contract .......... 4,600,700
Medical Collections ................ 3,103,300
The Legislature intends that the

Department of Human Services report on the
following performance measures for the
Office of Recovery Services line item: (1) ORS
Total Collections (Target = $265 million), (2)
Child Support Services Collections (Target =
$225 million), and (3) Ratio: ORS Collections
to Cost (Target = > 6.25 to 1) by October 15,
2016 to the Social Services Appropriations
Subcommittee.

Item 48
To Department of Human Services - Division
of Child and Family Services

From General Fund ................ 114,458,100
From Federal Funds ................ 58,108,000
From Dedicated Credits Revenue ..... 2,636,400

From General Fund Restricted -
Choose Life Adoption Support Account ... 1,000

From General Fund Restricted -

Victims of Domestic Violence

Services Account . .................... 983,600
From General Fund Restricted -

National Professional Men’s

Basketball Team Support of

Women and Children Issues ........... 12,500
From Revenue Transfers ............ (7,012,300)
From Beginning Nonlapsing Balances ... 200,000
Schedule of Programs:

Administration - DCFS ............ 4,496,800

Service Delivery .................. 78,465,300

In-Home Services .................. 3,029,400

Out-of-Home Care ............... 40,363,600

Facility-based Services ............. 3,934,200

Minor Grants . ..................... 6,425,000

Selected Programs ................. 3,624,800

Special Needs ..................... 1,876,000

Domestic Violence ................. 5,843,700

Children’s Account ................... 450,000

Adoption Assistance ............... 15,741,300

Child Welfare Management

Information System .............. 5,587,200

The Legislature intends to increase by 25
the number of vehicles assigned to the
Division of Child and Family Services.
Approval of this increase in vehicles will
reduce the divisions dependency on
caseworkers use of personal vehicles to
accomplish division responsibilities in child
welfare. The division is requesting 16 sedan
models a size bigger than the Standard State
Fleet Vehicle, 5 passenger vans and 4 SUV’s
for the rural and remote areas of the State.
The additional room is needed to add car seats
and carry clothing and supplies when a child
is removed from the home.

The Legislature intends that the
Department of Human Services report on the
following performance measures for the Child
and Family Services line item: (1)
Administrative Performance: Percent
satisfactory outcomes on qualitative case
reviews/system performance (Target =
85%/85%), (2) Child Protective Services:
Absence of maltreatment recurrence within 6
months (Target = 94.6%), and (3) Out of home
services: Percent of children reunified within
in 12 months (Target = 74.2%) by October 15,
2016 to the Social Services Appropriations
Subcommittee.

Item 49
To Department of Human Services - Division
of Aging and Adult Services

From General Fund ................. 13,507,100
From Federal Funds ................ 10,802,500
From Dedicated Credits Revenue .......... 100
From Revenue Transfers ............. (841,500)
Schedule of Programs:
Administration - DAAS ............ 1,531,300
Local Government Grants -

FormulaFunds ................. 12,565,300
Non-Formula Funds ............... 1,204,400
Adult Protective Services ........... 3,181,900
Aging Waiver Services ............. 1,011,200
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Aging Alternatives 3,974,100

The Legislature intends that the
Department of Human Services report on the
following performance measures for the
Aging and Adult Services line item: (1)
Medicaid Aging Waiver: Average Cost of
Client at 15% or less of Nursing Home Cost
(Target = 15%), (2) Adult Protective Services:
Protective needs resolved positively (Target =
95%), and (3) Meals on Wheels: Total meals
served (Target = 10,115) by October 15, 2016

to the Social Services Appropriations
Subcommittee.
Item 50

To Department of Human Services -
Office of Public Guardian
From General Fund .................... 419,300

From Federal Funds .................... 40,000
From Revenue Transfers ............... 303,700
Schedule of Programs:

Office of Public Guardian ............. 763,000

STATE BOARD OF EDUCATION

Item 51
To State Board of Education - State
Office of Rehabilitation
From General Fund .................... 273,700

From Education Fund ............... 21,111,400
From Federal Funds ................ 62,656,000
From Dedicated Credits Revenue ....... 985,600
From Revenue Transfers ............ (1,736,100)
Schedule of Programs:
Executive Director ................. 2,965,300
Blind and Visually Impaired ........ 6,109,700
Rehabilitation Services ............ 44,725,700
Disability Determination .......... 15,655,600
Deaf and Hard of Hearing .......... 2,988,600
Aspire Grant ................. ... 10,845,700

The Legislature intends that the Utah
State Office of Rehabilitation report on the
following performance measures for its line
item: (1) Vocational Rehabilitation - Increase
the percentage of clients served who are
youth (age 14 to 24 years) by 3% over the 2015
rate of 25.3% (Target 28.3%), (2) Vocational
Rehabilitation - maintain or increase a
successful rehabilitation closure rate (Target
=55%), and (3) Deaf and Hard of Hearing -
Increase in the number of individuals served
by DSDHH programs (Target = 7,144) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

Subsection 2(b). Expendable Funds and
Accounts. The Legislature has reviewed the
following expendable funds. Where applicable,
the Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated. Outlays and
expenditures from the recipient funds or
accounts may be made without further

legislative action according to a fund or
account’s applicable authorizing statute.

DEPARTMENT OF HEALTH

Item 52
To Department of Health - Ambulance Service
Provider Assessment Fund

From Dedicated Credits Revenue ..... 3,217,400
Schedule of Programs:
Ambulance Service Provider
Assessment Fund ................ 3,217,400
The Legislature intends that the

Department of Health report on the following
performance measures for the Ambulance
Service Provider Assessment Fund: (1)
percentage of providers invoiced (Target =
100%), (2) percentage of providers who have
paid by the due date (Target = 85%), and (3)
percentage of providers who have paid within
15 days after the due date (Target = 99%) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 53
To Department of Health - Traumatic

Brain Injury Fund
From General Fund .................... 200,000
From Beginning Nonlapsing Balances ... 146,900
From Closing Nonlapsing Balances . ... (119,000)
Schedule of Programs:

Traumatic Brain Injury Fund ......... 227,900

The Legislature intends that the

Department of Health report on the following
performance measures for the Traumatic
Brain Injury Fund: (1) number of individuals
with TBI that received resource facilitation
services through the TBI Fund contractors
(Target = 300), (2) number of TBI Fund clients
in need of a neuro-psych exam that receive an
exam (Target = 40), and (3) number of
community and professional education
presentations and trainings (Target = 50) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 54
To Department of Health - Traumatic Head and

Spinal Cord Injury Rehabilitation Fund
From Dedicated Credits Revenue ....... 170,400
From Beginning Nonlapsing Balances ... 383,500
From Closing Nonlapsing Balances .... (354,700)
Schedule of Programs:

Traumatic Head and Spinal

Cord Injury Rehabilitation Fund .... 199,200

The Legislature intends that the
Department of Health report on the following
performance measures for the Traumatic
Head and Spinal Cord Injury Rehabilitation
Fund: (1) number of clients that received an
intake assessment (Target = 101), (2) number
of physical, speech or occupational therapy
services provided (Target = 1,200), and (3)
percent of clients that returned to work
and/or school (Target = 50%) by October 15,
2016 to the Social Services Appropriations
Subcommittee.
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Item 55 Schedule of Programs:
To Department of Health - Organ Permanent Community Impact
Donation Contribution Fund BonusFund ..................... 5,038,900
From Dedicated Credits Revenue ........ 90,400
From Interest Income ..................... 500 Item 58 .
From Beginning Nonlapsing Balances ... 263,300 To Department of Workforce Services -

From Closing Nonlapsing Balances . ... (354,200)

The Legislature intends that the
Department of Health report on the following
performance measures for the Organ
Donation Contribution Fund: (1) increase
Division of Motor Vehicles/Drivers License
Division donations from a base of $90,000
(Target = 3%), (2) increase donor registrants
from a base of 1.5 million (Target = 2%), and
(3) increase donor awareness education by
obtaining one new audience (Target = 1) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

DEPARTMENT OF
WORKFORCE SERVICES

Item 56
To Department of Workforce Services - Permanent
Community Impact Fund

From Dedicated Credits Revenue ....... 126,000
From Interest Income .................. 813,000
From General Fund Restricted -

Mineral Lease .................... 41,295,400

From General Fund Restricted -
Land Exchange Distribution Account ... 61,600

From Repayments .................. 45,906,800
From Beginning Nonlapsing

Balances ........................ 303,625,600
From Closing Nonlapsing

Balances ...................... (275,836,900)
Schedule of Programs:

Permanent Community Impact

Fund.......... ... 115,991,500
The Legislature intends that the

Department of Workforce Services report on
the following performance measures for the
Permanent Community Impact Fund: (1) new
receipts invested in communities annually
(Target = 100%), (2) support the Rural
Planning Group (Target = completing 10
community plans), and (3) staff and board will
meet with representatives of each partnering
sector (Target = at least three times per year)
by October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 57
To Department of Workforce Services - Permanent
Community Impact Bonus Fund

From Dedicated Credits Revenue ......... 2,000
From Interest Income ................ 7,000,100
From General Fund Restricted -

Land Exchange Distribution Account ..... 700
From General Fund Restricted -

Mineral Bonus ..................... 3,758,800
From Repayments ................... 5,000,000
From Beginning Nonlapsing

Balances .................... 352,895,000
From Closing Nonlapsing

Balances ...................... (363,617,700)

Intermountain Weatherization Training Fund

From Dedicated Credits Revenue ........ 10,000
From Beginning Nonlapsing Balances ..... 1,800
From Closing Nonlapsing Balances ...... (1,800)
Schedule of Programs:
Intermountain Weatherization
TrainingFund ...................... 10,000
The Legislature intends that the

Department of Workforce Services report on
the following performance measures for the
Intermountain Weatherization Training
Fund: (1) number of private individuals
trained each year (Target => 20), (2) number
of private individuals receiving training
certifications (Target => 20) and (3) number
of subgrantees trained each year (Target =>
40) by October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 59
To Department of Workforce Services -
Navajo Revitalization Fund

From Interest Income ................... 67,800
From Restricted Revenue ............. 2,703,400
From Beginning Nonlapsing

Balances ......................... 12,066,400
From Closing Nonlapsing

Balances ....................... (12,229,300)
Schedule of Programs:

Navajo Revitalization Fund ......... 2,608,300

The Legislature intends that the

Department of Workforce Services report on
the following performance measure for the
Navajo Revitalization Fund: provide support
to Navajo Revitalization Board with
resources and data to enable allocation of new
and re-allocated funds to improve quality of
life for those living on the Utah portion of the
Navajo Reservation (Target = allocate annual
allocation from tax revenues within one year)
by October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 60
To Department of Workforce Services -
Olene Walker Housing Loan Fund

From General Fund .................. 2,242,900
From Federal Funds ................. 5,202,400
From Dedicated Credits Revenue ..... 2,411,500
From Interest Income ................ 1,914,000
From Revenue Transfers ............ 12,545,900
From Beginning Nonlapsing

Balances ........................ 143,625,700
From Closing Nonlapsing

Balances ...................... (146,653,500)
Schedule of Programs:

Olene Walker Housing

LoanFund ..................... 21,288,900
The Legislature intends that the

Department of Workforce Services report on
the following performance measures for the
Olene Walker Housing Loan Fund: (1)
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housing units preserved or created (Target =
800), (2) construction jobs preserved or
created (Target = 1,200), and (3) leveraging of
other funds in each project to Olene Walker
Housing Loan Fund monies (Target = 9:1) by
October 15, 2016 to the Social Services
Appropriations Subcommittee.

Item 61
To Department of Workforce Services -

Qualified Emergency Food Agencies Fund
From Designated Sales Tax ............. 915,000
From Beginning Nonlapsing Balances ... 246,700
From Closing Nonlapsing Balances .... (333,000)

Schedule of Programs:
Emergency Food Agencies Fund ....... 828,700
The Legislature intends that the

Department of Workforce Services report on
the following performance measure for the
Qualified Emergency Food Agencies Fund:
Distribute, on a first come, first served basis,
the sales tax rebates to qualifying food
pantries (Target = 100%) by October 15, 2016

to the Social Services Appropriations
Subcommittee.
Item 62

To Department of Workforce Services -
Uintah Basin Revitalization Fund

From Interest Income .................. 143,900
From Restricted Revenue ............. 6,517,200
From Beginning Nonlapsing

Balances ......................... 26,012,000
From Closing Nonlapsing

Balances ....................... (26,255,500)
Schedule of Programs:

Uintah Basin Revitalization Fund ... 6,417,600

The Legislature intends that the

Department of Workforce Services report on
the following performance measure for the
Uintah Basin Revitalization Fund: provide
Revitalization Board with support, resources
and data to allocate new and re-allocated
funds to improve the quality of life for those
living in the Uintah Basin (Target = allocate
annual allocation from tax revenues within
one year) by October 15, 2016 to the Social
Services Appropriations Subcommittee.

Item 63
To Department of Workforce Services -
Child Care Fund
From Dedicated Credits Revenue .......... 100
From Beginning Nonlapsing Balances . ... 24,000
From Closing Nonlapsing Balances .. ... (24,100)
The Legislature intends that the

Department of Workforce Services report on
the following performance measures for the
Child Care Fund: report on activities or
projects paid for by the fund in the prior fiscal
year by October 15, 2016 to the Social
Services Appropriations Subcommittee.

DEPARTMENT OF HUMAN SERVICES

Item 64
To Department of Human Services - Out and About
Homebound Transportation Assistance Fund

From Dedicated Credits Revenue ........ 32,800
From Beginning Nonlapsing Balances ... 181,000
From Closing Nonlapsing Balances . ... (213,800)

Item 65
To Department of Human Services - State
Development Center Miscellaneous Donation
Fund
From Dedicated Credits Revenue ....... 280,000
From Beginning Nonlapsing Balances ... 561,800
From Closing Nonlapsing Balances . ... (561,800)
Schedule of Programs:
State Development Center

Miscellaneous Donation Fund ....... 280,000
Item 66
To Department of Human Services - State
Development Center Workshop Fund
From Dedicated Credits Revenue ....... 138,100
From Beginning Nonlapsing Balances ..... 9,900
From Closing Nonlapsing Balances .. .... (9,900)
Schedule of Programs:
State Development Center
Workshop Fund .................... 138,100
Item 67
To Department of Human Services -
State Hospital Unit Fund
From Dedicated Credits Revenue ........ 34,900
From Beginning Nonlapsing Balances ... 211,400
From Closing Nonlapsing Balances . ... (211,400)
Schedule of Programs:
State Hospital Unit Fund .............. 34,900
Item 68

To Department of Human Services - Utah State
Developmental Center Land Fund

From Revenue Transfers ................ 38,700
From Other Financing Sources ............ 2,000
From Beginning Nonlapsing Balances ... 611,200
From Closing Nonlapsing Balances .... (611,200)
Schedule of Programs:
Utah State Developmental Center
LandFund ......................... 40,700

STATE BOARD OF EDUCATION

Item 69
To State Board of Education - Individuals with
Visual Impairment Fund
From Trust and Agency Funds ........... 13,000
From Beginning Nonlapsing Balances ... 520,600
From Closing Nonlapsing Balances . ... (526,600)
Schedule of Programs:
Individuals with Visual Impairment
Fund.......... ... oL

The Legislature intends that the Utah
State Office of Rehabilitation report on the
following performance measures for the
Visual Impairment Fund: (1) the total of
funds expended compiled by category of use,
(2) the year end Fund balance, and (3) the
yearly results/profit from the investment of
the fund by October 15, 2016 to the Social
Services Appropriations Subcommittee.

Item 70

To State Board of Education - Utah Community
Center for the Deaf Fund

From Trust and Agency Funds
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From Beginning Nonlapsing Balances . ... 17,400 State Small Business Credit
From Closing Nonlapsing Balances .. ... (16,400) Initiative Program Fund .......... 1,350,300
Schedule of Progt"ams: Subsection 2(d). Restricted Fund and
Utah Community Center for the Account Transfers. The Legislature
DeafFund ........................... 7,800 " gl

Subsection 2(c). Business-like Activities.
The Legislature has reviewed the following
proprietary funds. Under the terms and
conditions of Utah Code 63J-1-410, for any
included Internal Service Fund the Legislature
approves budgets, full-time permanent
positions, and capital acquisition amounts as
indicated, and appropriates to the funds as
indicated estimated revenue from rates, fees,
and other charges. Where applicable, the
Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated.

DEPARTMENT OF
WORKFORCE SERVICES

Item 71
To Department of Workforce Services -
Unemployment Compensation Fund

From Federal Funds ................... 139,000
From Dedicated Credits Revenue . ... 23,694,000
From Other Financing Sources . ..... 279,369,000
From Beginning Nonlapsing

Balances ........................ 959,317,100
From Closing Nonlapsing

Balances ...................... (959,317,100)
Schedule of Programs:

Unemployment Compensation

Fund.................. . ... 303,202,000
The Legislature intends that the

Department of Workforce Services report on
the following performance measures for the
Unemployment Compensation Fund: (1)
Unemployment Insurance Trust Fund
balance is greater than the minimum
adequate reserve amount and less than the
maximum adequate reserve amount (Target
= $639 million to $853 million), (2) the

average high cost multiple is the
Unemployment Insurance Trust Fund
balance as a percentage of total

Unemployment Insurance wages divided by
the average high cost rate (Target => 1), and
(3) contributory employers Unemployment
Insurance contributions due paid timely
(Target => 95%) by October 15, 2016 to the

Social Services Appropriations
Subcommittee.
Item 72

To Department of Workforce Services - State Small
Business Credit Initiative Program Fund

From Federal Funds ................. 4,350,200
From Dedicated Credits Revenue ........ 65,200
From Restricted Revenue ................ 28,900
From Beginning Nonlapsing

Balances .......................... 9,320,400
From Closing Nonlapsing

Balances ....................... (12,414,400)
Schedule of Programs:

authorizes the State Division of Finance to
transfer the following amounts among the
following funds or accounts as indicated.
Expenditures and outlays from the recipient
funds must be authorized elsewhere in an
appropriations act.

FUND AND ACCOUNT TRANSFERS

Item 73
To Fund and Account Transfers -
Children’s Hearing Aid Program Account
From General Fund .................... 100,000
Schedule of Programs:
GFR - Children’s Hearing Aid
Program Account

Item 74
To Fund and Account Transfers - GFR -
Homeless Account
From General Fund .................... 917,400
Schedule of Programs:
General Fund Restricted - Pamela
Atkinson Homeless Account ......... 917,400

The Legislature intends that the
Department of Workforce Services report on
the following performance measures for the
Fund and Account Transfers to the Pamela
Atkinson Homeless Account: (1) homeless
providers funded by the State (except
domestic violence shelter providers) will
utilize the Centralized Client Intake and
Coordinated Assessment System (Target =>
80%) and (2) complete on-time the statewide
report of homeless demographics and
conditions by county (Target = November 1)
by October 15, 2016 to the Social Services
Appropriations Subcommittee.

100,000

Item 75

To Fund and Account Transfers -
State Endowment Fund

From General Fund Restricted -
Tobacco Settlement Account

Schedule of Programs:
State Endowment Fund

1,488,700

1,488,700

Subsection 2(e). Transfers to Unrestricted
Funds. The Legislature authorizes the State
Division of Finance to transfer the following
amounts to the unrestricted General,
Education, or Uniform School Fund as indicated
from the restricted funds or accounts indicated.
Expenditures and outlays from the General,
Education, or Uniform School Fund must be
authorized elsewhere in an appropriations act.

TRANSFERS TO UNRESTRICTED FUNDS

Item 76
To General Fund

From Dedicated Credits Revenue ....... 300,000
From Dedicated Credits Revenue,

One-Time ......................... (150,000)
Schedule of Programs:
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............. 150,000

The dedicated credits in this item come
from the following action taken by the Social
Services  Appropriations Subcommittee:
"Recommendations from Audit on Food
Stamp/SNAP Fraud - The Utah State
Auditor provided via its “A Performance
Audit of Data Analytics Techniques to Detect
Supplemental Nutrition Assistance Program
(SNAP) Abuse” 18 recommendations to
potentially improve fraud prevention and
collections. This reduction assumes that the
Department of Workforce Services can double
its current fraud collection efforts starting in
FY 2018 with a 50% increase in collections in
FY 2017. Current efforts from 2010 to 2014
have ranged from collections of a low of $1.2
million total funds ($0.2 million General
Fund) in 2010 to a high of $2.0 million total
funds ($0.3 million General Fund). Benefits
received in 2014 were $317 million for 90,570
households for a fraud collection rate of 0.6
(less than one) percent. Any collections
higher/lower than anticipated would impact
the General Fund where the collections are
deposited.

See
http://financialreports.utah.gov/saoreports/2
015/PA15-04DataAnalyticsforSNAPAbuse
WorkforceServices,Departmentof.pdf

for more information.”

General Fund, One-time

Subsection 2(f). Fiduciary Funds. The
Legislature has reviewed proposed revenues,
expenditures, fund balances and changes in
fund balances for the following fiduciary funds.

DEPARTMENT OF HUMAN SERVICES

Item 77
To Department of Human Services -
Human Services Client Trust Fund

From Trust and Agency Funds ........ 4,682,300
From Beginning Nonlapsing

Balances .......................... 1,287,100
From Closing Nonlapsing Balances . .. (1,287,100)
Schedule of Programs:

Human Services Client Trust Fund .. 4,682,300

Item 78
To Department of Human Services -
Maurice N. Warshaw Trust Fund

From Trust and Agency Funds ............. 700
From Beginning Nonlapsing Balances ... 149,600
From Closing Nonlapsing Balances . ... (149,600)
Schedule of Programs:

Maurice N. Warshaw Trust Fund ......... 700

Item 79
To Department of Human Services -
State Developmental Center Patient Account

From Trust and Agency Funds ........ 1,765,300
From Other Financing Sources ............. 700
From Beginning Nonlapsing Balances ... 717,700

From Closing Nonlapsing Balances . ... (717,700)
Schedule of Programs:
State Developmental Center

Patient Account .................. 1,766,000

Item 80
To Department of Human Services - State
Hospital Patient Trust Fund

From Trust and Agency Funds ........ 1,105,700
From Beginning Nonlapsing Balances . ... 84,500
From Closing Nonlapsing Balances .. ... (84,500)
Schedule of Programs:

State Hospital Patient Trust Fund ... 1,105,700
Item 81

To Department of Human Services -
Human Services ORS Support Collections

From Trust and Agency Funds . ..... 207,583,500
Schedule of Programs:
Human Services ORS Support
Collections .................... 207,583,500

STATE BOARD OF EDUCATION

Item 82
To State Board of Education - Individuals with
Visual Impairment Vendor Fund

From Trust and Agency Funds .......... 129,000
From Beginning Nonlapsing Balances . ... 65,700
From Closing Nonlapsing Balances ..... (44,200)
Schedule of Programs:
Individuals with Visual Disabilities
Vendor Fund ...................... 150,500

The Legislature intends that the Utah
State Office of Rehabilitation report on the
following performance measures for the
Individuals with Visual Impairment Vendor
Fund: (1) Fund will be used to assist different
business locations with purchasing upgraded
equipment (Target = 8), (2) Fund will be used
to assist different business locations with
repairing and maintaining of equipment
(Target = 25 ), and (3) Maintain or increase
total yearly contributions to the Business
Enterprise Program Owner Set Aside Fund
(part of the Visual Impairment Vendor fund)
(Target = $53,900 yearly contribution
amount) by October 15, 2016 to the Social
Services Appropriations Subcommittee.

Section 3. Effective Date.

If approved by two-thirds of all the members
elected to each house, Section 1 of this bill takes
effect upon approval by the Governor, or the day
following the constitutional time limit of Utah
Constitution Article VII, Section 8 without the
Governor’s signature, or in the case of a veto, the
date of override. Section 2 of this bill takes effect
on July 1, 2016.
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CHAPTER 6 Item 2
S.B.1 To University of Utah -
Passed February 9, 2016 Educationally Disadvantaged
Approved February 16, 2016 From General Fund .................... 612,100
Effective July 1, 2016 From Education Fund ................... 81,400
From Revenue Transfers ................ 34,500
HIGHER EDUCATION BASE BUDGET From Beginning Nonlapsing Balances ... 305,300

Chief Sponsor: Stephen H. Urquhart
House Sponsor: Keith Grover

LONG TITLE

General Description:

This bill appropriates funds for the support and
operation of Higher Education for the fiscal year
beginning July 1, 2016 and ending June 30, 2017.

Highlighted Provisions:
This bill:

» provides appropriations for the use and support
of certain state agencies;

» provides appropriations for other purposes as
described.

Money Appropriated in this Bill:

This bill appropriates $1,660,528,000 in operating

and capital budgets for fiscal year 2017, including:

» $392,850,900 from the General Fund;

» $524,538,300 from the Education Fund;

» $743,138,800 from various sources as detailed in
this bill.

Other Special Clauses:

This bill takes effect on July 1, 2016.

Utah Code Sections Affected:
ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

UNIVERSITY OF UTAH

Item 1
To University of Utah - Education and General
From General Fund ................. 84,745,800
From Education Fund .............. 141,472,700
From Dedicated Credits Revenue ... 250,138,300
From Beginning Nonlapsing

Balances ......................... 18,977,000
From Closing Nonlapsing

Balances ................ ... ... (18,977,000)
Schedule of Programs:

Education and General ........... 470,256,100

Operations and Maintenance ....... 6,100,700

From Closing Nonlapsing Balances . ... (305,300)
Schedule of Programs:

Educationally Disadvantaged ......... 728,000
Item 3
To University of Utah - School of Medicine
From General Fund .................... 906,100
From Education Fund ............... 30,856,200
From Dedicated Credits Revenue .... 16,552,600
From Beginning Nonlapsing

Balances .......................... 5,910,000
From Closing Nonlapsing Balances . .. (5,910,000)
Schedule of Programs:

School of Medicine ................ 48,314,900
Item 4
To University of Utah - Health Sciences
From General Fund .................. 1,762,100

From General Fund Restricted - Cigarette

Tax Restricted Account ............. 4,800,000
From General Fund Restricted -

Tobacco Settlement Account ........ 4,000,000
From Beginning Nonlapsing Balances . ... 94,000
From Closing Nonlapsing Balances ..... (94,000)
Schedule of Programs:

Health Sciences ................... 10,562,100

Item 5

To University of Utah - University Hospital

From General Fund .................. 3,866,400
From Education Fund .................. 968,200

From Dedicated Credits Revenue ....... 455,800
From Beginning Nonlapsing Balances ... 241,600
From Closing Nonlapsing Balances . ... (241,600)
Schedule of Programs:

University Hospital ................ 4,727,400

Miners’ Hospital ..................... 563,000
Item 6
To University of Utah - Regional Dental

Education Program
From General Fund .................... 481,000
From EducationFund ................... 88,400
From Dedicated Credits Revenue ..... 3,417,100
From Beginning Nonlapsing

Balances ........................... (40,300)
From Closing Nonlapsing Balances . . ..... 40,300
Schedule of Programs:

Regional Dental Education

Program ............... ... ... 3,986,500

Item 7
To University of Utah - Public Service
From General Fund .................... 155,800
From EducationFund ................ 1,256,500
From Revenue Transfers ............... 493,700
From Beginning Nonlapsing

Balances .......................... (298,300)
From Closing Nonlapsing Balances ...... 298,300
Schedule of Programs:

Seismograph Stations ................ 715,000

Natural History Museum of Utah ... 1,072,900

State Arboretum ..................... 118,100
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Item 8
To University of Utah -
Statewide TV Administration
From General Fund ..................
From Education Fund .................. 403,400

From Beginning Nonlapsing Balances . ... 35,900
From Closing Nonlapsing Balances .. ... (35,900)
Schedule of Programs:

Public Broadcasting ................ 2,498,700
Item 9

To University of Utah - Poison Control Center

From General Fund .................. 2,150,600
From Beginning Nonlapsing

Balances .......................... 1,097,100
From Closing Nonlapsing Balances . .. (1,097,100)
Schedule of Programs:

Poison Control Center .............. 2,150,600
Item 10
To University of Utah - Center on Aging
From General Fund .................... 104,700

From Beginning Nonlapsing Balances ... (4,600)

From Closing Nonlapsing Balances . ....... 4,600
Schedule of Programs:

Centeron Aging ..................... 104,700
Item 11

To University of Utah - Rocky Mountain Center for
Occupational and Environmental Health
From General Fund Restricted -

Workplace Safety Account ............ 158,100
From Beginning Nonlapsing Balances ... (1,700)
From Closing Nonlapsing Balances ........ 1,700
Schedule of Programs:

Center for Occupational and

Environmental Health .............. 158,100

UTAH STATE UNIVERSITY

Item 12
To Utah State University - Education and General
From General Fund ................. 99,181,900
From Education Fund ............... 30,087,900
From Dedicated Credits Revenue .... 92,924,600
From Revenue Transfers ............. 1,344,100
From Beginning Nonlapsing

Balances ......................... 10,608,200
From Closing Nonlapsing Balances . (10,608,200)
Schedule of Programs:

Education and General ........... 214,887,900

USU - School of Veterinary

Medicine ............ccoiiiiiin.. 5,269,900
Operations and Maintenance ....... 3,380,700

Item 13
To Utah State University - USU -
Eastern Education and General
From General Fund ..................... 41,000

From Education Fund ............... 12,320,500
From Dedicated Credits Revenue ..... 2,750,000
From Beginning Nonlapsing

Balances .......................... 1,104,600
From Closing Nonlapsing Balances . .. (1,104,600)
Schedule of Programs:

USU - Eastern Education and

General ........................ 15,111,500

Item 14
To Utah State University -
Educationally Disadvantaged

From General Fund .................... 100,000
Schedule of Programs:

Educationally Disadvantaged ......... 100,000
Item 15
To Utah State University - USU -

Eastern Educationally Disadvantaged
From General Fund .................... 103,100
From Education Fund .................... 1,900
From Beginning Nonlapsing Balances . ... 82,500
From Closing Nonlapsing Balances ..... (82,500)
Schedule of Programs:

USU - Eastern Educationally

Disadvantaged ..................... 105,000

Item 16

To Utah State University - USU - Eastern
Career and Technical Education

From General Fund .................... 170,100
From Education Fund ................ 1,187,700
From Dedicated Credits Revenue ........ 30,000
From Beginning Nonlapsing Balances ... 451,100

From Closing Nonlapsing Balances . ... (451,100)

Schedule of Programs:

USU - Eastern Career and Technical

Education ....................... 1,387,800

Item 17
To Utah State University - Uintah

Basin Regional Campus
From General Fund .................. 2,264,900
From Education Fund ................ 1,719,400
From Dedicated Credits Revenue ..... 1,909,000
From Beginning Nonlapsing Balances ... 233,600

From Closing Nonlapsing Balances .... (233,600)
Schedule of Programs:
Uintah Basin Regional Campus

Item 18
To Utah State University -

Southeastern Continuing Education Center
From General Fund .................... 577,700

5,893,300

From Education Fund .................. 176,700
From Dedicated Credits Revenue ..... 1,506,000
From Beginning Nonlapsing Balances . ... 97,600
From Closing Nonlapsing Balances .. ... (97,600)
Schedule of Programs:

Southeastern Continuing Education

Center ..........covvvviiinennn. 2,260,400

Item 19
To Utah State University - Brigham

City Regional Campus
From General Fund .................... 987,600
From Education Fund ................ 5,200,500
From Dedicated Credits Revenue .... 25,454,000
From Beginning Nonlapsing Balances ... 735,700

From Closing Nonlapsing Balances .... (735,700)
Schedule of Programs:
Brigham City Regional Campus ..

Item 20
To Utah State University - Tooele
Regional Campus
From General Fund .................... 649,800

.. 31,642,100

From EducationFund ................ 3,517,800
From Dedicated Credits Revenue ..... 8,499,000
From Beginning Nonlapsing Balances ... 350,600
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From Closing Nonlapsing Balances . ... (350,600) From General Fund ................. 62,518,700
Schedule of Programs: From Education Fund ............... 13,132,400
Tooele Regional Campus........... 12,666,600 From Dedicated Credits Revenue .... 69,783,100
From Beginning Nonlapsing
Item 21 . . Balances ................... ...l 3,876,500
To Utah State University - From Closing Nonlapsing Balances . . . (3,876,500)
Water Research Laboratory Schedule of Programs:
From Genera.l Fund.................. 1,323,900 Education and General ........... 143,998,200
From Education Fund ... R R RREES 588,500 Operations and Maintenance . ...... 1,436,000
From General Fund Restricted -
Mineral Lease ..................... 1,745,800 Item 27
From General Fund Restricted - Land To Weber State University -
Exchange Distribution Account ........ 66,400 Educationally Disadvantaged
From Beginning Nonlapsing From General Fund .................... 296,700
Balances .............ocoiiiniii.. 5,040,400 From Education Fund ................... 65,000
From Closing Nonlapsing Balances . . . (5,040,400) From Beginning Nonlapsing Balances .. .. 92,600
Schedule of Programs: From Closing Nonlapsing Balances ..... (92,600)
Water Research Laboratory ......... 3,724,600 Schedule of Programs:
Educationally Disadvantaged ......... 361,700

Item 22

To Utah State University - Agriculture
Experiment Station

From General Fund .................... 958,200

From Education Fund ............... 11,338,900
From Federal Funds ................. 1,813,800
From Revenue Transfers ............... 105,600
From Beginning Nonlapsing

Balances .......................... 3,999,900

From Closing Nonlapsing Balances . . . (3,999,900)
Schedule of Programs:

Agriculture Experiment Station . ... 14,216,500

Item 23
To Utah State University - Cooperative Extension

From General Fund .................. 1,010,000
From Education Fund ............... 12,083,800
From Federal Funds ................. 2,088,500
From Revenue Transfers ................ 65,600
From Beginning Nonlapsing

Balances .......................... 3,332,300
From Closing Nonlapsing Balances . . . (3,332,300)
Schedule of Programs:

Cooperative Extension ............ 15,247,900
Item 24
To Utah State University - Prehistoric Museum
From General Fund .................... 145,100
From Education Fund .................. 122,000
From Revenue Transfers ............... 167,800
From Beginning Nonlapsing Balances ... 124,500
From Closing Nonlapsing Balances . ... (124,500)
Schedule of Programs:

PrehistoricMuseum .................. 434,900
Item 25

To Utah State University - Blanding Campus
From General Fund .................. 1,635,700
From Education Fund .................. 598,500

From Dedicated Credits Revenue ..... 1,280,000
From Revenue Transfers ............... 558,000
From Beginning Nonlapsing Balances ... 113,900
From Closing Nonlapsing Balances .... (113,900)
Schedule of Programs:

Blanding Campus .................. 4,072,200

WEBER STATE UNIVERSITY

Item 26

To Weber State University - Education
and General

SOUTHERN UTAH UNIVERSITY

Item 28
To Southern Utah University -
Education and General

From General Fund ................. 11,353,000
From Education Fund ............... 22,203,400
From Dedicated Credits Revenue .... 35,993,000
From Beginning Nonlapsing

Balances .......................... 5,811,200
From Closing Nonlapsing Balances . .. (5,811,200)
Schedule of Programs:

Education and General ............ 69,225,000

Operations and Maintenance ......... 324,400
Item 29
To Southern Utah University -

Educationally Disadvantaged
From General Fund ..................... 81,400
From Education Fund ................... 10,700
From Beginning Nonlapsing Balances . ... 10,200
From Closing Nonlapsing Balances .. ... (10,200)
Schedule of Programs:

Educationally Disadvantaged .......... 92,100
Item 30
To Southern Utah University -

Shakespeare Festival
From General Fund ...................... 9,100
From Education Fund ................... 12,500
Schedule of Programs:

Shakespeare Festival ................. 21,600
Item 31
To Southern Utah University - Rural Development
From General Fund ..................... 82,700
From Education Fund ................... 17,600
From Beginning Nonlapsing Balances .... 17,200
From Closing Nonlapsing Balances ..... (17,200)
Schedule of Programs:

Rural Development .................. 100,300

UTAH VALLEY UNIVERSITY

Item 32
To Utah Valley University - Education and General

From General Fund ................. 57,893,800
From Education Fund ............... 38,507,900
From Dedicated Credits Revenue ... 107,700,800
From Beginning Nonlapsing

Balances ......................... 12,572,600
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From Closing Nonlapsing

Balances ....................... (12,572,600)
Schedule of Programs:
Education and General ........... 200,874,000
Operations and Maintenance ....... 3,228,500
Item 33
To Utah Valley University -
Educationally Disadvantaged
From General Fund .................... 138,900

From Education Fund ................... 27,600

From Beginning Nonlapsing Balances ..... 3,400
From Closing Nonlapsing Balances ... ... (3,400)
Schedule of Programs:

Educationally Disadvantaged ......... 166,500

SNOW COLLEGE

Item 34
To Snow College - Education and General
From General Fund .................. 1,611,400
From Education Fund ............... 19,220,200
From Dedicated Credits Revenue .... 11,527,100
From Beginning Nonlapsing

Balances .......................... 1,246,600
From Closing Nonlapsing Balances . . . (1,246,600)
Schedule of Programs:

Education and General ............ 31,584,500

Operations and Maintenance ......... 774,200

Item 35
To Snow College - Educationally Disadvantaged

From General Fund ..................... 32,000
Schedule of Programs:
Educationally Disadvantaged .......... 32,000

Item 36
To Snow College - Career and Technical Education

From General Fund .................. 1,256,200
From Education Fund . .................. 69,600
Schedule of Programs:

Career and Technical Education ... .. 1,325,800

DIXIE STATE UNIVERSITY

Item 37
To Dixie State University - Education and General

From General Fund .................. 2,323,100
From Education Fund ............... 29,429,600
From Dedicated Credits Revenue . ... 26,225,000
From Revenue Transfers ............... 175,000
From Beginning Nonlapsing

Balances .......................... 1,677,000
From Closing Nonlapsing Balances . .. (1,677,000)
Schedule of Programs:

Education and General ............ 57,440,700

Operations and Maintenance ......... 712,000
Item 38
To Dixie State University -

Educationally Disadvantaged
From General Fund ..................... 25,500
Schedule of Programs:

Educationally Disadvantaged .......... 25,500
Item 39
To Dixie State University -

Zion Park Amphitheater
From General Fund ..................... 47,000
From Education Fund .................... 6,900

From Dedicated Credits Revenue ........ 33,500
From Beginning Nonlapsing Balances ..... (300)
From Closing Nonlapsing Balances ......... 300
Schedule of Programs:

Zion Park Amphitheater ............... 87,400

SALT LAKE COMMUNITY COLLEGE

Item 40
To Salt Lake Community College -
Education and General

From General Fund ................. 10,049,400
From Education Fund ............... 72,779,000
From Dedicated Credits Revenue .... 60,375,500
From Beginning Nonlapsing

Balances .......................... 5,099,200
From Closing Nonlapsing Balances . . . (5,099,200)
Schedule of Programs:

Education and General ........... 142,613,500

Operations and Maintenance ......... 590,400
Item 41
To Salt Lake Community College -

Educationally Disadvantaged
From General Fund .................... 178,400
From Beginning Nonlapsing Balances ... 172,700

From Closing Nonlapsing Balances . ... (172,700)
Schedule of Programs:

Educationally Disadvantaged ......... 178,400
Item 42
To Salt Lake Community College -

School of Applied Technology
From General Fund .................. 4,140,200
From Education Fund ................ 2,192,600
From Dedicated Credits Revenue ..... 1,135,400
From Beginning Nonlapsing Balances ... 390,800

From Closing Nonlapsing Balances . ... (390,800)
Schedule of Programs:
School of Applied Technology

7,468,200

STATE BOARD OF REGENTS

Item 43

To State Board of Regents - Administration

From General Fund .................. 2,868,000
From Education Fund .................. 810,300

From Federal Funds ................... 303,100
From Revenue Transfers ................ 70,400
From Beginning Nonlapsing

Balances .......................... 1,295,600
From Closing Nonlapsing Balances . . . (1,295,600)
Schedule of Programs:

Administration .................... 3,748,700

Federal Programs .................... 303,100
Item 44

To State Board of Regents - Student Assistance

From General Fund .................. 7,574,500
From Education Fund ................ 6,223,900
From Beginning Nonlapsing Balances . ... 22,300
From Closing Nonlapsing Balances .. ... (22,300)
Schedule of Programs:
Regents’ Scholarship ............... 4,692,300
Student Financial Aid .............. 3,252,800
Minority Scholarships ................. 36,200
New Century Scholarships .......... 1,983,900
Success Stipend . .......... ... 1,391,200
Western Interstate Commission
for Higher Education ............... 839,300
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T.H. Bell Teaching Incentive Loans UTAH COLLEGE OF
Program ................. ... ..., 1,477,700 APPLIED TECHNOLOGY
Veterans Tuition Gap Program ........ 125,000
Item 51
Item 45 T?I‘ Ut};:h (ljolleg(?A (:if A.pr.)liedt.
To State Board of Regents - Student Support echnology - Administration
From General Fund .................. 2,962,100
From General Fund .................... 766,900 X
. From Education Fund ................ 2,627,100
From Education Fund .................. 832,100 Schedule of P ]
From Revenue Transfers ................. 3,900 chedule ol trograms:
L. . Administration .................... 1,868,900
From Beginning Nonlapsing Balances . ... 61,500 .
. . Equipment .......................... 561,100
From Closing Nonlapsing Balances . . ... (61,500) Custom Fit 3.159.200
Schedule of Programs: ustom Fit ........... ...l ,159,
Services for Hearing Impaired Item 52
Students .................. ... 796,300 To Utah College of Applied Technology -
Cogcurrept Enrollment ............... 445,400 Bridgerland Applied Technology College
Articulation Support ................. 278,800 From General Fund .................. 4,100,600
Campus Compact ..................... 82,400 From Education Fund ................ 7,271,200
From Dedicated Credits Revenue ..... 1,252,800
Item 46 From Beginning Nonlapsing Balances . ... 22,600
To State Board of Regents - Technology From Closing Nonlapsing Balances . .... (22,600)
From General Fund .................. 3,997,200 Schedule of Programs:
From Education Fund ................ 3,186,300 Bridgerland Applied Technology
From Beginning Nonlapsing Balances ...... 700 College ......coovvvvivinnnenn... 12,624,600
From Closing Nonlapsing Balances . ....... (700)
Schedule of Programs: Item 53 )
Higher Education Technology To Utgh Collgge of Applied Technology -
Tnitiative ... oooveeeeee . 4,573,500 Davis Applied Technology College
Utah Academic Library From Genera} Fund.................. 4,168,400
Consortium ...........c..couennn.. 2,610,000 From Edu.catlon Fund ---------------- 8,889,500
From Dedicated Credits Revenue ..... 1,767,200
Ttem 47 Schedgle of Brog‘ramsz
To State Board of Regents - Economic Development Davis Applied Technology
From General Fund .................... 352,300 College ..., 14,825,100
From Education Fund ................ 3,508,300 Item 54
From Beginning Nonlapsing Balances ... 186,600 To Utah College of Applied Technology -

From Closing Nonlapsing Balances . ... (186,600)

Schedule of Programs:
Engineering Initiative
Engineering Loan Repayment .......... 38,400

Economic Development Initiatives ... .. 322,200
Item 48
To State Board of Regents - Education Excellence
From Education Fund ................ 3,008,200
From Revenue Transfers ................ 38,900
From Beginning Nonlapsing

Balances .......................... 3,244,300
From Closing Nonlapsing Balances . . . (3,244,300)
Schedule of Programs:

Education Excellence ............... 3,047,100
Item 49
To State Board of Regents -

Math Competency Initiative
From Education Fund ................ 1,925,000
Schedule of Programs:

Math Competency Initiative ........ 1,925,000

Item 50
To State Board of Regents -
Medical Education Council
From General Fund .................... 573,700

From Dedicated Credits Revenue ....... 500,000
From Revenue Transfers ............... 145,100
From Beginning Nonlapsing Balances ... 553,200

From Closing Nonlapsing Balances . ... (5653,200)
Schedule of Programs:

Medical Education Council .......... 1,218,800

Dixie Applied Technology College
From General Fund ..................... 82,800

From Education Fund ................ 5,246,400
From Dedicated Credits Revenue ....... 153,000
Schedule of Programs:

Dixie Applied Technology College ... 5,482,200
Item 55

To Utah College of Applied Technology -
Mountainland Applied Technology College

From Education Fund ................ 9,795,400
From Dedicated Credits Revenue ....... 996,000
From Beginning Nonlapsing Balances ... 296,300

From Closing Nonlapsing Balances . ... (296,300)
Schedule of Programs:
Mountainland Applied Technology

College 10,791,400

Item 56
To Utah College of Applied Technology -
Ogden/Weber Applied Technology College

From General Fund .................. 5,057,400
From Education Fund ................ 7,758,900
From Dedicated Credits Revenue ..... 1,695,500
Schedule of Programs:
Ogden/Weber Applied Technology
College ......ovvvviinnennnnn. 14,511,800
Item 57

To Utah College of Applied Technology -
Southwest Applied Technology College

From General Fund .................... 161,400

From Education Fund ................

From Dedicated Credits Revenue
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Schedule of Programs:
Southwest Applied Technology
College ....oovvvviiiiiaanannaa. 4,439,900

Item 58
To Utah College of Applied Technology -
Tooele Applied Technology College

From General Fund .................... 844,000
From Education Fund ................ 2,221,100
From Dedicated Credits Revenue ....... 196,000
Schedule of Programs:

Tooele Applied Technology College .. 3,261,100
Item 59

To Utah College of Applied Technology -
Uintah Basin Applied Technology College

From General Fund .................. 1,275,200
From Education Fund ................ 5,424,400
From Dedicated Credits Revenue ....... 496,000
Schedule of Programs:
Uintah Basin Applied Technology
College ....ovvviiiiiinnnaena. 7,195,600

Section 2. Effective Date.
This bill takes effect on July 1, 2016.
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CHAPTER 7
S.B.4
Passed February 9, 2016
Approved February 16, 2016
Effective February 16, 2016

BUSINESS, ECONOMIC DEVELOPMENT,
AND LABOR BASE BUDGET

Chief Sponsor: Brian E. Shiozawa
House Sponsor: Dixon M. Pitcher

LONG TITLE

General Description:

This bill supplements or reduces appropriations
previously provided for the use and operation of
state government for the fiscal year beginning July
1, 2015 and ending June 30, 2016; and appropriates
funds for the support and operation of state
government for the fiscal year beginning July 1,
2016 and ending June 30, 2017.

Highlighted Provisions:

This bill:

» provides appropriations for the use and support
of certain state agencies;

» provides appropriations for other purposes as
described.

Money Appropriated in this Bill:

This bill appropriates $0 in operating and capital
budgets for fiscal year 2016, including:

» ($4,500,000) from the General Fund;

» $4,500,000 from various sources as detailed in
this bill.

This bill appropriates $265,000 in transfers to
unrestricted funds for fiscal year 2016.

This bill appropriates $299,903,000 in operating
and capital budgets for fiscal year 2017, including:
» $95,413,000 from the General Fund;

» $21,037,000 from the Education Fund;

» $183,453,000 from various sources as detailed in
this bill.

This bill appropriates $21,663,300 in expendable
funds and accounts for fiscal year 2017.

This bill appropriates $265,000 in business-like
activities for fiscal year 2017.

This bill appropriates $15,555,000 in restricted
fund and account transfers for fiscal year 2017, all
of which is from the General Fund.

This bill appropriates $265,000 in transfers to
unrestricted funds for fiscal year 2017.

This bill appropriates $11,721,400 in fiduciary
funds for fiscal year 2017.

Other Special Clauses:

Section 1 of this bill takes effect immediately.
Section 2 of this bill take effect on July 1, 2016.
Utah Code Sections Affected:

ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2016 Appropriations. The
following sums of money are appropriated for

the fiscal year beginning July 1, 2015 and
ending June 30, 2016.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

DEPARTMENT OF HERITAGE AND ARTS

Item 1
To Department of Heritage and
Arts - Administration

From General Fund, One-Time .......... 39,100
Schedule of Programs:
Administrative Services ............... 16,200
Utah Multicultural Affairs Office ........ 6,200
Commission on Service and
Volunteerism ....................... 16,700
Item 2

To Department of Heritage and Arts - State History
From General Fund, One-Time (40,800)
Schedule of Programs:

Administration

(40,800)

Item 3
To Department of Heritage and Arts -
Division of Arts and Museums
From General Fund, One-Time
Schedule of Programs:
Community Arts Outreach

Item 4
To Department of Heritage and Arts -
Indian Affairs
From General Fund, One-Time
Schedule of Programs:
Indian Affairs

(3,000

....................... (3,000)
GOVERNOR’S OFFICE OF ECONOMIC
DEVELOPMENT

Item 5
To Governor’s Office of Economic
Development - Administration
From General Fund, One-Time
Schedule of Programs:
Administration

(400,000)

(400,000)

Item 6
To Governor’s Office of Economic
Development - Office of Tourism
From General Fund, One-Time ......... 400,000
Schedule of Programs:
Operations and Fulfillment ........... 400,000

UTAH STATE TAX COMMISSION

Item 7
To Utah State Tax Commission -
Tax Administration
From General Fund, One-Time (4,500,000)
From Closing Nonlapsing Balances . ... 4,500,000

Subsection 1(b). Transfers to Unrestricted
Funds. The Legislature authorizes the State
Division of Finance to transfer the following
amounts to the unrestricted General,
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Education, or Uniform School Fund as indicated
from the restricted funds or accounts indicated.
Expenditures and outlays from the General,
Education, or Uniform School Fund must be
authorized elsewhere in an appropriations act.

TRANSFERS TO UNRESTRICTED FUNDS

Item 8
To General Fund

From General Fund Restricted - Insurance
Department Account, One-Time ...... 265,000
Schedule of Programs:
General Fund, One-time ............. 265,000

Section 2. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 2(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63J, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

DEPARTMENT OF HERITAGE AND ARTS

Item 9
To Department of Heritage and
Arts - Administration

From General Fund .................. 3,743,400
From Federal Funds ................. 4,560,200
From Dedicated Credits Revenue ....... 186,500
From Beginning Nonlapsing Balances ... 728,200

From Closing Nonlapsing Balances .. .. (509,800)
Schedule of Programs:

Executive Director’s Office ............ 545,000
Information Technology ............ 1,321,400
Administrative Services ............ 1,622,700
Utah Multicultural Affairs Office ...... 330,900
Commission on Service and
Volunteerism .................... 4,888,500
Item 10
To Department of Heritage and Arts -
Historical Society
From Dedicated Credits Revenue ........ 47,800
From Beginning Nonlapsing Balances . ... 64,700
From Closing Nonlapsing Balances .. ... (71,700)
Schedule of Programs:
State Historical Society ................ 40,800
Item 11

To Department of Heritage and Arts - State History

From General Fund .................. 2,108,200
From Federal Funds ................... 965,000
From Dedicated Credits Revenue ........ 97,500
Schedule of Programs:
Administration ...................... 239,800
Library and Collections ............... 594,500
Public History, Communication
and Information ................... 573,000
Historic Preservation and
Antiquities ........... ... ... 1,738,400
History Projects and Grants ........... 25,000

Item 12
To Department of Heritage and Arts -
Division of Arts and Museums

From General Fund .................. 2,468,400
From Federal Funds ................... 788,900
From Dedicated Credits Revenue ........ 48,900
From Beginning Nonlapsing

Balances ............... ... 1,592,400
From Closing Nonlapsing Balances . .. (1,262,600)
Schedule of Programs:

Administration ...................... 569,000

Grants to Non-profits .............. 1,036,400

Community Arts Outreach .......... 2,030,600

Item 13
To Department of Heritage and Arts - Division of
Arts and Museums - Office of Museum Services

From General Fund .................... 263,300
Schedule of Programs:

Office of Museum Services ............ 263,300
Item 14
To Department of Heritage and Arts - State Library
From General Fund .................. 4,415,000
From Federal Funds ................. 1,850,000
From Dedicated Credits Revenue ..... 2,169,500
Schedule of Programs:

Administration .................... 1,555,600

Blind and Disabled ................. 1,865,700

Library Development ............... 2,384,900

Library Resources ................. 2,628,300
Item 15
To Department of Heritage and Arts -

Indian Affairs
From General Fund .................... 245,100
From Dedicated Credits Revenue ........ 47,000
From Beginning Nonlapsing Balances . ... 58,600
From Closing Nonlapsing Balances ..... (30,200)
Schedule of Programs:

Indian Affairs ....................... 320,500
Item 16
To Department of Heritage and

Arts - Pass-Through
From General Fund .................... 257,000
Schedule of Programs:

Pass-Through ....................... 257,000

GOVERNOR’S OFFICE OF
ECONOMIC DEVELOPMENT

Item 17
To Governor’s Office of Economic Development -
Administration

From General Fund .................. 3,224,600
From Dedicated Credits Revenue ....... 796,800
Schedule of Programs:

Administration .................... 4,021,400
Item 18
To Governor’s Office of Economic

Development - STEM Action Center
From General Fund .................. 6,508,200
From Dedicated Credits Revenue ..... 1,500,000
Schedule of Programs:

STEM Action Center ............... 3,008,200

STEM College Ready Math ......... 5,000,000
Item 19

To Governor’s Office of Economic
Development - Office of Tourism
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From General Fund .................. 4,132,200 From Revenue Transfers ............... 163,800

From Transportation Fund ............. 118,000 From Beginning Nonlapsing

From Dedicated Credits Revenue ....... 327,700 Balances .......................... 1,440,300

From General Fund Restricted - From Closing Nonlapsing Balances . ... (640,300)
Tourism Marketing Performance ... 15,000,000 Schedule of Programs:

Schedule of Programs: Administration Division ............ 9,822,200
Administration .................... 1,159,100 Auditing Division ................. 11,716,300
Operations and Fulfillment ......... 2,631,600 Multi-State Tax Compact ............ 252,200
Marketing and Advertising ........ 15,000,000 Technology Management .......... 10,617,900
Film Commission .................... 787,200 Tax Processing Division ............ 6,854,800

Seasonal Employees .................. 155,600

Item 20 Tax Payer Services ................ 11,069,800

To Governor’s Office of Economic Property Tax Division .............. 5,065,900
Development - Business Development Motor Vehicles ................... 22,540,800

From General Fund .................. 7,231,900 Motor Vehicle Enforcement

From Federal Funds ................... 864,300 DIVISION « o ooooeoe e 4,126,200

From Dedicated Credits Revenue ....... 374,000

From General Fund Restricted - Item 25 o
Industrial Assistance Account ......... 250,000 To Utah State Tax Commission -

Schedule of Programs: License Plates Production
Outreach and International Trade ... 4,245,300 From Dedicated Credits Revenue ..... 2,307,500
Corporate Recruitment and From Beginning Nonlapsing Balances ... 264,500

Business Services ................ 4,474,900 Schedule of Programs:
License Plates Production .......... 2,572,000

Item 21 It 26

To Governor’s Office of Economic Development - em L

. - To Utah State Tax Commission -
Pete Suazo Utah Athletics Commission e .
Rural Health Care Facilities Distribution
From General Fund .................... 160,800 .
. . From General Fund Restricted - Rural
From Dedicated Credits Revenue ........ 65,200 ers
. Healthcare Facilities Account ......... 555,000
Schedule of Programs: .
. From Lapsing Balance ............... (336,200)
Pete Suazo Utah Athletics
Commission 996.000 Schedule of Programs:
"""""""""""" ’ Rural Health Care Facilities

Item 22 Distribution ....................... 218,800

To Governor’s Office of Economic Development - Ttem 27
Utah Broadband Outreach Center To Utah State Tax Commission —

From General Fund .................... 350,000 Liquor Profit Distribution

Schedule of Programs: From General Fund Restricted-

Utah Broadband Outreach Center ... .. 350,000 Alcoholic Beverage Enforcement &
Item 23 Treatment ........................ 5,391,900
8 . Schedule of Programs:

To Governor’s Office of Economic Li Profit Distributi 5.391.900
Development - Pass-Through iquor Profit Distribution .......... ,391,

gﬁﬁ‘;ﬁin:f? ;ngfn's T 5,133,800 UTAH SCIENCE TECHNOLOGY AND
Pass-Through ..................... 5,133,800 RESEARCH GOVERNING AUTHORITY

UTAH STATE TAX COMMISSION

Item 24
To Utah State Tax Commission -
Tax Administration

From General Fund ................. 26,917,200
From Education Fund ............... 21,037,000
From Transportation Fund ........... 5,857,400
From Federal Funds ................... 558,600
From Dedicated Credits Revenue ..... 6,484,800
From General Fund Restricted -

Electronic Payment Fee

Restricted Account ................. 6,359,700

From General Fund Restricted -
Motor Vehicle Enforcement Division

Temporary Permit Account ......... 3,940,300
From General Fund Restricted - Sales

and Use Tax Administration Fees ... 9,950,600
From General Fund Restricted -

Tobacco Settlement Account ........... 18,500

From Uninsured Motorist Identification
Restricted Account

Item 28

To Utah Science Technology and Research
Governing Authority - University Research
Teams

From General Fund ................. 18,518,900

Schedule of Programs:
U of U Alternative Energy Center ... 1,005,100
U of U Biomedical Device ............. 426,400
U of U Circuits of the Brain ........... 367,000
U of U Diagnostic Imaging ............. 64,600
U of U Digital Media ................. 489,100
Uof UFossilEnergy ................. 678,900
U of U Health Sciences ............. 2,627,400
U of U Imaging Technology ........... 933,100
U of U Micro Nano/Nanoscale ......... 360,700
U of U Nanotechnology Biosensors . ... 263,800
U of U Wireless Nanosystems ....... 1,101,100
U of U Nanoscale and Biomedical

Photonic Imaging .................. 772,200
U of U Commerecialization
Initiatives ......................... 321,900

U of U Equipment and Other ....... 1,700,000
USU Applied Nutrition Research . ..... 135,000
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USU Synthetic Bio-Manufacturing

Institute ..................... ... 2,371,700
USU Veterinary Diagnostics and
Infectious Disease ................ 2,063,600
USU Utah Advanced Transportation
Institute ........ ... . ... 1,148,800
USU Energy Initiative ............... 598,500
USU Equipment and Other ........... 510,000
USU Commercialization Initiatives . ... 580,000
Item 29
To Utah Science Technology and Research

Governing Authority - Technology Outreach and
Innovation

From General Fund .................. 2,576,600
From Dedicated Credits Revenue ........ 11,000
From Beginning Nonlapsing Balances ... 153,800
Schedule of Programs:
South ............ooo i 395,100
Central ............................. 377,500
North ........cooiiiiiii .. 610,000
East ... 563,800
Salt Lake SBIR-STTR Resource
Center ...........coiiiieinnennn.. 321,200
Salt Lake Biolnnovations
Gateway BiG) ..................... 159,000
Projects .......... ... . o 314,800
Item 30

To Utah Science Technology and Research
Governing Authority - USTAR Administration

From General Fund .................... 989,600
Schedule of Programs:
Administration ...................... 989,600

DEPARTMENT OF ALCOHOLIC
BEVERAGE CONTROL

Item 31
To Department of Alcoholic Beverage
Control - DABC Operations

From Liquor Control Fund .......... 41,883,600
Schedule of Programs:
Executive Director ................. 1,747,600
Administration ...................... 881,600
Operations ...........ccooeeeeeee... 2,786,100
Warehouse and Distribution ........ 4,722,500
Stores and Agencies ............... 31,745,800

Item 32

To Department of Alcoholic Beverage Control -
Parents Empowered

From GFR - Underage Drinking
Prevention Media and Education

Campaign Restricted Account ....... 2,378,600
Schedule of Programs:

Parents Empowered ................ 2,378,600

LABOR COMMISSION

Item 33
To Labor Commission
From General Fund .................. 6,118,400
From Federal Funds ................. 2,851,600
From Dedicated Credits Revenue ........ 98,800
From General Fund Restricted -

Industrial Accident Restricted

Account ............. ..., 2,909,200

From General Fund Restricted -

Workplace Safety Account .......... 1,618,500
From Employers’ Reinsurance Fund ...... 75,700
Schedule of Programs:

Administration .................... 1,970,000

Industrial Accidents ................ 1,772,700

AppealsBoard ...................... .. 15,500

Adjudication ...................... 1,245,800

Boiler, Elevator and Coal Mine

Safety Division .................. 1,529,900

Workplace Safety .................. 1,216,500

Anti-Discrimination and Labor ..... 2,063,400

Utah Occupational Safety

andHealth ...................... 3,698,400

Building Operations and

Maintenance ...................... 160,000

DEPARTMENT OF COMMERCE

Item 34
To Department of Commerce - Commerce
General Regulation
From General Fund ..................... 46,000
From Federal Funds ................... 308,200
From Dedicated Credits Revenue ..... 1,835,700
From General Fund Restricted -
Commerce Service Account ........ 21,319,500
From General Fund Restricted -
Commerce Service Account -
Public Utilities Regulatory Fee . ... .. 4,908,400
From General Fund Restricted -
Factory Built Housing Fees ........... 100,000
From General Fund Restricted -
Geologist Education and
Enforcement Account ................. 10,000
From General Fund Restricted - Nurse
Education & Enforcement Account ..... 14,700
From General Fund Restricted -
Pawnbroker Operations .............. 131,500
From General Fund Restricted -
Utah Housing Opportunity
Restricted Account .................... 20,000
From Pass-through ..................... 50,000
Schedule of Programs:
Administration .................... 3,562,400
Occupational and Professional
Licensing ..............coooi.t. 10,502,300
Securities ...........cciiiiiiiin.. 2,224,900
Consumer Protection ............... 2,009,700
Corporations and Commercial
Code .o 2,514,600
RealEstate........................ 2,310,900
Public Utilities .................... 4,270,800
Office of Consumer Services ........ 1,075,800
Building Operations and
Maintenance ...................... 272,600
Item 35
To Department of Commerce - Building
Inspector Training
From Dedicated Credits Revenue ....... 265,500
From Beginning Nonlapsing Balances ... 881,500

From Closing Nonlapsing Balances . ... (265,500)
Schedule of Programs:
Building Inspector Training . .......... 881,500

Item 36
To Department of Commerce - Public
Utilities Professional and Technical Services
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From General Fund Restricted -
Commerce Service Account -

Public Utilities Regulatory Fee . ....... 150,000
From Beginning Nonlapsing

Balances ................... .. ... .. 3,272,800
From Closing Nonlapsing Balances . . . (2,072,800)
Schedule of Programs:

Professional and Technical

Services ... 1,350,000

Item 37

To Department of Commerce - Office of Consumer
Services Professional and Technical Services
From General Fund Restricted -
Commerce Service Account -
Public Utilities Regulatory Fee
From Beginning Nonlapsing
Balances 3,050,500
From Closing Nonlapsing Balances . . . (1,750,400)
Schedule of Programs:
Professional and Technical
Services

........ 500,100

1,800,200

FINANCIAL INSTITUTIONS

Item 38

To Financial Institutions - Financial
Institutions Administration

From General Fund Restricted -
Financial Institutions

Schedule of Programs:
Administration
Building Operations and

Maintenance ...................... 246,000

7,216,400

6,970,400

INSURANCE DEPARTMENT

Item 39
To Insurance Department - Insurance Department
Administration

From Federal Funds ................. 1,234,000
From Dedicated Credits Revenue ......... 8,600
From General Fund Restricted -

Guaranteed Asset Protection Waiver .. 129,100
From General Fund Restricted -

Insurance Department Account .. ... 7,903,300

From General Fund Restricted - Insurance

Fraud Investigation Account ........ 2,319,100
From General Fund Restricted -

Relative Value Study Account ......... 119,000
From General Fund Restricted -

Technology Development ............. 629,700
From General Fund Restricted -

Criminal Background Check .......... 165,000
From General Fund Restricted -

Captive Insurance ................. 1,245,500
From Beginning Nonlapsing Balances ... 890,500

From Closing Nonlapsing Balances . ... (398,100)

Schedule of Programs:
Administration .................... 9,047,300
Relative Value Study ................. 105,000
Insurance Fraud Program .......... 2,590,200
Captive Insurers ................... 1,345,500
Electronic Commerce Fee ............. 904,700
GAP Waiver Program ................. 88,000
Criminal Background Checks ......... 165,000

Item 40
To Insurance Department - Health
Insurance Actuary
From General Fund Restricted - Health
Insurance Actuarial Review Account . .. 147,000
From Beginning Nonlapsing Balances ... 137,800
From Closing Nonlapsing Balances .... (147,000)
Schedule of Programs:
Health Insurance Actuary

Item 41
To Insurance Department - Bail Bond Program
From General Fund Restricted - Bail

137,800

Bond Surety Administration ........... 24,100
Schedule of Programs:

Bail Bond Program .................... 24,100
Item 42

To Insurance Department -

Title Insurance Program
From General Fund ...................... 4,400
From General Fund Restricted -

Title Licensee Enforcement Account ... 118,000

From Beginning Nonlapsing Balances ..... 7,000
Schedule of Programs:
Title Insurance Program .............. 129,400

PUBLIC SERVICE COMMISSION

Item 43
To Public Service Commission
From General Fund Restricted -

Commerce Service Account -

Public Utilities Regulatory Fee 2,413,400
From Beginning Nonlapsing Balances ... 601,200
From Closing Nonlapsing Balances .... (571,300)
Schedule of Programs:

Administration

Building Operations and

Maintenance

Item 44
To Public Service Commission -
Speech and Hearing Impaired
From Dedicated Credits Revenue
From Beginning Nonlapsing
Balances 2,483,600
From Closing Nonlapsing Balances . .. (1,735,500)
Schedule of Programs:
Speech and Hearing Impaired . ... ... 1,473,100

Subsection 2(b). Expendable Funds and
Accounts. The Legislature has reviewed the
following expendable funds. Where applicable,
the Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated. Outlays and
expenditures from the recipient funds or
accounts may be made without further
legislative action according to a fund or
account’s applicable authorizing statute.

2,414,600

....... 725,000

DEPARTMENT OF HERITAGE AND ARTS

Item 45
To Department of Heritage and Arts -
State Library Donation Fund

From Dedicated Credits Revenue ....... 150,800
From Interest Income .................... 6,000
Schedule of Programs:

State Library Donation Fund ......... 156,800

53



Ch. 7

General Session - 2016

Item 46

To Department of Heritage and Arts -
History Donation Fund

From Dedicated Credits Revenue

From Interest Income

Schedule of Programs:
History Donation Fund

Item 47

To Department of Heritage and Arts -
State Arts Endowment Fund

From Dedicated Credits Revenue

From Interest Income

Schedule of Programs:
State Arts Endowment Fund ........... 12,000

GOVERNOR’S OFFICE OF
ECONOMIC DEVELOPMENT

Item 48
To Governor’s Office of Economic Development -
GFR - Industrial Assistance Account

From Interest Income .................. 150,000
From Revenue Transfers ............. (250,000)
From Beginning Nonlapsing

Balances ......................... 23,841,300
From Closing Nonlapsing

Balances ....................... (20,753,100)
Schedule of Programs:

General Fund Restricted -

Industrial Assistance Account 2,988,200

Item 49

To Governor’s Office of Economic Development -
Private Proposal Restricted Revenue Fund

From Beginning Nonlapsing Balances

From Closing Nonlapsing Balances

Item 50
To Governor’s Office of Economic
Development - Transient Room Tax Fund

From Revenue Transfers ............. 2,800,000
Schedule of Programs:
Transient Room Tax Fund .......... 2,800,000

DEPARTMENT OF COMMERCE

Item 51
To Department of Commerce - Architecture
Education and Enforcement Fund

From Licenses/Fees ..................... 20,600
From Beginning Nonlapsing Balances . ... 14,400
Schedule of Programs:

Architecture Education and

Enforcement Fund .................. 35,000

Item 52
To Department of Commerce - Consumer

Protection Education and Training Fund
From Licenses/Fees .................... 498,000
From Interest Income .................... 2,000
From Beginning Nonlapsing Balances ... 500,000

From Closing Nonlapsing Balances .. .. (500,000)

From Lapsing Balance ............... (100,000)
Schedule of Programs:
Consumer Protection Education
and Training Fund ................. 400,000

Item 53

To Department of
Commerce - Cosmetologist/Barber,
Esthetician, Electrologist Fund

From Licenses/Fees ..................... 19,500
From Interest Income ..................... 500
From Beginning Nonlapsing Balances ... 112,600
From Closing Nonlapsing Balances . ... (102,600)
Schedule of Programs:

Cosmetologist/Barber, Esthetician,

Electrologist Fund .................. 30,000

Item 54
To Department of Commerce -

Land Surveyor/Engineer

Education and Enforcement Fund
From Licenses/Fees ....................... 500

From Beginning Nonlapsing Balances . ... 48,300

From Closing Nonlapsing Balances ...... (3,800)
Schedule of Programs:

Land Surveyor/Engineer Education

and Enforcement Fund .............. 45,000

Item 55
To Department of Commerce - Landscapes

Architects Education and Enforcement Fund
From Licenses/Fees ...................... 7,500
From Beginning Nonlapsing Balances .. ... 2,500
Schedule of Programs:

Landscapes Architects Education

and Enforcement Fund .............. 10,000

Item 56
To Department of Commerce -

Physicians Education Fund
From Licenses/Fees ...................... 9,900
From Interest Income ..................... 100
From Beginning Nonlapsing Balances . ... 70,500
From Closing Nonlapsing Balances ..... (50,500)
Schedule of Programs:

Physicians Education Fund ............ 30,000
Item 57
To Department of Commerce - Real Estate

Education, Research, and Recovery Fund
From Licenses/Fees .................... 147,000
From Interest Income .................... 3,000
From Beginning Nonlapsing Balances ... 852,200

From Closing Nonlapsing Balances . ... (732,200)
Schedule of Programs:
Real Estate Education, Research,
and Recovery Fund ................. 270,000

Item 58
To Department of Commerce -
Residence Lien Recovery Fund

From Licenses/Fees .................... 190,000
From Interest Income ................... 10,000
From Beginning Nonlapsing Balances ... 954,900

From Closing Nonlapsing Balances . ... (154,900)
Schedule of Programs:
Residence Lien Recovery Fund

Item 59

To Department of Commerce -
Residential Mortgage Loan Education,
Research, and Recovery Fund

1,000,000

From Licenses/Fees .................... 217,000
From Interest Income .................... 3,000
From Beginning Nonlapsing Balances ... 442,700

From Closing Nonlapsing Balances . ... (442,700)
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Schedule of Programs:
RMLERRFund ...................... 220,000

Item 60
To Department of Commerce - Securities Investor
Education/Training/Enforcement Fund
From Licenses/Fees
From Interest Income
From Beginning Nonlapsing Balances ... 167,300
From Closing Nonlapsing Balances .... (167,300)
Schedule of Programs:
Securities Investor
Education/ Training/Enforcement
Fund...............ooiiii 300,000

INSURANCE DEPARTMENT

Item 61
To Insurance Department - Insurance
Fraud Victim Restitution Fund
From Licenses/Fees .................... 322,300
Schedule of Programs:
Insurance Fraud Victim Restitution
Fund.............................. 322,300

Item 62
To Insurance Department - Title Insurance

Recovery Education and Research Fund
From Dedicated Credits Revenue
From Beginning Nonlapsing Balances ... ,
From Closing Nonlapsing Balances . ... (467,100)
Schedule of Programs:

Title Insurance Recovery Education

and Research Fund .................. 42,500

PUBLIC SERVICE COMMISSION

Item 63

To Public Service Commission - Universal
Telecommunications Support Fund

From Licenses/Fees ................. 13,000,000

From Beginning Nonlapsing Balances ... 715,600

From Closing Nonlapsing Balances . ... (715,600)
Schedule of Programs:
Universal Telecom Service Fund ... 13,000,000

Subsection 2(c). Business-like Activities.
The Legislature has reviewed the following
proprietary funds. Under the terms and
conditions of Utah Code 63J-1-410, for any
included Internal Service Fund the Legislature
approves budgets, full-time permanent
positions, and capital acquisition amounts as
indicated, and appropriates to the funds as
indicated estimated revenue from rates, fees,
and other charges. Where applicable, the
Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated.

INSURANCE DEPARTMENT

Item 64
To Insurance Department - Individual & Small
Employer Risk Adjustment Enterprise Fund

From Licenses/Fees .................... 265,000
Schedule of Programs:
Individual & Small Employer Risk
Adjustment Enterprise Fund ........ 265,000

Subsection 2(d). Restricted Fund and
Account Transfers. The Legislature
authorizes the State Division of Finance to
transfer the following amounts among the
following funds or accounts as indicated.
Expenditures and outlays from the recipient
funds must be authorized elsewhere in an
appropriations act.

FUND AND ACCOUNT TRANSFERS

Item 65
To Fund and Account Transfers - General Fund
Restricted - Rural Health Care Facilities Fund

From General Fund .................... 555,000
Schedule of Programs:
GFR - Rural Health Care Facilities
Fund.............................. 555,000
Item 66

To Fund and Account Transfers - GFR -
Tourism Marketing Performance Fund

From General Fund ................. 15,000,000
Schedule of Programs:
GFR - Tourism Marketing
Performance Fund .............. 15,000,000

Subsection 2(e). Transfers to Unrestricted
Funds. The Legislature authorizes the State
Division of Finance to transfer the following
amounts to the unrestricted General,
Education, or Uniform School Fund as indicated
from the restricted funds or accounts indicated.
Expenditures and outlays from the General,
Education, or Uniform School Fund must be
authorized elsewhere in an appropriations act.

TRANSFERS TO UNRESTRICTED FUNDS

Item 67
To General Fund
From General Fund Restricted -

Insurance Department Account ....... 265,000
Schedule of Programs:
General Fund ....................... 265,000

Subsection 2(f). Fiduciary Funds. The
Legislature has reviewed proposed revenues,
expenditures, fund balances and changes in
fund balances for the following fiduciary funds.

LABOR COMMISSION

Item 68

To Labor Commission - Employers
Reinsurance Fund

From Interest Income

From Premium Tax Collections

From Beginning Nonlapsing

4,466,000
17,247,000

Balances ....................... (23,992,000)
From Closing Nonlapsing Balances . ... 7,247,000
Schedule of Programs:

Employers Reinsurance Fund ....... 4,968,000
Item 69
To Labor Commission - Uninsured

Employers Fund
From Dedicated Credits Revenue ..... 2,726,000
From Interest Income .................. 720,000
From Premium Tax Collections ....... 2,013,400
From Beginning Nonlapsing

Balances .......................... 8,786,000
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From Closing Nonlapsing Balances . . . (8,192,000)

Schedule of Programs:

Uninsured Employers Fund ......... 6,053,400
Item 70
To Labor Commission - Wage Claim Agency Fund
From Trust and Agency Funds ........ 1,000,000
From Lapsing Balance ............... (300,000)
Schedule of Programs:

Wage Claim Agency Fund ............ 700,000

Section 3. Effective Date.

If approved by two-thirds of all the members
elected to each house, Section 1 of this bill takes
effect upon approval by the Governor, or the day
following the constitutional time limit of Utah
Constitution Article VII, Section 8 without the
Governor’s signature, or in the case of a veto, the
date of override. Section 2 of this bill takes effect
on July 1, 2016.
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CHAPTER 8 Career Service Review Office ......... 266,600
S.B.5
Passed February 9, 2016 DEPARTMENT OF HUMAN
Approved February 16, 2016 RESOURCE MANAGEMENT

Effective July 1, 2016

RETIREMENT AND INDEPENDENT
ENTITIES BASE BUDGET

Chief Sponsor: Todd Weiler
House Sponsor: Kraig Powell

LONG TITLE

General Description:

This bill appropriates funds for the support and
operation of state government for the fiscal year
beginning July 1, 2016 and ending June 30, 2017.

Highlighted Provisions:

This bill:

» Dprovides appropriations for the use and support
of certain state agencies;

» provides appropriations for other purposes as
described;

» approves employment levels for internal service
funds; and

» approves capital acquisition amounts
internal service funds.

for

Money Appropriated in this Bill:

This bill appropriates $42,331,300 in operating and
capital budgets for fiscal year 2017, including:

» $1,119,000 from the General Fund;

» $19,037,400 from the Education Fund;

» $22,174,900 from various sources as detailed in
this bill.

This bill appropriates $14,052,100 in business-like
activities for fiscal year 2017.

Other Special Clauses:

This bill takes effect on July 1, 2016.

Utah Code Sections Affected:
ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

CAREER SERVICE REVIEW OFFICE

Item 1
To Career Service Review Office

From General Fund .................... 266,600
From Beginning Nonlapsing Balances . ... 30,000
From Closing Nonlapsing Balances ..... (30,000)

Schedule of Programs:

Item 2
To Department of Human Resource Management -
Human Resource Management

From General Fund ..................... 75,200
From Dedicated Credits Revenue ....... 200,000
Schedule of Programs:
ALJ Compliance ...................... 75,200
Statewide Management Liability
Training ............ ..o, 200,000
UTAH EDUCATION AND
TELEHEALTH NETWORK
Item 3

To Utah Education and Telehealth Network

From General Fund .................... 777,200
From Education Fund ............... 19,037,400
From Federal Funds ................. 3,746,700
From Dedicated Credits Revenue .... 17,567,700
From Other Financing Sources .......... 374,400
From Beginning Nonlapsing Balances ... 286,100
Schedule of Programs:
Administration .................... 2,176,900
Operations and Maintenance ......... 402,300
Public Information ................... 219,200
KUEN Broadcast .................... 648,100
Technical Services ................ 31,739,800
Course Management Systems ......... 502,000
Instructional Support .............. 3,620,300
Statewide Data Alliance .............. 645,000
Utah Telehealth Network ........... 1,549,800
UtahFutures ........................ 286,100

Subsection 1(b). Business-like Activities.
The Legislature has reviewed the following
proprietary funds. Under the terms and
conditions of Utah Code 63J-1-410, for any
included Internal Service Fund the Legislature
approves budgets, full-time permanent
positions, and capital acquisition amounts as
indicated, and appropriates to the funds as
indicated estimated revenue from rates, fees,
and other charges. Where applicable, the
Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated.

DEPARTMENT OF HUMAN
RESOURCE MANAGEMENT

Item 4
To Department of Human Resource Management -
Human Resources Internal Service Fund

From Dedicated Credits Revenue .... 14,052,100
Schedule of Programs:
ISF - Field Services ............... 12,866,800
ISF - Payroll Field Services ........... 647,700
ISF - Core HR Services ............... 237,600
ISF - Legal Services ................. 300,000
Budgeted FTE ....................... 145.0
Authorized Capital Outlay .......... 575,000

Section 2. Effective Date.
This bill takes effect on July 1, 2016.
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CHAPTER 9
S.B.6
Passed February 9, 2016
Approved February 16, 2016
Effective February 16, 2016

INFRASTRUCTURE AND GENERAL
GOVERNMENT BASE BUDGET

Chief Sponsor: Wayne A. Harper
House Sponsor: Gage Froerer

LONG TITLE

General Description:

This bill supplements or reduces appropriations
previously provided for the use and operation of
state government for the fiscal year beginning July
1, 2015 and ending June 30, 2016; and appropriates
funds for the support and operation of state
government for the fiscal year beginning July 1,
2016 and ending June 30, 2017.

Highlighted Provisions:

This bill:

» Dprovides appropriations for the use and support
of certain state agencies; and

» provides appropriations for other purposes as
described.

Money Appropriated in this Bill:

This bill appropriates ($300,000) in operating and

capital budgets for fiscal year 2016, all of which is

from the General Fund.

This bill appropriates $1,692,876,300 in operating

and capital budgets for fiscal year 2017, including:

» $140,449,500 from the General Fund;

» $80,074,000 from the Education Fund;

» $1,472,352,800 from various sources as detailed
in this bill.

This bill appropriates $1,979,100 in expendable
funds and accounts for fiscal year 2017.

This  bill appropriates  $339,163,600
business-like activities for fiscal year 2017.
This bill appropriates $14,214,000 in transfers to
unrestricted funds for fiscal year 2017.

This bill appropriates $1,949,600 in fiduciary funds
for fiscal year 2017.

This bill appropriates $1,046,561,800 in capital
project funds for fiscal year 2017.

in

Other Special Clauses:

Section 1 of this bill takes effect immediately.
Section 2 of this bill takes effect on July 1, 2016.
Utah Code Sections Affected:

ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2016 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2015 and
ending June 30, 2016. These are additions to
amounts previously appropriated for fiscal year
2016.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of

Utah Code Title 63J, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

DEPARTMENT OF
ADMINISTRATIVE SERVICES

Item 1
To Department of Administrative
Services - Finance - Mandated

From General Fund, One-Time ....... (300,000)
Schedule of Programs:
Employee Health Benefits .......... (300,000)

Section 2. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 2(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

TRANSPORTATION
Item 2
To Transportation - Support Services
From Transportation Fund .......... 30,632,000
From Federal Funds ................. 2,029,300
Schedule of Programs:
Administrative Services ............ 2,500,100
Risk Management ................. 2,976,200
Building and Grounds ................ 987,500
Human Resources Management ... .. 1,502,500
Procurement ...................... 1,239,100
Comptroller ....................... 2,662,400
Data Processing .................. 11,472,300
Internal Auditor ..................... 868,300
Community Relations ................ 681,200
Portsof Entry ..................... 7,771,700
Item 3

To Transportation - Engineering Services

From Transportation Fund .......... 17,375,100
From Federal Funds ................ 15,287,000
From Dedicated Credits Revenue ..... 1,150,000
Schedule of Programs:
Program Development ............. 11,418,700
Preconstruction Admin ............. 1,993,800
Environmental ...................... 781,500
Structures ... 3,142,000
MaterialsLab ..................... 4,703,900
Engineering Services ............... 2,418,100
Right-of-Way ..................... 2,298,100
Research .......................... 2,780,300
Construction Management .......... 1,654,500
CivilRights ......................... 216,200
Engineer Development Pool ......... 2,061,200

Highway Project Management Team . .. 343,800

Item 4
To Transportation - Operations/
Maintenance Management

From Transportation Fund ......... 142,668,800
From Transportation Investment
Fund of 2005 ...................... 6,901,400
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From Federal Funds ................. 8,887,500 Item 11
From Dedicated Credits Revenue ..... 1,292,100 To Transportation - Mineral Lease
Schedule of Programs: From General Fund Restricted -
Maintenance Administration ........ 9,338,100 Mineral Lease .................... 56,448,100
Regionl ......................... 22,042,100 Schedule of Programs:
Region2 ......................... 31,569,000 Mineral Lease Payments .......... 53,979,100
Region3 ......... ... . ... ..., 21,158,600 Paymentin Lieu ................... 2,469,000
Region4 ......................... 43,788,200 Ttem 12
Seasonal Pools ..................... 1,041,800 .
- To Transportation - Share the Road
Lands and Buildings ............... 2,992,000 .
. From General Fund Restricted - Share
FieldCrews ...................... 12,675,100 .
the Road Bicycle Support .............. 35,000
Traffic Safety/Tramway ............ 3,181,200
. Schedule of Programs:
Traffic Operations Center .......... 9,844,100 Share the Road 35.000
Maintenance Planning ............. 2,119,600 are the Road ........ooovvvvnnnens ’
Item 13

Item 5
To Transportation - Construction Management

From Transportation Fund .......... 18,986,200
From Federal Funds ............... 152,831,400
From Dedicated Credits Revenue ..... 1,550,000
From Designated Sales Tax .......... 46,682,500
Schedule of Programs:
Federal Construction - New ...... 146,324,800
Rehabilitation/Preservation . ....... 73,725,300

Item 6
To Transportation - Region Management

From Transportation Fund .......... 24,195,600
From Federal Funds ................. 3,691,200
From Dedicated Credits Revenue ..... 1,147,200
Schedule of Programs:
Regionl .......................... 6,014,300
Region2 ......................... 10,190,600
Region3 ..................iiiil. 5,185,200
Region4 .......................... 6,934,900
Richfield ............................. 73,800
Price......... i 299,000
CedarCity .........ccovviiiineionn.. 336,200
Item 7

To Transportation - Equipment Management

From Transportation Fund ........... 1,639,700
From Dedicated Credits Revenue .... 27,413,000
Schedule of Programs:
Equipment Purchases .............. 6,620,900
Shops « .o 22,431,800
Item 8
To Transportation - Aeronautics
From Dedicated Credits Revenue ....... 383,600

From Aeronautics Restricted Account .. 7,011,900

Schedule of Programs:
Administration ...................... 534,700
Airport Construction ............... 3,536,100
Civil Air Patrol ....................... 80,000
Aid to Local Airports ............... 2,240,000
Airplane Operations ............... 1,004,700
Item 9
To Transportation - B and C Roads
From Transportation Fund ......... 132,513,000
Schedule of Programs:
BandCRoads ................... 132,513,000
Item 10
To Transportation - Safe Sidewalk Construction
From Transportation Fund ............. 500,000
Schedule of Programs:
Sidewalk Construction ............... 500,000

To Transportation - Transportation Investment
Fund Capacity Program
From Transportation Investment Fund
of 2005 ... ... 366,265,400
Schedule of Programs:
Transportation Investment Fund

Capacity Program 366,265,400

DEPARTMENT OF
ADMINISTRATIVE SERVICES

Item 14
To Department of Administrative

Services - Executive Director
From General Fund .................. 1,091,100
From Beginning Nonlapsing Balances ... 100,000
From Closing Nonlapsing Balances . ... (100,000)
Schedule of Programs:

Executive Director

Item 15
To Department of Administrative Services -
Inspector General of Medicaid Services

1,091,100

From General Fund .................. 1,122,500
From Revenue Transfers ............. 1,185,200
From Pass-through ...................... 1,400
From Beginning Nonlapsing Balances ... 386,700

From Closing Nonlapsing Balances . ... (349,900)
Schedule of Programs:
Inspector General of Medicaid
Services

Item 16
To Department of Administrative
Services - Administrative Rules
From General Fund .................... 420,900

2,345,900

From Beginning Nonlapsing Balances . ... 66,700
From Closing Nonlapsing Balances .. ... (46,300)
Schedule of Programs:

DAR Administration ................. 441,300
Item 17
To Department of Administrative

Services - DFCM Administration
From General Fund .................. 2,445,800
From Dedicated Credits Revenue ..... 1,581,000
From Capital Projects Fund .......... 1,854,300
From Capital Project Fund -

Project Reserve ...................... 200,000
From Capital Project Fund -

Contingency Reserve .................. 82,300
From Beginning Nonlapsing Balances ... 821,000

From Closing Nonlapsing Balances . ... (673,600)
Schedule of Programs:

DFCM Administration 5,364,000
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Governor’s Residence ................. 152,100
Energy Program ..................... 794,700
Item 18
To Department of Administrative
Services - Building Board Program
From Capital Projects Fund .......... 1,267,900
From Beginning Nonlapsing Balances . ... 35,900
From Closing Nonlapsing Balances ... .. (16,800)
Schedule of Programs:
Building Board Program . ........... 1,287,000
Item 19
To Department of Administrative
Services - State Archives
From General Fund .................. 2,937,800
From Federal Funds .................... 40,000
From Dedicated Credits Revenue ........ 51,000
From Beginning Nonlapsing Balances ... 191,100
From Closing Nonlapsing Balances .... (175,200)
Schedule of Programs:
Archives Administration.............. 931,900
Records Analysis..................... 251,500
Preservation Services ................ 281,800
Patron Services ...................... 501,200
Records Services ..................... 348,300
OpenRecords........................ 730,000
Item 20
To Department of Administrative
Services - Finance Administration
From General Fund .................. 6,684,800
From Transportation Fund ............. 450,000
From Dedicated Credits Revenue ..... 1,907,500
From General Fund Restricted -
Internal Service Fund Overhead .... 1,299,600
From Beginning Nonlapsing
Balances .......................... 2,236,900
From Closing Nonlapsing Balances . . . (1,240,700)
Schedule of Programs:
Finance Director’s Office ............. 546,300
Payroll ............................ 1,892,900
Payables/Disbursing ............... 1,768,000
Technical Services ................. 1,130,300
Financial Reporting ................ 1,885,200
Financial Information Systems . ..... 4,115,400
Item 21
To Department of Administrative
Services - Finance - Mandated
From General Fund .................. 4,531,800
From General Fund Restricted -
Statewide Unified E-911
Emergency Account ................ 2,990,600
From General Fund Restricted -
Economic Incentive Restricted
Account ............. ..o, 3,255,000
From General Fund Restricted - Land
Exchange Distribution Account .. ... 1,517,600
From General Fund Restricted -
Computer Aided Dispatch Account .. 2,573,500
Schedule of Programs:
Land Exchange Distribution ........ 1,517,600
Employee Health Benefits ............. 31,800
State Employee Benefits ............ 4,500,000
Development Zone Partial Rebates .. 3,255,000
Computer Aided Dispatch .......... 2,573,500
E-911 Emergency Services ......... 2,990,600

Item 22

To Department of Administrative
Services - Finance - Mandated -
Parental Defense

From General Fund ..................... 85,400
From Dedicated Credits Revenue ........ 20,000
From Beginning Nonlapsing Balances . ... 15,200
From Closing Nonlapsing Balances . ....... (600)
Schedule of Programs:

Parental Defense .................... 120,000
Item 23

To Department of Administrative
Services - Finance - Elected Official
Post-Retirement Benefits Contribution

From General Fund .................. 1,387,600
Schedule of Programs:
Elected Official Post-Retirement
TrustFund ...................... 1,387,600
Item 24

To Department of Administrative Services -
Finance - Mandated - Ethics Commission

From General Fund ...................... 3,000
From Beginning Nonlapsing Balances . ... 47,300
From Closing Nonlapsing Balances ..... (44,900)
Schedule of Programs:

Executive Branch Ethics Commission . ... 5,400
Item 25

To Department of Administrative Services -

Post Conviction Indigent Defense
From General Fund ..................... 33,900
From Beginning Nonlapsing Balances . ... 77,700
From Closing Nonlapsing Balances (21,600)
Schedule of Programs:

Post Conviction Indigent Defense Fund . 90,000

Item 26
To Department of Administrative

Services - Judicial Conduct Commission
From General Fund .................... 251,100
From Beginning Nonlapsing Balances . ... 14,600
Schedule of Programs:

Judicial Conduct Commission

Item 27
To Department of Administrative
Services - Purchasing
From General Fund .................... 648,200
Schedule of Programs:
Purchasing and General Services

......... 265,700

...... 648,200

DEPARTMENT OF
TECHNOLOGY SERVICES

Item 28
To Department of Technology Services -
Chief Information Officer
From General Fund .................... 539,000
Schedule of Programs:
Chief Information Officer

Item 29

To Department of Technology Services -
Integrated Technology Division

From General Fund .................... 821,900

............. 539,000

From Federal Funds ................... 300,000
From Dedicated Credits Revenue ....... 935,300
From General Fund Restricted -

Statewide Unified E-911

Emergency Account .................. 329,800
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Schedule of Programs: From Beginning Nonlapsing
Automated Geographic Reference Balances .......................... 1,978,200
Center ........coovviieeiuuninn... 2,387,000 From Closing Nonlapsing Balances . .. (2,643,300)
Schedule of Programs:
CAPITAL BUDGET State Debt Collection Fund ......... 1,979,100
Subsection 2(c). Business-like Activities.
Item 30

To Capital Budget - Capital Improvements

From General Fund ................. 48,694,900
From Education Fund ............... 62,852,200
Schedule of Programs:

Capital Improvements ............ 111,547,100

STATE BOARD OF BONDING
COMMISSIONERS - DEBT SERVICE

Item 31
To State Board of Bonding Commissioners -
Debt Service - Debt Service

From General Fund ................. 54,535,800
From General Fund, One-Time ...... 14,214,000
From Education Fund ............... 17,221,800
From Transportation Investment

Fund of 2005 .................... 348,420,200
From Federal Funds ................ 15,758,900
From Dedicated Credits Revenue .... 25,089,100
From County of First Class

State Hwy Fund ................... 6,383,600
From Revenue Transfers,

One-Time ...................... (14,214,000)
From Beginning Nonlapsing

Balances .......................... 8,567,700

From Closing Nonlapsing Balances . . . (8,335,200)
Schedule of Programs:
General Obligation Bonds Debt
Service .. ...
Revenue Bonds Debt Service

440,552,400
....... 27,089,500

Subsection 2(b). Expendable Funds and
Accounts. The Legislature has reviewed the
following expendable funds. Where applicable,
the Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated. Outlays and
expenditures from the recipient funds or
accounts may be made without further
legislative action according to a fund or
account’s applicable authorizing statute.

DEPARTMENT OF
ADMINISTRATIVE SERVICES

Item 32
To Department of Administrative Services -
Child Welfare Parental Defense Fund

From Beginning Nonlapsing Balances .. .. 63,400
From Closing Nonlapsing Balances .. ... (63,400)
Item 33
To Department of Administrative Services -

State Archives Fund
From Beginning Nonlapsing Balances ... .. 2,400
From Closing Nonlapsing Balances .. .... (2,400)
Item 34
To Department of Administrative Services -

State Debt Collection Fund
From Dedicated Credits Revenue ..... 1,405,700
From Other Financing Sources ........ 1,238,500

The Legislature has reviewed the following
proprietary funds. Under the terms and
conditions of Utah Code 63J-1-410, for any
included Internal Service Fund the Legislature
approves budgets, full-time permanent
positions, and capital acquisition amounts as
indicated, and appropriates to the funds as
indicated estimated revenue from rates, fees,
and other charges. Where applicable, the
Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated.

DEPARTMENT OF ADMINISTRATIVE
SERVICES INTERNAL SERVICE FUNDS

Item 35
To Department of Administrative Services Internal
Service Funds - Division of Finance

From Dedicated Credits Revenue ..... 1,806,900
Schedule of Programs:
ISF - PurchasingCard ............... 217,400
ISF - Consolidated Budget and
Accounting ...................... 1,589,500
Budgeted FTE ........................ 20.0
Item 36

To Department of Administrative Services Internal
Service Funds - Division of Purchasing and
General Services

From Dedicated Credits Revenue .... 19,367,500
From Other Financing Sources ........... 10,000
Schedule of Programs:
ISF - Central Mailing ............. 12,186,500
ISF - Cooperative Contracting . ..... 3,720,200
ISF - Print Services ................ 2,767,300
ISF - State Surplus Property ......... 668,500
ISF - Federal Surplus Property ........ 35,000
Budgeted FTE ........................ 93.0
Authorized Capital Outlay ........ 2,780,000
Item 37

To Department of Administrative Services Internal
Service Funds - Division of Fleet Operations

From Dedicated Credits Revenue . ... 62,437,700
From Other Financing Sources .......... 627,500
Schedule of Programs:
ISF - Motor Pool .................. 29,046,700
ISF - Fuel Network ............... 33,500,000
ISF - Travel Office ................... 518,500
Budgeted FTE ........................ 26.0
Authorized Capital Outlay ....... 29,208,700

Item 38
To Department of Administrative Services Internal
Service Funds - Risk Management

From Premiums .................... 35,796,300
From Interest Income .................. 184,100
From Risk Management - Workers

Compensation Fund ................ 7,670,000
Schedule of Programs:

ISF - Workers’ Compensation . . ..... 7,670,000

Risk Management OCIP ................ 6,400
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Risk Management - Property ...... 17,093,900

Risk Management - Auto ........... 2,017,600

Risk Management - Liability ...... 16,862,500
Budgeted FTE ........................ 30.0
Authorized Capital OQutlay .......... 200,00

Item 39
To Department of Administrative Services Internal

Service Funds - Division of Facilities
Construction and Management - Facilities
Management
From Dedicated Credits Revenue .... 30,323,300
Schedule of Programs:
ISF - Facilities Management . ... ... 30,323,300
Budgeted FTE ....................... 134.0
Authorized Capital Outlay ........... 56,800

DEPARTMENT OF TECHNOLOGY
SERVICES INTERNAL SERVICE FUNDS

Item 40
To Department of Technology Services Internal
Service Funds - Agency Services

From Dedicated Credits Revenue . ... 54,409,600
Schedule of Programs:
ISF - Agency Services Division . . ... 54,409,600

Item 41
To Department of Technology Services Internal
Service Funds - Enterprise Technology Division

From Dedicated Credits Revenue ... 126,530,700
Schedule of Programs:
ISF - Enterprise Technology
Division ..............ccooa.... 126,530,700
Budgeted FTE ....................... 733.0
Authorized Capital Outlay ........ 7,015,200

Subsection 2(d). Transfers to Unrestricted
Funds. The Legislature authorizes the State
Division of Finance to transfer the following
amounts to the unrestricted General,
Education, or Uniform School Fund as indicated
from the restricted funds or accounts indicated.
Expenditures and outlays from the General,
Education, or Uniform School Fund must be
authorized elsewhere in an appropriations act.

TRANSFERS TO UNRESTRICTED FUNDS

Item 42
To General Fund
From Nonlapsing Balances - Debt

Service . ......oiiiiiii 14,214,000
Schedule of Programs:
General Fund, One-time .......... 14,214,000

Subsection 2(e). Fiduciary Funds. The
Legislature has reviewed proposed revenues,
expenditures, fund balances and changes in
fund balances for the following fiduciary funds.

DEPARTMENT OF
ADMINISTRATIVE SERVICES

Item 43
To Department of Administrative Services -
Utah Navajo Royalties Holding Fund

From Other Financing Sources ........ 5,862,200
From Beginning Nonlapsing
Balances ......................... 72,314,400

From Closing Nonlapsing

Balances ....................... (76,227,000)
Schedule of Programs:
Utah Navajo Royalties
HoldingFund .................... 1,949,600

Subsection 2(f). Capital Project Funds. The
Legislature has reviewed the following capital
project funds. Where applicable, the
Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated.

TRANSPORTATION

Item 44
To Transportation - Transportation

Investment Fund of 2005
From Transportation Fund .......... 76,633,600
From Licenses/Fees ................. 75,276,700
From Designated Sales Tax ......... 476,995,100
From Revenue Transfers ............. 6,000,000
From Beginning Nonlapsing

Balances .............. ...l 301,640,000
From Closing Nonlapsing

Balances ...................... (220,087,700)
Schedule of Programs:

Transportation Investment Fund .. 716,457,700

CAPITAL BUDGET

Item 45
To Capital Budget - DFCM Capital Projects Fund

From Revenue Transfers ........... 154,547,100
From Beginning Nonlapsing

Balances ........................ 278,036,600
From Closing Nonlapsing

Balances ...................... (152,479,600)
Schedule of Programs:

DFCM Capital Projects Fund ..... 280,104,100
Item 46

To Capital Budget - SBOA Capital Projects Fund
From Beginning Nonlapsing

Balances ........................ 183,979,800
From Closing Nonlapsing

Balances ...................... (133,979,800)
Schedule of Programs:

SBOA Capital Projects Fund ....... 50,000,000

Section 3. Effective Date.

If approved by two-thirds of all the members
elected to each house, Section 1 of this bill takes
effect upon approval by the Governor, or the day
following the constitutional time limit of Utah
Constitution Article VII, Section 8 without the
Governor’s signature, or in the case of a veto, the
date of override. Section 2 of this bill takes effect
on July 1, 2016.
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CHAPTER 10 Schedule of Programs:
S.B.7 Administration ...................... 953,100
Passed February 9, 2016 Operations and Maintenance ...... 62,118,100
Approved February 16, 2016 Tuition Assistance ................. 1,000,000

Effective July 1, 2016

NATIONAL GUARD, VETERANS’ AFFAIRS,
AND LEGISLATURE BASE BUDGET

Chief Sponsor: Lyle W. Hillyard
House Sponsor: Dean Sanpei

LONG TITLE

General Description:

This bill appropriates funds for the support and
operation of state government for the fiscal year
beginning July 1, 2016 and ending June 30, 2017.

Highlighted Provisions:

This bill:

» provides appropriations for the use and support
of certain state agencies;

» provides appropriations for other purposes as
described.

Money Appropriated in this Bill:

This bill appropriates $96,978,800 in operating and

capital budgets for fiscal year 2017, including:

» $38,293,100 from the General Fund;

» $58,685,700 from various sources as detailed in
this bill.

This bill appropriates $22,640,100 in expendable
funds and accounts for fiscal year 2017.

Other Special Clauses:

This bill takes effect on July 1, 2016.

Utah Code Sections Affected:
ENACTS UNCODIFIED MATERIAL

Be it enacted by the Legislature of the state of Utah:

Section 1. FY 2017 Appropriations. The
following sums of money are appropriated for
the fiscal year beginning July 1, 2016 and
ending June 30, 2017.

Subsection 1(a). Operating and Capital
Budgets. Under the terms and conditions of
Utah Code Title 63dJ, the Legislature
appropriates the following sums of money from
the funds or fund accounts indicated for the use
and support of the government of the State of
Utah.

CAPITOL PRESERVATION BOARD

Item 1
To Capitol Preservation Board

From General Fund .................. 4,269,100
Schedule of Programs:

Capitol Preservation Board ......... 4,269,100

UTAH NATIONAL GUARD

Item 2
To Utah National Guard
From General Fund .................. 6,453,200
From Federal Funds ................ 57,598,000
From Dedicated Credits Revenue ........ 20,000

DEPARTMENT OF VETERANS’
AND MILITARY AFFAIRS

Item 3
To Department of Veterans’ and Military Affairs -
Veterans’ and Military Affairs

From General Fund .................. 2,242,100
From Federal Funds ................... 596,200
From Dedicated Credits Revenue ....... 220,300
From Beginning Nonlapsing Balances ... 197,000

From Closing Nonlapsing Balances . ... (197,000)

Schedule of Programs:
Administration ...................... 802,500
Cemetery ...........ccooiiiiiiiei... 552,000
State Approving Agency .............. 140,200
Outreach Services ................... 765,000
Military Affairs ...................... 798,900
LEGISLATURE
Item 4
To Legislature - Senate
From General Fund .................. 2,792,700
From Beginning Nonlapsing
Balances ............. ... 1,397,800
From Closing Nonlapsing Balances . .. (1,397,800)
Schedule of Programs:
Administration .................... 2,792,700
Item 5

To Legislature - House of Representatives

From General Fund .................. 4,632,700
From Beginning Nonlapsing

Balances .......................... 2,478,000
From Closing Nonlapsing Balances . . . (2,478,000)
Schedule of Programs:

Administration .................... 4,632,700
Item 6
To Legislature - Legislative Printing
From General Fund .................... 582,800
From Dedicated Credits Revenue ....... 251,200
From Beginning Nonlapsing Balances ... 342,100

From Closing Nonlapsing Balances . ... (342,100)

Schedule of Programs:

Administration ...................... 834,000
Item 7
To Legislature - Office of Legislative

Research and General Counsel
From General Fund .................. 9,032,700
From Beginning Nonlapsing

Balances .................. .. ...... 1,425,000
From Closing Nonlapsing Balances . .. (1,425,000)
Schedule of Programs:

Administration .................... 9,032,700
Item 8
To Legislature - Legislative Services
From General Fund .................. 1,153,700
From Beginning Nonlapsing Balances ... 307,700

From Closing Nonlapsing Balances . ... (307,700)
Schedule of Programs:
Administration

Item 9
To Legislature - Office of the Legislative Fiscal
Analyst

1,153,700
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From General Fund .................. 3,315,900
From Beginning Nonlapsing Balances ... 946,900
From Closing Nonlapsing Balances . ... (946,900)
Schedule of Programs:

Administration and Research ....... 3,315,900

Item 10
To Legislature - Office of the Legislative

Auditor General
From General Fund .................. 3,818,200
From Beginning Nonlapsing Balances ... 856,100
From Closing Nonlapsing Balances . ... (856,100)
Schedule of Programs:

Administration .................... 3,818,200

Subsection 1(b). Expendable Funds and
Accounts. The Legislature has reviewed the
following expendable funds. Where applicable,
the Legislature authorizes the State Division of
Finance to transfer amounts among funds and
accounts as indicated. Outlays and
expenditures from the recipient funds or
accounts may be made without further
legislative action according to a fund or
account’s applicable authorizing statute.

CAPITOL PRESERVATION BOARD

Item 11

To Capitol Preservation Board - State Capitol
Restricted Special Revenue Fund

From Dedicated Credits Revenue ....... 408,100

From Beginning Nonlapsing Balances ... 954,100

From Closing Nonlapsing Balances .... (755,800)

Schedule of Programs:
State Capitol Fund ................... 606,400
UTAH NATIONAL GUARD
Item 12
To Utah National Guard - National
Guard MWR Fund
From Dedicated Credits Revenue ..... 1,500,000
Schedule of Programs:
National Guard MWR Fund ......... 1,500,000

DEPARTMENT OF VETERANS’
AND MILITARY AFFAIRS

Item 13
To Department of Veterans’ and Military Affairs -
Utah Veterans’ Nursing Home Fund

From Federal Funds ................ 21,144,500
From Dedicated Credits Revenue ........ 34,000
From Beginning Nonlapsing

Balances .......................... 5,750,500
From Closing Nonlapsing Balances . . . (6,395,300)
Schedule of Programs:

Veterans’ Nursing Home Fund ..... 20,533,700

Section 2. Effective Date.
This bill takes effect on July 1, 2016.
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CHAPTER 11
H.B. 31
Passed February 18, 2016
Approved March 1, 2016
Effective March 1, 2016
(Retrospective operation to January 1, 2016)

ENTERPRISE ZONE AMENDMENTS

Chief Sponsor: Scott D. Sandall
Senate Sponsor: Ralph Okerlund

LONG TITLE

General Description:

This bill amends provisions related to the
Enterprise Zone Act.

Highlighted Provisions:

This bill:

» defines terms;

» modifies the population requirements for a
county or a municipality to qualify for
designation as an enterprise zone;

» modifies the requirements to receive an
enterprise zone tax credit, including
requirements related to obtaining a tax credit
certificate from the Governor’s Office of
Economic Development (GOED);

» grants certain rulemaking authority to GOED
related to enterprise zone tax credit certificates;

» modifies GOED’s reporting requirements
related to enterprise zone tax credits; and

» makes technical changes.

Monies Appropriated in this Bill:
None

Other Special Clauses:
This bill provides a special effective date.
This bill provides retrospective operation.

Utah Code Sections Affected:

AMENDS:

63N-2-202, as renumbered and amended by Laws
of Utah 2015, Chapter 283

63N-2-203, as renumbered and amended by Laws
of Utah 2015, Chapter 283

63N-2-204, as renumbered and amended by Laws
of Utah 2015, Chapter 283

63N-2-210, as renumbered and amended by Laws
of Utah 2015, Chapter 283

63N-2-211, as renumbered and amended by Laws
of Utah 2015, Chapter 283

63N-2-213, as renumbered and amended by Laws
of Utah 2015, Chapter 283

ENACTS:
59-7-614.10, Utah Code Annotated 1953
59-10-1036, Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 59-7-614.10 is enacted to
read:

59-7-614.10. Nonrefundable enterprise zone
tax credit.

(1) As used in this section:

(a) “Business entity” means a corporation that
meets the definition of “business entity” as that
term is defined in Section 63N-2-202.

(b) “Office” means the Governor’s Office of
Economic Development created in Section
63N-1-201.

(2) Subject to the provisions of this section, a
business entity may claim a nonrefundable
enterprise zone tax credit as described in Section
63N-2-213.

(3) The enterprise zone tax credit under this
section is the amount listed as the tax credit amount
on the tax credit certificate that the office issues to
the business entity for the taxable year.

(4) A business entity may carry forward a tax
credit under this section for a period that does not
exceed the next three taxable years, if the amount of
the tax credit exceeds the business entity’s tax
liability under this chapter for that taxable year.

(5) A business entity may not claim or carry
forward a tax credit available under this part for a
taxable year during which the business entity has
claimed the targeted business income tax credit
available under Section 63N-2-305.

(6) (@) On or before October 1, 2018, and every five
years after October 1, 2018, the Revenue and
Taxation Interim Committee shall study the tax
credit allowed by this section and make
recommendations to the Legislative Management
Committee concerning whether the tax credit
should be continued, modified, or repealed.

(b) For purposes of the study required by this
Subsection (6), the office shall provide by electronic
means the following information for each calendar
year to the Revenue and Taxation Interim
Committee:

(i) the amount of tax credits provided in each
development zone;

(ii) the number of new full-time employee
positions reported to obtain tax credits in each
development zone;

(iii)) the amount of tax credits awarded for
rehabilitating a building in each development zone;

(iv) the amount of tax credits awarded for
investing in a plant, equipment, or other
depreciable property in each development zone;

(v) the information related to the tax credit
contained in the office’s latest report to the
Legislature under Section 63N-1-301; and

(vi) other information as requested by the
Revenue and Taxation Interim Committee.

(c) The Revenue and Taxation Interim
Committee shall ensure that its recommendations
under Subsection (6)(a) include an evaluation of:

(i) the cost of the tax credit to the state;

(i1) the purpose and effectiveness of the tax credit;
and

(iii) the extent to which the state benefits from
the tax credit.
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Section 2. Section 59-10-1036 is enacted to
read:

59-10-1036. Nonrefundable enterprise zone
tax credit.

(1) As used in this section:

(a) “Business entity” means a claimant, estate, or
trust that meets the definition of “business entity”
as that term is defined in Section 63N-2-202.

(b) “Office” means the Governor’s Office of
Economic Development created in Section
63N-1-201.

(2) Subject to the provisions of this section, a
business entity may claim a nonrefundable
enterprise zone tax credit as described in Section
63N-2-213.

(3) The enterprise zone tax credit under this
section is the amount listed as the tax credit amount
on the tax credit certificate that the office issues to
the business entity for the taxable year.

(4) A business entity may carry forward a tax
credit under this section for a period that does not
exceed the next three taxable years, if the amount of
the tax credit exceeds the business entity’s tax
liability under this chapter for that taxable year.

(5) A business entity may not claim or carry
forward a tax credit available under this part for a
taxable year during which the business entity has
claimed the targeted business income tax credit
available under Section 63N-2-305.

(6) (@) On or before October 1, 2018, and every five
years after October 1, 2018, the Revenue and
Taxation Interim Committee shall study the tax
credit allowed by this section and make
recommendations to the Legislative Management
Committee concerning whether the tax credit
should be continued, modified, or repealed.

(b) For purposes of the study required by this
Subsection (6), the office shall provide by electronic
means the following information for each calendar
year to the Revenue and Taxation Interim
Committee:

(i) the amount of tax credits provided in each
development zone;

(ii) the number of new full-time employee
positions reported to obtain tax credits in each
development zone;

(iii) the amount of tax credits awarded for
rehabilitating a building in each development zone;

(iv) the amount of tax credits awarded for
investing in a plant, equipment, or other
depreciable property in each development zone;

(v) the information related to the tax credit
contained in the office’s latest report to the
Legislature under Section 63N-1-301; and

(vi) other information as requested by the
Revenue and Taxation Interim Committee.

(c) The Revenue and Taxation Interim
Committee shall ensure that its recommendations
under Subsection (6)(a) include an evaluation of:

(i) the cost of the tax credit to the state;

(ii) the purpose and effectiveness of the tax credit;
and

(iii) the extent to which the state benefits from
the tax credit.

Section 3. Section 63N-2-202 is amended to
read:

63N-2-202. Definitions.
As used in this part:

(1) “Business entity” means an entity, sole
proprietorship, or individual:

(a) including a claimant, estate, or trust; and

(b) under which or by whom business is conducted
or transacted.

(2) “Claimant” means a resident or nonresident
person that has:

(a) Utah taxable income as defined in Section
59-7-101; or

(b) state taxable income under Title 59, Chapter
10, Part 1, Determination and Reporting of Tax
Liability and Information.

(3) “County applicant” means the governing
authority of a county that meets the requirements
for designation as an enterprise zone under Section
63N-2-204.

(4) “Estate” means a nonresident estate or a
resident estate that has state taxable income under
Title 59, Chapter 10, Part 2, Trusts and Estates.

(5) “Municipal applicant” means the governing
authority of a city or town that meets the
requirements for designation as an enterprise zone
under Section 63N-2-204.

(6) “New full-time employee position” means a
position that has been newly created in addition to
the highest baseline count of employment positions
that existed within the business entity during the
previous three taxable years and [then] is filled by
an employee working at least 30 hours per week:

(a) for a period of [not-less—than] at least six
consecutive months; and

(b) where the period ends in the tax year for which
the credit is claimed.

(7) “Nonrefundable tax credit” or “tax credit”
means a tax credit that a business entity may:

(a) claim:
(1) as provided by statute; and

(i) in an amount that does not exceed the
business entity’s tax liability for a taxable year
under:

(A) Title 59, Chapter 7, Corporate Franchise and
Income Taxes; or
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(B) Title 59, Chapter 10, Individual Income Tax
Act; and

(b) carry forward or carry back:
(1) if allowed by statute; and

(ii) to the extent that the amount of the tax credit
exceeds the business entity’s tax liability for a
taxable year under:

(A) Title 59, Chapter 7, Corporate Franchise and
Income Taxes; or

(B) Title 59, Chapter 10, Individual Income Tax
Act.

(8) “Tax incentives” or “tax benefits” means the
nonrefundable tax credits described in Section
63N-2-213.

(9) “Trust” means a nonresident trust or a
resident trust that has state taxable income under
Title 59, Chapter 10, Part 2, Trusts and Estates.

Section 4. Section 63N-2-203 is amended to
read:

63N-2-203. Powers of the office.
The office shall:

(1) monitor the implementation and operation of
this part and conduct a continuing evaluation of the
progress made in the enterprise zones;

(2) evaluate an application for designation as an
enterprise zone from a county applicant or a
municipal applicant and determine if the applicant
qualifies for that designation;

(3) provide technical assistance to county
applicants and municipal applicants in developing
applications for designation as enterprise zones;

(4) assist county applicants and municipal
applicants designated as enterprise zones in
obtaining assistance from the federal government
and agencies of the state;

(5) assist a qualified business entity in obtaining
the benefits of an incentive or inducement program
authorized by this part; and

(6) as part of the annual written report described
in Section [63N-2-301] 63N-1-301, prepare an
annual evaluation [based—ufkpaﬂfe&datarpmmied
by the State Tax Commission that-evaluates the]
that provides:

(a) based on data from the State Tax Commission,
the total amount of tax credits claimed under this
part;

(b) the total amount awarded in tax credits for
each development zone;

(c) the number of new full-time employee
positions reported to obtain tax credits in each
development zone;

(d) the amount of tax credits awarded for
rehabilitating a building in each development zone;

(e) the amount of tax credits awarded for
investing in a plant, equipment, or other
depreciable property in each development zone; and

(f) recommendations regarding the effectiveness
of the program and any suggestions for legislation.

Section 5. Section 63N-2-204 is amended to
read:

63N-2-204. Criteria for designation of
enterprise zones -- Application.

(1) A county applicant seeking designation as an
enterprise zone shall file an application with the
office that, in addition to complying with the other
requirements of this part:

(a) verifies that the county has a population of not
more than [50,000] 70,000; and

(b) provides clear evidence of the need for
development in the county.

(2) A municipal applicant seeking designation as
an enterprise zone shall file an application with the
office that, in addition to complying with other
requirements of this part:

(a) verifies that the municipality has a population
that does not exceed [15,000] 20,000;

(b) verifies that the municipality is within a
county that has a population of not more than
[56,0600] 70,000; and

(c) provides clear evidence of the need for
development in the municipality.

(3) An application filed under Subsection (1) or (2)
shall be in a form and in accordance with procedures
approved by the office, and shall include the
following information:

(a) a plan developed by the county applicant or
municipal applicant that identifies local
contributions meeting the requirements of Section
63N-2-205;

(b) the county applicant or municipal applicant
has a development plan that outlines:

(1) the types of investment and development
within the zone that the county applicant or
municipal applicant expects to take place if the
incentives specified in this part are provided;

(ii) the specific investment or development
reasonably expected to take place;

(iii) any commitments obtained from businesses;

(iv) the projected number of jobs that will be
created and the anticipated wage level of those jobs;

(v) any proposed emphasis on the type of jobs
created, including any affirmative action plans; and

(vi) a copy of the county applicant’s or municipal
applicant’s economic development plan to
demonstrate coordination between the zone and
overall county or municipal goals;

(c) the county applicant’s or municipal applicant’s
proposed means of assessing the effectiveness of the
development plan or other programs within the
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zone once they have been implemented within the
zone;

(d) any additional information required by the
office; and

(e) any additional information the county
applicant or municipal applicant considers relevant
to its designation as an enterprise zone.

Section 6. Section 63N-2-210 is amended to
read:

63N-2-210. Revocation of designations.

(1) The office may revoke the designation of an
enterprise zonel;] if no businesses utilize the tax
incentives during [any] a calendar year.

(2) Prior to that action, the office shall conduct a
public hearing to determine reasons for inactivity
and explore possible alternative actions.

Section 7. Section 63N-2-211 is amended to
read:

63N-2-211. Disqualifying transfers.

Except in [eounties] a county of the first or second
class, tax incentives provided by this part are not
available to [companies] a business entity that
[elose] closes or permanently [eurtail] curtails
operations in another part of the state in connection
with a transfer of any part of its business operations
to an enterprise zone, if the closure or permanent
curtailment is reasonably expected to diminish
employment in that part of the state.

Section 8. Section 63N-2-213 is amended to
read:

63N-2-213. State tax credits.

(1) The office shall certify a business entity’s
eligibility for a tax credit described in this section.

(2) A business entity seeking to receive a tax
credit as provided in this section shall provide the
office with:

(a) an application for a tax credit certificate in a
form approved by the office, including a
certification, by an officer of the business entity, of a
signature on the application; and

(b)  documentation that demonstrates the
business entity has met the requirements to receive
the tax credit.

(3) If, after review of an application and
documentation provided by a business entity as
described in Subsection (2), the office determines
that the application and documentation are
inadequate to provide a reasonable justification for
authorizing the tax credit, the office shall:

(a) deny the tax credit; or

(b) inform the business entity that the application
or documentation was inadequate and ask the
business entity to submit additional
documentation.

(4) If, after review of an application and
documentation provided by a business entity as

described in Subsection (2), the office determines
that the application and documentation provide
reasonable justification for authorizing a tax credit,
the office shall:

(a) determine the amount of the tax credit to be
granted to the business entity;

(b) issue a tax credit certificate to the business
entity; and

(¢c) provide a duplicate copy of the tax credit
certificate to the State Tax Commission.

(5) A business entity may not claim a tax credit
under this section unless the business entity has a
tax credit certificate issued by the office.

(6) In accordance with Title 63G, Chapter 3, Utah
Administrative Rulemaking Act, the office shall
make rules describing:

(a) the form and content of an application for a tax
credit under this section;

(b) the documentation requirements for a
business entity to receive a tax credit certificate
under this section; and

(¢) administration of the program, including
relevant timelines and deadlines.

[(D] (7) Subject to the limitations of Subsections
[(2)] (8) through [(4)] (10), and if the requirements of
this part are met, the following nonrefundable tax
credits against a tax under Title 59, Chapter 7,
Corporate Franchise and Income Taxes, or Title 59,
Chapter 10, Individual Income Tax Act, are
applicable in an enterprise zone:

(a) a tax credit of $750 may be claimed by a
business entity for each new full-time employee
position created within the enterprise zone;

(b) an additional $500 tax credit may be claimed if
the new full-time employee position created within
the enterprise zone pays at least 125% of:

(1) the county average monthly nonagricultural
payroll wage for the respective industry as
determined by the Department of Workforce
Services; or

(i1) if the county average monthly
nonagricultural payroll wage is not available for the
respective industry, the total average monthly
nonagricultural payroll wage in the respective
county where the enterprise zone is located,;

(c) an additional tax credit of $750 may be claimed
if the new full-time employee position created
within the enterprise zone is in a business entity
that adds value to agricultural commodities
through manufacturing or processing;

(d) an additional tax credit of $200 may be
claimed for two consecutive years for each new
full-time employee position created within the
enterprise zone that is filled by an employee who is
insured under an employer-sponsored health
insurance program if the employer pays at least
50% of the premium cost for the year for which the
credit is claimed;
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[(e)—a-taxcredit-of 50%of the value-of-acash

[D] (e) a tax credit of 25% of the first $200,000
spent on rehabilitating a building in the enterprise
zone that has been vacant for two years or more; and

[(@)] () an annual investment tax credit of 10% of
the first $250,000 in investment, and 5% of the next
$1,000,000 qualifying investment in plant,
equipment, or other depreciable property.

[(2] (8) (a) Subject to the limitations of
Subsection [(2)] (8)(b), a business entity claiming
[tax eredits] a tax credit under Subsections [(1)]
(7)(a) through (d) may claim the tax [ereditsforup
to] credit for no more than 30 full-time employee
positions [per] in a taxable year.

(b) A business entity that received a tax credit for
one or more new full-time employee positions
under Subsections [(1)] (7)(a) through (d) in a prior
taxable year may claim a tax credit for a new
full-time employee position in a subsequent
taxable year under Subsections [(B] (7)(a) through
(d) if:

(i) the business entity has created a new full-time
position within the enterprise zone; and

(i) the total number of full-time employee
positions at the business entity at any point during
the tax year for which the tax credit is being claimed
is greater than the highest number of full-time
employee positions that existed at the business
entity [at—any point—during the taxable year
immediately preceding the taxable year for which
the-eredit-is being claimed] in the previous three

taxable years.

(¢) Construction jobs are not eligible for the tax
credits under Subsections [(1)] (7)(a) through (d).

[(3] (9) If the amount of a tax credit under this
section exceeds a business entity’s tax liability
under this chapter for a taxable year, the business
entity may carry forward the amount of the tax
credit exceeding the liability for a period that does
not exceed the next three taxable years.

[()] (10) Tax credits under Subsections [(1)] (7)(a)
through [(g)] (f) may not be claimed by a business
entity primarily engaged in retail trade or by a
public utilities business.

[(6)] (11) A business entity that has no employees:

(a) may not claim tax credits under Subsections

(D] (7)(a) through (d); and

(b) may claim tax credits under Subsections [(1)]
(7)(e) through [{)] (f).

[€6)] (12) A business entity may not claim or carry
forward a tax credit available under this part for a
taxable year during which the business entity has
claimed the targeted business income tax credit
available under Section 63N-2-305.

Section 9. Effective date.

If approved by two-thirds of all the members
elected to each house, this bill takes effect upon
approval by the governor, or the day following the
constitutional time limit of Utah Constitution,
Article VII, Section 8, without the governor’s
signature, or in the case of a veto, the date of veto
override.

Section 10. Retrospective operation.

This bill has retrospective operation for a taxable
year beginning on or after January 1, 2016.
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CHAPTER 12
H. B. 168
Passed February 22, 2016
Approved March 4, 2016
Effective May 10, 2016

TRANSPORTATION
FUNDING MODIFICATIONS

Chief Sponsor: Johnny Anderson
Senate Sponsor: Alvin B. Jackson

LONG TITLE

General Description:

This bill modifies the Transportation Code by
amending provisions relating to the County of the
First Class Highway Projects Fund.

Highlighted Provisions:

This bill:

» amends the authorized uses for revenue in the
County of the First Class Highway Projects
Fund; and

» makes technical changes.
Monies Appropriated in this Bill:
None

Other Special Clauses:

None

Utah Code Sections Affected:
AMENDS:

72-2-121, as last amended by Laws of Utah 2015,
Chapter 421

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 72-2-121 is amended to
read:

72-2-121. County of the First Class
Highway Projects Fund.

(1) There is created a special revenue fund within
the Transportation Fund known as the “County of
the First Class Highway Projects Fund.”

(2) The fund consists of money generated from the
following revenue sources:

(a) any voluntary contributions received for new
construction, major renovations, and
improvements to highways within a county of the
first class;

(b) the portion of the sales and use tax described
in Subsection 59-12-2214(3)(b) deposited in or
transferred to the fund;

(c) the portion of the sales and use tax described
in Subsection 59-12-2217(2)(b) and required by
Subsection 59-12-2217(8)(b) to be deposited in or
transferred to the fund; and

(d) a portion of the local option highway
construction and  transportation  corridor
preservation fee imposed in a county of the first
class under Section 41-1a-1222 deposited in or
transferred to the fund.

(3) (a) The fund shall earn interest.

(b) All interest earned on fund money shall be
deposited into the fund.

(4) The executive director shall use the fund
money only:

(a) to pay debt service and bond issuance costs for

bonds issued under Sections 63B-16-102 and
63B-18-402;

(b) for right-of-way acquisition, new
construction, major renovations, and

improvements to highways within a county of the
first class and to pay any debt service and bond
issuance costs related to those projects, including
improvements to a highway located within a
municipality in a county of the first class where the
municipality is located within the boundaries of
more than a single county;

(c) for the construction, acquisition, use,
maintenance, or operation of:

(i) an active transportation facility [that-is] for
nonmotorized vehicles [and] H

(ii)  multimodal transportation [and] that
connects an origin with a destination; or

(iii) a facility that may include a:

(A) pedestrian or nonmotorized vehicle trail,;

(B) nonmotorized vehicle storage facility;

(C) pedestrian or vehicle bridge; or

(D) vehicle parking lot or parking structure;

(d) for fiscal year 2012-13 only, to pay for or to
provide funds to a municipality or county to pay for
a portion of right-of-way acquisition, construction,
reconstruction, renovations, and improvements to
highways described in Subsections 72-2-121.4(7),
(8), and (9);

(e) to transfer to the 2010 Salt Lake County
Revenue Bond Sinking Fund created by Section
72-2-121.3 the amount required in Subsection
72-2-121.3(4)(c) minus the amounts transferred in
accordance with Subsection 72-2-124(4)(a)(iv);

() for a fiscal year beginning on or after July 1,
2013, to pay debt service and bond issuance costs for
$30,000,000 of the bonds issued under Section
63B-18-401 for the projects described in
Subsection 63B-18-401(4)(a);

(g) for a fiscal year beginning on or after July 1,
2013, and after the department has verified that the
amount required under Subsection
72-2-121.3(4)(c) is available in the fund, to transfer
an amount equal to 50% of the revenue generated by
the local option highway construction and
transportation corridor preservation fee imposed
under Section 41-1a-1222 in a county of the first
class:

(i) to the legislative body of a county of the first
class; and

(ii) to be used by a county of the first class for:

(A) highway construction, reconstruction, or
maintenance projects; or
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(B) the enforcement of state motor vehicle and
traffic laws;

(h) for fiscal year 2015 only, and after the
department has verified that the amount required
under Subsection 72-2-121.3(4)(c) is available in
the fund and the transfer under Subsection (4)(f)
has been made, to transfer an amount equal to the
remainder of the revenue available in the fund for
the 2015 fiscal year:

(i) to the legislative body of a county of the first
class; and

(ii) to be used by a county of the first class for:

(A) highway construction, reconstruction, or
maintenance projects; or

(B) the enforcement of state motor vehicle and
traffic laws;

(1) for fiscal year 2015-16 only, and after the
department has verified that the amount required
under Subsection 72-2-121.3(4)(c) is available in
the fund and the transfer under Subsection (4)(f)
has been made, to transfer an amount equal to
$25,000,000:

(1) to the legislative body of a county of the first
class; and

(ii) to be used by the county for the purposes
described in this section;

() for a fiscal year beginning on or after July 1,
2015, after the department has verified that the
amount required under Subsection
72-2-121.3(4)(c) is available in the fund and the
transfer under Subsection (4)(f) has been made, to
annually transfer an amount equal to up to 42.5% of
the sales and use tax revenue imposed in a county of
the first class and deposited into the fund in
accordance with Subsection 59-12-2214(3)(b) to
the Transportation Investment Fund of 2005
created in Section 72-2-124 until $28,079,000 has
been deposited into the Transportation Investment
Fund of 2005;

(k) for a fiscal year beginning after the amount
described in Subsection (4)(j) has been repaid to the
Transportation Investment Fund of 2005 until
fiscal year 2030, and after the department has
verified that the amount required under Subsection
72-2-121.3(4)(c) is available in the fund and the
transfer under Subsection (4)(f) has been made, to
annually transfer an amount equal to up to 42.5% of
the sales and use tax revenue imposed in a county of
the first class and deposited into the fund in
accordance with Subsection 59-12-2214(3)(b):

(i) to the legislative body of a county of the first
class; and

(ii) to be used by the county for the purposes
described in this section.

(5) The revenues described in Subsections (2)(b),
(c), and (d) that are deposited in the fund and bond
proceeds from bonds issued under Sections
63B-16-102 and 63B-18-402 are considered a local
matching contribution for the purposes described
under Section 72-2-123.

(6) The additional administrative costs of the
department to administer this fund shall be paid
from money in the fund.

(7) Notwithstanding any statutory or other
restrictions on the use or expenditure of the
revenue sources deposited into this fund, the
Department of Transportation may use the money
in this fund for any of the purposes detailed in
Subsection (4).
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CHAPTER 13
H. B. 140
Passed February 23, 2016
Approved March 10, 2016
Effective March 10, 2016

PUBLIC UTILITIES AND TECHNOLOGY
COMMITTEE NAME CHANGE

Chief Sponsor: Stephen G. Handy
Senate Sponsor: David P. Hinkins

LONG TITLE

General Description:

This bill updates references to the name of an
interim committee.

Highlighted Provisions:

This bill:

» updates references to the name of the Public
Utilities, Energy, and Technology Interim
Committee.

Monies Appropriated in this Bill:

None

Other Special Clauses:

This bill provides a special effective date.
Utah Code Sections Affected:

AMENDS:

19-6-1203, as enacted by Laws of Utah 2011,
Chapter 213

53-2a-902, as renumbered and amended by Laws
of Utah 2013, Chapter 295

54-1-13, as enacted by Laws of Utah 2013, Chapter

311

54-17-701, as last amended by Laws of Utah 2009,
Chapter 344

63B-3-301, as last amended by Laws of Utah 2013,
Chapter 310

63F-1-104, as last amended by Laws of Utah 2013,
Chapters 53 and 310

63F-1-201, as last amended by Laws of Utah 2011,
Chapter 270

63F-1-203, as last amended by Laws of Utah 2013,
Chapter 53

63F-1-404, as last amended by Laws of Utah 2011,
Chapter 270

63F-1-504, as last amended by Laws of Utah 2011,
Chapter 270

63F-1-604, as last amended by Laws of Utah 2013,
Chapter 53

63F-2-103, as enacted by Laws of Utah 2015,
Chapter 371

63M-4-302, as renumbered and amended by Laws
of Utah 2008, Chapter 382

63M-4-505, as enacted by Laws of Utah 2012,
Chapter 410

63M-4-605, as enacted by Laws of Utah 2015,
Chapter 356

69-4-1, as last amended by Laws of Utah 1998,
Chapter 13

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 19-6-1203 is amended to
read:

19-6-1203. Reporting requirements.

(1) On or after July 1, 2011, a manufacturer may
not offer a consumer electronic device for sale in the
state unless the manufacturer, either individually,
through a group manufacturer organization, or
through the manufacturer’s industry trade group,
prepares and submits, subject to Subsection (2), a
report on or before August 1 of each year to the
department.

(2) The report required under Subsection (1):

(a) shall include a list of eligible programs,
subject to Subsection (3); and

(b) may include:

(i) an existing collection, transportation, or
recycling system for a consumer electronic device;
and

(¢1Y)
A)
B)
©
D)
(E)
()

an eligible program offered by:

a consumer electronic device recycler;

a consumer electronic device repair shop;
a recycler of other commodities;

a reuse organization;

a not-for-profit corporation;

a retailer; or

(G) another similar operation, including a local
government collection event.

(8) The list required in Subsection (2)(a) may be in
the form of a geographic map identifying the type
and location of an eligible program.

(4) The department shall:

(a) compile the report required under Subsection
(1); and

(b) beginning on October 31, 2012, submit
annually on or before October 31 the compiled
report to the Natural Resources, Agriculture, and
Environment Interim Committee and the Public
Utilities, Energy, and Technology Interim

Committee.

Section 2. Section 53-2a-902 is amended to
read:

53-2a-902. Energy emergency plan.

(1) The division shall develop an energy
emergency plan consistent with Title 53, Chapter
2a, Part 10, Energy Emergency Powers of the
Governor Act.

(2) In developing the energy emergency plan, the
division shall coordinate with:

(a) the Division of Public Utilities;
(b) the Division of Oil, Gas, and Mining;
(c) the Division of Air Quality; and
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(d) the Department of Agriculture and Food with
regard to weights and measures.

(3) The energy emergency plan shall:

(a) designate the division as the entity that will
coordinate the implementation of the energy
emergency plan;

(b) provide for annual review of the energy
emergency plan;

(c) provide for cooperation with public utilities
and other relevant private sector persons;

(d) provide a procedure for maintaining a current
list of contact persons required under the energy
emergency plan; and

(e) provide that the energy emergency plan may
only be implemented if the governor declares:

(i) a state of emergency as provided in Title 53,
Chapter 2a, Part 2, Disaster Response and
Recovery Act; or

(ii) a state of emergency related to energy as
provided in Title 53, Chapter 2a, Part 10, Energy
Emergency Powers of the Governor Act.

(4) If an event requires the implementation of the
energy emergency plan, the division shall report on
that event and the implementation of the energy
emergency plan to:

(a) the governor; and

(b) the Public Utilities, Energy, and Technology
Interim Committee.

(5) If the energy emergency plan includes a
procedure for obtaining information, the energy
emergency plan shall incorporate reporting
procedures that conform to existing requirements
of federal, state, and local regulatory authorities
wherever possible.

Section 3. Section 54-1-13 is amended to
read:

54-1-13. Commission exploration and
development of cleaner air options.

(1) The commission shall immediately initiate
and conduct proceedings to explore and develop
options and opportunities for advancing and
promoting measures designed to result in cleaner
air in the state through the enhanced use of
alternative fuel vehicles, including:

(a) consideration of the role that gas corporations
should play in the enhancement and expansion of
the infrastructure and maintenance and other
facilities for alternative fuel vehicles;

(b) the potential funding options available to pay
for the enhancement and expansion of
infrastructure and facilities for alternative fuel
vehicles;

(¢) the role local government, including any local
government entity established for the purpose of
facilitating conversion to alternative fuel vehicles
and of promoting the enhancement and expansion

of the infrastructure and facilities for those

vehicles, can or should play; and

(d) the most effective ways to overcome any
obstacles to converting to alternative fuel vehicles
and to enhancing and expanding the infrastructure
and facilities for alternative fuel vehicles.

(2) As soon as an interlocal entity described in
Subsection 11-13-224(2) is created, the
commission shall seek, encourage, and accept the
interlocal entity’s participation in the commission’s
proceedings under this section.

(3) By September 30, 2013, the commission and
the interlocal entity described in Subsection
11-13-224(2) shall report to the governor, the
Legislative Management Committee, and the
Public Utilities, Energy, and Technology Interim
Committee:

(a) the results of the commission proceedings
under Subsection (1); and

(b) recommendations for specific actions to
implement mechanisms to provide funding for the
enhancement and expansion of the infrastructure
and facilities for alternative fuel vehicles.

Section 4. Section 54-17-701 is amended to
read:

54-17-701. Rules for carbon capture and
geological storage.

(1) By January 1, 2011, the Division of Water
Quality and the Division of Air Quality, on behalf of
the Board of Water Quality and the Board of Air
Quality, respectively, in collaboration with the
commission and the Division of Oil, Gas, and
Mining and the Utah Geological Survey, shall
present recommended rules to the Legislature’s
Administrative Rules Review Committee for the
following in connection with carbon capture and
accompanying geological sequestration of captured
carbon:

(a) site characterization approval;

(b) geomechanical,
hydrogeological simulation;

geochemical, and

(c) risk assessment;
(d) mitigation and remediation protocols;

(e) issuance of permits for test, injection, and
monitoring wells;

(f) specifications for the drilling, construction,
and maintenance of wells;

(g) issues concerning ownership of subsurface
rights and pore space;

(h) allowed composition of injected matter;

(i)  testing, monitoring, measurement, and
verification for the entirety of the carbon capture
and geologic sequestration chain of operations,
from the point of capture of the carbon dioxide to the
sequestration site;

() closure and decommissioning procedure;
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(k) short- and long-term liability and
indemnification for sequestration sites;

(1) conversion of enhanced oil recovery operations
to carbon dioxide geological sequestration sites; and

(m) other issues as identified.

(2) The entities listed in Subsection (1) shall
report to the Legislature’s Administrative Rules
Review Committee any proposals for additional
statutory changes needed to implement rules
contemplated under Subsection (1).

(3) On or before July 1, 2009, the entities listed in
Subsection (1) shall submit to the Legislature’s
Public Utilities, Energy, and Technology and
Natural Resources, Agriculture, and Environment
Interim Committees a progress report on the
development of the recommended rules required by
this part.

(4) The recommended rules developed under this
section apply to the injection of carbon dioxide and
other associated injectants in allowable types of
geological formations for the purpose of reducing
emissions to the atmosphere through long-term
geological sequestration as required by law or
undertaken voluntarily or for subsequent beneficial
reuse.

(5) The recommended rules developed under this
section do not apply to the injection of fluids
through the use of Class II injection wells as defined
in 40 C.F.R. 144.6(b) for the purpose of enhanced
hydrocarbon recovery.

(6) Rules recommended under this section shall:

(a) ensure that adequate health and safety
standards are met;

(b) minimize the risk of unacceptable leakage
from the injection well and injection zone for carbon
capture and geologic sequestration; and

(¢c) provide adequate regulatory oversight and
public information concerning carbon capture and
geologic sequestration.

Section 5. Section 63B-3-301 is amended to
read:

63B-3-301. Legislative intent -- Additional
projects.

(1) Itis the intent of the Legislature that, for any
lease purchase agreement that the Legislature may
authorize the Division of Facilities Construction
and Management to enter into during its 1994
Annual General Session, the State Building
Ownership Authority, at the reasonable rates and
amounts it may determine, and with technical
assistance from the state treasurer, the director of
the Division of Finance, and the executive director
of the Governor’s Office of Management and
Budget, may seek out the most cost effective and
prudent lease purchase plans available to the state
and may, pursuant to Title 63B, Chapter 1, Part 3,
State Building Ownership Authority Act,
certificate out interests in, or obligations of the
authority pertaining to:

(a) the lease purchase obligation; or

(b) lease rental payments under the lease
purchase obligation.

(2) It is the intent of the Legislature that the
Department of Transportation dispose of surplus
real properties and use the proceeds from those
properties to acquire or construct through the
Division of Facilities Construction and
Management a new District Two Complex.

(3) It is the intent of the Legislature that the State
Building Board allocate funds from the Capital
Improvement appropriation and donations to cover
costs associated with the upgrade of the Governor’s
Residence that go beyond the restoration costs
which can be covered by insurance proceeds.

(4) (a) It is the intent of the Legislature to
authorize the State Building Ownership Authority
under authority of Title 63B, Chapter 1, Part 3,
State Building Ownership Authority Act, to issue or
execute obligations or enter into or arrange for a
lease purchase agreement in which participation
interests may be created, to provide up to
$10,600,000 for the construction of a Natural
Resources Building in Salt Lake City, together with
additional amounts necessary to:

(i) pay costs of issuance;
(ii) pay capitalized interest; and
(iii) fund any debt service reserve requirements.

(b) It is the intent of the Legislature that the
authority seek out the most cost effective and
prudent lease purchase plan available with
technical assistance from the state treasurer, the
director of the Division of Finance, and the
executive director of the Governor’s Office of
Management and Budget.

(c) It is the intent of the Legislature that the
operating budget for the Department of Natural
Resources not be increased to fund these lease
payments.

(5) (a) It is the intent of the Legislature to
authorize the State Building Ownership Authority
under authority of Title 63B, Chapter 1, Part 3,
State Building Ownership Authority Act, to issue or
execute obligations or enter into or arrange for a
lease purchase agreement in which participation
interests may be created, to provide up to
$8,300,000 for the acquisition of the office buildings
currently occupied by the Department of
Environmental Quality and approximately 19 acres
of additional vacant land at the Airport East
Business Park in Salt Lake City, together with
additional amounts necessary to:

(i) pay costs of issuance;
(ii) pay capitalized interest; and
(iii) fund any debt service reserve requirements.

(b) It is the intent of the Legislature that the
authority seek out the most cost effective and
prudent lease purchase plan available with
technical assistance from the state treasurer, the
director of the Division of Finance, and the
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executive director of the Governor’s Office of
Management and Budget.

(6) (a) It is the intent of the Legislature to
authorize the State Building Ownership Authority
under authority of Title 63B, Chapter 1, Part 3,
State Building Ownership Authority Act, to issue or
execute obligations or enter into or arrange for a
lease purchase agreement in which participation
interests may be created, to provide up to
$9,000,000 for the acquisition or construction of up
to two field offices for the Department of Human
Services in the southwestern portion of Salt Lake
County, together with additional amounts
necessary to:

(i) pay costs of issuance;
(ii) pay capitalized interest; and
(iii) fund any debt service reserve requirements.

(b) It is the intent of the Legislature that the
authority seek out the most cost effective and
prudent lease purchase plan available with
technical assistance from the state treasurer, the
director of the Division of Finance, and the
executive director of the Governor’s Office of
Management and Budget.

(7) (a) It is the intent of the Legislature to
authorize the State Building Ownership Authority
under authority of Title 63B, Chapter 1, Part 3,
State Building Ownership Authority Act, to issue or
execute obligations or enter into or arrange for lease
purchase agreements in which participation
interests may be created, to provide up to
$5,000,000 for the acquisition or construction of up
to 13 stores for the Department of Alcoholic
Beverage Control, together with additional
amounts necessary to:

(i) pay costs of issuance;
(ii) pay capitalized interest; and
(iii) fund any debt service reserve requirements.

(b) It is the intent of the Legislature that the
authority seek out the most cost effective and
prudent lease purchase plan available with
technical assistance from the state treasurer, the
director of the Division of Finance, and the
executive director of the Governor’s Office of
Management and Budget.

(¢) It is the intent of the Legislature that the
operating budget for the Department of Alcoholic
Beverage Control not be increased to fund these
lease payments.

(8) (a) It is the intent of the Legislature to
authorize the State Building Ownership Authority
under authority of Title 63B, Chapter 1, Part 3,
State Building Ownership Authority Act, to issue or
execute obligations or enter into or arrange for a
lease purchase agreement in which participation
interests may be created, to provide up to
$6,800,000 for the construction of a Prerelease and
Parole Center for the Department of Corrections,

containing a minimum of 300 beds, together with
additional amounts necessary to:

(i) pay costs of issuance;
(ii) pay capitalized interest; and
(iii) fund any debt service reserve requirements.

(b) It is the intent of the Legislature that the
authority seek out the most cost effective and
prudent lease purchase plan available with
technical assistance from the state treasurer, the
director of the Division of Finance, and the
executive director of the Governor’s Office of
Management and Budget.

(9) If S.B. 275, 1994 General Session, which
authorizes funding for a Courts Complex in Salt
Lake City, becomes law, it is the intent of the
Legislature that:

(a) the Legislative Management Committee, the
Interim Appropriation Subcommittees for General
Government and Capital Facilities and Executive
Offices, Courts, and Corrections, the Office of the
Legislative Fiscal Analyst, the Governor’s Office of
Management and Budget, and the State Building
Board participate in a review of the proposed
facility design for the Courts Complex no later than
December 1994; and

(b) although this review will not affect the
funding authorization issued by the 1994
Legislature, it is expected that Division of Facilities
Construction and Management will give proper
attention to concerns raised in these reviews and
make appropriate design changes pursuant to the
review.

(10) It is the intent of the Legislature that:

(a) the Division of Facilities Construction and
Management, in cooperation with the Division of
Youth Corrections renamed in 2003 to the Division
of Juvenile Justice Services, develop a flexible use
prototype facility for the Division of Youth
Corrections renamed in 2003 to the Division of
Juvenile Justice Services;

(b) the development process use existing
prototype proposals unless it can be quantifiably
demonstrated that the proposals cannot be used;

(c) the facility is designed so that with minor
modifications, it can accommodate detention,
observation and assessment, transition, and secure
programs as needed at specific geographical
locations;

(d) @) funding as provided in the fiscal year 1995
bond authorization for the Division of Youth
Corrections renamed in 2003 to the Division of
Juvenile Justice Services is used to design and
construct one facility and design the other;

(i) the Division of Youth Corrections renamed in
2003 to the Division of Juvenile Justice Services
shall:

(A) determine the location for the facility for
which design and construction are fully funded; and

(B) in conjunction with the Division of Facilities
Construction and Management, determine the best
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methodology for design and construction of the fully
funded facility;

(e) the Division of Facilities Construction and
Management submit the prototype as soon as
possible to the Infrastructure and General
Government Appropriations Subcommittee and
Executive  Offices, Criminal Justice, and
Legislature Appropriation Subcommittee for
review;

(f) the Division of Facilities Construction and
Management issue a Request for Proposal for one of
the facilities, with that facility designed and
constructed entirely by the winning firm;

(g) the other facility be designed and constructed
under the existing Division of Facilities
Construction and Management process;

(h) that both facilities follow the program needs
and specifications as identified by Division of
Facilities Construction and Management and the
Division of Youth Corrections renamed in 2003 to
the Division of Juvenile Justice Services in the
prototype; and

(i) the fully funded facility should be ready for
occupancy by September 1, 1995.

(11) It is the intent of the Legislature that the
fiscal year 1995 funding for the State Fair Park
Master Study be used by the Division of Facilities
Construction and Management to develop a master
plan for the State Fair Park that:

(a) identifies capital facilities needs, capital
improvement needs, building configuration, and
other long term needs and uses of the State Fair
Park and its buildings; and

(b)  establishes priorities for development,
estimated costs, and projected timetables.

(12) It is the intent of the Legislature that:

(a) the Division of Facilities Construction and
Management, in cooperation with the Division of
Parks and Recreation and surrounding counties,
develop a master plan and general program for the
phased development of Antelope Island;

(b) the master plan:
(i) establish priorities for development;

(i) include estimated costs and projected time
tables; and

(iii) include recommendations for funding
methods and the allocation of responsibilities
between the parties; and

(c) the results of the effort be reported to the
Natural Resources, Agriculture, and
Environmental Quality Appropriations
Subcommittee and Infrastructure and General
Government Appropriations Subcommittee.

(13) Itis the intent of the Legislature to authorize
the University of Utah to use:

(a) bond reserves to plan, design, and construct
the Kingsbury Hall renovation under the

supervision of the director of the Division of
Facilities Construction and Management unless
supervisory authority is delegated by the director;
and

(b) donated and other nonappropriated funds to
plan, design, and construct the Biology Research
Building under the supervision of the director of the
Division of Facilities Construction and
Management unless supervisory authority is
delegated by the director.

(14) It is the intent of the Legislature to authorize
Utah State University to use:

(a) federal and other funds to plan, design, and
construct the Bee Lab under the supervision of the
director of the Division of Facilities Construction
and Management unless supervisory authority is
delegated by the director;

(b) donated and other nonappropriated funds to
plan, design, and construct an Athletic Facility
addition and renovation under the supervision of
the director of the Division of Facilities
Construction and Management unless supervisory
authority is delegated by the director;

(c) donated and other nonappropriated funds to
plan, design, and construct a renovation to the
Nutrition and Food Science Building under the
supervision of the director of the Division of
Facilities Construction and Management unless
supervisory authority is delegated by the director;
and

(d) federal and private funds to plan, design, and
construct the Millville Research Facility under the
supervision of the director of the Division of
Facilities Construction and Management unless
supervisory authority is delegated by the director.

(15) Itis the intent of the Legislature to authorize
Salt Lake Community College to use:

(a) institutional funds to plan, design, and
construct a remodel to the Auto Trades Office and
Learning Center under the supervision of the
director of the Division of Facilities Construction
and Management unless supervisory authority is
delegated by the director;

(b) institutional funds to plan, design, and
construct the relocation and expansion of a
temporary maintenance compound under the
supervision of the director of the Division of
Facilities Construction and Management unless
supervisory authority is delegated by the director;
and

(¢) institutional funds to plan, design, and
construct the Alder Amphitheater under the
supervision of the director of the Division of
Facilities Construction and Management unless
supervisory authority is delegated by the director.

(16) It is the intent of the Legislature to authorize
Southern Utah University to use:

(a) federal funds to plan, design, and construct a
Community Services Building under the
supervision of the director of the Division of
Facilities Construction and Management unless
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supervisory authority is delegated by the director;
and

(b) donated and other nonappropriated funds to
plan, design, and construct a stadium expansion
under the supervision of the director of the Division
of Facilities Construction and Management unless
supervisory authority is delegated by the director.

(17) It is the intent of the Legislature to authorize
the Department of Corrections to use donated funds
to plan, design, and construct a Prison Chapel at the
Central Utah Correctional Facility in Gunnison
under the supervision of the director of the Division
of Facilities Construction and Management unless
supervisory authority is delegated by the director.

(18) If the Utah National Guard does not relocate
in the Signetics Building, it is the intent of the
Legislature to authorize the Guard to use federal
funds and funds from Provo City to plan and design
an Armory in Provo, Utah, under the supervision of
the director of the Division of Facilities
Construction and Management unless supervisory
authority is delegated by the director.

(19) It is the intent of the Legislature that the
Utah Department of Transportation use $250,000
of the fiscal year 1995 highway appropriation to
fund an environmental study in Ogden, Utah of the
2600 North Corridor between Washington
Boulevard and I-15.

(20) It is the intent of the Legislature that the
Ogden-Weber Applied Technology Center use the
money appropriated for fiscal year 1995 to design
the Metal Trades Building and purchase equipment
for use in that building that could be used in metal
trades or other programs in other Applied
Technology Centers.

(21) It is the intent of the Legislature that the
Bridgerland Applied Technology Center and the
Ogden-Weber Applied Technology Center projects
as designed in fiscal year 1995 be considered as the
highest priority projects for construction funding in
fiscal year 1996.

(22) It is the intent of the Legislature that:

(a) the Division of Facilities Construction and
Management complete physical space utilization
standards by dJune 30, 1995, for the use of
technology education activities;

(b) these standards are to be developed with and
approved by the State Office of Education, the
Board of Regents, and the Utah State Building
Board,;

(c) these physical standards be used as the basis
for:

(i) determining utilization of any technology
space based on number of stations capable and
occupied for any given hour of operation; and

(ii) requests for any new space or remodeling;

(d) the fiscal year 1995 projects at the
Bridgerland Applied Technology Center and the

Ogden-Weber Applied Technology Center are
exempt from this process; and

(e) the design of the Davis Applied Technology
Center take into account the utilization formulas
established by the Division of Facilities
Construction and Management.

(23) It is the intent of the Legislature that Utah
Valley State College may use the money from the
bond allocated to the remodel of the Signetics
building to relocate its technical education
programs at other designated sites or facilities
under the supervision of the director of the Division
of Facilities Construction and Management unless
supervisory authority is delegated by the director.

(24) Tt is the intent of the Legislature that the
money provided for the fiscal year 1995 project for
the Bridgerland Applied Technology Center be used
to design and construct the space associated with
Utah State University and design the technology
center portion of the project.

(25) It is the intent of the Legislature that the
governor provide periodic reports on the
expenditure of the funds provided for electronic
technology, equipment, and hardware to the Public
Utilities, Energy, and Technology Interim
Committee, the Infrastructure and General
Government Appropriations Subcommittee, and
the Legislative Management Committee.

Section 6. Section 63F-1-104 is amended to
read:

63F-1-104. Purposes.
The department shall:

(1) lead state executive branch agency efforts to
reengineer the state’s information technology
architecture with the goal of coordinating central
and individual agency information technology in a
manner that:

(a) ensures compliance with the executive branch
agency strategic plan; and

(b) ensures that cost-effective, efficient
information and communication systems and
resources are being used by agencies to:

@) reduce data, hardware,
redundancy;

(i) improve system interoperability and data
accessibility between agencies; and

and software

(iii) meet the agency’s and user’s business and
service needs;

(2) coordinate an executive branch strategic plan
for all agencies;

(3) each year, in coordination with the governor’s
office, convene a group of public and private sector
information technology and data security experts to
identify best practices from agencies and other
public and private sector entities, including best
practices for data and information technology
system security standards;

(4) develop and implement processes to replicate
information technology best practices and
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standards identified in Subsection (3), throughout
the executive branch;

(5) by July 1, 2015, and at least once every two
years thereafter:

(a) evaluate the adequacy of the department’s
and the executive branch agencies’ data and
information technology system security standards
through an independent third party assessment;
and

(b) communicate the results of the independent
third party assessment to the appropriate executive
branch agencies and to the president of the Senate
and the speaker of the House of Representatives;

(6) oversee the expanded use and implementation
of project and contract management principles as
they relate to information technology projects
within the executive branch;

(7) serve as general contractor between the
state’s information technology users and private
sector providers of information technology products
and services;

(8) work toward building stronger partnering
relationships with providers;

(9) develop service level agreements with
executive branch departments and agencies to
ensure quality products and services are delivered
on schedule and within budget;

(10) develop standards for application
development including a standard methodology
and cost-benefit analysis that all agencies shall
utilize for application development activities;

(11) determine and implement statewide efforts
to standardize data elements and determine data
ownership assignments among executive branch
agencies;

(12) develop systems and methodologies to
review, evaluate, and prioritize existing
information technology projects within the

executive branch and report to the governor and the
Public Utilities, Energy, and Technology Interim
Committee on a semiannual basis regarding the
status of information technology projects; and

(13) assist the Governor’s Office of Management
and Budget with the development of information
technology budgets for agencies.

Section 7. Section 63F-1-201 is amended to
read:

63F-1-201. Chief information officer --
Appointment -- Powers -- Reporting.

(1) The director of the department shall serve as
the state’s chief information officer.

(2) The chief information officer shall:

(a) advise the governor on
technology policy; and

(b) perform those duties given the chief
information officer by statute.

information

(3) (a) The chief information officer shall report
annually to:

(i) the governor; and

(ii) the Public Utilities, Energy, and Technology
Interim Committee.

(b) The report required under Subsection (3)(a)
shall:

(i) summarize the state’s current and projected
use of information technology;

(i) summarize the executive branch strategic
plan including a description of major changes in the
executive branch strategic plan; and

(iii) provide a brief description of each state
agency’s information technology plan.

(4) (a) In accordance with this section, the chief
information officer shall prepare an interbranch
information technology coordination plan that
provides for the coordination where possible of the
development, acquisition, and maintenance of
information technology and information systems of:

(i) the executive branch;

(ii) the judicial branch;

(iii) the legislative branch;

(iv) the Board of Regents; and
(v) the State Board of Education.

(b) In the development of the interbranch
coordination plan, the chief information officer
shall consult with the entities described in
Subsection (4)(a).

(c) The interbranch coordination plan:
(1) is an advisory document; and

(i) does not bind any entity described in
Subsection (4)(a).

(d) 1) The chief information officer shall submit
the interbranch coordination plan to the Public
Utilities, Energy, and Technology Interim
Committee for comment.

(ii) The chief information officer may modify the
interbranch coordination plan:

(A) at the request of the Public Utilities, Energy,
and Technology Interim Committee; or

(B) to improve the coordination between the
entities described in Subsection (4)(a).

(iii) Any amendment to the interbranch
coordination plan is subject to this Subsection (4) in
the same manner as the interbranch coordination
plan is subject to this Subsection (4).

(5) In a manner consistent with the interbranch
coordination plan created in accordance with
Subsection (4), the chief information officer shall
maintain liaisons with:

(a) the judicial branch;
(b) the legislative branch;
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(c) the Board of Regents;

(d) the State Board of Education;
(e) local government;

(f) the federal government;

(g) business and industry; and

(h) those members of the public who use
information technology or systems of the state.

Section 8. Section 63F-1-203 is amended to
read:

63F-1-203. Executive branch information
technology strategic plan.

(1) In accordance with this section, the chief
information officer shall prepare an executive
branch information technology strategic plan:

(a) that complies with this chapter; and
(b) which shall include:
(i) a strategic plan for the:

(A) interchange of information related to
information technology between executive branch
agencies;

(B) coordination between executive branch
agencies in the development and maintenance of
information technology and information systems,
including the coordination of agency information
technology plans described in Section 63F-1-204;
and

(C) protection of the privacy of individuals who
use state information technology or information
systems, including the implementation of industry
best practices for data and system security that are
identified in Subsection 63F-1-104(3);

(i1) priorities for the development and
implementation of information technology or
information  systems  including  priorities
determined on the basis of:

(A) the importance of the information technology
or information system; and

(B) the time sequencing of the information
technology or information system; and

(iii) maximizing the use of existing state
information technology resources.

(2) In the development of the executive branch
strategic plan, the chief information officer shall
consult with:

(a) all cabinet level officials;

(b) the advisory board created in Section
63F-1-202; and

(¢) the group convened in accordance with
Subsection 63F-1-104(3).

(3) (@) Unless withdrawn by the chief information
officer or the governor in accordance with
Subsection (3)(b), the executive branch strategic
plan takes effect 30 days after the day on which the
executive branch strategic plan is submitted to:

(i) the governor; and

(ii) the Public Utilities, Energy, and Technology
Interim Committee.

(b) The chief information officer or the governor
may withdraw the executive branch strategic plan
submitted under Subsection (3)(a) if the governor or
chief information officer determines that the
executive branch strategic plan:

(i) should be modified; or
(ii) for any other reason should not take effect.

(c) The Public Utilities, Energy, and Technology
Interim Committee may make recommendations to
the governor and to the chief information officer if
the commission determines that the executive
branch strategic plan should be modified or for any
other reason should not take effect.

() Modifications adopted by the chief
information officer shall be resubmitted to the
governor and the Public Utilities, Energy, and
Technology Interim Committee for their review or
approval as provided in Subsections (3)(a) and (b).

(4) (a) The chief information officer shall, on or
before January 1, 2014, and each year thereafter,
modify the executive branch information
technology strategic plan to incorporate security
standards that:

(1) are identified as industry best practices in
accordance with Subsections 63F-1-104(3) and (4);
and

(ii) can be implemented within the budget of the
department or the executive branch agencies.

(b) The chief information officer shall inform the
speaker of the House of Representatives and the
president of the Senate on or before January 1 of
each year if best practices identified in Subsection
(4)(a)d) are not adopted due to budget issues
considered under Subsection (4)(a)(ii).

(5) The executive branch strategic plan is to be
implemented by executive branch agencies through
each executive branch agency adopting an agency
information technology plan in accordance with
Section 63F-1-204.

Section 9. Section 63F-1-404 is amended to
read:

63F-1-404. Duties of the division.
The division shall:

(1) develop and implement an effective enterprise
architecture governance model for the executive
branch;

(2) provide oversight of information technology
projects that impact statewide information
technology services, assets, or functions of state
government to:

(a) control costs;
(b) ensure business value to a project;
(c) maximize resources;

(d) ensure the uniform application of best
practices; and
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(e) avoid duplication of resources;

(3) develop a method of accountability to agencies
for services provided by the division through service
agreements with the agencies;

(4) beginning September 1, 2006, and each
September 1 thereafter, provide the chief
information officer and the Public Utilities, Energy,
and Technology Interim Committee with
performance measures used by the division to
measure the quality of service delivered by the
division and the results of the performance
measures;

(5) serve as a project manager for enterprise
architecture which includes the management of
applications, standards, and procurement of
enterprise architecture;

(6) coordinate the
implementation of
telecommunication systems;

(7) provide
assistance:

and
state

development
advanced

including technical

services

(a) to executive branch agencies and subscribers
to the services; and

(b) related to information technology or
telecommunications;
(€)) establish telecommunication system

specifications and standards for use by:
(a) one or more executive branch agencies; or

(b) one or more entities that subscribe to the
telecommunication systems in accordance with
Section 63F-1-303;

(9) coordinate state telecommunication planning
in cooperation with:

(a) state telecommunication users;
(b) executive branch agencies; and

(c) other subscribers
telecommunication systems;

(10) cooperate with the federal government,
other state entities, counties, and municipalities in
the development, implementation, and
maintenance of:

to the state’s

(a) (1) governmental information technology; or

(i) governmental telecommunication systems;
and

(b) (1) as part of a cooperative organization; or

(i) through means other than a cooperative
organization;

(11) establish, operate, manage, and maintain:
(a) one or more state data centers; and
(b) one or more regional computer centers;

(12)  design, implement, and manage all
state-owned, leased, or rented land, mobile, or
radio telecommunication systems that are used in

the delivery of services for state government or its
political subdivisions;

(13) in accordance with the executive branch
strategic plan, implement minimum standards to
be used by the division for purposes of compatibility
of procedures, programming languages, codes, and
media that facilitate the exchange of information
within and among telecommunication systems; and

(14) provide the chief information officer with an
analysis of an executive branch agency information
technology plan that includes:

(a) an assessment of how the implementation of
the agency information technology plan will affect
the costs, operations, and services of:

(i) the department; and
(i) other executive branch agencies; and

(b) any recommended changes to the plan.

Section 10. Section 63F-1-504 is amended
to read:

63F-1-504. Duties of the division.
The division shall:

(1) establish standards for the information
technology needs of a collection of executive branch
agencies or programs that share common
characteristics relative to the types of stakeholders
they serve, including:

(a) project management;
(b) application development; and
(c) procurement;

(2) provide oversight of information technology
standards that impact multiple executive branch
agency information technology services, assets, or
functions to:

(a) control costs;
(b) ensure business value to a project;
(c) maximize resources;

(d) ensure the uniform application of best
practices; and

(e) avoid duplication of resources;

(8) in accordance with Section 63F-1-204,
provide the chief information officer a written
analysis of any agency information technology plan
provided to the division, which shall include:

(a) a review of whether the agency’s technology
projects impact multiple agencies and if so, whether
the information technology projects are
appropriately designed and developed;

(b) an assessment of whether the agency plan
complies with the state information architecture;
and

(¢) an assessment of whether the information
technology projects included in the agency plan
comply with policies, procedures, and rules adopted
by the department to ensure that:
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(1) information technology projects are phased in;
(i) funding is released in phases;

(iii) an agency’s authority to proceed to the next
phase of an information technology project is
contingent upon the successful completion of the
prior phase; and

(iv) one or more specific deliverables is identified
for each phase of a technology project;

(4) establish a system of accountability to user
agencies through the use of service agreements;

(5) each year, provide the chief information
officer and the Public Utilities, Energy, and
Technology Interim Committee with performance
measures used by the division to measure the
quality of services delivered by the division and
results of those measures; and

(6) establish administrative rules in accordance
with Section 63F-1-206 and as required by Section
63F-1-506.

Section 11. Section 63F-1-604 is amended to
read:

63F-1-604. Duties of the division.
The division shall:

(1) be responsible for providing support to
executive branch agencies for an agency’s
information technology assets and functions that
are unique to the executive branch agency and are
mission critical functions of the agency;

(2) conduct audits of an executive branch agency
when requested under the provisions of Section
63F-1-208;

(3) conduct cost-benefit analysis of delegating a
department function to an agency in accordance
with Section 63F-1-208;

(4) provide in-house information technology staff
support to executive branch agencies;

(5) establish accountability and performance
measures for the division to assure that the division
is:

(a) meeting the business and service needs of the
state and individual executive branch agencies; and

(b) implementing security standards
accordance with Subsection 63F-1-203(4);

in

(6) establish a committee composed of agency
user groups for the purpose of coordinating
department services with agency needs;

(7) assist executive branch agencies in complying
with the requirements of any rule adopted by the
chief information officer; and

(8) by July 1, 2013, and each July 1 thereafter,
report to the Public Utilities, Energy, and
Technology Interim Committee on the performance
measures used by the division under Subsection (5)
and the results.

Section 12. Section 63F-2-103 is amended
to read:

63F-2-103. Data Security Management
Council -- Report to Legislature --
Recommendations.

(1) The council chair or the council chair’s
designee shall report annually no later than
October 1 of each year to the Public Utilities,
Energy, and Technology Interim Committee. )

(2) The council’s annual report shall contain:

(a) a summary of topics the council studied during
the year;

(b) Dbest practice recommendations for state
government; and

(¢c) recommendations for implementing the
council’s best practice recommendations.

Section 13. Section 63M-4-302 is amended
to read:

63M-4-302. Legislative committee review.

The Natural Resources, Agriculture, and
Environment Interim Committee and the Public
Utilities, Energy, and Technology Interim
Committee shall review the state energy policy
annually and propose any changes to the
Legislature.

Section 14. Section 63M-4-505 is amended
to read:

63M-4-505. Report to the Legislature.

The office shall report annually to the Public
Utilities, Energy, and Technology Interim
Committee and the Revenue and Taxation Interim
Committee describing:

(1) its success in attracting alternative energy
projects to the state and the resulting increase in
new state revenues under this part;

(2) the amount of tax credits the office has
granted or will grant and the time period during
which the tax credits have been or will be granted;
and

(3) the economic impact on the state by
comparing new state revenues to tax credits that
have been or will be granted under this part.

Section 15. Section 63M-4-605 is amended
to read:

63M-4-605. Report to the Legislature.

The office shall report annually to the Public
Utilities, Energy, and Technology Interim
Committee and the Revenue and Taxation Interim
Committee describing:

(1) the office’s success in attracting high cost
infrastructure projects to the state and the
resulting increase in infrastructure-related
revenue under this part;

(2) the amount of tax credits the office has
granted or will grant and the time period during
which the tax credits have been or will be granted;
and
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(8) the economic impact on the state by
comparing infrastructure-related revenue to tax
credits that have been or will be granted under this
part.

Section 16. Section 69-4-1 is amended to
read:

69-4-1. Telecommunication network
review.

(1) Before the creation, expansion, or upgrade of a
state-owned or state-funded telecommunication
network, whether voice, data, or video
transmission, the agency or entity proposing any
change shall submit a plan to the governor detailing
the proposed changes.

(2) If, after consultation with the agency or entity
it is the opinion of the governor that
implementation of the plan would result in
significant impact on telephone ratepayers, the
governor shall direct the Public Service
Commission to prepare an advisory report detailing
how implementing the plan will affect telephone
ratepayers where the plan would be in effect.

(3) (a) The Public Service Commission shall
complete and provide the advisory report to the
governor, the agency or entity involved, and the
Public Utilities, Energy, and Technology Interim
Committee within 60 days after receiving the
governor’s request.

(b) The Public Service Commission may not
conduct any public hearings or proceedings in the
preparation of the report.

Section 17. Contingent effective date.

If approved by two-thirds of all the members
elected to each house, and if H.J.R. 3, Joint
Resolution Changing an Interim Committee Name,
2016 General Session, passes, this bill takes effect
upon approval by the governor, or the day following
the constitutional time limit of Utah Constitution,
Article VII, Section 8, without the governor’s
signature, or in the case of a veto, the date of veto
override.
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CHAPTER 14
H. B. 320
Passed March 3, 2016
Approved March 10, 2016
Effective March 10, 2016

METRO TOWNSHIP REVISIONS

Chief Sponsor: LaVar Christensen
Senate Sponsor: Wayne A. Harper
Cosponsors: Steve Eliason
Eric K. Hutchings

LONG TITLE

General Description:

This bill modifies provisions related to the election
of metro township council members.

Highlighted Provisions:

This bill:

» provides for council members of a metro
township with a population of 10,000 or more to
be elected by district;

» provides for council members of a metro
township with a population of less than 10,000 to
be elected at-large;

» addresses the status of a candidate’s declaration
of candidacy for a metro township council in a
metro township with a population of less than
10,000; and

» makes technical and conforming changes.

Monies Appropriated in this Bill:

None

Other Special Clauses:

This bill provides a special effective date.

This bill provides revisor instructions.

Utah Code Sections Affected:

AMENDS:

10-2a-410, as enacted by Laws of Utah 2015,
Chapter 352

10-2a-411, as enacted by Laws of Utah 2015,
Chapter 352

10-3-205.5, as last amended by Laws of Utah 2015,
Chapter 352

631-2-210, as last amended by Laws of Utah 2015,
Chapters 157, 352, and 465Utah Code

Sections Affected by Revisor
Instructions:

10-2a-410, as enacted by Laws of Utah 2015,
Chapter 352

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 10-2a-410 is amended to
read:

10-2a-410. Determination of metro
township districts -- Determination of
metro township or city initial officer terms
-- Adoption of proposed districts.

(1) (a) If a metro township with a population of
10,000 or more is incorporated in accordance with
an election held under Section 10-2a-404:

[(@)] () each of the five metro township council
members shall be elected by district; and

[(b)] (ii) the boundaries of the five council districts
for election and the terms of office shall be
designated and determined in accordance with this
section.

[2)(@)] (b) If a metro township with a population
of less than 10,000 or a town is incorporated at an
election held in accordance with Section 10-2a-404,
the five council members shall be elected [at-large]
at-large for terms as designated and determined in
accordance with this section.

[B)] (_c) If a city is incorporated at an election held
in accordance with Section 10-2a-404:

(i) (A) the four members of the council district who
are not the mayor shall be elected by district; and

(B) the boundaries of the four council districts for
election and the term of office shall be designated
and determined in accordance with this section; and

(i1) the mayor shall be elected [atlarge] at-large
for a term designated and determined in accordance
with this section.

[3)] (2) (a) No later than 90 days after the election
day on which the metro township, city, or town is
successfully incorporated under this part, the
legislative body of the county in which the metro
township, city, or town is located shall adopt by
resolution:

(1) subject to Subsection [(3)] (2)(b), for each
incorporated metro township, city, or town, the
council terms for a length of time in accordance with
this section; and

(i1) (A) for a metro township with a population of
10,000 or more, the boundaries of the five council
districts; and

(B) for a city, the boundaries of the four council
districts.

(b) 1) For each metro township, city, or town, the
county legislative body shall set the initial terms of
the members of the metro township council, city
council, or town council so that:

(A) approximately half the members of the
council, including the mayor in the case of a city, are
elected to serve an initial term, of no less than one
year, that allows their successors to serve a full
four-year term that coincides with the schedule
established in Subsection 10-3-205(1); and

(B) the remaining members of the council are
elected to serve an initial term, of no less than one
year, that allows their successors to serve a full
four-year term that coincides with the schedule
established in Subsection 10-3-205(2).

(i) For a metro township with a population of
10,000 or more, the county legislative body shall
divide the metro township into five council districts
that comply with Section 10-3-205.5.

(iii) For a city, the county legislative body shall
divide the city into four council districts that comply
with Section 10-3-205.5.

(D] 3) (a) Within 20 days of the county
legislative body’s adoption of a resolution under
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Subsection [(3)] (2), the county clerk shall publish,
in accordance with Subsection [(4)] (3)(b), notice
containing:

(i) if applicable, a description of the boundaries,
as designated in the resolution, of:

(A) for a metro township with a population of
10,000 or more, the metro township council
districts; or

(B) the city council districts [as-designated-in-the
resolution];

(ii) information about the deadline for filing a
declaration of candidacy for those seeking to
become candidates for metro township council, city
council, town council, or city mayor, respectively;
and

(iii)) information about the length of the initial
term of city mayor or each of the metro township,
city, or town council offices, as described in the
resolution.

(b) The notice under Subsection [(4)] @(a) shall
be published:

(1) in a newspaper of general circulation within
the metro township, city, or town at least once a
week for two successive weeks; and

(i) in accordance with Section 45-1-101 for two
weeks.

(c) (1) In accordance with Subsection [(4)] (3)(b)(i),
if there is no newspaper of general circulation
within the future metro township, city, or town, the
county clerk shall post at least one notice per 1,000
population in conspicuous places within the future
metro township, city, or town that are most likely to
give notice to the residents of the future metro
township, city, or town.

(ii) The notice under Subsection [{4)] @(c)(i) shall
contain the information required under Subsection

(4)(a).

(iii) The county clerk shall post the notices under
Subsection [(4)] (3)(c)(i) at least seven days before
the deadline for filing a declaration of candidacy
under Subsection [(4)] (3)(d)().

(d) (i) A person seeking to become a candidate for
metro township, city, or town council or city mayor
shall, in accordance with Section 20A-9-202, file a
declaration of candidacy with the clerk of the county
in which the metro township, city, or town is located
for an election described in Section 10-2a-411.

(ii)) (A) On the effective date of this bill, a
candidate for metro township council in a metro
township with a population of less than 10,000 who
filed a declaration of candidacy for the metro
township council before the effective date of this bill
is an at-large candidate, not a district candidate,
for the metro township council.

(B) The county clerk shall send a letter to each
affected candidate by certified mail that explains
the change described in Subsection (3)(d)(i1)(A).

Section 2. Section 10-2a-411 is amended to
read:

10-2a-411. Election of officers of new city,
town, or metro township.

(1) For the election of the initial office holders of a
metro township, city, or town, respectively,
incorporated under Section 10-2a-404, the county
legislative body shall:

(a) unless a primary election is prohibited by
Subsection 20A-9-404(2), hold a primary election
at the next regular primary election, as described in
Section 20A-1-201.5, following the November 3,
2015, election to incorporate; and

(b) hold a final election at the next regular
general election date following the election to
incorporate.

(2) [An-election] The number of officers elected
under Subsection (1) [for-the-officers-of]:

(a) for a metro township [shall be-eonsistent-with
! ! ¢ a1 ! ] bed. i
the metro township’s population, shall be consistent
with the number of council members described in
Subsection 10-2a-404(1)(b)(1); or

(b) for a city or town, shall be consistent with the
number of council members, including the city
mayor as a member of a city council, described in
Subsection 10-2a-404(1)(b)(ii).

[(] (3) (a) Until the metro township, city, or town
is incorporated, the county clerk is the election
officer for all purposes in an election of officers of the
metro township, city, or town.

(b) The county clerk is responsible to ensure that:

(i) if applicable, the primary election described in
Subsection (1)(a) is held on the date described in
Subsection (1)(a);

(ii) the final election described in Subsection
(1)(b) is held on the date described in Subsection
(1)(b); and
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(iii) the ballot for each election includes each
office that is required to be included for officials in
the metro township, city, or town, and the length of
term of each office.

[5)] (4) The officers elected at an election
described in Subsection (1)(b) shall take office at
noon on the first Monday in January next following
the election.

Section 3. Section 10-3-205.5 is amended to
read:

10-3-205.5. At-large election of officers --
Election of commissioners or council
members.

(1) Except as provided in Subsection (2), (3), or
(4), the officers of each city shall be elected in an
at-large election held at the time and in the manner
provided for electing municipal officers.

(2) (a) The governing body of a city may by
ordinance provide for the election of some or all
commissioners or council members, as the case may
be, by district equal in number to the number of
commissioners or council members elected by
district.

(b) (i) Each district shall be of substantially equal
population as the other districts.

(ii)) Within six months after the Legislature
completes its redistricting process, the governing
body of each city that has adopted an ordinance
under Subsection (2)(a) shall make any
adjustments in the boundaries of the districts as
may be required to maintain districts of
substantially equal population.

(3) (a) The municipal council members of a metro
township, as defined in Section 10-2a-403, are
elected:

(1) for a metro township with a population of
10,000 or more, by district in accordance with
Subsection 10-2a-410(1)(a)[@)]; or

(i) [atJarge] for a metro township with a
population of less than 10,000, at-large in
accordance with Subsection 10-2a-410(1)(b).

(b) The council districts in a metro township with
a population of 10,000 or more shall comply with the
requirements of Subsections (2)(b)(i) and (ii).

(4) (a) For a city incorporated in accordance with
Chapter 2a, Part 4, Incorporation of Metro
Townships and Unincorporated Islands in a County
of the First Class on and after May 12, 2015:

(1) the council members are elected by district in
accordance with Section 10-2a-410; and

(i) the mayor is elected [at-large] at-large in
accordance with Section 10-2a-410.

(b) The council districts in a city described in
Subsection (4)(a) shall comply with the
requirements of Subsections (2)(b)(i) and (ii).

Section 4. Section 63I-2-210 is amended to
read:

63I-2-210. Repeal dates -- Title 10.

(1) Subsection 10-2a-106(2), the language that
states “, including a township incorporation
procedure as defined in Section 10-2a-105,” is

repealed July 1, 2016.

(2) Subsection 10-2a-410(3)(d)(ii) is repealed
January 1, 2017.

[(2)] (3) Section 10-2a-105 is repealed July 1,
2016.

[(3)] (4) Subsection 10-9a-304(2) is repealed
June 1, 2016.

Section 5. Effective date.

If approved by two-thirds of all the members
elected to each house, this bill takes effect upon
approval by the governor, or the day following the
constitutional time limit of Utah Constitution,
Article VII, Section 8, without the governor’s
signature, or in the case of a veto, the date of veto
override.

Section 6. Revisor instructions.

It is the intent of the Legislature that, in
preparing the Utah Code database for publication,
the Office of Legislative Research and General
Counsel replace the phrase “the effective date of
this bill” in Subsection 10-2a-410(3)(d)(ii) with the
bill’s actual effective date.
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CHAPTER 15
H. B. 216
Passed March 4, 2016
Approved March 14, 2016
Effective March 14, 2016

UTAH EDUCATIONAL
SAVINGS PLAN AMENDMENTS

Chief Sponsor: Stewart Barlow
Senate Sponsor: Stephen H. Urquhart

LONG TITLE

General Description:

This bill amends provisions relating to the Utah
Uniform Probate Code.

Highlighted Provisions:

This bill:

» amends the Utah Uniform Probate Code so that
custodial property is created and a transfer is
made when contributions are made into a
custodial account at the Utah Educational
Savings Plan; and

» makes technical changes.

Monies Appropriated in this Bill:
None

Other Special Clauses:

This bill provides a special effective date.
Utah Code Sections Affected:
AMENDS:

75-5a-110, as enacted by Laws of Utah 1990,
Chapter 272

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 75-5a-110 is amended to
read:

75-5a-110. Manner of creating custodial
property and effecting transfer --
Designation of initial custodian -- Control.

(1) Custodial property is created and a transfer is
made when:

(a) an uncertificated security or a certificated
security in registered form is either:

(1) registered in the name of the transferor, an
adult other than the transferor, or a trust company,
followed in substance by the words: “as custodian
for (name of minor) under the Uniform
Transfers to Minors Act”; or

(ii) delivered if in certificated form, or any
document necessary for the transfer of an
uncertificated security is delivered, together with
any necessary endorsement, to an adult other than
the transferor or to a trust company as custodian,
accompanied by an instrument in substantially the
form in Subsection (2);

(b) money is paid or delivered, or a security held
in the name of a broker, financial institution, or its
nominee is transferred to a broker, or financial
institution for credit to an account in the name of
the transferor, an adult other than the transferor,
or a trust company, followed in substance by the

words: “as custodian for ............... (name of minor)
under the Uniform Transfers to Minors Act”;

(¢c) the ownership of a life or endowment
insurance policy or annuity contract is either:

(i) registered with the issuer in the name of the
transferor, an adult other than the transferor, or a
trust company, followed in substance by the words:
“as custodian for ............... (name of minor) under
the Uniform Transfers to Minors Act”; or

(ii) assigned in a writing delivered to an adult
other than the transferor or to a trust company
whose name in the assignment is followed in
substance by the words: “as custodian for ...............
(name of minor) under the Uniform Transfers to
Minors Act”;

(d) an irrevocable exercise of a power of
appointment or an irrevocable present right to
future payment under a contract is the subject of a
written notification delivered to the payor, issuer,
or other obligor that the right is transferred to the
transferor, an adult other than the transferor, or a
trust company, whose name in the notification is
followed in substance by the words: “as custodian
for (name of minor) under the Uniform
Transfers to Minors Act”;

(e) an interest in real property is recorded in the
name of the transferor, an adult other than the
transferor, or a trust company, followed in
substance by the words: “as custodian for ...............
(name of minor) under the Uniform Transfers to
Minors Act”;

(f) a certificate of title issued by a department or
agency of a state or of the United States which
evidences title to tangible personal property is
either:

(i) issued in the name of the transferor, an adult
other than the transferor, or a trust company,
followed in substance by the words: “as custodian
for (name of minor) under the Uniform
Transfers to Minors Act”; or

(i1) delivered to an adult other than the transferor
or to a trust company, endorsed to that person
followed in substance by the words: “as custodian
for (name of minor) under the Uniform
Transfers to Minors Act”; [or]

(g) an interest in any property not described in
Subsections (1)(a) through (f) is transferred to an
adult other than the transferor or to a trust
company by a written instrument in substantially
the form set forth in Subsection (2)[:]; or

(h) contributions are made into a custodial
account at the Utah Educational Savings Plan in
accordance with Title 53B, Chapter 8a, Utah
Educational Savings Plan.

(2) An instrument in the following form satisfies
the requirements of Subsections (1)(a)(ii) and (1)(g):
“Transfer Under the Uniform Transfers to Minors
Act

| R (name of transferor or name and
representative capacity if a fiduciary) hereby
transfer to (name of custodian), as
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custodian for ............... (name of minor) under the
Uniform Transfers to Minors Act, the following:
(insert a description of the custodial property
sufficient to identify it).

(Signature)

.................... (name of custodian) acknowledges
receipt of the property described above as custodian
for the minor named above under the Uniform
Transfers to Minors Act.

(Signature of Custodian)”

(8) A transferor shall place the custodian in
control of the custodial property as soon as
practicable.

Section 2. Effective date.

If approved by two-thirds of all the members
elected to each house, this bill takes effect upon
approval by the governor, or the day following the
constitutional time limit of Utah Constitution,
Article VII, Section 8, without the governor’s
signature, or in the case of a veto, the date of veto
override.
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CHAPTER 16
H.B. 48
Passed March 4, 2016
Approved March 17, 2016
Effective March 17, 2016

ELECTION LAW AMENDMENTS

Chief Sponsor: Daniel McCay
Senate Sponsor: Curtis S. Bramble

LONG TITLE
General Description:
This bill amends provisions relating to election law.

Highlighted Provisions:
This bill:

» removes the requirement that a qualified
political party permit unaffiliated voters to
participate in a primary for the qualified
political party;

» removes a political party’s ability to replace a
candidate who is disqualified for failure to file a
financial disclosure;

» requires an election official to provide a grace
period when a candidate fails to file certain
financial reports, before disqualifying the
candidate;

» modifies provisions relating to when an
unaffiliated candidate is required to file a
financial report;

» modifies the deadline for filing a financial report;
establishes a deadline by which an individual
who wishes to become a candidate for the State
Board of Education or a local school board shall
submit a declaration of candidacy; and

» makes technical and conforming changes.

Monies Appropriated in this Bill:
None

Other Special Clauses:
This bill provides a special effective date.

Utah Code Sections Affected:

AMENDS:

17-16-6.5, as last amended by Laws of Utah 2015,
Chapter 21

20A-1-501, as last amended by Laws of Utah 2014,
Chapter 17

20A-9-101, as last amended by Laws of Utah 2015,
Chapter 296

20A-9-406, as last amended by Laws of Utah 2015,
Chapter 296

20A-11-103, as last amended by Laws of Utah
2014, Chapters 76 and 335

20A-11-204, as last amended by Laws of Utah
2015, Chapter 204

20A-11-206, as last amended by Laws of Utah
2015, Chapter 204

20A-11-303, as last amended by Laws of Utah
2015, Chapter 204

20A-11-305, as last amended by Laws of Utah
2015, Chapter 204

20A-14-104, as last amended by Laws of Utah
2004, Chapter 19

20A-14-203, as enacted by Laws of Utah 1995,
Chapter 1

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 17-16-6.5 is amended to
read:

17-16-6.5. Campaign financial disclosure in
county elections.

(1) (@ A county shall adopt an ordinance
establishing  campaign finance  disclosure
requirements for:

(i) candidates for county office; and

(ii) candidates for local school board office who
reside in that county.

(b) The ordinance required by Subsection (1)(a)
shall include:

(1) arequirement that each candidate for county
office or local school board office report the
candidate’s itemized and total campaign
contributions and expenditures at least once within
the two weeks before the election and at least once
within two months after the election;

(i) a definition of “contribution” and
“expenditure” that requires reporting of
nonmonetary contributions such as in-kind

contributions and contributions of tangible things;

(iii) a requirement that the financial reports
identify:

(A) for each contribution of more than $50, the
name of the donor of the contribution, if known, and
the amount of the contribution; and

(B) for each expenditure, the name of the
recipient and the amount of the expenditure;

(iv) a requirement that a candidate for county
office or local school board office deposit a
contribution in a separate campaign account in a
financial institution;

(v) a prohibition against a candidate for county
office or local school board office depositing or
mingling any contributions received into a personal
or business account; and

(vi) a requirement that a candidate for county
office who receives a contribution that is cash or a
negotiable instrument, exceeds $50, and is from a
donor whose name is unknown, shall, within 30
days after receiving the contribution, disburse the
amount of the contribution to:

(A) the treasurer of the state or a political
subdivision for deposit into the state’s or political
subdivision’s general fund; or

(B) an organization that is exempt from federal
income taxation under Section 501(c)(3), Internal
Revenue Code.

(¢) i) As used in this Subsection (1)(c), “account”
means an account in a financial institution:

(A) that is not described in Subsection (1)(b)(iv);
and

(B) into which or from which a person who, as a
candidate for an office, other than a county office for
which the person files a declaration of candidacy or
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federal office, or as a holder of an office, other than a
county office for which the person files a declaration
of candidacy or federal office, deposits a
contribution or makes an expenditure.

(ii) The ordinance required by Subsection (1)(a)
shall include a requirement that a candidate for
county office or local school board office include on a
financial report filed in accordance with the
ordinance a contribution deposited in or an
expenditure made from an account:

(A) since the last financial report was filed; or

(B) that has not been reported under a statute or
ordinance that governs the account.

(2) If any county fails to adopt a campaign finance
disclosure ordinance described in Subsection (1),
candidates for county office, other than community
council office, and candidates for local school board
office shall comply with the financial reporting
requirements contained in Subsections (3) through

(8.

(3) A candidate for elective office in a county or
local school board office:

(a) shall deposit a contribution in a separate
campaign account in a financial institution; and

(b) may not deposit or mingle any contributions
received into a personal or business account.

(4) Each candidate for elective office in any
county who is not required to submit a campaign
financial statement to the lieutenant governor, and
each candidate for local school board office, shall file
a signed campaign financial statement with the
county clerk:

(a) seven days before the date of the regular
general election, reporting each contribution of
more than $50 and each expenditure as of 10 days
before the date of the regular general election; and

(b) no later than 30 days after the date of the
regular general election.

(5) (a) The statement filed seven days before the
regular general election shall include:

(1) a list of each contribution of more than $50
received by the candidate, and the name of the
donor, if known;

(i1) an aggregate total of all contributions of $50 or
less received by the candidate; and

(iii)) a list of each expenditure for political
purposes made during the campaign period, and the
recipient of each expenditure.

(b) The statement filed 30 days after the regular
general election shall include:

(1) a list of each contribution of more than $50
received after the cutoff date for the statement filed
seven days before the election, and the name of the
donor;

(i1) an aggregate total of all contributions of $50 or
less received by the candidate after the cutoff date

for the statement filed seven days before the
election; and

(ii1) alist of all expenditures for political purposes
made by the candidate after the cutoff date for the
statement filed seven days before the election, and
the recipient of each expenditure.

(6) (a) As used in this Subsection (6), “account”
means an account in a financial institution:

(i) that is not described in Subsection (3)(a); and

(ii) into which or from which a person who, as a
candidate for an office, other than a county office for
which the person filed a declaration of candidacy or
federal office, or as a holder of an office, other than a
county office for which the person filed a declaration
of candidacy or federal office, deposits a
contribution or makes an expenditure.

(b) A county office candidate and a local school
board office candidate shall include on any
campaign financial statement filed in accordance
with Subsection (4) or (5):

(i) a contribution deposited in an account:

(A) since the last campaign finance statement
was filed; or

(B) that has not been reported under a statute or
ordinance that governs the account; or

(ii) an expenditure made from an account:

(A) since the last campaign finance statement
was filed; or

(B) that has not been reported under a statute or
ordinance that governs the account.

(7) Within 30 days after receiving a contribution
that is cash or a negotiable instrument, exceeds
$50, and is from a donor whose name is unknown, a
county office candidate shall disburse the amount of
the contribution to:

(a) the treasurer of the state or a political
subdivision for deposit into the state’s or political
subdivision’s general fund; or

(b) an organization that is exempt from federal
income taxation under Section 501(c)(3), Internal
Revenue Code.

(8) Candidates for elective office in any county,
and candidates for local school board office, who are
eliminated at a primary election shall file a signed
campaign financial statement containing the
information required by this section not later than
30 days after the primary election.

(9) Any person who fails to comply with this
section is guilty of an infraction.

(10) (a) Counties may, by ordinance, enact
requirements that:

(i) require greater disclosure of campaign
contributions and expenditures; and

(ii) impose additional penalties.

(b) The requirements described in Subsection
(10)(a) apply to a local school board office candidate
who resides in that county.
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(11) [€@)] If a candidate fails to file an interim
report due before the election, the county clerk
[shall,-after making a reasonable attempt—to
discover if the report was timely mailed,]:

(a) may send an electronic notice to the candidate
and the political party of which the candidate is a
member, if any, that states:

(i) that the candidate failed to timely file the
report; and

(i) that, if the candidate fails to file the report
within 24 hours after the deadline for filing the
report, the candidate will be disqualified and the
political party will not be permitted to replace the
candidate; and

(b) impose a fine of $100 on the candidate.

(12) (a) The county clerk shall disqualify a
candidate and inform the appropriate election
officials [wheo:—(3)—(A)] that the candidate is
disqualified if the candidate fails to file an interim
report described in Subsection (11) within 24 hours
after the deadline for filing the report.

(b) The political party of a candidate who is
disqualified under Subsection (12)(a) may not
replace the candidate.

(13) If a candidate is disqualified under
Subsection (12)(a) the election official:

(a) () shall, if practicable, remove the name of the
candidate by blacking out the candidate’s name
before the ballots are delivered to voters; or

[B)] (ii) shall, if removing the candidate’s name
from the ballot is not practicable, inform the voters
by any practicable method that the candidate has
been disqualified and that votes cast for the
candidate will not be counted; and

[G0] (b)

candidate.

[(b)Notwithstanding Subsection (11)(a),-a]

(14) An election official may fulfill the
requirement described in Subsection (13)(a) in
relation to an absentee voter, including a military or
overseas absentee voter, by including with the
absentee ballot a written notice directing the voter
to a public website that will inform the voter
whether a candidate on the ballot is disqualified.

may not count any votes for that

(15) A candidate is not disqualified if:

[@)] (a) the candidate files the [reportsrequired

by this—section] interim reports described in
Subsection (11) no later than 24 hours after the

applicable deadlines for filing the reports;

[Gi)—those] (b) the reports are completed,
detailing  accurately and completely the
information required by this section except for
inadvertent omissions or insignificant errors or
inaccuracies; and

[Gii)—those] (¢) the omissions, errors, or
inaccuracies are corrected in an amended report or
in the next scheduled report.

[(e)] (16) (a) A report is considered timely filed if:

(i) [it] the report is received in the county clerk’s

office no later than [5—p.m.—on-the-date-that-it]
midnight, Mountain Time, at the end of the day on
which the report is due;

(i1) [it] the report is received in the county clerk’s
office with a United States Postal Service postmark
three days or more before the date that the report
was due; or

(iii) the candidate has proof that the report was
mailed, with appropriate postage and addressing,
three days before the report was due.

(b) For a county clerk’s office that is not open until
midnight at the end of the day on which a report is
due, the county clerk shall permit a candidate to file
the report via email or another electronic means
designated by the county clerk.

[32)] (17) (a) Any private party in interest may
bring a civil action in district court to enforce the
provisions of this section or any ordinance adopted
under this section.

(b) In a civil action filed under Subsection [(12)]
(17)(a), the court shall award costs and attorney
fees to the prevailing party.

[(33)] (18) Notwithstanding any provision of Title
63G, Chapter 2, Government Records Access and
Management Act, the county clerk shall:

(a) make each campaign finance statement filed
by a candidate available for public inspection and
copying no later than one business day after the
statement is filed; and

(b) make the campaign finance statement filed by
a candidate available for public inspection by:

(1) (A) posting an electronic copy or the contents of
the statement on the county’s website no later than
seven business days after the statement is filed; and

(B) verifying that the address of the county’s
website has been provided to the lieutenant
governor in order to meet the requirements of
Subsection 20A-11-103(5); or

(i) submitting a copy of the statement to the
lieutenant governor for posting on the website
established by the lieutenant governor under
Section 20A-11-103 no later than two business
days after the statement is filed.

Section 2. Section 20A-1-501 is amended to
read:

20A-1-501. Candidate vacancies --
Procedure for filling.

(1) The state central committee of a political
party, for candidates for United States senator,
United States representative, governor, lieutenant
governor, attorney general, state treasurer, and
state auditor, and for legislative candidates whose
legislative districts encompass more than one
county, and the county central committee of a
political party, for all other party candidates
seeking an office elected at a regular general
election, may certify the name of another candidate
to the appropriate election officer if:
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(a) for a registered political party that will have a
candidate on a ballot in a primary election, after the
close of the period for filing a declaration of
candidacy and continuing through the day before
the day on which the lieutenant governor provides
the list described in Subsection 20A-9-403(4)(a):

(i) only one or two candidates from that party
have filed a declaration of candidacy for that office;
and

(ii) one or both:
(A) dies;

(B) resigns because of acquiring a physical or
mental disability, certified by a physician, that
prevents the candidate from continuing the
candidacy; or

(C) is disqualified by an election officer for
improper filing or nominating procedures;

(b) for a registered political party that does not
have a candidate on the ballot in a primary, but that
will have a candidate on the ballot for a general
election, after the close of the period for filing a
declaration of candidacy and continuing through
the day before the day on which the lieutenant
governor makes the certification described in
Section 20A-5-409, the party’s candidate:

(i) dies;

(ii) resigns because of acquiring a physical or
mental disability as certified by a physician;

(iii) is disqualified by an election officer for
improper filing or nominating procedures; or

(iv) resigns to become a candidate for president or
vice president of the United States; or

(¢c) for a registered political party with a
candidate certified as winning a primary election,
after the deadline described in Subsection (1)(a) and
continuing through the day before that day on
which the lieutenant governor makes the
certification described in Section 20A-5-409, the
party’s candidate:

(i) dies;

(ii) resigns because of acquiring a physical or
mental disability as certified by a physician;

(iii) is disqualified by an election officer for
improper filing or nominating procedures; or

(iv) resigns to become a candidate for president or
vice president of the United States.

(2) If no more than two candidates from a political
party have filed a declaration of candidacy for an
office elected at a regular general election and one
resigns to become the party candidate for another
position, the state central committee of that
political party, for candidates for governor,
lieutenant governor, attorney general, state
treasurer, and state auditor, and for legislative
candidates whose legislative districts encompass
more than one county, and the county central
committee of that political party, for all other party

candidates, may certify the name of another
candidate to the appropriate election officer.

(3) Each replacement candidate shall file a
declaration of candidacy as required by Title 20A,
Chapter 9, Part 2, Candidate Qualifications and
Declarations of Candidacy.

(4) (a) The name of a candidate who is certified
under Subsection (1)(a) after the deadline described
in Subsection (1)(a) may not appear on the primary
election ballot.

(b) The name of a candidate who is certified under
Subsection (1)(b) after the deadline described in
Subsection (1)(b) may not appear on the general
election ballot.

(¢) The name of a candidate who is certified under
Subsection (1)(c) after the deadline described in
Subsection (1)(c) may not appear on the general
election ballot.

(5) A political party may not replace a candidate
who is disqualified for failure to timely file a
campaign disclosure financial report under Title
20A, Chapter 11, Campaign and Financial
Reporting Requirements, or Section 17-16-6.5.

Section 3. Section 20A-9-101 is amended to
read:

20A-9-101. Definitions.
As used in this chapter:

(1) (a) “Candidates for elective office” means
persons who file a declaration of candidacy under
Section 20A-9-202 to run in a regular general
election for a federal office, constitutional office,
multicounty office, or county office.

(b) “Candidates for elective office” does not mean
candidates for:

(1) justice or judge of court of record or not of
record;

(ii) presidential elector;
(iii) any political party offices; and
(iv) municipal or local district offices.

(2) “Constitutional office” means the state offices
of governor, lieutenant governor, attorney general,
state auditor, and state treasurer.

(3) “Continuing political party” means the same
as that term is defined in Section 20A-8-101.

(4) (a) “County office” means an elective office
where the officeholder is selected by voters entirely
within one county.

(b) “County office” does not mean:

(1) the office of justice or judge of any court of
record or not of record,;

(ii) the office of presidential elector;
(iii) any political party offices;
(iv) any municipal or local district offices; and

(v) the office of United States Senator and United
States Representative.
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(5) “Federal office” means an elective office for
United States Senator and United States
Representative.

(6) “Filing officer” means:
(a) the lieutenant governor, for:

(i) the office of United States Senator and United
States Representative; and

(i) all constitutional offices;

(b) the county clerk, for county offices and local
school district offices, and the county clerk in the
filer’s county of residence, for multicounty offices;

(c) the city or town clerk, for municipal offices;
and

(d) the local district clerk, for local district offices.

(7) “Local district office” means an elected office
in a local district.

(8) “Local government office” includes county
offices, municipal offices, and local district offices
and other elective offices selected by the voters from
a political division entirely within one county.

(9) (a) “Multicounty office” means an elective
office where the officeholder is selected by the
voters from more than one county.

(b) “Multicounty office” does not mean:
(1) a county office;
(ii) a federal office;

(iii) the office of justice or judge of any court of
record or not of record;

(iv) the office of presidential elector;
(v) any political party offices; and
(vi) any municipal or local district offices.

(10) “Municipal office” means an elective office in
a municipality.

(11) (a) “Political division” means a geographic
unit from which an officeholder is elected and that
an officeholder represents.

(b) “Political division” includes a county, a city, a
town, a local district, a school district, a legislative
district, and a county prosecution district.

(12)  “Qualified political party”
registered political party that:

[ . . .
(@) permits voters who are unaffiliated with any
political FE‘;F? to-vote for the *e]g*s';.e*e;]él political

[B)] (a) () permits a delegate for the registered
political party to vote on a candidate nomination in
the registered political party’s convention remotely;
or

(ii) provides a procedure for designating an
alternate delegate if a delegate is not present at the
registered political party’s convention;

means a

[(©)] (b) does not hold the registered political
party’s convention before the fourth Saturday in
March of an even-numbered year;

[(d)] (c) permits a member of the registered
political party to seek the registered political
party’s nomination for any elective office by the
member choosing to seek the nomination by either
or both of the following methods:

(i) seeking the nomination through the registered
political party’s convention process, in accordance
with the provisions of Section 20A-9-407; or

(ii) seeking the nomination by collecting
signatures, in accordance with the provisions of
Section 20A-9-408; and

[€e)] (d) () if the registered political party is a
continuing political party, no later than 5 p.m. on
September 30 of an odd-numbered year, certifies to
the lieutenant governor that, for the election in the
following year, the registered political party
intends to nominate the registered political party’s
candidates in accordance with the provisions of
Section 20A-9-406; or

(ii) if the registered political party is not a
continuing political party, certifies at the time that
the registered political party files the petition
described in Section 20A-8-103 that, for the next
election, the registered political party intends to
nominate the registered political party’s candidates
in accordance with the provisions of Section
20A-9-406.

Section 4. Section 20A-9-406 is amended to
read:

20A-9-406. Qualified political party --
Requirements and exemptions.

The following provisions apply to a qualified
political party:

(1) the qualified political party shall, no later
than 5 p.m. on March 1 of each even-numbered
year, certify to the lieutenant governor the identity
of one or more registered political parties whose
members may vote for the qualified political party’s
candidates and whether unaffiliated voters may
vote for the qualified political party’s candidates;

(2) the provisions of Subsections 20A-9-403(1)
through (4)(a), Subsection 20A-9-403(5)(c), and
Section 20A-9-405 do not apply to a nomination for
the qualified political party;

(3) an individual may only seek the nomination of
the qualified political party by using a method
described in Section 20A-9-407, Section
20A-9-408, or both;

(4) the qualified political party shall comply with
the provisions of Sections 20A-9-407, 20A-9-408,
and 20A-9-409;

5) notwithstanding Subsection
20A-6-301(1)(a), (1)(g), or (2)(a), each election
officer shall ensure that a ballot described in
Section 20A-6-301 includes each person
nominated by a qualified political party:

(a) under the qualified political party’s name and
emblem, if any; or

92



General Session - 2016

Ch. 16

(b) under the title of the qualified registered
political party as designated by the qualified
political party in the certification described in
Subsection (1), or, if none is designated, then under
some suitable title;

(6) notwithstanding Subsection
20A-6-302(1)(a), each election officer shall ensure,
for paper ballots in regular general elections, that
each candidate who is nominated by the qualified
political party is listed by party;

(7) notwithstanding Subsection 20A-6-303(1)(g),
each election officer shall ensure that the party
designation of each candidate who is nominated by
the qualified political party is printed immediately
adjacent to the candidate’s name on ballot sheets or
ballot labels;

(8) notwithstanding Subsection 20A-6-304(1)(g),
each election officer shall ensure that the party
designation of each candidate who is nominated by
the qualified political party is displayed adjacent to
the candidate’s name on an electronic ballot;

(9) “candidates for elective office,” defined in
Subsection 20A-9-101(1)(a), also includes an
individual who files a declaration of candidacy
under Section 20A-9-407 or 20A-9-408 to run in a
regular general election for a federal office,
constitutional office, multicounty office, or county
office;

(10) an individual who is nominated by, or
seeking the nomination of, the qualified political
party is not required to comply with Subsection
20A-9-201(1)(c);

(11) notwithstanding Subsection 20A-9-403(3),
the qualified political party is entitled to have each
of the qualified political party’s candidates for
elective office appear on the primary ballot of the
qualified political party with an indication that
each candidate is a candidate for the qualified
political party;

12) notwithstanding Subsection
20A-9-403(4)(a), the lieutenant governor shall
include on the list provided by the lieutenant
governor to the county clerks:

(a) the names of all candidates of the qualified
political party for federal, constitutional,
multicounty, and county offices; and

(b) the names of unopposed candidates for
elective office who have been nominated by the
qualified political party and instruct the county
clerks to exclude such candidates from the
primary-election ballot;

(13) notwithstanding Subsection
20A-9-403(5)(c), a candidate who is unopposed for
an elective office in the regular primary election of
the qualified political party is nominated by the
party for that office without appearing on the
primary ballot; and

(14) notwithstanding the provisions of
Subsections 20A-9-403(1) and (2) and Section
20A-9-405, the qualified political party is entitled
to have the names of its candidates for elective office

featured with party affiliation on the ballot at a
regular general election.

Section 5. Section 20A-11-103 is amended
to read:

20A-11-103. Notice of pending interim and
summary reports -- Form of submission --
Public availability -- Notice of reporting
and filing requirements.

(1) (a) Except as provided under Subsection
(1)(b), 10 days before an interim report or summary
report is due under this chapter or Chapter 12, Part
2, Judicial Retention Elections, the chief election
officer shall inform the filing entity by electronic
mail unless postal mail is requested:

(i) that the financial statement is due;

(ii) of the date that the financial statement is due;
and

(iii) of the penalty for failing to file the financial
statement.

(b) The chief election officer is not required to
provide notice:

(1) to a candidate or political party of the financial
statement that is due before the candidate’s or
political party’s political convention;

(i1) of a financial statement due in connection
with a public hearing for an initiative under the
requirements of Section 20A-7-204.1; or

(ii) to a corporation or labor organization, as
defined in Section 20A-11-1501.

(2) A filing entity shall electronically file a
financial statement via electronic mail or the
Internet according to specifications established by
the chief election officer.

(3) (a) A financial statement is considered timely
filed if [it] the financial statement is received by the
chief election officer’s office before [the-close—of
regular office hours on the date that-it] midnight,
Mountain Time, at the end of the day on which the
financial statement is due.

(b) For a county clerk’s office that is not open until
midnight at the end of the day on which a financial
statement is due, the county clerk shall permit a
candidate to file the financial statement via email or
another electronic means designated by the county
clerk.

[(d)] () A chief election officer may extend the
time in which a filing entity is required to file a
financial statement if a filing entity notifies the
chief election officer of the existence of an
extenuating circumstance that is outside the
control of the filing entity.

(4) Notwithstanding any provision of Title 63G,
Chapter 2, Government Records Access and
Management Act, the lieutenant governor shall:

(a) make each campaign finance statement filed
by a candidate available for public inspection and
copying no later than one business day after the
statement is filed; and

(b) post an electronic copy or the contents of each
financial statement in a searchable format on a
website established by the lieutenant governor:
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(1) for campaign finance statements submitted to
the lieutenant governor under the requirements of
Section 10-3-208 or Section 17-16-6.5, no later
than seven business days after the date of receipt of
the campaign finance statement; or

(i) for a summary report or interim report filed
under the requirements of this chapter or Chapter
12, Part 2, Judicial Retention Elections, no later
than three business days after the date the
summary report or interim report is electronically
filed.

(5) If a municipality, under Section 10-3-208, or
a county, under Section 17-16-6.5, elects to provide
campaign finance disclosure on its own website,
rather than through the lieutenant governor, the
website established by the lieutenant governor
shall contain a link or other access point to the
municipality or county website.

(6) Between January 1 and January 15 of each
year, the chief election officer shall provide notice,
by postal mail or email, to each filing entity for
which the chief election officer has a physical or
email address, of the reporting and filing
requirements described in this chapter.

Section 6. Section 20A-11-204 is amended
to read:

20A-11-204. State office candidate and
state officeholder -- Financial reporting
requirements -- Interim reports.

(1) (a) As used in this Subsection (1), “campaign
account” means a separate campaign account
required under Subsection 20A-11-201(1)(a).

(b) Except as provided in Subsection (1)(c), each
state office candidate shall file an interim report at
the following times in any year in which the
candidate has filed a declaration of candidacy for a
public office:

(1) (A) seven days before the candidate’s political
convention; or

(B) for an unaffiliated candidate, the fourth
Saturday in March;

(ii)) seven days before the regular primary
election date;

(iii) September 30; and

(iv) seven days before the regular general election
date.

(c) If a state office candidate is a state office
candidate seeking appointment for a midterm
vacancy, the state office candidate:

(1) shall file an interim report:

(A) no later than seven days before the day on
which the political party of the party for which the
state office candidate seeks nomination meets to
declare a nominee for the governor to appoint in
accordance with Section 20A-1-504; or

(B) if a state office candidate decides to seek the
appointment with less than seven days before the
party meets, or the political party schedules the

meeting to declare a nominee less than seven days
before the day of the meeting, no later than 5 p.m. on
the last day of business before the day on which the
party meets; and

(ii) is not required to file an interim report at the
times described in Subsection (1)(b).

(d) Each state officeholder who has a campaign
account that has not been dissolved under Section
20A-11-205 shall, in an even year, file an interim
report at the following times, regardless of whether
an election for the state officeholder’s office is held
that year:

(i) (A) seven days before the political convention
for the political party of the state officeholder; or

(B) for an unaffiliated state officeholder, the
fourth Saturday in March,;

(ii) seven days before the regular primary
election date;

(iii)) September 30; and

(iv) seven days before the regular general election
date.

(2) Each interim report shall include the
following information:

(a) the net balance of the last summary report, if
any;

(b) a single figure equal to the total amount of
receipts reported on all prior interim reports, if any,
during the calendar year in which the interim
report is due;

(c) a single figure equal to the total amount of
expenditures reported on all prior interim reports,
if any, filed during the calendar year in which the
interim report is due;

(d) a detailed listing of each contribution and
public service assistance received since the last
summary report that has not been reported in detail
on a prior interim report;

(e) for each nonmonetary contribution:

(i) the fair market value of the contribution with
that information provided by the contributor; and

(ii) a specific description of the contribution;

(f) a detailed listing of each expenditure made
since the last summary report that has not been
reported in detail on a prior interim report;

(g) for each nonmonetary expenditure, the fair
market value of the expenditure;

(h) a net balance for the year consisting of the net
balance from the last summary report, if any, plus
all receipts since the last summary report minus all
expenditures since the last summary report;

(i) a summary page in the form required by the
lieutenant governor that identifies:

(i) beginning balance;

(ii) total contributions during the period since the
last statement;
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(iii) total contributions to date;

(iv) total expenditures during the period since the
last statement; and

(v) total expenditures to date; and

(j) the name of a political action committee for
which the state office candidate or state officeholder
is designated as an officer who has primary
decision-making  authority under Section
20A-11-601.

(3) (a) For all individual contributions or public
service assistance of $50 or less, a single aggregate
figure may be reported without separate detailed
listings.

(b) Two or more contributions from the same
source that have an aggregate total of more than
$50 may not be reported in the aggregate, but shall
be reported separately.

(4) (a) In preparing each interim report, all
receipts and expenditures shall be reported as of
five days before the required filing date of the
report.

(b) Any negotiable instrument or check received
by a state office candidate or state officeholder more
than five days before the required filing date of a
report required by this section shall be included in
the interim report.

Section 7. Section 20A-11-206 is amended
to read:

20A-11-206. State office candidate --
Failure to file reports -- Penalties.

(1) [@)] A state office candidate who fails to file a
financial statement [by] before the deadline is
subject to a fine imposed in accordance with Section
20A-11-1005.

[®)] (2) If a state office candidate fails to file an
interim  report described in  Subsections
20A-11-204(1)(b)(ii) through (iv), the lieutenant
governor [shall—aﬁ;er—makmgaq:easenableuattempt

;] may send
an electronic notice to the state office candidate and
the political party of which the state office
candidate is a member, if any, that states:

(a) that the state office candidate failed to timely
file the report; and

(b) that, if the state office candidate fails to file
the report within 24 hours after the deadline for
filing the report, the state office candidate will be
disqualified and the political party will not be
permitted to replace the candidate.

(3) (a) The lieutenant governor shall disqualify a
state office candidate and inform the county clerk
and other appropriate election officials that the
state office candidate is disqualified[] if the state
office candidate fails to file an interim report
described in Subsections 20A-11-204(1)(b)(ii)
through (iv) within 24 hours after the deadline for
filing the report.

(b) The political party of a state office candidate
who is disqualified under Subsection (3)(a) may not
replace the state office candidate.

[ .
he di lificati 3 be filled 'gi 13
Seetion 20A-1-501-]

[GD] (4) (a) If a state office candidate is

disqualified under Subsection [(1)(a)] (3)(a), the
election official shall:

[cA)] (@) remove the state office candidate’s name
from the ballot; or

[B)] (i) if removing the state office candidate’s
name from the ballot is not practicable, inform the
voters by any practicable method that the state
office candidate has been disqualified and that
votes cast for the state office candidate will not be
counted.

[Gi))] (b) An election official may fulfill the
requirement described in Subsection [()}e)Gi)B)]
(4)(a) in relation to an absentee voter, including a
military or overseas absentee voter, by including
with the absentee ballot a written notice directing
the voter to a public website that will inform the
voter whether a candidate on the ballot is
disqualified.

[(d) Notwit] line Subsecti . .
Die)al

(5) A state office candidate is not disqualified if:

[@)] (a) the state office candidate timely files the
reports [ i i ] described in
Subsections 20A-11-204(1)(b)(ii) through (iv) no
later than [the-due date in-accordance with-Section
20A-11-103] 24 hours after the applicable
deadlines for filing the reports;

[GD] (b) the reports are completed, detailing
accurately and completely the information required
by this part except for inadvertent omissions or
insignificant errors or inaccuracies; and

[GiD] (c) the omissions, errors, or inaccuracies
described in Subsection [(AX)GD)] (5)(b) are
corrected in[:(A)] an amended report[;] or [(B)] the
next scheduled report.

[(2)] (6) (a) Within 30 days after a deadline for the
filing of a summary report, the lieutenant governor
shall review each filed summary report to ensure
that:

(1) each state office candidate that is required to
file a summary report has filed one; and

(ii) each summary report contains the
information required by this part.

(b) If it appears that any state office candidate
has failed to file the summary report required by
law, if it appears that a filed summary report does
not conform to the law, or if the lieutenant governor
has received a written complaint alleging a
violation of the law or the falsity of any summary
report, the lieutenant governor shall, within five
days of discovery of a violation or receipt of a written
complaint, notify the state office candidate of the
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violation or written complaint and direct the state
office candidate to file a summary report correcting
the problem.

(¢) ) It is unlawful for [any] a state office
candidate to fail to file or amend a summary report
within seven days after receiving notice from the
lieutenant governor [under-this section]| described
in this Subsection (6).

(ii)) Each state office candidate who violates
Subsection [(2)] (6)(c)() is guilty of a class B
misdemeanor.

(iii) The lieutenant governor shall report all
violations of Subsection [(2)] (6)(c)(i) to the attorney
general.

(iv) In addition to the criminal penalty described
in Subsection [(2)] (6)(c)(ii), the lieutenant governor
shall impose a civil fine of $100 against a state office
candidate who violates Subsection [€2)] (6)(c)(i).

Section 8. Section 20A-11-303 is amended
to read:

20A-11-303. Legislative office candidate
and legislative officeholder -- Financial
reporting requirements -- Interim reports.

(1) (a) As used in this Subsection (1), “campaign
account” means a separate campaign account
required under Subsection 20A-11-301(1)(a)@d).

(b) Except as provided in Subsection (1)(d), each
legislative office candidate shall file an interim
report at the following times in any year in which
the candidate has filed a declaration of candidacy
for a public office:

(i) (A) seven days before the candidate’s political
convention; or

(B) for an unaffiliated candidate, the fourth
Saturday in March;

(ii) seven days before the regular primary
election date;

(iii) September 30; and

(iv) seven days before the regular general election
date.

(¢) Each legislative officeholder who has a
campaign account that has not been dissolved
under Section 20A-11-304 shall, in an even year,
file an interim report at the following times,
regardless of whether an election for the legislative
officeholder’s office is held that year:

(i) (A) seven days before the political convention
for the political party of the legislative officeholder;
or

(B) for an unaffiliated legislative officeholder, the
fourth Saturday in March;

(ii)) seven days before the regular primary
election date for that year;

(iii) September 30; and

(iv) seven days before the regular general election
date.

(d) If a legislative office candidate is a legislative
office candidate seeking appointment for a midterm
vacancy, the legislative office candidate:

(1) shall file an interim report:

(A) no later than seven days before the day on
which the political party of the party for which the
legislative office candidate seeks nomination meets
to declare a nominee for the governor to appoint in
accordance with Section 20A-1-503; or

(B) if a legislative office candidate decides to seek
the appointment with less than seven days before
the party meets, or the political party schedules the
meeting to declare a nominee less than seven days
before the day of the meeting, no later than 5 p.m. on
the last day of business before the day on which the
party meets; and

(ii) is not required to file an interim report at the
times described in Subsection (1)(b).

(2) Each interim report shall include the
following information:

(a) the net balance of the last summary report, if
any,

(b) a single figure equal to the total amount of
receipts reported on all prior interim reports, if any,
during the calendar year in which the interim
report is due;

(c) a single figure equal to the total amount of
expenditures reported on all prior interim reports,
if any, filed during the calendar year in which the
interim report is due;

(d) a detailed listing of each contribution and
public service assistance received since the last
summary report that has not been reported in detail
on a prior interim report;

(e) for each nonmonetary contribution:

(i) the fair market value of the contribution with
that information provided by the contributor; and

(ii) a specific description of the contribution;

(f) a detailed listing of each expenditure made
since the last summary report that has not been
reported in detail on a prior interim report;

(g) for each nonmonetary expenditure, the fair
market value of the expenditure;

(h) anet balance for the year consisting of the net
balance from the last summary report, if any, plus
all receipts since the last summary report minus all
expenditures since the last summary report;

() a summary page in the form required by the
lieutenant governor that identifies:

(i) beginning balance;

(ii) total contributions during the period since the
last statement;

(iii) total contributions to date;

(iv) total expenditures during the period since the
last statement; and

(v) total expenditures to date; and
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() the name of a political action committee for
which the legislative office candidate or legislative
officeholder is designated as an officer who has
primary decision-making authority under Section
20A-11-601.

(3) (a) For all individual contributions or public
service assistance of $50 or less, a single aggregate
figure may be reported without separate detailed
listings.

(b) Two or more contributions from the same
source that have an aggregate total of more than
$50 may not be reported in the aggregate, but shall
be reported separately.

(4) (a) In preparing each interim report, all
receipts and expenditures shall be reported as of
five days before the required filing date of the
report.

(b) Any negotiable instrument or check received
by a legislative office candidate or legislative
officeholder more than five days before the required
filing date of a report required by this section shall
be included in the interim report.

Section 9. Section 20A-11-305 is amended
to read:

20A-11-305. Legislative office candidate --
Failure to file report -- Penalties.

(1) [€@)] A legislative office candidate who fails to
file a financial statement [by] before the deadline is
subject to a fine imposed in accordance with Section
20A-11-1005.

[B)] (2) If a legislative office candidate fails to file
an interim report described in Subsections
20A-11-303(1)(b)(ii) through (iv), the lieutenant
governor [shall; after making a reasonable attempt

i i i ;] may send
an electronic notice to the legislative office
candidate and the political party of which the
legislative office candidate is a member, if any, that
states:

(a) that the legislative office candidate failed to
timely file the report; and

(b) that, if the legislative office candidate fails to
file the report within 24 hours after the deadline for
filing the report, the legislative office candidate will
be disqualified and the political party will not be
permitted to replace the candidate.

(3) (a) The lieutenant governor shall disqualify a
legislative office candidate and inform the county
clerk and other appropriate election officials that
the legislative office candidate is disqualified[-] if
the legislative office candidate fails to file an
interim  report described in  Subsections
20A-11-303(1)(b)(i1) through (iv) within 24 hours

after the deadline for filing the report.

(b) The political party of a legislative office
candidate who is disqualified under Subsection
(3)(a) may not replace the legislative office
candidate.

[(e)-G)—The vacancyon-the ballotresulting from
he di lificati be filled idod i
Seetion 20A-1-501.]

[GD] (4) (a) If a legislative office candidate is

disqualified under Subsection [(1)(a)] (3)(a), the
election officer shall:

[€A)] Q remove the legislative office candidate’s
name from the ballot; or

[B)] @Gi) if removing the legislative office
candidate’s name from the ballot is not practicable,
inform the voters by any practicable method that
the legislative office candidate has been
disqualified and that votes cast for the legislative
office candidate will not be counted.

[(d) Notwit] line Subsecti : .
Die)-al

(b) An election official may fulfill the requirement
described in Subsection (4)(a) in relation to an
absentee voter, including a military or overseas
absentee voter, by including with the absentee
ballot a written notice directing the voter to a public
website that will inform the voter whether a
candidate on the ballot is disqualified.

(5) A legislative office candidate
disqualified if:

[@)] (a) the legislative office candidate [timely]
files the reports [required by this seetion] described
in Subsections 20A-11-303(1)(b)(ii) through (iv) no
later than [the due date in-aceordance with-Section
20A-11-103] 24 hours after the applicable
deadlines for filing the reports;

is not

[GD)] (b) the reports are completed, detailing
accurately and completely the information required
by this part except for inadvertent omissions or
insignificant errors or inaccuracies; and

[GiD)] (c) the omissions, errors, or inaccuracies
described in Subsection [AXd)GD] (5)(b) are
corrected in[:-(A)] an amended report[;] or [(B)] the
next scheduled report.

[2)] (6) (a) Within 30 days after a deadline for the
filing of a summary report, the lieutenant governor
shall review each filed summary report to ensure
that:

(i) each legislative office candidate that is
required to file a summary report has filed one; and

(i1) each summary report
information required by this part.

(b) If it appears that any legislative office
candidate has failed to file the summary report
required by law, if it appears that a filed summary
report does not conform to the law, or if the
lieutenant governor has received a written
complaint alleging a violation of the law or the
falsity of any summary report, the lieutenant
governor shall, within five days of discovery of a
violation or receipt of a written complaint, notify
the legislative office candidate of the violation or
written complaint and direct the legislative office
candidate to file a summary report correcting the
problem.

contains the
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(c) () It is unlawful for [any] a legislative office
candidate to fail to file or amend a summary report
within seven days after receiving notice from the
lieutenant governor [under this section]| described
in this Subsection (6).

(ii) Each legislative office candidate who violates
Subsection [€2)] (6)(c)(d) is guilty of a class B
misdemeanor.

(iii) The lieutenant governor shall report all
violations of Subsection [(2)] (6)(c)(@) to the attorney
general.

(iv) In addition to the criminal penalty described
in Subsection [(2)] (6)(c)(ii), the lieutenant governor
shall impose a civil fine of $100 against a legislative
office candidate who violates Subsection [(2)]

(6)©).

Section 10. Section 20A-14-104 is amended
to read:

20A-14-104. Becoming a candidate for
membership on the State Board of
Education -- Nominating and recruiting
committee -- Membership -- Procedure --
Duties.

(1) (a) [Persons] An individual interested in
becoming a candidate for the State Board of
Education shall:

(i) (A) for the 2016 general election, file a
declaration of candidacy [aceording—te], in
accordance with the procedures and requirements
of Sections 20A-9-201 and 20A-9-202[.], before 5
p-m. on March 17, 2016; or

(B) for a general election held after 2016, file a
declaration of candidacy, in accordance with the
procedures and requirements of Sections
20A-9-201 and 20A-9-202, on or after the second
Friday in March, and before 5 p.m. on the third
Thursday in March, before the next regular general
election; and

(ii) pay the filing fee described in Section
20A-9-202.

(b) By May 1 of the year in which a State Board of
Education member’s term expires, the lieutenant
governor shall submit the name of each person who
has filed a declaration of candidacy for the State
Board of Education to the nominating and
recruiting committee for the State Board of
Education.

(2) By November 1 of the year preceding each
regular general election year, a nominating and
recruiting committee consisting of 12 members,
each to serve a two-year term, shall be appointed by
the governor as follows:

(a) one member shall be appointed to represent
each of the following business and industry sectors:

(1) manufacturing and mining;
(ii) transportation and public utilities;
(iii) service, trade, and information technology;

(iv) finance, insurance, and real estate;

(v) construction; and
(vi) agriculture; and

(b) one member shall be appointed to represent
each of the following education sectors:

(i) teachers;

(ii) school administrators;

(iii) parents;

(iv) local school board members;
(v) charter schools; and

(vi) higher education.

3 (a) The members appointed under
Subsections (2)(a)d) through (vi) and (2)(b)(i)
through (vi) shall be appointed from lists containing
at least two names submitted by organizations
representing each of the respective sectors.

(b) At least one member of the nominating and
recruiting committee shall reside within each state
board district in which a member’s term expires
during the committee’s two-year term of office.

(4) (a) The members shall elect one member to
serve as chair for the committee.

(b) The chair, or another member of the
committee designated by the chair, shall schedule
and convene all committee meetings.

(c) Any formal action by the committee requires
the approval of a majority of committee members.

(d) Members of the nominating and recruiting
committee shall serve without compensation, but
they may be reimbursed for expenses incurred in
the performance of their official duties as
established by the Division of Finance.

(5) The nominating and recruiting committee
shall:

(a) recruit potential candidates for membership
on the State Board of Education prior to the
deadline to file a declaration of candidacy;

(b) prepare a list of candidates for membership on
the State Board of Education for each state board
district subject to election in that year using the
qualifications under Subsection (6);

(c) submit a list of at least three candidates for
each state board position to the governor by July 1;
and

(d) ensure that the list includes appropriate
background information on each candidate.

(6) The nominating committee shall select a
broad variety of candidates who possess
outstanding professional qualifications relating to
the powers and duties of the State Board of
Education, including experience in the following
areas:

(a) business and industry administration;

(b) business and industry human resource
management;

(c) business and industry finance;

98



General Session - 2016

Ch. 16

(d) business and industry, including expertise in:
(i) metrics and evaluation;

(i) manufacturing;

(iii) retailing;

(iv) natural resources;

(v) information technology;

(vi) construction;

(vii) banking;

(viii) science and engineering; and
(ix) medical and healthcare;

(e) higher education administration;
(f) applied technology education;

(g) public education administration;
(h) public education instruction;

(1) economic development;

() labor; and

(k) other life experiences that would benefit the
State Board of Education.

Section 11. Section 20A-14-203 is amended
to read:

20A-14-203. Becoming a member of a local
board of education -- Declaration of
candidacy -- Election.

(1) An individual may become a candidate for a
local school board:

(a) () in the 2016 general election, by filing a
declaration of candidacy with the county clerk
[and], in accordance with Section 20A-9-202,
before 5 p.m. on March 17, 2016; or

(ii) in a general election held after 2016, by filing a
declaration of candidacy with the county clerk on or
after the second Friday in March, and before 5 p.m.
on the third Thursday in March, before the next
regular general election; and

(b) by paying the fee [asrequired-by] described in
Section 20A-9-202.

(2) (a) The term of office for an individual elected
to a local board of education is four years, beginning
on the first Monday in January after the election.

(b) A member of a local board of education shall
serve until a successor is elected or appointed and
qualified.

(¢) A member of a local board of education is
“qualified” when the member takes or signs the
constitutional oath of office.

Section 12. Effective date.

If approved by two-thirds of all the members
elected to each house, this bill takes effect upon
approval by the governor, or the day following the
constitutional time limit of Utah Constitution,
Article VII, Section 8, without the governor’s

signature, or in the case of a veto, the date of veto
override.
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CHAPTER 17
H. B. 207
Passed March 8, 2016
Approved March 17, 2016
Effective May 10, 2016

FOURTH DISTRICT
JUVENILE COURT JUDGE

Chief Sponsor: Dean Sanpei
Senate Sponsor: Curtis S. Bramble

LONG TITLE

General Description:

This bill adds a new judge to the fourth district
juvenile court.

Highlighted Provisions:

This bill:

» creates a new judge in the fourth district juvenile
court.

Monies Appropriated in this Bill:
None

Other Special Clauses:

None

Utah Code Sections Affected:
AMENDS:

78A-1-104, as last amended by Laws of Utah 2013,
Chapter 68

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 78A-1-104 is amended to
read:

78A-1-104. Number of juvenile judges and
jurisdictions.

The number of juvenile court judges shall be:

(1) two juvenile judges in the First Juvenile
District;

(2) six juvenile judges in the Second Juvenile
District;

(8) 10 juvenile judges in the Third Juvenile
District;

(4) [four] five juvenile judges in the Fourth
Juvenile District;

(5) three juvenile judges in the Fifth Juvenile
District;

(6) one juvenile judge in the Sixth Juvenile
District;

(7) two juvenile judges in the Seventh Juvenile
District; and

(8) two juvenile judges in the Eighth Juvenile
District.
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CHAPTER 18
H. B. 211
Passed February 25, 2016
Approved March 17, 2016
Effective May 10, 2016

AGRICULTURAL
EXEMPTION AMENDMENTS

Chief Sponsor: Lee B. Perry
Senate Sponsor: David P. Hinkins

LONG TITLE

General Description:

This bill amends and enacts provisions related to
agriculture and livestock.

Highlighted Provisions:

This bill:

» amends the duties of the state veterinarian;

» modifies definitions;

» enacts provisions related to certain animal
enclosures and fences; and

» makes technical changes.
Monies Appropriated in this Bill:
None

Other Special Clauses:
None

Utah Code Sections Affected:

AMENDS:

4-2-402, as enacted by Laws of Utah 2014, Chapter
41

4-7-3, as last amended by Laws of Utah 2011,
Chapter 383

4-32-3, as last amended by Laws of Utah 2011,
Chapter 383

4-32-7, as last amended by Laws of Utah 2010,
Chapters 242, 324, and 378

ENACTS:
4-26-104, Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 4-2-402 is amended to
read:

4-2-402. State veterinarian responsibilities.

(1) The state veterinarian shall:

(a) [direet] coordinate the department’s
responsibilities for:

(i) the promotion of animal health;

(ii) the diagnosis, surveillance, and prevention of
animal disease; and

[Gii)_the i ion of 1 poultry: and]

[Gw] (ii) livestock brand registration and
inspection; [and]
(b) aid the meat inspection manager, whose

duties are specified by the commissioner, in the
direction of the inspection of meat and poultry; and

[B)] (¢) perform other official duties assigned by
the commissioner.

(2) The state veterinarian may not receive
compensation for services provided while engaging
in the private practice of veterinary medicine.

(3) The state veterinarian shall be a veterinarian
licensed under Title 58, Chapter 28, Veterinary
Practice Act.

Section 2. Section 4-7-3 is amended to read:
4-7-3. Definitions.
As used in this chapter:

(1) “Agent” or “broker” means a person who, on
behalf of a dealer, purchaser, or livestock market,
as defined in Section 4-30-1, solicits or negotiates
the consignment or purchase of livestock.

(2) “Consignor” means a person who ships or
delivers livestock to a dealer for handling or sale.

(3) (a) “Dealer” means a person who:

(1) receives livestock from a person for sale on
commission; [and]

(ii) is entrusted with the possession,
management, control, or disposal of livestock for
the account of that personl[:]; and

(iii) negotiates price, determines a delivery date,
and receives money on behalf of a livestock
producer.

(b) “Dealer” includes a livestock dealer.

(¢) “Dealer” includes a person who owns or leases
a feedlot.

(4) (a) “Immediate resale” means the resale of
livestock within 60 days of purchase.

(b) “Immediate resale” does not include the resale
of livestock culled within 60 days that were
purchased for feeding or replacement.

(5) “Livestock” means cattle, swine, equines,
sheep, camelidae, ratites, bison, and domesticated
elk as defined in Section 4-39-102.

(6) “Livestock dealer” means a person engaged in
the business of purchasing livestock for immediate
resale or interstate shipment for immediate resale.

(7) “Producer” means a person who is primarily
engaged in the business of raising livestock for
profit.

Section 3. Section 4-26-104 is enacted to
read:
4-26-104. Fencing for bison.

Perimeter fencing intended to hold bison shall
meet the following minimum standards:

(1) fence sections and gates shall:

(a) reach a height of at least six feet above ground
level; and

(b) be constructed in a mesh pattern consisting of:

(1) hi-tensile steel wire of at least 14-1/2 gauge;

(i) a maximum mesh size of six inches by six
inches; or
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(iii) a material with the strength equivalent of the
material described in Subsections (1)(b)(1) and (ii);

(2) fence posts shall:

(a) ) be constructed of treated wood at least four
inches in diameter; and

(ii) be constructed of a material with the strength
equivalent of the material described in Subsection
2(a)(@);

(b) reach a height of at least six feet, two inches
above ground level,;

(c) have at least two feet of length below ground
level,

(d) be installed at intervals of no more than 20
feet; and

(e) if located on a corner or connected to a gate,
braced with wood or the strength equivalent of
wood; and

(3) fence stays shall:

(a) be constructed of treated wood or steel;

(b) be installed at intervals of no more than 10
feet from any fence post; and

(c) reach a height of at least six feet, two inches
above ground level.

Section 4. Section 4-32-3 is amended to
read:

4-32-3. Definitions.
As used in this chapter:

(1) “Adulterated” means any meat or poultry
product that:

(a) bears or contains any poisonous or deleterious
substance that may render it injurious to health,
but, if the substance is not an added substance, the
meat or poultry product is not considered
adulterated under this subsection if the quantity of
the substance in or on the meat or poultry product
does not ordinarily render it injurious to health;

(b) bears or contains, by reason of the
administration of any substance to the animal or
otherwise, any added poisonous or added
deleterious substance that in the judgment of the
commissioner makes the meat or poultry product
unfit for human food;

(¢c) contains, in whole or in part, a raw
agricultural commodity and that commodity bears
or contains a pesticide chemical that is unsafe
within the meaning of 21 U.S.C. Sec. 346a;

(d) bears or contains any food additive that is
unsafe within the meaning of 21 U.S.C. Sec. 348;

(e) bears or contains any color additive that is
unsafe within the meaning of 21 U.S.C. Sec. 379;
provided, that a meat or poultry product that is not
otherwise considered adulterated under Subsection
(1)(e) or (d) of this section is considered adulterated
if use of the pesticide chemical, food additive, or
color additive is prohibited in official

establishments by federal law, regulation, or
standard;

(f) consists, in whole or in part, of any filthy,
putrid, or decomposed substance or is for any other
reason unsound, unhealthful, unwholesome, or
otherwise unfit for human food;

(g) has been prepared, packaged, or held under
unsanitary conditions if the meat or poultry product
may have become contaminated with filth, or if it
may have been rendered injurious to health;

(h) is in whole or in part the product of an animal
that died other than by slaughter;

(1) is contained in a container that is composed, in
whole or in part, of any poisonous or deleterious
substance that may render the meat or poultry
product injurious to health;

(G) has been intentionally subjected to radiation,
unless the use of the radiation conforms with a
regulation or exemption in effect pursuant to 21
U.S.C. Sec. 348;

(k) has a valuable constituent in whole or in part
omitted, abstracted, or substituted; or if damage or
inferiority is concealed in any manner; or if any
substance has been added, mixed, or packed with
the meat or poultry product to increase its bulk or
weight, or reduce its quality or strength, or to make
it appear better or of greater value; or

(1) is margarine containing animal fat and any of
the raw material used in the margarine consists in
whole or in part of any filthy, putrid, or decomposed
substance.

(2) “Animal” means a domesticated or captive
mammalian or avian species.

(3) “Animal food manufacturer” means any
person engaged in the business of preparing animal
food derived from animal carcasses or parts or
products of the carcasses.

(4) “Ante mortem inspection” means an
inspection of a live animal immediately before
slaughter.

(5) “Broker” means any person engaged in the
business of buying and selling meat or poultry
products other than for the person’s own account.

(6) “Capable of use as human food” means any
animal carcass, or part or product of a carcass,
unless it is denatured or otherwise identified as
required by rules of the department to deter its use
as human food.

(7) “Commissioner” includes a person authorized
by the commissioner to carry out this chapter’s
provisions.

(8) “Container” or “package” means any box, can,
tin, cloth, plastic, or other receptacle, wrapper, or
cover.

9) “Custom exempt processing” means
processing meat or wild game as a service for the
person who owns the meat or wild game and uses
the meat and meat food products for the person’s
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own consumption, including consumption by
immediate family members and non-paying guests.

(10) “Custom exempt slaughter”

(a) means slaughtering an animal as a service for
the person who owns the animal and uses the meat
and meat products for the person’s own
consumption, including consumption by immediate
family members and non-paying guests; and

(b) includes farm custom slaughter.

[GJ) “Di ! £ t i ti »

[32)] (11) “Diseased animal”:
(a) means an animal that:

(i) is diagnosed with a disease not known to be
cured; or

(ii) has exhibited signs or symptoms of a disease
that is not known to be cured; and

(b) does not include an otherwise healthy animal
that suffers only from injuries such as fractures,
cuts, or bruises.

[A4)] (12) “Farm custom mobile unit” means a
portable slaughter vehicle or trailer that is used by
a farm custom slaughter licensee to slaughter
animals.

(13) “Farm custom slaughter” means custom
exempt slaughtering of an animal for an owner
without inspection.

(5] (14) “Farm custom slaughter license”
means a license issued by the department to allow
farm custom slaughter.

[(16)] (15) “Farm custom slaughter tag” means a
tag that specifies the animal’s identification and
certifies its ownership, which is issued by the
department through a brand inspector to the owner
of the animal before it is slaughtered.

[3D] (16) “Federal acts” means:

(a) the Federal Meat Inspection Act, 21 U.S.C.
Sec. 601 et seq.;

(b) the Federal Poultry Products Inspection Act,
21 U.S.C. Sec. 451 et seq.; and

(c) the Humane Slaughter Act, 7 U.S.C. 1901 et
seq.

[A8)] (17) “Federal Food, Drug and Cosmetic Act”
means the act so entitled, approved June 25, 1938
(52 Stat. 1040) (21 U.S.C. 301 et seq.), and any
amendments to it.

[A9)] (18) “Immediate container” means any
consumer package, or any other container in which
meat or poultry products not consumer packaged,
are packed.

[20)] (19) “Inspector” means a licensed
veterinarian or competent lay person working
under the supervision of a licensed graduate
veterinarian.

[2D)] (20) “Label” means a display of printed or
graphic matter upon any meat or poultry product or
the immediate container, not including package
liners, of any such product.

[(22)] (21) “Labeling” means all labels and other
printed or graphic matter:

(a) upon any meat or poultry product or any of its
containers or wrappers; or

(b) accompanying a meat or poultry product.

[23)] (22) “Licensee” means a person who holds a
valid farm custom slaughter license.

[24)] (23) “Meat” means the edible muscle and
other edible parts of an animal, including edible:

(a) skeletal muscle;
(b) organs;

(c) muscle found in the tongue, diaphragm, heart,
or esophagus; and

(d) fat, bone, skin, sinew, nerve, or blood vessel
that normally accompanies meat and is not
ordinarily removed in processing.

[(25)] (24) “Meat establishment” means a plant or
fixed premises used to:

(a) slaughter animals for human consumption; or

(b) process meat or poultry products for human
consumption.

[26)] (25) “Meat product” means any product
capable of use as human food that is made wholly or
in part from any meat or other part of the carcass of
any non-avian animal.

[((2P] (26) “Misbranded” means any meat or
poultry product that:

(a) bears a label that is false or misleading in any
particular;

(b) is offered for sale under the name of another
food;

(e) is an imitation of another food, unless the label
bears, in type of uniform size and prominence, the
word “imitation” followed by the name of the food
imitated,;

(d) if its container is so made, formed, or filled as
to be misleading;

(e) does not bear a label showing:

(i) the name and place of business of the
manufacturer, packer, or distributor; and

(i) an accurate statement of the quantity of the
product in terms of weight, measure, or numerical
count; provided, that under this Subsection [(27)]
(26)(e), exemptions as to meat and poultry products
not in containers may be established by rules of the
department and that under this Subsection [(279]
(26)(e)(ii), reasonable variations may be permitted,
and exemptions for small packages may be
established for meat or poultry products by rule of
the department;

(f) does not bear any word, statement, or other
information required by or under authority of this
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chapter to appear on the label or other labeling is
not prominently placed with such conspicuousness,
as compared with other words, statements, designs,
or devices, in the labeling, and in such terms as to
render it likely to be read and understood by the
ordinary individual under customary conditions of
purchase and use;

(g) is a food for which a definition and standard of
identity or composition has been prescribed by rules
of the department under Section 4-32-7 if the food
does not conform to the definition and standard and
the label does not bear the name of the food and any
other information that is required by the rule;

(h) is a food for which a standard of fill has been
prescribed by rule of the department for the
container and the actual fill of the container falls
below that prescribed unless its label bears, in a
manner and form as the rule specifies, a statement
that it falls below the standard;

(i) is a food for which no standard or definition of
identity has been prescribed under Subsection
[€2P] (26)(g) unless its label bears:

(i) the common or usual name of the food, if there
be any; and

(ii) ifit is fabricated from two or more ingredients,
the common or usual name of each such ingredient;
except that spices, flavorings, and colorings may,
when authorized by the department, be designated
as spices, flavorings, and colorings without naming
each; provided, that to the extent that compliance
with the requirements of this Subsection [(27)]
(26)(1)(i1) is impracticable, or results in deception or
unfair competition, exemptions shall be established
by rule;

() is a food that purports to be or is represented to
be for special dietary uses, unless its label bears
information concerning its vitamin, mineral, and
other dietary properties as the department, after
consultation with the Secretary of Agriculture of
the United States, prescribes by rules as necessary
to inform purchasers as to its value for special
dietary uses;

(k) Dbears or contains any artificial flavoring,
artificial coloring, or chemical preservative, unless
it bears labeling stating that fact; provided, that to
the extent that compliance with the requirements
of this subsection are impracticable, exemptions
shall be prescribed by rules of the department; or

(1) does not bear directly thereon and on its
containers, as the department may prescribe by
rule, the official inspection legend and
establishment number of the official establishment
where the product was prepared, and, unrestricted
by any of the foregoing, other information as the
department may require by rule to assure that the
meat or poultry product will not have false or
misleading labeling and that the public will be
informed of the manner of handling required to
maintain it in a wholesome condition.

[(28)] (27) “Official certificate” means any
certificate prescribed by rules of the department for

issuance by an inspector or other person performing
official functions under this chapter.

[(29)] (28) “Official device” means any device
prescribed or authorized by the commissioner for
use in applying any official mark.

[B®)] (29) “Official establishment” means any
establishment at which inspection of the slaughter
of animals or the preparation of meat or poultry
products is maintained under the authority of this
chapter.

[(3D)] (30) “Official inspection legend” means any
symbol prescribed by rules of the department
showing that a meat or poultry product was
inspected and passed in accordance with this
chapter.

[82)] (81) “Official mark” means the official
legend or any other symbol prescribed by rules of
the department to identify the status of any animal
carcass or meat or poultry product under this
chapter.

[€33)] (32) “Pesticide chemical,” “food additive,”
“color additive,” and “raw agricultural commodity,”
have the same meanings for purposes of this
chapter as ascribed to them in the Federal Food,
Drug, and Cosmetic Act, 21 U.S.C. Sec. 301 et seq.

[(34)] (33) “Post mortem inspection” means an
inspection of a slaughtered food animal’s carcass
after slaughter.

[(35)] (34) “Poultry” means any domesticated
bird, whether living or dead.

[38)] (35) “Poultry product” means any product
capable of use as human food that is made wholly or
in part from any poultry carcass, excepting
products that contain poultry ingredients in
relatively small proportion or that historically have
not been considered by consumers as products of the
poultry food industry, and that are exempted from
definition as a poultry product by the commissioner.

[(83D] (36) “Prepared” means slaughtered,
canned, salted, stuffed, rendered, boned, cut up, or
otherwise manufactured or processed.

[(38)] (37) “Process” means to cut, grind,
manufacture, compound, smoke, intermix, or
prepare meat or poultry products.

[(39)] (38) “Renderer” means any person engaged
in the business of rendering animal carcasses, or
parts or products of animal carcasses, except
rendering conducted under inspection or exemption
under this chapter.

[€40)] (39) “Slaughter” means:

(a) the killing of an animal in a humane manner
including skinning or dressing; or

(b) the process of performing any of the specified
acts in preparing an animal for human
consumption.

[(4D)] (40) “Wild game” means an animal, the
products of which are food that is not classified as a
domesticated food animal, captive game animal, or
captive game bird, including the following when not
domesticated:
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(a) deer;

(b) elk;

(c) antelope;
(d) moose;

(e) bison;

(f) bear;

(g) rabbit;

(h) squirrel;

(i) raccoon; and
() birds.

Section 5. Section 4-32-7 is amended to
read:

4-32-7. Mandatory functions, powers, and
duties of department prescribed.

The department shall make rules pursuant to
Title 63G, Chapter 3, Utah Administrative
Rulemaking Act, concerning the following
functions, powers, and duties, in addition to those
specified in Chapter 1, Short Title and General
Provisions, for the administration and enforcement
of this chapter:

(1) The department shall require antemortem
and postmortem  inspections, quarantine,
segregation, and reinspections by inspectors
appointed for those purposes with respect to the
slaughter of animals and the preparation of meat
and poultry products at official establishments,
except as provided in Subsection 4-32-8(13).

(2) The department shall require that:
(a) animals be identified for inspection purposes;

(b) meat or poultry products, or their containers
be marked or labeled as:

(i) “Utah Inspected and Passed” if, upon
inspection, the products are found to be
unadulterated; and

(i) “Utah Inspected and Condemned” if, upon
inspection, the products are found to be
adulterated; and

(¢c) condemned animal carcasses or products,
which otherwise would be used for human
consumption, be destroyed under the supervision of
an inspector.

(3) The department shall prohibit or limit meat
products, poultry products, or other materials not
prepared under inspection procedures provided in
this chapter, from being brought into official
establishments.

(4) The department shall require that labels and
containers for meat and poultry products:

(a) bear all information required by Section
[4-32-3] 4-32-13 if the product leaves the official
establishment; and

(b) be approved before sale or transportation.

(5) For official establishments required to be
inspected under Subsection (1), the department
shall:

(a) prescribe sanitary standards;
(b) require sanitary inspections; and

(c) refuse to provide inspection service if the
sanitary conditions allow adulteration of any meat
or poultry product.

(6) (a) The department shall require that any
person engaged in a business referred to in
Subsection (6)(b):

(1) keep accurate records disclosing all pertinent
business transactions;

(ii) allow inspection of the business premises at
reasonable times and examination of inventory,
records, and facilities; and

(iii) allow samples to be taken.
(b) Subsection (6)(a) applies to any person who:
(1) slaughters animals;

(ii) prepares, freezes, packages, labels, buys,
sells, transports, or stores any meat or poultry
products for human or animal consumption;

(iii) renders animals; or

(iv) buys, sells, or transports any dead, dying,
disabled, or diseased animals, or parts of their
carcasses that died by a method other than
slaughter.

(7) (a) The department shall:

(1) adopt by reference rules and regulations under
federal acts with changes that the commissioner
considers appropriate to make the rules and
regulations applicable to operations and
transactions subject to this chapter; and

(ii) promulgate any other rules considered
necessary for the efficient execution of the
provisions of this chapter, including rules of
practice providing an opportunity for hearing in
connection with the issuance of orders under
Subsection (5) or under Subsection 4-32-8(1), (2),
or (3) and prescribing procedures for proceedings in
these cases.

(b) These procedures do not preclude requiring
that a label or container be withheld from use, or
inspection be refused under Subsections (1) and (5),
or Subsection 4-32-8(3), pending issuance of a final
order in the proceeding.

(8) (a) To prevent the inhumane slaughtering of
animals, inspectors shall be appointed to examine
and inspect methods of handling and slaughtering
animals.

(b) Inspection of slaughtering establishments
may be refused or temporarily suspended if animals
have been slaughtered or handled by any method
not in accordance with the Humane Methods of
Slaughter Act of 1978, [Publie Law] Pub. L. No.
95-445.
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(c) Before slaughtering an animal in accordance
with requirements of Kosher, Halal, or a religious
faith’s requirements that discourage stunning of
the animal, the person slaughtering the animal
shall file a written request with the commissioner.

(9) (a) The department shall require an animal
showing symptoms of disease during antemortem
inspection, performed by an inspector appointed for
that purpose, to be set apart and slaughtered
separately from other livestock and poultry.

(b) When slaughtered, the carcasses of livestock
and poultry are subject to careful examination and
inspection in accordance with rules prescribed by
the commissioner.
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CHAPTER 19
H. B. 213
Passed March 3, 2016
Approved March 17, 2016
Effective May 10, 2016

AGRICULTURAL MODIFICATIONS

Chief Sponsor: Scott D. Sandall
Senate Sponsor: Margaret Dayton

LONG TITLE

General Description:

This bill amends the composition of certain

agricultural boards and commissions.

Highlighted Provisions:

This bill:

» amends the composition of the Agricultural
Advisory Board,;

» amends the composition of the Utah Horse
Racing Commission;
repeals the Pesticide Committee;

amends the functions and duties of the
Conservation Commission;

» amends the composition of the Domesticated Elk
Act Advisory Council; and

» makes technical changes.
Monies Appropriated in this Bill:
None

Other Special Clauses:

None

Utah Code Sections Affected:

AMENDS:

4-2-7, as last amended by Laws of Utah 2015,

Chapter 128
4-18-105, as last amended by Laws of Utah 2015,

Chapter 235

4-18-106, as last amended by Laws of Utah 2014,
Chapter 383

4-38-3, as last amended by Laws of Utah 2013,
Chapter 461

4-39-104, as last amended by Laws of Utah 2010,
Chapter 286

REPEALS:

4-14-10, as last amended by Laws of Utah 2010,
Chapter 286

Be it enacted by the Legislature of the state of Utah:
Section 1. Section 4-2-7 is amended to read:

4-2-7. Agricultural Advisory Board created
-- Composition -- Responsibility -- Terms
of office -- Compensation.

(1) There is created the Agricultural Advisory
Board composed of [16] 21 members, with each
member representing one of the following:

(a) Utah Farm Bureau Federation;
(b) Utah Farmers Union;
(¢) Utah Cattlemen’s Association;

(d) Utah Wool Growers’ Association;

(e) Utah Dairymen’s Association;

() Utah Pork Producer’s Association;

(g) egg and poultry producers;

(h) Utah Veterinary Medical Association;

(i) Livestock Auction Marketing Association;
(G) Utah Association of Conservation Districts;
(k) the Utah horse industry;

() the food processing industry;

(m) the fruit and vegetable industry;

(n) the turkey industry;

(0) manufacturers of food supplements; [and]
(p) aconsumer affairs groupll;

(q) dean of the College of Agriculture and Applied
Science and vice president of extension from Utah
State University;

(r) urban and small farmers;

(s) Utah Elk Breeders Association;

(t) Utah Beekeepers Association; and

(u) Utah Fur Breeders Association.

(2) (a) The Agricultural Advisory Board shall
advise the commissioner regarding:

(6] the planning, implementation, and
administration of the department’s programs; and

(ii) the establishment of standards governing the
care of livestock and poultry, including
consideration of:

(A) food safety;
(B) local availability and affordability of food; and

(C) acceptable practices for livestock and farm
management.

(b) The Agricultural Advisory Board shall fulfill
the duties described in Title 4, Chapter 2, Part 5,
Horse Tripping Awareness.

(3) (a) Except as required by Subsection (3)(c),
members are appointed by the commissioner to
four-year terms of office.

(b) The  commissioner shall appoint
representatives of the organizations cited in
Subsections (1)(a) through (h) to the Agricultural
Advisory Board from a list of nominees submitted
by each organization.

(c) Notwithstanding the requirements of
Subsection (3)(a), the commissioner shall, at the
time of appointment or reappointment, adjust the
length of terms to ensure that the terms of board
members are staggered so that approximately half
of the board is appointed every two years.

(d) Members may be removed at the discretion of
the commissioner upon the request of the group
they represent.

(e) When a vacancy occurs in the membership for
any reason, the replacement shall be appointed for
the unexpired term.
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(4) The board shall elect one member to serve as
chair of the Agricultural Advisory Board for a term
of one year.

(5) (@) The board shall meet four times annually,
but may meet more often at the discretion of the
chair.

(b) Attendance of [nine] 11 members at a duly
called meeting constitutes a quorum for the
transaction of official business.

(6) A member may not receive compensation or
benefits for the member’s service, but may receive
per diem and travel expenses in accordance with:

(a) Section 63A-3-106;
(b) Section 63A-3-107; and

(¢) rules made by the Division of Finance
pursuant to Sections 63A-3-106 and 63A-3-107.

Section 2. Section 4-18-105 is amended to
read:

4-18-105. Conservation Commission --
Functions and duties.

(1) The commission shall:

(a) facilitate the development and
implementation of the strategies and programs
necessary to:

(i) protect, conserve, utilize, and develop the soil,
air, and water resources of the state; and

(ii) promote the protection, integrity, and
restoration of land for agricultural and other
beneficial purposes;

(b) disseminate information regarding districts’
activities and programs;

(¢c) supervise the formation, reorganization, or
dissolution of districts according to the
requirements of Title 17D, Chapter 3, Conservation
District Act;

(d prescribe uniform accounting and
recordkeeping procedures for districts and require
each district to submit annually an audit of its funds
to the commission;

(e) approve and make loans for agricultural
purposes, through the advisory board described in
Section 4-18-106, from the Agriculture Resource
Development Fund, for:

(i) rangeland improvement and management
projects;

(ii) watershed protection and flood prevention
projects;

(i)  agricultural cropland soil and water
conservation projects;

(iv) programs designed to promote energy
efficient farming practices; and

() devel 1 impl ionof
coordinated—resource—management—plans;—as

Jefined in_Secti 3103, wit} .
listriets, as defined in Seetion 17D-3-102; and]

[¢¢D] (v)  programs or improvements for
agriculture product storage or protections of a crop
or animal resource;

(f) administer federal or state funds, including
loan funds under this chapter, in accordance with
applicable federal or state guidelines and make
loans or grants from those funds to land occupiers
for:

(i) [the] conservation of soil or water resources;

(ii) maintenance of rangeland improvement
projects; [and]

(iii) development and implementation of
coordinated resource management plans, as
defined in Section 4-18-103, with conservation
districts, as defined in Section 17D-3-102; and

[Gid)-the] (iv) control or eradication of noxious
weeds and invasive plant species:

(A) in cooperation and coordination with local
weed boards; and

(B) in accordance with Section 4-2-8.7;

(g) seek to coordinate soil and water protection,
conservation, and development activities and
programs of state agencies, local governmental
units, other states, special interest groups, and
federal agencies;

(h) plan watershed and flood control projects in
cooperation with appropriate local, state, and
federal authorities, and coordinate flood control
projects in the state;

(i) assist other state agencies with conservation
standards for agriculture when requested; and

(j) when assigned by the governor, when required
by contract with the Department of Environmental
Quality, or when required by contract with the
United States Environmental Protection Agency:

(1) develop programs for the prevention, control,
or abatement of new or existing pollution to the soil,
water, or air of the state;

(ii) advise, consult, and cooperate with affected
parties to further the purpose of this chapter;

(iii) conduct studies, investigations, research,
and demonstrations relating to agricultural
pollution issues;

(iv) give reasonable consideration in the exercise
of its powers and duties to the economic impact on
sustainable agriculture;

(v) meet the requirements of federal law related
to water and air pollution in the exercise of its
powers and duties; and

(vi) establish administrative penalties relating to
agricultural discharges as defined in Section
4-18-103 that are proportional to the seriousness of
the resulting environmental harm.

(2) The commission may:
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(a) employ, with the approval of the department,
an administrator and necessary technical experts
and employees;

(b) execute contracts or other instruments
necessary to exercise its powers;

(c) take necessary action to promote and enforce
the purpose and findings of Section 4-18-102;

(d) sue and be sued; and

(e) adopt rules, in accordance with Title 63G,
Chapter 3, Utah Administrative Rulemaking Act,
necessary to carry out the powers and duties
described in Subsection (1) and Subsections (2)(b)
and (c).

(3) If, under Subsection (2)(a), the commission
employs an individual who was formerly an
employee of a conservation district or the Utah
Association of Conservation Districts, the
Department of Human Resource Management
shall:

(a) recognize the employee’s employment service
credit from the conservation district or association
in determining leave accrual in the employee’s new
position within the state; and

(b) set the initial wage rate for the employee at
the level that the employee was receiving as an
employee of the conservation district or association.

(4) An employee described in Subsection (3) is
exempt from the career service provisions of Title
67, Chapter 19, Utah State Personnel Management
Act, and shall be designated under schedule codes
and parameters established by the Department of
Human Resource Management under Subsection
67-19-15(1)(p) wuntil the commission, under
parameters established by the Department of
Human Resource Management, designates the
employee under a different schedule recognized
under Section 67-19-15.

(5) (a) For purposes of the report required by
Subsection (5)(b), the commissioner shall study the
organizational structure of the employees described
in Subsection (3).

(b) The commissioner shall report to the Natural
Resources, Agriculture, and Environmental
Quality Appropriations Subcommittee by no later
than that subcommittee’s November 2015 interim
meeting regarding the study required by
Subsection (5)(a).

Section 3. Section 4-18-106 is amended to
read:

4-18-106. Agriculture Resource
Development Fund -- Contents -- Use of
fund money -- Authority board.

(1) There is created a revolving loan fund known
as the Agriculture Resource Development Fund.

(2) The Agriculture Resource Development Fund
shall consist of:

(a) money appropriated to it by the Legislature;

(b) sales and use tax receipts transferred to the
fund in accordance with Section 59-12-103;

(¢) money received for the repayment of loans
made from the fund;

(d) money made available to the state for
agriculture resource development from any source;
and

(e) interest earned on the fund.

(3) The commission shall make loans from the
Agriculture Resource Development Fund as
provided by Subsections 4-18-105(1)(e)(i) through
[69] ().

(4) The commission may appoint an advisory
board that shall:

(a) oversee the award process for loans, as
described in this section;

(b) make recommendations to the commission
regarding loans; and

(¢) recommend the policies and procedures for the
Agriculture  Resource  Development Fund,
consistent with statute.

Section 4. Section 4-38-3 is amended to
read:

4-38-3. Utah Horse Racing Commission.

(1) (a) There is created within the Department
the Utah Horse Racing Commission.

(b) i) The commission shall consist of [five] seven
members who shall be [U.S.] United States citizens,
Utah residents, and qualified voters of Utah.

(ii)) Each member shall have an interest in horse
racing.

(iii)) Two members shall be chosen from horse
racing organizations.

(¢) 1) The governor shall appoint the members of
the commission.

(ii) The governor shall appoint commission
members from a list of nominees submitted by the
commissioner of agriculture and food.

(d) ) The members of the commission shall be
appointed to four-year terms.

(i) A commission member may not serve more
than two consecutive terms.

(e) Each member shall hold office until his or her
successor is appointed and qualified.

(f) Vacancies on the commission shall be filled by
appointment by the governor for the unexpired
term.

(g) 1)) A member may be removed from office by
the governor for cause after a public hearing.

(i) Notice of the hearing shall fix the time and
place of the hearing and shall specify the charges.

(iii)) Copies of the notice of the hearing shall be
served on the member by mailing it to the member
at his last known address at least 10 days before the
date fixed for the hearing.
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(iv) The governor may designate a hearing officer
to preside over the hearing and report his findings
to the governor.

(2) (a) The members of the commission shall
annually elect a commission chair.

(b) [Three] Five members of the commission shall
constitute a quorum for the transaction of any
business of the commission.

(3) A member may not receive compensation or
benefits for the member’s service, but may receive
per diem and travel expenses in accordance with:

(a) Section 63A-3-106;
(b) Section 63A-3-107; and

(¢) rules made by the Division of Finance
pursuant to Sections 63A-3-106 and 63A-3-107.

(4) All claims and expenditures made under this
chapter shall be first audited and passed upon by
the commission and when approved shall be paid in
the manner provided by law for payment of claims
against the state.

(5) Any member of the commission who has a
personal or private interest in any matter proposed
or pending before the commission shall publicly
disclose this fact to the commission and may not
vote on the matter.

(6) Any member of the commission who owns or
who has any interest or whose spouse or member of
his immediate family has any interest in a horse
participating in a race shall disclose that interest
and may not participate in any commission decision
involving that race.

Section 5. Section 4-39-104 is amended to
read:

4-39-104. Domesticated Elk Act advisory
council.

(1) The department shall establish [an] a
Domesticated Elk Act advisory council to give
advice and make recommendations on policies and
rules adopted pursuant to this chapter.

(2) The advisory council shall consist of [eight] 10
members appointed by the commissioner of
agriculture to four-year terms as follows:

(a) [two-members] one member, recommended by
the executive director of the Department of Natural
Resources, shall represent the Department of
Natural Resources;

(b) two members shall represent the Department
of Agriculture, one of whom shall be the state
veterinarian;

(c) [two-members] one member shall represent
the livestock industryl;
i i ;-and];

(d) [two-members] one member, recommended by
the executive director of the Department of Natural
Resources from a list of candidates submitted by the
Division of Wildlife Resources, shall represent
wildlife interests[-];

(e) five members, recommended by the
Department of Agriculture, shall represent the
domesticated elk industry.

3) Notwithstanding the requirements of
Subsection (2), the commissioner shall, at the time
of appointment or reappointment, adjust the length
of terms to ensure that the terms of council
members are staggered so that approximately half
of the council is appointed every two years.

(4) When a vacancy occurs in the membership for
any reason, the replacement shall be appointed for
the unexpired term.

(5) (@ A majority of the advisory council
constitutes a quorum.

(b) A quorum is necessary for the council to act.

(6) A member may not receive compensation or
benefits for the member’s service, but may receive
per diem and travel expenses in accordance with:

(a) Section 63A-3-106;
(b) Section 63A-3-107; and

(¢c) rules made by the Division of Finance
pursuant to Sections 63A-3-106 and 63A-3-107.
Section 6. Repealer.

This bill repeals:

Section 4-14-10, Pesticide Committee

created -- Composition -- Terms --
Compensation -- Duties.
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STATE CONTRACTOR EMPLOYEE
HEALTH COVERAGE AMENDMENTS
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LONG TITLE

General Description:

This bill addresses employee health insurance
requirements for state contractors.

Highlighted Provisions:
This bill:
» amends the types of contracts that trigger a state

contractor’s employee health insurance
requirements;

» amends provisions for a state contractor to
demonstrate compliance;

» amends employee
requirements;

» requires the Department of Health to post a
benchmark plan for qualified health insurance
coverage; and

» makes technical changes.

health insurance

Monies Appropriated in this Bill:
None

Other Special Clauses:
This bill provides a special effective date.

Utah Code Sections Affected:

AMENDS:

17B-2a-818.5, as last amended by Laws of Utah
2014, Chapter 425

19-1-206, as last amended by Laws of Utah 2014,
Chapter 425

26-40-115, as last amended by Laws of Utah 2015,
Chapter 107

63A-5-205, as last amended by Laws of Utah 2014,
Chapter 425

63C-9-403, as last amended by Laws of Utah 2014,
Chapter 425

72-6-107.5, as last amended by Laws of Utah 2014,
Chapter 425

79-2-404, as last amended by Laws of Utah 2014,
Chapter 425

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 17B-2a-818.5 is amended
to read:

17B-2a-818.5. Contracting powers of public
transit districts -- Health insurance
coverage.

(1) For purposes of this section:

(a) “Employee” means an “employee,” “worker,”
or “operative” as defined in Section 34A-2-104 who:

(1) works at least 30 hours per calendar week; and

(ii) meets employer eligibility waiting
requirements for health care insurance which may
not exceed the first day of the calendar month
following 60 days from the date of hire.

(b) “Health benefit plan” [hasthe same meaning
as-provided] means the same as that term is defined
in Section 31A-1-301.

(¢) “Qualified health insurance coverage” [is-as]
means the same as that term is defined in Section
26-40-115.

(d) “Subcontractor” [has—the same meaning
provided—for] means the same as that term is

defined in Section 63A-5-208.

(2) (a) Except as provided in Subsection (3), this
section applies to a design or construction contract
entered into by the public transit district on or after
July 1, 2009, and to a prime contractor or to a
subcontractor in accordance with Subsection (2)(b).

(b) (1) A prime contractor is subject to this section
if the prime contract is in the amount of
[$1,500,000] $2,000,000 or greater at the original
execution of the contract.

(ii) A subcontractor is subject to this section if a
subcontract is in the amount of [$750,000]
$1,000,000 or greater at the original execution of
the contract.

(3) This section does not apply if:

(a) the application of this section jeopardizes the
receipt of federal funds;

(b) the contract is a sole source contract; or
(c) the contract is an emergency procurement.

(4) (a) This section does not apply to a change
order as defined in Section 63G-6a-103, or a
modification to a contract, when the contract does
not meet the initial threshold required by
Subsection (2).

(b) A person who intentionally uses change orders
or contract modifications to circumvent the
requirements of Subsection (2) is guilty of an
infraction.

(5) (a) A contractor subject to Subsection (2) shall
demonstrate to the public transit district that the
contractor has and will maintain an offer of
qualified health insurance coverage for the
contractor’s employees and the employee’s
dependents during the duration of the contract.

() If ! £ 4l is subi
to—Subsection—(2)(b);—the —contractor—shall
1 \ bli it district ¢} !

) ) ] 1t} ! )
dependents-during the-duration-of the contraet:]

(b) If a subcontractor of the contractor is subject
to Subsection (2)(b), the contractor shall:

(i) place a requirement in the subcontract that the
subcontractor shall obtain and maintain an offer of
qualified health insurance coverage for the
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subcontractor’s employees and the employees’

year old, regarding the contractor’s offer of

dependants during the duration of the subcontract;

qualified health coverage from [either:(I) the Utah

and

(i) certify to the public transit district that the
subcontractor has and will maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependents during the duration of the prime
contract.

() ) (A) A contractor who fails to meet the
requirements of Subsection (5)(a) during the
duration of the contract is subject to penalties in
accordance with an ordinance adopted by the public
transit district under Subsection (6).

(B) A contractor is not subject to penalties for the
failure of a subcontractor to meet the requirements
of Subsection (5)(b).

(ii) (A) A subcontractor who fails to meet the
requirements of Subsection (5)(b) during the
duration of the contract is subject to penalties in
accordance with an ordinance adopted by the public
transit district under Subsection (6).

(B) A subcontractor is not subject to penalties for
the failure of a contractor to meet the requirements
of Subsection (5)(a).

(6) The public transit district shall adopt
ordinances:

(a) in coordination with:

(i) the Department of Environmental Quality in
accordance with Section 19-1-206;

(i) the Department of Natural Resources in
accordance with Section 79-2-404;

(iii) the State Building Board in accordance with
Section 63A-5-205;

(iv) the State Capitol Preservation Board in
accordance with Section 63C-9-403; and

(v)  the Department of Transportation in
accordance with Section 72-6-107.5; and

(b) [whieh] that establish:

(1) the requirements and procedures a contractor
shall follow to demonstrate to the public transit
district compliance with this section [which] that
shall include: o

(A) that a contractor [will not-have-to] shall
demonstrate compliance with Subsection (5)(a) or
(b) [more than twice in-any 12-month period;-and]
at the time of the execution of each initial contract
described in Subsection (2)(b);

(B) that the contractor’s compliance is subject to
an audit by the public transit district or the Office of
the Legislative Auditor General; and

[B) (C) that the actuarially equivalent
determination required for the qualified health
insurance coverage in Subsection (1) is met by the
contractor if the contractor provides the
department or division with a written statement of
actuarial equivalency, which is no more than one

Insurance Department; (ID] an actuary selected by

the contractor or the contractor’s insurer;], or
[dID] an underwriter who is responsible for
developing the employer group’s premium rates;

(ii) the penalties that may be imposed if a
contractor or subcontractor intentionally violates
the provisions of this section, which may include:

(A) athree-month suspension of the contractor or
subcontractor from entering into future contracts
with the public transit district upon the first
violation;

(B) a six-month suspension of the contractor or
subcontractor from entering into future contracts
with the public transit district upon the second
violation;

(C) an action for debarment of the contractor or
subcontractor in accordance with Section
63G-6a-904 wupon the third or subsequent
violation; and

(D) monetary penalties which may not exceed
50% of the amount necessary to purchase qualified
health insurance coverage for employees and
dependents of employees of the contractor or
subcontractor who were not offered qualified health
insurance coverage during the duration of the
contract; and

(iii) a website on which the district shall post the
commercially equivalent benchmark, for the
qualified health insurance coverage identified in
Subsection (1)(c), that is provided by the
Department of Health, in accordance with
Subsection 26-40-115(2).

(7) (a) G) In addition to the penalties imposed
under Subsection (6)(b)(ii), a contractor or
subcontractor who intentionally violates the
provisions of this section shall be liable to the
employee for health care costs that would have been
covered by qualified health insurance coverage.

(i) An employer has an affirmative defense to a
cause of action under Subsection (7)(a)(@) if:

(A) the employer relied in good faith on a written
statement of actuarial equivalency provided by an:

(I) actuary; or

(ITI) underwriter who is responsible for developing
the employer group’s premium rates; or

(B) a department or division determines that
compliance with this section is not required under
the provisions of Subsection (3) or (4).

(b) An employee has a private right of action only
against the employee’s employer to enforce the
provisions of this Subsection (7).

(8) Any penalties imposed and collected under
this section shall be deposited into the Medicaid
Restricted Account created in Section 26-18-402.

(9) The failure of a contractor or subcontractor to
provide qualified health insurance coverage as
required by this section:
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(a) may not be the basis for a protest or other
action from a prospective bidder, offeror, or
contractor under Section 63G-6a-1603 or any other
provision in Title 63G, Chapter 6a, Utah
Procurement Code; and

(b) may not be used by the procurement entity or
a prospective bidder, offeror, or contractor as a basis
for any action or suit that would suspend, disrupt,
or terminate the design or construction.

Section 2. Section 19-1-206 is amended to
read:

19-1-206. Contracting powers of
department -- Health insurance coverage.

(1) For purposes of this section:

(a) “Employee” means an “employee,” “worker,”
or “operative” as defined in Section 34A-2-104 who:

(i) works at least 30 hours per calendar week; and

(ii) meets employer eligibility waiting
requirements for health care insurance which may
not exceed the first day of the calendar month
following 60 days from the date of hire.

(b) “Health benefit plan” [has-the same meaning
as-provided] means the same as that term is defined
in Section 31A-1-301.

(¢) “Qualified health insurance coverage” [is-as]
means the same as that term is defined in Section
26-40-115.

(d) “Subcontractor” [has-the same meaning
providedfor] means the same as that term is
defined in Section 63A-5-208.

(2) (a) Except as provided in Subsection (3), this
section applies to a design or construction contract
entered into by or delegated to the department or a
division or board of the department on or after July
1, 2009, and to a prime contractor or subcontractor
in accordance with Subsection (2)(b).

(b) (1) A prime contractor is subject to this section
if the prime contract is in the amount of
[$1,500,000] $2,000,000 or greater at the original
execution of the contract.

(i) A subcontractor is subject to this section if a
subcontract is in the amount of [$750,000]
$1,000,000 or greater at the original execution of
the contract.

(3) This section does not apply to contracts
entered into by the department or a division or
board of the department if:

(a) the application of this section jeopardizes the
receipt of federal funds;

(b) the contract or agreement is between:

(1) the department or a division or board of the
department; and

(ii) (A) another agency of the state;
(B) the federal government;

(C) another state;

(D) an interstate agency;
(E) a political subdivision of this state; or
(F) a political subdivision of another state;

(¢) the executive director determines that
applying the requirements of this section to a
particular contract interferes with the effective
response to an immediate health and safety threat
from the environment; or

(d) the contract is:
(i) a sole source contract; or
(ii) an emergency procurement.

(4) (a) This section does not apply to a change
order as defined in Section 63G-6a-103, or a
modification to a contract, when the contract does
not meet the initial threshold required by
Subsection (2).

(b) A person who intentionally uses change orders
or contract modifications to circumvent the
requirements of Subsection (2) is guilty of an
infraction.

(5) (a) A contractor subject to Subsection (2) shall
demonstrate to the executive director that the
contractor has and will maintain an offer of
qualified health insurance coverage for the
contractor’s employees and the employees’
dependents during the duration of the contract.

(b) If a subcontractor of the contractor is subject

to Subsection (2), the contractor shall:

(1) place a requirement in the subcontract that the
subcontractor shall obtain and maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependants during the duration of the subcontract;
and

(ii) certify to the executive director that the
subcontractor has and will maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependents during the duration of the prime
contract.

(¢) (1) (A) A contractor who fails to comply with
Subsection (5)(a) during the duration of the
contract is subject to penalties in accordance with
administrative rules adopted by the department
under Subsection (6).

(B) A contractor is not subject to penalties for the
failure of a subcontractor to meet the requirements
of Subsection (5)(b).

(ii) (A) A subcontractor who fails to meet the
requirements of Subsection (5)(b) during the
duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the department under Subsection (6).
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(B) A subcontractor is not subject to penalties for
the failure of a contractor to meet the requirements
of Subsection (5)(a).

(6) The department shall adopt administrative
rules:

(a) in accordance with Title 63G, Chapter 3, Utah
Administrative Rulemaking Act;

(b) in coordination with:

(i) a public transit district in accordance with
Section 17B-2a-818.5;

(i) the Department of Natural Resources in
accordance with Section 79-2-404;

(iii) the State Building Board in accordance with
Section 63A-5-205;

(iv) the State Capitol Preservation Board in
accordance with Section 63C-9-403;

(v)  the Department of Transportation in
accordance with Section 72-6-107.5; and

(vi) the Legislature’s Administrative Rules
Review Committee; and

(¢) [which] that establish:

(1) the requirements and procedures a contractor
shall follow to demonstrate to the public transit
district compliance with this section that shall
include:

(A) that a contractor [will not-haveto] shall
demonstrate compliance with Subsection (5)(a) or
(b) [mere than twice-in-any 12-month period;-and]
at the time of the execution of each initial contract
described in Subsection (2)(b);

(B) that the contractor’s compliance is subject to
an audit by the department or the Office of the
Legislative Auditor General; and

[B)] (C) that the actuarially equivalent
determination required for the qualified health
insurance coverage in Subsection (1) is met by the
contractor if the contractor provides the
department or division with a written statement of
actuarial equivalency, which is no more than one
year old, regarding the contractor’s offer of
qualified health coverage from [either:-(D-the Utah
Insurance Department;-(ID)] an actuary selected by
the contractor or the contractor’s insurer[;], or
[@D] an underwriter who is responsible for
developing the employer group’s premium rates;

(ii) the penalties that may be imposed if a
contractor or subcontractor intentionally violates
the provisions of this section, which may include:

(A) athree-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the first violation;

(B) a six-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the second violation;

(C) an action for debarment of the contractor or
subcontractor in accordance with Section

63G-6a-904 wupon the third or subsequent
violation; and

(D) notwithstanding Section 19-1-303,
monetary penalties which may not exceed 50% of
the amount necessary to purchase qualified health
insurance coverage for an employee and the
dependents of an employee of the contractor or
subcontractor who was not offered qualified health
insurance coverage during the duration of the
contract; and

(iii) a website on which the department shall post
the commercially equivalent benchmark, for the
qualified health insurance coverage identified in
Subsection (1)(c), that is provided by the
Department of Health, in accordance with
Subsection 26-40-115(2).

(7) (a) (1) In addition to the penalties imposed
under Subsection (6)(c), a contractor or
subcontractor who intentionally violates the
provisions of this section shall be liable to the
employee for health care costs that would have been
covered by qualified health insurance coverage.

(i) An employer has an affirmative defense to a
cause of action under Subsection (7)(a)@) if:

(A) the employer relied in good faith on a written
statement of actuarial equivalency provided by:

(I) an actuary; or

(II) an underwriter who is responsible for
developing the employer group’s premium rates; or

(B) the department determines that compliance
with this section is not required under the
provisions of Subsection (3) or (4).

(b) An employee has a private right of action only
against the employee’s employer to enforce the
provisions of this Subsection (7).

(8) Any penalties imposed and collected under
this section shall be deposited into the Medicaid
Restricted Account created in Section 26-18-402.

(9) The failure of a contractor or subcontractor to
provide qualified health insurance coverage as
required by this section:

(a) may not be the basis for a protest or other
action from a prospective bidder, offeror, or
contractor under Section 63G-6a-1603 or any other
provision in Title 63G, Chapter 6a, Utah
Procurement Code; and

(b) may not be used by the procurement entity or
a prospective bidder, offeror, or contractor as a basis
for any action or suit that would suspend, disrupt,
or terminate the design or construction.

Section 3. Section 26-40-115 is amended to
read:

26-40-115. State contractor -- Employee
and dependent health benefit plan
coverage.

(1) For purposes of Sections 17B-2a-818.5,
19-1-206, 63A-5-205, 63C-9-403, 72-6-107.5,
and 79-2-404, “qualified health insurance
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coverage” means, at the time the contract is entered
into or renewed:

[D] (a) a health benefit plan and employer
contribution level with a combined actuarial value
at least actuarially equivalent to the combined
actuarial value of the benchmark plan determined
by the program under Subsection 26-40-106(1),
and a contribution level [of] at which the employer
pays at least 50% of the premium for the employee
and the dependents of the employee who reside or
work in the state[;in-which:]; or

[(a)—the—employer pays—at—least—50%of the
premium-for the-employee-and the-dependents-of
the-employee who reside or work in the state;and]

(2] (b) a federally qualified high deductible
health plan that, at a minimum:

[(@] () has a deductible that is [either]:

[] (A) the lowest deductible permitted for a
federally qualified high deductible health plan; or

[G)] (B) a deductible that is higher than the
lowest deductible permitted for a federally qualified
high deductible health plan, but includes an
employer contribution to a health savings account
in a dollar amount at least equal to the dollar
amount difference between the lowest deductible
permitted for a federally qualified high deductible
plan and the deductible for the employer offered
federally qualified high deductible plan;

[@)] (i) has an out-of-pocket maximum that does
not exceed three times the amount of the annual
deductible; and

[¢e)] (iii) provides that the employer pays 60% of
the premium for the employee and the dependents
of the employee who work or reside in the state.

(2) The department shall:

(a) on or before July 1, 2016:

(i) determine the commercial equivalent of the
benchmark plan described in Subsection (1)(a); and

(ii) post the commercially equivalent benchmark
plan described in Subsection (2)(a)i) on the
department’s website, noting the date posted; and

(b) update the posted commercially equivalent
benchmark plan annually and at the time of any
change in the benchmark.

Section 4. Section 63A-5-205 is amended to
read:

63A-5-205. Contracting powers of director
-- Retainage -- Health insurance coverage.

(1) As used in this section:

(a) “Capital developments” [has—the same
meaning as-provided] means the same as that term
is defined in Section 63A-5-104.

(b) “Capital improvements” [has—thesame

meaning as-provided| means the same as that term
is defined in Section 63A-5-104.

”

(c) “Employee” means an “employee,” “worker,”
or “operative” as defined in Section 34A-2-104 who:

(1) works at least 30 hours per calendar week; and

(ii) meets employer eligibility waiting
requirements for health care insurance which may
not exceed the first day of the calendar month
following 60 days from the date of hire.

(d) “Health benefit plan” [has the same meaning
as-provided] means the same as that term is defined
in Section 31A-1-301.

(e) “Qualified health insurance coverage” [is-as]
means the same as that term is defined in Section
26-40-115.

() “Subcontractor” [has—the same meaning
provided—for] means the same as that term is
defined in Section 63A-5-208.

(2) In accordance with Title 63G, Chapter 6a,
Utah Procurement Code, the director may:

(a) subject to [Subsection] Subsections (3) and (4),
enter into contracts for any work or professional
services which the division or the State Building
Board may do or have done; and

(b) as a condition of any contract for architectural
or engineering services, prohibit the architect or
engineer from retaining a sales or agent engineer
for the necessary design work.

(3) [€a)] Except as provided in Subsection [(3)(b)]
(4), this Subsection (3) applies to all design or
construction contracts entered into by the division
or the State Building Board on or after July 1, 2009,
and:

[@)] (@) applies to a prime contractor if the prime
contract is in the amount of [$1;500,000] $2,000,000
or greater at the original execution of the contract;
and

[G)] (b) applies to a subcontractor if the
subcontract is in the amount of [$750,000]
$1,000,000 or greater at the original execution of
the contract.

[(6)-This] (4) Subsection (3) does not apply:

[@)] (a) if the application of [this] Subsection (3)
jeopardizes the receipt of federal funds;
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[GD)] (b) if the contract is a sole source contract;

[GiD] (c¢) if the contract is an emergency
procurement; or

[Gw)] (d) to a change order as defined in Section
63G-6a-103, or a modification to a contract, when
the contract does not meet the threshold required
by Subsection (3)[(a)].

[€e)] (5) A person who intentionally uses change
orders or contract modifications to circumvent the
requirements of Subsection (3)[(a)] is guilty of an
infraction.

[(d)-@] (6) (a) A contractor subject to Subsection
(3)[¢a)] shall demonstrate to the director that the
contractor has and will maintain an offer of
qualified health insurance coverage for the
contractor’s employees and the employees’
dependents.

(b) If a subcontractor of the contractor is subject

to Subsection (3), the contractor shall:

(i) place a requirement in the subcontract that the
subcontractor shall obtain and maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependants during the duration of the subcontract;
and

(ii) certify to the director that the subcontractor
has and will maintain an offer of qualified health
insurance coverage for the subcontractor’s
employees and the employees’ dependents during
the duration of the prime contract.

[(e)] () @) [(A)] A contractor who fails to meet the
requirements of Subsection [(3Xd)@)] (6)(a) during
the duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the division under Subsection [(3){£)] @

[B)] (1_1) A contractor is not subject to penalties for
the failure of a subcontractor to meet the
requirements of Subsection [(3)(d)@D)] (6)(b).

[Gi)A)] (iii)) A subcontractor who fails to meet the
requirements of Subsection [(3}(d)Gi)] (6)(b) during
the duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the division under Subsection [(3}B] (7).

[B)] Gv) A subcontractor is not subject to
penalties for the failure of a contractor to meet the
requirements of Subsection [BXdE)] (6)(a).

[D] (7) The division shall adopt administrative
rules:

[] (a) in accordance with Title 63G, Chapter 3,
Utah Administrative Rulemaking Act;

[GH] (b) in coordination with:

[(A)] () the Department of Environmental
Quality in accordance with Section 19-1-206;

[B)] (ii) the Department of Natural Resources in
accordance with Section 79-2-404;

[€C)] (iil) a public transit district in accordance
with Section 17B-2a-818.5;

[)] (iv) the State Capitol Preservation Board in
accordance with Section 63C-9-403;

[(E)] (v) the Department of Transportation in
accordance with Section 72-6-107.5; and

(9] (vi) the Legislature’s Administrative Rules
Review Committee; and

[Gii)-whieh] (c) that establish:

[A)] () the requirements and procedures a
contractor must follow to demonstrate to the
director compliance with [this-Subsection(3)-which]
Subsections (3) through (10) that shall include:

[D](A) that a contractor [will net-have-te] shall
demonstrate compliance with Subsection [(3)}{d)@d)
.. o iod: ]
(6)(a) or (b) at the time of the execution of each
initial contract described in Subsection (3);

(B) that the contractor’s compliance is subject to
an audit by the division or the Office of the
Legislative Auditor General; and

[ap] (©) that the actuarially equivalent
determination required for the qualified health
insurance coverage in Subsection (1) is met by the
contractor if the contractor provides the
department or division with a written statement of
actuarial equivalency, which is not more than one
year old, regarding the contractor’s offer of
qualified health coverage from [either:(Aa)-the

: ] an actuary
selected by the contractor or the contractor’s
insurer[;—er—(Ce)], or an underwriter who is
responsible for developing the employer group’s
premium rates;

[B)] (i) the penalties that may be imposed if a
contractor or subcontractor intentionally violates
the provisions of [this-Subsection(3)] Subsections
(3) through (10), which may include:

[M] (A) a three-month suspension of the
contractor or subcontractor from entering into
future contracts with the state upon the first
violation;

[@D] B) a six-month suspension of the
contractor or subcontractor from entering into
future contracts with the state upon the second
violation;

[@ID] (C) an action for debarment of the
contractor or subcontractor in accordance with
Section 63G-6a-904 upon the third or subsequent
violation; and

[@V)] (D) monetary penalties which may not
exceed 50% of the amount necessary to purchase
qualified health insurance coverage for an
employee and the dependents of an employee of the
contractor or subcontractor who was not offered
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qualified health insurance coverage during the
duration of the contract; and

[¢©)] (iii) a website on which the department shall
post the commercially equivalent benchmark, for
the qualified health insurance coverage identified
in Subsection (1)(e), that is provided by the
Department of Health, in accordance with
Subsection 26-40-115(2).

[(e)-@)] (8) (a) In addition to the penalties imposed
under Subsection [3)@HGiD] (7)(e), a contractor or
subcontractor who intentionally violates the
provisions of this section shall be liable to the
employee for health care costs that would have been
covered by qualified health insurance coverage.

[G@D] (b) An employer has an affirmative defense
to a cause of action under Subsection [(3}g)d)] (8)(a)
if:

[A)] (i) the employer relied in good faith on a
written statement of actuarial equivalency
provided by:

(D] (A) an actuary; or

[dD] B) an underwriter who is responsible for
developing the employer group’s premium rates; or

[B)] (i) the department determines that
compliance with this section is not required under
the provisions of Subsection [(3))] (4).

[@iD)] (c) An employee has a private right of action
only against the employee’s employer to enforce the
provisions of this Subsection [(3)(g)] (8).

[W)] (9) Any penalties imposed and collected
under this section shall be deposited into the
Medicaid Restricted Account created by Section
26-18-402.

[@] (10) The failure of a contractor or
subcontractor to provide qualified health insurance
coverage as required by this section:

[@)] (a) may not be the basis for a protest or other
action from a prospective bidder, offeror, or
contractor under Section 63G-6a-1603 or any other
provision in Title 63G, Chapter 6a, Utah
Procurement Code; and

[GD)] (b) may not be used by the procurement
entity or a prospective bidder, offeror, or contractor
as a basis for any action or suit that would suspend,
disrupt, or terminate the design or construction.

[¢] (11) The judgment of the director as to the
responsibility and qualifications of a bidder is
conclusive, except in case of fraud or bad faith.

[(5)] (12) The division shall make all payments to
the contractor for completed work in accordance
with the contract and pay the interest specified in
the contract on any payments that are late.

[(6)] (13) If any payment on a contract with a
private contractor to do work for the division or the
State Building Board is retained or withheld, it
shall be retained or withheld and released as
provided in Section 13-8-5.

Section 5. Section 63C-9-403 is amended to
read:

63C-9-403. Contracting power of executive
director -- Health insurance coverage.

(1) For purposes of this section:

”

(a) “Employee” means an “employee,” “worker,”
or “operative” as defined in Section 34A-2-104 who:

(i) works at least 30 hours per calendar week; and

(ii) meets employer eligibility waiting
requirements for health care insurance which may
not exceed the first of the calendar month following
60 days from the date of hire.

(b) “Health benefit plan” [hasthe same meaning
as-provided] means the same as that term is defined
in Section 31A-1-301.

(c) “Qualified health insurance coverage” [is-as]
means the same as that term is defined in Section
26-40-115.

(d) “Subcontractor” [has—the same meaning
providedfor] means the same as that term is

defined in Section 63A-5-208.

(2) (a) Except as provided in Subsection (3), this
section applies to a design or construction contract
entered into by the board or on behalf of the board
on or after July 1, 2009, and to a prime contractor or
a subcontractor in accordance with Subsection
(2)(b).

(b) (i) A prime contractor is subject to this section
if the prime contract is in the amount of
[$1,500,000] $2,000,000 or greater at the original
execution of the contract.

(ii) A subcontractor is subject to this section if a
subcontract is in the amount of [$750,000]
$1,000,000 or greater at the original execution of
the contract.

(3) This section does not apply if:

(a) the application of this section jeopardizes the
receipt of federal funds;

(b) the contract is a sole source contract; or
(c) the contract is an emergency procurement.

(4) (a) This section does not apply to a change
order as defined in Section 63G-6a-103, or a
modification to a contract, when the contract does
not meet the initial threshold required by
Subsection (2).

(b) A person who intentionally uses change orders
or contract modifications to circumvent the
requirements of Subsection (2) is guilty of an
infraction.

(5) (a) A contractor subject to Subsection (2) shall
demonstrate to the executive director that the
contractor has and will maintain an offer of
qualified health insurance coverage for the
contractor’s employees and the employees’
dependents during the duration of the contract.

() If ! £4l i subi
to—Subsection—(2)(b),—the —contractor—shall
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dependents-during the duration-of the-contraet.]

(b) If a subcontractor of the contractor is subject
to Subsection (2)(b), the contractor shall:

(i) place a requirement in the subcontract that the
subcontractor shall obtain and maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependants during the duration of the subcontract;
and

(ii) certify to the executive director that the

(A) that a contractor [will-net-have-to] shall
demonstrate compliance with Subsection (5)(a) or
(b) [mere than twice-in-any 12-month period;-and]
at the time of the execution of each initial contract
described in Subsection (2)(b);

(B) that the contractor’s compliance is subject to
an audit by the department or the Office of the
Legislative Auditor General; and

[B)] ©) that the actuarially equivalent
determination required for the qualified health
insurance coverage in Subsection (1) is met by the
contractor if the contractor provides the
department or division with a written statement of
actuarial equivalency, which is no more than one
year old, regarding the contractor’s offer of

subcontractor has and will maintain an offer of

qualified health coverage from [either:(I)-the Utah

qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependents during the duration of the prime
contract.

() A (A) A contractor who fails to meet the
requirements of Subsection (5)(a) during the
duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the division under Subsection (6).

(B) A contractor is not subject to penalties for the
failure of a subcontractor to meet the requirements
of Subsection (5)(b).

(ii) (A) A subcontractor who fails to meet the
requirements of Subsection (5)(b) during the
duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the department under Subsection (6).

(B) A subcontractor is not subject to penalties for
the failure of a contractor to meet the requirements
of Subsection (5)(a).

(6) The department shall adopt administrative
rules:

(a) in accordance with Title 63G, Chapter 3, Utah
Administrative Rulemaking Act;

(b) in coordination with:

(1) the Department of Environmental Quality in
accordance with Section 19-1-206;

(i) the Department of Natural Resources in
accordance with Section 79-2-404;

(iii) the State Building Board in accordance with
Section 63A-5-205;

(iv) a public transit district in accordance with
Section 17B-2a-818.5;

(v)  the Department of Transportation in
accordance with Section 72-6-107.5; and

(vi) the Legislature’s Administrative Rules
Review Committee; and

(¢) [which] that establish:

(i) the requirements and procedures a contractor
must follow to demonstrate to the executive director
compliance with this section [which] that shall
include: o

Insurance Department;- (ID] an actuary selected by

the contractor or the contractor’s insurer[;], or
[dID] an underwriter who is responsible for
developing the employer group’s premium rates;

(ii) the penalties that may be imposed if a
contractor or subcontractor intentionally violates
the provisions of this section, which may include:

(A) athree-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the first violation;

(B) a six-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the second violation;

(C) an action for debarment of the contractor or
subcontractor in accordance with Section
63G-6a-904 upon the third or subsequent
violation; and

(D) monetary penalties which may not exceed
50% of the amount necessary to purchase qualified
health insurance coverage for employees and
dependents of employees of the contractor or
subcontractor who were not offered qualified health
insurance coverage during the duration of the
contract; and

(iii) a website on which the department shall post
the commercially equivalent benchmark, for the
qualified health insurance coverage identified in
Subsection (1)(c), that is provided by the
Department of Health, in accordance with
Subsection 26-40-115(2).

(7) (a) () In addition to the penalties imposed
under Subsection (6)(c), a contractor or
subcontractor who intentionally violates the
provisions of this section shall be liable to the
employee for health care costs that would have been
covered by qualified health insurance coverage.

(i) An employer has an affirmative defense to a
cause of action under Subsection (7)(a)(@) if:

(A) the employer relied in good faith on a written
statement of actuarial equivalency provided by:

(I) an actuary; or

(II) an underwriter who is responsible for
developing the employer group’s premium rates; or

(B) the department determines that compliance
with this section is not required under the
provisions of Subsection (3) or (4).
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(b) An employee has a private right of action only
against the employee’s employer to enforce the
provisions of this Subsection (7).

(8) Any penalties imposed and collected under
this section shall be deposited into the Medicaid
Restricted Account created in Section 26-18-402.

(9) The failure of a contractor or subcontractor to
provide qualified health insurance coverage as
required by this section:

(a) may not be the basis for a protest or other
action from a prospective bidder, offeror, or
contractor under Section 63G-6a-1603 or any other
provision in Title 63G, Chapter 6a, Utah
Procurement Code; and

(b) may not be used by the procurement entity or
a prospective bidder, offeror, or contractor as a basis
for any action or suit that would suspend, disrupt,
or terminate the design or construction.

Section 6. Section 72-6-107.5 is amended to
read:

72-6-107.5. Construction of improvements
of highway -- Contracts -- Health
insurance coverage.

(1) For purposes of this section:

(a) “Employee” means an “employee,” “worker,”
or “operative” as defined in Section 34A-2-104 who:

(1) works at least 30 hours per calendar week; and

(ii) meets employer eligibility waiting
requirements for health care insurance which may
not exceed the first day of the calendar month
following 60 days from the date of hire.

(b) “Health benefit plan” [has-the same meaning
as-provided] means the same as that term is defined
in Section 31A-1-301.

(¢) “Qualified health insurance coverage” [is-as]
means the same as that term is defined in Section
26-40-115.

(d) “Subcontractor” [hasthe same meaning
providedfor] means the same as that term is
defined in Section 63A-5-208.

(2) (a) Except as provided in Subsection (3), this
section applies to contracts entered into by the
department on or after July 1, 2009, for
construction or design of highways and to a prime
contractor or to a subcontractor in accordance with
Subsection (2)(b).

(b) (1) A prime contractor is subject to this section
if the prime contract is in the amount of
[$1,500,000] $2,000,000 or greater at the original
execution of the contract.

(i) A subcontractor is subject to this section if a
subcontract is in the amount of [$750,000]
$1,000,000 or greater at the original execution of
the contract.

(3) This section does not apply if:

(a) the application of this section jeopardizes the
receipt of federal funds;

(b) the contract is a sole source contract; or
(c) the contract is an emergency procurement.

(4) (a) This section does not apply to a change
order as defined in Section 63G-6a-103, or a
modification to a contract, when the contract does
not meet the initial threshold required by
Subsection (2).

(b) A person who intentionally uses change orders
or contract modifications to circumvent the
requirements of Subsection (2) is guilty of an
infraction.

(5) (a) A contractor subject to Subsection (2) shall
demonstrate to the department that the contractor
has and will maintain an offer of qualified health
insurance coverage for the contractor’s employees
and the employees’ dependents during the duration
of the contract.

() If ! £4l i subi
to-Subsection (2); the contractor shall demonstrate

contraet.|

(b) If a subcontractor of the contractor is subject
to Subsection (2), the contractor shall:

(i) place a requirement in the subcontract that the
subcontractor shall obtain and maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependants during the duration of the subcontract;
and

(ii) certify to the department that the
subcontractor has and will maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependents during the duration of the prime
contract.

(¢) @) (A) A contractor who fails to meet the
requirements of Subsection (5)(a) during the
duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the department under Subsection (6).

(B) A contractor is not subject to penalties for the
failure of a subcontractor to meet the requirements
of Subsection (5)(b).

(i) (A) A subcontractor who fails to meet the
requirements of Subsection (5)(b) during the
duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the department under Subsection (6).

(B) A subcontractor is not subject to penalties for
the failure of a contractor to meet the requirements
of Subsection (5)(a).

(6) The department shall adopt administrative
rules:

(a) in accordance with Title 63G, Chapter 3, Utah
Administrative Rulemaking Act;

(b) in coordination with:
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(i) the Department of Environmental Quality in
accordance with Section 19-1-206;

(i) the Department of Natural Resources in
accordance with Section 79-2-404;

(iii) the State Building Board in accordance with
Section 63A-5-205;

(iv) the State Capitol Preservation Board in
accordance with Section 63C-9-403;

(v) a public transit district in accordance with
Section 17B-2a-818.5; and

(vi) the Legislature’s Administrative Rules
Review Committee; and

(¢) [which] that establish:

(1) the requirements and procedures a contractor
must follow to demonstrate to the department
compliance with this section [which] that shall
include: T

(A) that a contractor [will-net-have-te] shall
demonstrate compliance with Subsection (5)(a) or
(b) [more than twice in-any 12-month period;and]
at the time of the execution of each initial contract
described in Subsection (2)(b);

(B) that the contractor’s compliance is subject to
an audit by the department or the Office of the
Legislative Auditor General; and

[B)] (C) that the actuarially equivalent
determination required for qualified health
insurance coverage in Subsection (1) is met by the
contractor if the contractor provides the
department or division with a written statement of
actuarial equivalency, which is no more than one
year old, regarding the contractor’s offer of
qualified health coverage from [either:(D)-the Utah
Insurance Department;-(ID)] an actuary selected by
the contractor or the contractor’s insurer[;], or
[D] an underwriter who is responsible for
developing the employer group’s premium rates;

(i) the penalties that may be imposed if a
contractor or subcontractor intentionally violates
the provisions of this section, which may include:

(A) athree-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the first violation;

(B) a six-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the second violation;

(C) an action for debarment of the contractor or
subcontractor in accordance with Section
63G-6a-904 upon the third or subsequent
violation; and

(D) monetary penalties which may not exceed
50% of the amount necessary to purchase qualified
health insurance coverage for an employee and a
dependent of the employee of the contractor or
subcontractor who was not offered qualified health
insurance coverage during the duration of the
contract; and

(iii) a website on which the department shall post
the commercially equivalent benchmark, for the
qualified health insurance coverage identified in
Subsection (1)(c), that is provided by the
Department of Health, in accordance with
Subsection 26-40-115(2).

(7) (@) () In addition to the penalties imposed
under Subsection (6), a contractor or subcontractor
who intentionally violates the provisions of this
section shall be liable to the employee for health
care costs that would have been covered by qualified
health insurance coverage.

(i) An employer has an affirmative defense to a
cause of action under Subsection (7)(a)() if:

(A) the employer relied in good faith on a written
statement of actuarial equivalency provided by:

(I) an actuary; or

(II) an underwriter who is responsible for
developing the employer group’s premium rates; or

(B) the department determines that compliance
with this section is not required under the
provisions of Subsection (3) or (4).

(b) An employee has a private right of action only
against the employee’s employer to enforce the
provisions of this Subsection (7).

(8) Any penalties imposed and collected under
this section shall be deposited into the Medicaid
Restricted Account created in Section 26-18-402.

(9) The failure of a contractor or subcontractor to
provide qualified health insurance coverage as
required by this section:

(a) may not be the basis for a protest or other
action from a prospective bidder, offeror, or
contractor under Section 63G-6a-1603 or any other
provision in Title 63G, Chapter 6a, Utah
Procurement Code; and

(b) may not be used by the procurement entity or
a prospective bidder, offeror, or contractor as a basis
for any action or suit that would suspend, disrupt,
or terminate the design or construction.

Section 7. Section 79-2-404 is amended to
read:

79-2-404. Contracting powers of
department -- Health insurance coverage.

(1) For purposes of this section:

” &,

(a) “Employee” means an “employee,” “worker,”
or “operative” as defined in Section 34A-2-104 who:

(1) works at least 30 hours per calendar week; and

(ii) meets employer eligibility waiting
requirements for health care insurance which may
not exceed the first day of the calendar month
following 60 days from the date of hire.

(b) “Health benefit plan” [hasthe same meaning
as-provided] means the same as that term is defined
in Section 31A-1-301.

(¢) “Qualified health insurance coverage” [is-as]
means the same as that term is defined in Section
26-40-115.
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(d) “Subcontractor” [hasthe same meaning
provided—for] means the same as that term is

defined in Section 63A-5-208.

(2) (a) Except as provided in Subsection (3), this
section applies a design or construction contract
entered into by, or delegated to, the department or a
division, board, or council of the department on or
after July 1, 2009, and to a prime contractor or to a
subcontractor in accordance with Subsection (2)(b).

(b) (i) A prime contractor is subject to this section
if the prime contract is in the amount of
[$1,500,000] $2,000,000 or greater at the original
execution of the contract.

(ii) A subcontractor is subject to this section if a
subcontract is in the amount of [$750,000]
$1,000,000 or greater at the original execution of

l l 2, | l I b
dependents-during the durationof the contraet:]
(b) If a subcontractor of the contractor is subject
to Subsection (2)(b), the contractor shall:

(1) place a requirement in the subcontract that the
subcontractor shall obtain and maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’
dependants during the duration of the subcontract;
and

(ii) certify to the department that the
subcontractor has and will maintain an offer of
qualified health insurance coverage for the
subcontractor’s employees and the employees’

the contract.

(8) This section does not apply to contracts
entered into by the department or a division, board,
or council of the department if:

(a) the application of this section jeopardizes the
receipt of federal funds;

(b) the contract or agreement is between:

(i) the department or a division, board, or council
of the department; and

(i1) (A) another agency of the state;

(B) the federal government;

(C) another state;

(D) an interstate agency;

(E) a political subdivision of this state; or

(F) a political subdivision of another state; or
(¢) the contract or agreement is:

(1) for the purpose of disbursing grants or loans
authorized by statute;

(ii) a sole source contract; or
(iii) an emergency procurement.

(4) (a) This section does not apply to a change
order as defined in Section 63G-6a-103, or a
modification to a contract, when the contract does
not meet the initial threshold required by
Subsection (2).

(b) A person who intentionally uses change orders
or contract modifications to circumvent the
requirements of Subsection (2) is guilty of an
infraction.

(5) (a) A contractor subject to Subsection (2)(b)(1)
shall demonstrate to the department that the
contractor has and will maintain an offer of
qualified health insurance coverage for the
contractor’s employees and the employees’
dependents during the duration of the contract.

[(b)If a-subcontractor-of the-contractor-is-subjeet
Sul - 2)b)(i), ¢} hall
demonstrate—to—the —department—that—the

dependents during the duration of the prime
contract.

(e) ) (A) A contractor who fails to meet the
requirements of Subsection (5)(a) during the
duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the department under Subsection (6).

(B) A contractor is not subject to penalties for the
failure of a subcontractor to meet the requirements
of Subsection (5)(b).

(i1) (A) A subcontractor who fails to meet the
requirements of Subsection (5)(b) during the
duration of the contract is subject to penalties in
accordance with administrative rules adopted by
the department under Subsection (6).

(B) A subcontractor is not subject to penalties for
the failure of a contractor to meet the requirements
of Subsection (5)(a).

(6) The department shall adopt administrative
rules:

(a) in accordance with Title 63G, Chapter 3, Utah
Administrative Rulemaking Act;

(b) in coordination with:

(i) the Department of Environmental Quality in
accordance with Section 19-1-2086;

(ii) a public transit district in accordance with
Section 17B-2a-818.5;

(iii) the State Building Board in accordance with
Section 63A-5-205;

(iv) the State Capitol Preservation Board in
accordance with Section 63C-9-403;

(v)  the Department of Transportation in
accordance with Section 72-6-107.5; and

(vi) the Legislature’s Administrative Rules
Review Committee; and

(¢) [which] that establish:

(i) the requirements and procedures a contractor
must follow to demonstrate compliance with this
section to the department [which] that shall
include: T
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(A) that a contractor [will-net-have-te] shall
demonstrate compliance with Subsection (5)(a) or
(b) [more than twice-in-any 12-month period;and]
at the time of the execution of each initial contract
described in Subsection (2)(b);

(B) that the contractor’s compliance is subject to
an audit by the department or the Office of the
Legislative Auditor General; and

[B)] (©C) that the actuarially equivalent
determination required for qualified health
insurance coverage in Subsection (1) is met by the
contractor if the contractor provides the
department or division with a written statement of
actuarial equivalency, which is no more than one
year old, regarding the contractor’s offer of
qualified health coverage from [either:-(D)-the Utah
Insurance Department; (ID] an actuary selected by
the contractor or the contractor’s insurer[;], or
[AID] an underwriter who is responsible for
developing the employer group’s premium rates;

(ii) the penalties that may be imposed if a
contractor or subcontractor intentionally violates
the provisions of this section, which may include:

(A) athree-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the first violation;

(B) a six-month suspension of the contractor or
subcontractor from entering into future contracts
with the state upon the second violation;

(C) an action for debarment of the contractor or
subcontractor in accordance with Section
63G-6a-904 upon the third or subsequent
violation; and

(D) monetary penalties which may not exceed
50% of the amount necessary to purchase qualified
health insurance coverage for an employee and a
dependent of an employee of the contractor or
subcontractor who was not offered qualified health
insurance coverage during the duration of the
contract; and

(iii) a website on which the department shall post
the commercially equivalent benchmark, for the
qualified health insurance coverage identified in
Subsection (1)(c), provided by the Department of
Health, in accordance with  Subsection
26-40-115(2).

(7) (@) () In addition to the penalties imposed
under Subsection (6), a contractor or subcontractor
who intentionally violates the provisions of this
section shall be liable to the employee for health
care costs that would have been covered by qualified
health insurance coverage.

(i) An employer has an affirmative defense to a
cause of action under Subsection (7)(a)@) if:

(A) the employer relied in good faith on a written
statement of actuarial equivalency provided by:

(I) an actuary; or

(II) an underwriter who is responsible for
developing the employer group’s premium rates; or

(B) the department determines that compliance
with this section is not required under the
provisions of Subsection (3) or (4).

(b) An employee has a private right of action only
against the employee’s employer to enforce the
provisions of this Subsection (7).

(8) Any penalties imposed and collected under
this section shall be deposited into the Medicaid
Restricted Account created in Section 26-18-402.

(9) The failure of a contractor or subcontractor to
provide qualified health insurance coverage as
required by this section:

(a) may not be the basis for a protest or other
action from a prospective bidder, offeror, or
contractor under Section 63G-6a-1603 or any other
provision in Title 63G, Chapter 6a, Utah
Procurement Code; and

(b) may not be used by the procurement entity or
a prospective bidder, offeror, or contractor as a basis
for any action or suit that would suspend, disrupt,
or terminate the design or construction.

Section 8. Effective date.

If approved by two-thirds of all the members
elected to each house, this bill takes effect upon
approval by the governor, or the day following the
constitutional time limit of Utah Constitution,
Article VII, Section 8, without the governor’s
signature, or in the case of a veto, the date of veto
override.
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CHAPTER 21
H. B. 314
Passed March 4, 2016
Approved March 17, 2016
Effective May 10, 2016

BEDDING, UPHOLSTERED FURNITURE,
AND QUILTED CLOTHING INSPECTION
ACT AMENDMENTS

Chief Sponsor: Stephen G. Handy
Senate Sponsor: Alvin B. Jackson

LONG TITLE

General Description:

This bill modifies the Bedding, Upholstered
Furniture, and Quilted Clothing Inspection Act.
Highlighted Provisions:

This bill:

amends definitions;

amends licensing provisions;

amends provisions relating to unlawful acts;
amends tagging requirements; and

requires the sterilization of certain materials.

vVvyVvVvTVvyy

Monies Appropriated in this Bill:
None

Other Special Clauses:
None

Utah Code Sections Affected:

AMENDS:

4-10-2, as last amended by Laws of Utah 2014,
Chapter 411

4-10-5, as last amended by Laws of Utah 2010,
Chapter 73

4-10-6, as last amended by Laws of Utah 2014,
Chapter 411

4-10-7, as last amended by Laws of Utah 2014,
Chapter 411

ENACTS:
4-10-14, Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 4-10-2 is amended to
read:

4-10-2. Definitions.
As used in this chapter:

(1) “Article” means [any] a bedding, upholstered
furniture, quilted clothing, or filling material.

(2) “Bedding” means [any] a:

(a) quilted, packing, mattress, or hammock pad;
or

(b) mattress, [boxsprings] boxspring, comforter,
quilt, sleeping bag, studio couch, pillow, or cushion
made with [any] a filling material that can be used
for sleeping or reclining.

(3) “Consumer” means a person who purchases,
rents, or leases an article for the article’s intended,
everyday use.

(4) “Filling material” means [any] cotton, wool,
kapok, feathers, down, shoddy, hair, or other
material, or [any] a combination of [material]
materials, whether loose or in bags, bales, batting,
pads, or other prefabricated form that is, or can be,
used in bedding, upholstered furniture, or quilted
clothing. B

(5) “Label” means the display of written, printed,
or graphic matter upon a tag or upon the immediate
container of [any| a bedding, upholstered furniture,
quilted clothing, or filling material.

(6) (a) “Manufacture” means to make, process, or
prepare from new or secondhand material, in whole
or in part, [any| a bedding, upholstered furniture,
quilted clothing, or filling material for sale.

(b) “Manufacture” does not include making,
processing, or preparing an article described in
Subsection (6)(a) if:

(i) a person sells three or fewer [annual sales-of
such] of the articles per year; and

(ii) the articles are sold by persons who are not
primarily engaged in the making, processing, or
preparation of [sach] the articles.

(7) (a) “New material” means material that has
not previously been used in the manufacture of
another article used for any purpose.

(b) “New material” includes by-products from a
textile mill using only new raw material
synthesized from a product that has been melted,
liquified, and re-extruded.

(8) “Owner’s own material” means an article
owned or in the possession of a person for the
person’s own or a tenant’s use that is sent to another
person for manufacture or repair.

(9) “Quilted clothing” means a [quilted] filled
garment or apparel, exclusive of trim used for
aesthetic effect, or a stiffener, shoulder [pads] pad,
interfacing, or other material that is made in whole
or in part from filling material and sold or offered for
sale.

(10) “Repair” means to restore, recover, alter, or
renew bedding[;] or upholstered furniture[;,—or

quilted clothing] for a consideration.

(11) “Retailer” means a person who sells bedding,
upholstered furniture, quilted clothing, or filling
material to a consumer for use primarily for
personal, family, household, or business purposes.

(12) (a) “Sale” or “sell” means to offer or expose for
sale, barter, trade, deliver, consign, lease, or give
away any bedding, upholstered furniture, quilted
clothing, or filling material.

(b) “Sale” or “sell” does not include [any] a
judicial, executor’s, administrator’s, or guardian’s
sale of [such-items] an item described in Subsection
(12)(a).

(13) “Secondhand” means [any] an article or
filling material, or portion [thereof] of an article or
filling material, that has previously been usedl;

other than previoususe-as-a floor-medel].
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(14) “Sterilize” means to disinfect,
decontaminate, sanitize, cleanse, or purify as
required by Section 4-10-14.

[A4)] (15) “Tag” means a card, flap, or strip
attached to an article for the purpose of displaying
information required by this chapter or under rule
made pursuant to it.

[35)] @ (a) “Used” means an article that has
been sold to a consumer and has left the store.

(b) “Used” does not include an article returned to
the store:

(1) [withinthree days from the day on-which the
article-ispurchased] with its original tags; and

(ii) in its original packaging.

[@6)] (17) “Upholstered furniture” means [any]
portable or fixed furniture, except fixed seats in
motor vehicles, boats, or aircraft, that is made in
whole or in part with filling material, exclusive of
trim used for aesthetic effect.

[@PD] (18) “Wholesaler” means a person who
offers an article for resale to a retailer or institution
rather than a final consumer.

Section 2. Section 4-10-5 is amended to
read:

4-10-5. License -- Application -- Fees --
Expiration -- Renewal.

(1) (a) [Application] A person may apply to the
department, on forms prescribed and furnished by
the department, for a license to manufacture,
repair, sterilize, or [to] engage in the wholesale sale
of bedding, upholstered furniture, quilted clothing,
or filling material [shall be- made to-the department
on—forms—prescribed —and—furnished by the
department].

(b) Upon receipt of a proper application and
payment of the appropriate license fee, the
commissioner, if satisfied that the convenience and
necessity of the industry and the public will be
served, shall issue to the applicant a license to
engage in the particular activity through December
31 of the year in which the license is issued, subject
to suspension or revocation for cause.

(¢) A person doing business under more than one
name shall be licensed for each name under which
business is conducted.

(2) The annual license fee for each license issued
under this chapter shall be determined by the
department pursuant to Subsection 4-2-2(2).

(3) Each license issued under this chapter is
renewable for a period of one year upon the payment
of the applicable amount for the particular license
sought to be renewed on or before December 31 of
each year.

(4) A person who holds a valid manufacturer’s
license may, upon application, be licensed as a

wholesale dealer|[;-supplier;-orrepairer] without the

payment of an additional license fee.

(5) A person who fails to renew a license and
engages in conduct requiring a license under this
chapter shall pay the applicable license fee for each
year in which the person engages in conduct
requiring a license for which a license is not
renewed.

(6) The department may retroactively collect a fee
owed under Subsection (5).

Section 3. Section 4-10-6 is amended to
read:

4-10-6. Unlawful acts specified.

It is unlawful for any person to:

(1) sell bedding, upholstered furniture, quilted
clothing, or filling material as new unless it is made
from new material and properly tagged;

(2) sell bedding, upholstered furniture, quilted
clothing or filling material made from secondhand
material which is not properly tagged;

(3) label or sell a used or secondhand article as if it
were a new article;

(4) use burlap or other material which has been
used for packing or baling, or to use any unsanitary,
filthy, or vermin or insect infected filling material in
the manufacture or repair of any article;

(5) sell bedding, upholstered furniture, quilted
clothing or filling material which is not properly
tagged regardless of point of origin;

(6) use any false or misleading statement, term,
or designation on any tag;

(7) use any false or misleading label; [or]

(8) sell new bedding, upholstered furniture, or
quilted clothing with filling material made of down,
feather, wool, or hair that has not been properly
sterilized; or

[8)] (9) engage in the manufacture, repair,
sterilization, or wholesale sale of bedding,
upholstered furniture, quilted clothing, or filling
material without a license as required by this
chapter.

Section 4. Section 4-10-7 is amended to
read:

4-10-7. Tagging requirements for bedding,
upholstered furniture, and filling material.

(1) (a) All bedding, upholstered furniture, and

filling material shall be securely tagged by the
manufacturer, retailer, or repairer.

(b) Tags shall be at least six square inches and
plainly and indelibly labeled with:

(1) information as the department requires by
rule;

(i) according to the filling material type, the
words “All New Material,” “Secondhand Material,”
or “Owner’s Material,” stamped or printed on the
label; and

(iii) the word “USED” stamped or printed on the
label of a used mattress.
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(c) Each label shall be placed on the article in such
a position as to facilitate ease of examination.

(2) (a) If more than one type of filling material is
used[;—its—component—parts—shall belisted—in
descending order by weight-or by percentages] in an
item, the percentage, by weight, of each component
part shall be listed in order of predominance.

(b) If descriptive statements are made about the
frame, cover, or style of the article, such statements
shall, in fact, be true.

(¢) All quilted clothing shall be tagged and labeled
in conformity with the Federal Textile Fiber
Products Identification Act, 15 U.S.C. [See:] Secs.
70 through 70k. T

(3) No person, except the purchaser, may remove,
deface, or alter a tag attached according to this
chapter.

(4) A used mattress shall be tagged with the word
“USED,” in accordance with rules established by
the department.

(5) The retailer of a used mattress shall display
the mattress so that the “USED” tag is clearly
visible to a customer.

Section 5. Section 4-10-14 is enacted to
read:

4-10-14. Sterilization of filling material.

(1) A person shall sterilize all wool, feathers,
down, shoddy, hair, or other material before the
material is used as filling material in new bedding,
upholstered furniture, or quilted clothing.

(2) The department shall, in accordance with
Title 63G, Chapter 3, Utah Administrative
Rulemaking Act, make rules governing the
appropriate method by which a person may sterilize
wool, feathers, down, shoddy, hair, or other material
for use in filling material, as required by Subsection

.
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CHAPTER 22
S.B. 23
Passed March 1, 2016
Approved March 17, 2016
Effective May 10, 2016

WATER LAW - PROTECTED
PURCHASER AMENDMENTS

Chief Sponsor: Margaret Dayton
House Sponsor: Keith Grover

LONG TITLE

General Description:

This bill modifies the definition of a protected
purchaser.

Highlighted Provisions:

This bill:

» modifies the definition of a protected purchaser;
and

» makes technical changes.
Monies Appropriated in this Bill:
None

Other Special Clauses:

None

Utah Code Sections Affected:
AMENDS:

70A-8-303, as last amended by Laws of Utah 2012,
Chapter 386

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 70A-8-303 is amended to
read:

70A-8-303. Protected purchaser.

(1) “Protected purchaser” means a purchaser of a
certificated or uncertificated security, or of an
interest in the security, who:

(a) [@)] gives value;

[GD)] (b) does not have notice of an adverse claim
to the security; [and]

[€i1)] (c) obtains control of the security; [ex] and

()] (d) for a [seeurity] share of stock issued by a
land company or a water companyl;]:

(i) pays, or whose predecessors in interest paid,
an assessment levied against the share of stock for
at least four of the immediate past seven years by
the land company or the water company [in

3 3

: . -
it . & 1 H .
he d ..15 .131 her ] 31} g
protected-purehaser:]; or

(ii) has used, or whose predecessors in interest
have used, either directly or indirectly, the water
available under the share of stock issued by a water
company for at least four of the immediate past
seven years.

(2) In addition to acquiring the rights of a
purchaser, a protected purchaser acquires the
purchaser’s interest in the certificated or

uncertificated security, share of stock in a land
company, or share of stock in a water company free
of any adverse claim.
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CHAPTER 23
S. B. 26
Passed February 24, 2016
Approved March 17, 2016
Effective May 10, 2016

ELECTION NOTICE AMENDMENTS

Chief Sponsor: Margaret Dayton
House Sponsor: Jack R. Draxler

LONG TITLE

General Description:

This bill amends provisions related to election

notice requirements.

Highlighted Provisions:

This bill:

» clarifies the manner in which notice of certain
election information is required to be given; and

» provides an option for providing the election
notice by publication in a newspaper or by mail to
each registered voter who resides in the area to
which the election pertains.

Monies Appropriated in this Bill:

None

Other Special Clauses:

None

Utah Code Sections Affected:
AMENDS:

20A-5-101, as last amended by Laws of Utah 2015,
Chapter 296

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 20A-5-101 is amended to
read:

20A-5-101. Notice of election.

(1) On or before November 15 in the year before
each regular general election year, the lieutenant
governor shall prepare and transmit a written
notice to each county clerk that:

(a) designates the offices to be filled at the next
year’s regular general election;

(b) identifies the dates for filing a declaration of
candidacy, and for submitting and certifying
nomination petition signatures, as applicable,
under Sections 20A-9-403, 20A-9-407, and
20A-9-408 for those offices;

(c) includes the master ballot position list for the
next year and the year following as established
under Section 20A-6-305; and

(d) contains a description of any ballot
propositions to be decided by the voters that have
qualified for the ballot as of that date.

(2) (@) No later than seven business days after the
day on which the lieutenant governor transmits the
written notice described in Subsection (1), each
county clerk shall:

(i) publish a notice:

(A) once in a newspaper published in that county;
and

(B) as required in Section 45-1-101; or

(ii) (A) cause a copy of the notice to be posted in a
conspicuous place most likely to give notice of the
election to the voters in each voting precinct within
the county; and

(B) prepare an affidavit of that posting, showing a
copy of the notice and the places where the notice
was posted.

(b) The notice required by Subsection (2)(a) shall:

(1) designate the offices to be voted on in that
election; and

(ii) identify the dates for filing a declaration of
candidacy for those offices.

(3) Before each election, the election officer shall
give [written—or] printed notice of the following
information, or printed notice of a website where
the following information can be obtained:

(a) the date and place of election;
(b) the hours during which the polls will be open;
(c) the polling places for each voting precinct;

(d) an election day voting center designated
under Section 20A-3-703; and

(e) the qualifications for persons to vote in the
election.

(4) To provide the printed notice [required-by]
described in Subsection (3), the election officer
shall:

(a) publish the notice at least two days before
[the] election day:

[(@] () in a newspaper of general circulation
common to the area [erin] to which the election [is

being held] pertains; and
[B)] @ as required in Section 45-1-101[-]; or

(b) mail the notice to each registered voter who
resides in the area to which the election pertains at
least five days before election day.
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CHAPTER 24
S.B. 27
Passed February 5, 2016
Approved March 17, 2016
Effective May 10, 2016

ABSENTEE BALLOT AMENDMENTS

Chief Sponsor: Margaret Dayton
House Sponsor: Jack R. Draxler

LONG TITLE

General Description:

This bill amends provisions relating to absentee
ballots.

Highlighted Provisions:

This bill:

» changes the date by which an election officer is
required to mail absentee ballots.

Monies Appropriated in this Bill:
None

Other Special Clauses:

None

Utah Code Sections Affected:
AMENDS:

20A-3-305, as last amended by Laws of Utah 2012,
Chapter 309

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 20A-3-305 is amended to
read:

20A-3-305. Mailing of ballot to voter --
Enclose self-addressed envelope --
Affidavit.

(1) (a) Upon timely receipt of an absentee voter
application properly filled out and signed less than
30 days before the election, the election officer shall
either:

(i) give the applicant an official absentee ballot
and envelope to vote in the office; or

(i) mail an official absentee ballot, postage paid,
to the absentee voter and enclose an envelope
printed as required in Subsection (2).

(b) [Twenty-eight] No later than 21 days before
election day, the election officer shall mail an
official absentee ballot, postage paid, to all absentee
voters, other than to a uniformed-service voter or
an overseas voter, who have submitted a properly
filled out and signed absentee voter application
before the day on which the ballots are mailed and
enclose an envelope printed as required by
Subsection (2).

(2) The election officer shall ensure that:

(a) the name, official title, and post office address
of the election officer is printed on the front of the
envelope; and

(b) a printed affidavit in substantially the
following form is printed on the back of the
envelope:

“County of State of

I, |, solemnly swear that: I am a qualified
resident voter of the __ voting precinct in
County, Utah and that I am entitled to vote in that
voting precinct at the next election. I am not a
convicted felon currently incarcerated for
commission of a felony.

Signature of Absentee Voter”

(3) If the election officer determines that the
absentee voter is required to show valid voter
identification, the election officer shall:

(a) issue the voter a provisional ballot in
accordance with Section 20A-3-105.5;

(b) instruct the voter to include a copy of the
voter’s valid voter identification with the return
ballot;

(c) provide the voter clear instructions on how to
vote a provisional ballot; and

(d) comply with the requirements of Subsection
(2).
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CHAPTER 25
S.B. 30
Passed February 12, 2016
Approved March 17, 2016
Effective May 10, 2016

DEPARTMENT OF COMMERCE BOARDS,
COMMITTEES, AND COMMISSIONS
CONCURRENCE AMENDMENTS

Chief Sponsor: Curtis S. Bramble
House Sponsor: Val L. Peterson

61-2f-204, as last amended by Laws of Utah 2014,
Chapter 350

61-2f-206, as last amended by Laws of Utah 2013,
Chapter 292

61-2f-306, as renumbered and amended by Laws of
Utah 2010, Chapter 379

61-2f-307, as renumbered and amended by Laws of
Utah 2010, Chapter 379

ENACTS:
61-1-18.8, Utah Code Annotated 1953
61-2-205, Utah Code Annotated 1953

LONG TITLE

General Description:
This bill modifies provisions related to when
concurrence with a board, committee, or
commission is required.

Highlighted Provisions:

This bill:

» defines “concurrence”;

» if concurrence is required, provides that the
director or division has final authority if the
Construction Services Commission and the
director or division cannot reach concurrence;

» clarifies when concurrence between the director
or division and the Securities Commission is
required;

» provides that the director or division has final
authority if the Security Commission and the
director or division cannot reach concurrence;

» repeals outdated language;
provides that the director or division has final
authority if provisions related to the Division of
Real Estate require concurrence and
concurrence cannot be reached;

» requires concurrence of the division if the Real
Estate Appraiser Licensing and Certification
Board makes rules related to appraised
management services or companies;

» provides that the Real Estate Commission may
not make certain rules without concurrence by
the Division of Real Estate; and

» makes technical changes.

Monies Appropriated in this Bill:
None
Other Special Clauses:

None

Utah Code Sections Affected:

AMENDS:

58-55-103, as last amended by Laws of Utah 2010,
Chapter 286

61-1-12, as last amended by Laws of Utah 2009,
Chapter 351

61-1-14, as last amended by Laws of Utah 2010,
Chapter 218

61-1-15.5, as last amended by Laws of Utah 2009,
Chapter 351

61-2e-304, as enacted by Laws of Utah 2009,
Chapter 269

61-2e-305, as enacted by Laws of Utah 2009,
Chapter 269

61-2f-103, as last amended by Laws of Utah 2014,
Chapter 350

61-2f-203, as last amended by Laws of Utah 2013,
Chapter 426

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 58-55-103 is amended to
read:

58-55-103. Construction Services
Commission created -- Functions --
Appointment -- Qualifications and terms
of members -- Vacancies -- Expenses --
Meetings -- Concurrence.

(1) (a) There is created within the division the
Construction Services Commission.

(b) The commission shall:

(i) with the concurrence of the director, make
reasonable rules under Title 63G, Chapter 3, Utah
Administrative Rulemaking Act, to administer and
enforce this chapter which are consistent with this
chapter including:

(A) licensing of various licensees;

B) examination requirements and
administration of the examinations, to include
approving and establishing a passing score for
applicant examinations;

(C) standards of supervision for students or
persons in training to become qualified to obtain a
license in the trade they represent; and

(D) standards of conduct for various licensees;

(ii) approve or disapprove fees adopted by the
division under Section 63J-1-504;

(iii) except where the boards conduct them,
conduct all administrative hearings not delegated
to an administrative law judge relating to the
licensing of any applicant;

(iv) except as otherwise provided in Sections
38-11-207 and 58-55-503, with the concurrence of
the director, impose sanctions against licensees and
certificate holders with the same authority as the
division under Section 58-1-401;

(v) advise the director on the administration and
enforcement of any matters affecting the division
and the construction industry;

(vi) advise the director on matters affecting the
division budget;

(vii) advise and assist trade associations in
conducting construction trade seminars and
industry education and promotion; and

(viii) perform other duties as provided by this
chapter.
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(2) (@) Initially the commission shall be comprised
of the five members of the Contractors Licensing
Board and two of the three chair persons from the
Plumbers Licensing Board, the Alarm System
Security and Licensing Board, and the Electricians
Licensing Board.

(b) The terms of office of the commission members
who are serving on the Contractors Licensing Board
shall continue as they serve on the commission.

(c) Beginning July 1, 2004, the commission shall
be comprised of nine members appointed by the
executive director with the approval of the governor
from the following groups:

(i) one member shall be a licensed general
engineering contractor;

(ii)) one member shall be a licensed general
building contractor;

(iii) two members shall be licensed residential
and small commercial contractors;

(iv) three members shall be the three chair
persons from the Plumbers Licensing Board, the
Alarm System Security and Licensing Board, and
the Electricians Licensing Board; and

(v) two members shall be from the general public,
provided, however that the certified public
accountant on the Contractors Licensing Board will
continue to serve until the current term expires,
after which both members under this Subsection
(2)(c)(v) shall be appointed from the general public.

(3) (a) Except as required by Subsection (3)(b), as
terms of current commission members expire, the
executive director with the approval of the governor
shall appoint each new member or reappointed
member to a four-year term ending June 30.

(b) Notwithstanding the requirements of
Subsection (3)(a), the executive director with the
approval of the governor shall, at the time of
appointment or reappointment, adjust the length of
terms to stagger the terms of commission members
so that approximately 1/2 of the commission
members are appointed every two years.

(¢) A commission member may not serve more
than two consecutive terms.

(4) The commission shall elect annually one of its
members as chair, for a term of one year.

(5) When a vacancy occurs in the membership for
any reason, the replacement shall be appointed for
the unexpired term.

(6) A member may not receive compensation or
benefits for the member’s service, but may receive
per diem and travel expenses in accordance with:

(a) Section 63A-3-106;
(b) Section 63A-3-107; and

(¢) rules made by the Division of Finance
pursuant to Sections 63A-3-106 and 63A-3-107.

(7) (a) The commission shall meet at least
monthly unless the director determines otherwise.

(b) The director may call additional meetings at
the director’s discretion, upon the request of the
chair, or upon the written request of four or more
commission members.

(8) (a) Five members constitute a quorum for the
transaction of business.

(b) If a quorum is present when a vote is taken,
the affirmative vote of commission members
present is the act of the commission.

(9) The commission shall comply with the
procedures and requirements of Title 13, Chapter 1,
Department of Commerce, and Title 63G, Chapter
4, Administrative Procedures Act, in all of its
adjudicative proceedings.

(10) (a) For purposes of this Subsection (10),
“concurrence” means the entities given a
concurring role must jointly agree for the action to
be taken.

(b) If a provision of this chapter requires
concurrence between the director or division and
the commission and no concurrence can be reached,
the director or division has final authority.

(¢) When this chapter requires concurrence
between the director or division and the
commission:

(i) the director or division shall report to and
update the commission on a regular basis related to
matters requiring concurrence; and

(ii) the commission shall review the report
submitted by the director or division under this
Subsection (10)(c) and concur with the report, or:

(A) provide a reason for not concurring with the
report; and

(B) provide recommendations to the director or
division.

Section 2. Section 61-1-12 is amended to
read:

61-1-12. Denial, suspension, and revocation
of registration.

(1) [Upen—approval by -a majority] With the
concurrence of the commission, the director, by
means of an adjudicative proceeding conducted in
accordance with Title 63G, Chapter 4,
Administrative Procedures Act, may issue a stop
order that denies effectiveness to, or suspends or
revokes the effectiveness of, any securities
registration statement and may impose a fine if the
director finds that the order is in the public interest
and that:

(a) the registration statement, as of its effective
date or as of any earlier date in the case of an order
denying effectiveness, or an amendment under
Subsection 61-1-11(10) as of its effective date, or a
report under Subsection 61-1-11(9), is incomplete
in a material respect, or contains a statement that
was, in the light of the circumstances under which it
was made, false or misleading with respect to a
material fact;
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(b) this chapter, or a rule, order, or condition
lawfully imposed under this chapter, is willfully
violated, in connection with the offering, by:

(1) the person filing the registration statement;

(ii) the issuer, a partner, officer, or director of the
issuer, a person occupying a similar status or
performing similar functions, or a person directly or
indirectly controlling or controlled by the issuer,
but only if the person filing the registration
statement is directly or indirectly controlled by or
acting for the issuer; or

(iii) an underwriter;

(¢c) subject to Subsection (5), the security
registered or sought to be registered is the subject of
an administrative stop order or similar order, or a
permanent or temporary injunction of a court of
competent jurisdiction entered under another
federal or state act applicable to the offering;

(d) the issuer’s enterprise or method of business
includes or would include activities that are illegal
where performed;

(e) the offering has worked or tended to work a
fraud upon purchasers or would so operate;

() the offering is or would be made with
unreasonable amounts of underwriters’ and sellers’
discounts, commissions, or other compensation, or
promoters’ profits or participation, or unreasonable
amounts or kinds of options;

(g) when a security is sought to be registered by
coordination, there is a failure to comply with the
undertaking required by Subsection 61-1-9(2)(d);
or

(h) the applicant or registrant has failed to pay
the proper filing fee.

(2) The director may enter an order under this
section but may vacate the order if the director finds
that the conditions that prompted its entry have
changed or that it is otherwise in the public interest
to do so.

(8) The director may not issue a stop order
against an effective registration statement on the
basis of a fact or transaction known to the division
when the registration statement became effective
unless the proceeding is instituted within the 120
days after the day on which the registration
statement becomes effective.

(4) A person may not be considered to have
violated Section 61-1-7 or 61-1-15 by reason of an
order or sale effected after the entry of an order
under this section if that person proves by a
preponderance of the evidence that the person did
not know, and in the exercise of reasonable care
could not have known, of the order.

(5) (a) The director may not commence agency
action against an effective registration statement
under Subsection (1)(c) more than one year from the
day on which the order or injunction on which the
director relies is issued.

(b) The director may not enter an order under
Subsection (1)(c) on the basis of an order or
injunction entered under the securities act of
another state unless that order or injunction is
issued on the basis of facts that would constitute a
ground for a stop order under this section at the
time the director commences the agency action.

Section 3. Section 61-1-14 is amended to
read:

61-1-14. Exemptions.

(1) The following securities are exempt from
Sections 61-1-7 and 61-1-15:

(a) a security, including a revenue obligation,
issued or guaranteed by the United States, a state, a
political subdivision of a state, or an agency or
corporate or other instrumentality of one or more of
the foregoing, or a certificate of deposit for any of the
foregoing;

(b) a security issued or guaranteed by Canada, a
Canadian province, a political subdivision of a
Canadian province, an agency or corporate or other
instrumentality of one or more of the foregoing, or
another foreign government with which the United
States currently maintains diplomatic relations, if
the security is recognized as a valid obligation by
the issuer or guarantor;

(¢) a security issued by and representing an
interest in or a debt of, or guaranteed by, a
depository institution organized under the laws of
the United States, or a depository institution or
trust company supervised under the laws of a state;

(d) a security issued or guaranteed by a public
utility or a security regulated in respect of its rates
or in its issuance by a governmental authority of the
United States, a state, Canada, or a Canadian
province;

(e) (1) a federal covered security specified in the
Securities Act of 1933, Section 18(b)(1), 15 U.S.C.
[Seetion] Sec. 77r(b)(1), or by rule adopted under
that provision;

(i) a security listed or approved for listing on
another securities market specified by rule under
this chapter;

(iii) any of the following with respect to a security
described in Subsection (1)(e)(i) or (ii):

(A) a put or a call option contract;
(B) a warrant; or

(C) a subscription right on or with respect to the
security;

(iv) an option or similar derivative security on a
security or an index of securities or foreign
currencies issued by a clearing agency that is:

(A) registered under the Securities Exchange Act
of 1934; and

(B) listed or designated for trading on a national
securities exchange, or a facility of a national
securities association registered under the
Securities Exchange Act of 1934;
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(v) an offer or sale, of the underlying security in
connection with the offer, sale, or exercise of an
option or other security that was exempt when the
option or other security was written or issued; or

(vi) an option or a derivative security designated
by the Securities and Exchange Commission under
Securities Exchange Act of 1934, Section 9(b), 15
U.8.C. [Seetien] Sec. 78i(b);

(f) 1) a security issued by a person organized and
operated not for private profit but exclusively for
religious, educational, benevolent, charitable,
fraternal, social, athletic, or reformatory purposes,
or as a chamber of commerce or trade or
professional association; and

(ii) a security issued by a corporation organized
under Title 3, Chapter 1, General Provisions
Relating to Agricultural Cooperative Associations,
and a security issued by a corporation to which that
chapter is made applicable by compliance with
Section 3-1-21;

(g) an investment contract issued in connection
with an employees’ stock purchase, option, savings,
pension, profit-sharing, or similar benefit plan;

(h) a security issued by an investment company
that is registered, or that has filed a registration
statement, under the Investment Company Act of
1940; and

(i) a security as to which the director, by rule or
order, finds that registration is not necessary or
appropriate for the protection of investors.

(2) The following transactions are exempt from
Sections 61-1-7 and 61-1-15:

(a) an isolated nonissuer transaction, whether
effected through a broker-dealer or not;

(b) a nonissuer transaction in an outstanding
security, if as provided by rule of the division:

(1) information about the issuer of the security as
required by the division is currently listed in a
securities manual recognized by the division, and
the listing is based upon such information as
required by rule of the division; or

(i) the security has a fixed maturity or a fixed
interest or dividend provision and there is no
default during the current fiscal year or within the
three preceding fiscal years, or during the existence
of the issuer and any predecessors if less than three
years, in the payment of principal, interest, or
dividends on the security;

(c) anonissuer transaction effected by or through
a registered broker-dealer pursuant to an
unsolicited order or offer to buy;

(d) a transaction between the issuer or other
person on whose behalf the offering is made and an
underwriter, or among underwriters;

(e) a transaction in a bond or other evidence of
indebtedness secured by a real or chattel mortgage
or deed of trust, or by an agreement for the sale of
real estate or chattels, if the entire mortgage, deed
of trust, or agreement, together with all the bonds

or other evidences of indebtedness secured thereby,
is offered and sold as a unit;

(f) a transaction by an executor, administrator,
sheriff, marshal, receiver, trustee in bankruptcy,
guardian, or conservator;

(g) atransaction executed by a bona fide pledgee
without a purpose of evading this chapter;

(h) an offer or sale to one of the following whether
the purchaser is acting for itself or in a fiduciary
capacity:

(i) a depository institution;
(ii) a trust company;
(iii) an insurance company;

(iv) an investment company as defined in the
Investment Company Act of 1940;

(v) a pension or profit-sharing trust;

(vi) other financial institution or institutional
investor; or

(vii) a broker-dealer;

(1) an offer or sale of a preorganization certificate
or subscription if:

(1) no commission or other remuneration is paid
or given directly or indirectly for soliciting a
prospective subscriber;

(ii) the number of subscribers acquiring a legal or
beneficial interest therein does not exceed 10;

(iii) there is no general advertising or solicitation
in connection with the offer or sale; and

(iv) no payment is made by a subscriber;

() subject to Subsection (6), a transaction
pursuant to an offer by an issuer of its securities to
its existing securities holders, if:

(i) no commission or other remuneration, other
than a standby commission is paid or given directly
or indirectly for soliciting a security holder in this
state; and

(ii) the transaction constitutes:
(A) the conversion of convertible securities;

(B) the exercise of nontransferable rights or
warrants;

(C) the exercise of transferable rights or warrants
if the rights or warrants are exercisable not more
than 90 days after their issuance;

(D) the purchase of securities under a preemptive
right; or

(E) a transaction other than one specified in
Subsections (2)()(ii)(A) through (D) if:

(I) the division is furnished with:
(Aa) a general description of the transaction;

(Bb) the disclosure materials to be furnished to
the issuer’s securities holders in the transaction;
and
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(Ce) a non-refundable fee; and

(II) the division does not, by order, deny or revoke
the exemption within 20 working days after the day
on which the filing required by Subsection
(2)§)AD(E)T) is complete;

(k) an offer, but not a sale, of a security for which a
registration statement is filed under both this
chapter and the Securities Act of 1933 if no stop
order or refusal order is in effect and no public
proceeding or examination looking toward such an
order is pending;

(1) a distribution of securities as a dividend if the
person distributing the dividend is the issuer of the
securities distributed;

(m) a nonissuer transaction effected by or
through a registered broker-dealer where the
broker-dealer or issuer files with the division, and
the broker-dealer maintains in the broker-dealer’s
records, and makes reasonably available upon
request to a person expressing an interest in a
proposed transaction in the security with the
broker-dealer information prescribed by the
division under its rules;

(n) a transaction not involving a public offering;

(o) an offer or sale of “condominium units” or
“time period units” as those terms are defined in
Title 57, Chapter 8, Condominium Ownership Act,
whether or not to be sold by installment contract, if
the following are complied with:

(1) Title 57, Chapter 8, Condominium Ownership
Act, or if the units are located in another state, the
condominium act of that state;

(ii) Title 57, Chapter 11, Utah Uniform Land
Sales Practices Act;

(iii) Title 57, Chapter 19, Timeshare and Camp
Resort Act; and

@iv) Title 70C, Utah Consumer Credit Code;

(p) a transaction or series of transactions
involving a merger, consolidation, reorganization,
recapitalization, reclassification, or sale of assets, if
the consideration for which, in whole or in part, is
the issuance of securities of a person or persons, and
if:

(1) the transaction or series of transactions is
incident to a vote of the securities holders of each
person involved or by written consent or resolution
of some or all of the securities holders of each person
involved;

(ii) the vote, consent, or resolution is given under
a provision in:

(A) the applicable corporate statute or other
controlling statute;

(B) the controlling articles of incorporation, trust
indenture, deed of trust, or partnership agreement;
or

(C) the controlling agreement among securities
holders;

(iii) (A) one person involved in the transaction is
required to file proxy or informational materials
under Section 14(a) or (c) of the Securities Exchange
Act of 1934 or Section 20 of the Investment
Company Act of 1940 and has so filed;

(B) one person involved in the transaction is an
insurance company that is exempt from filing under
Section 12(g)(2)(G) of the Securities Exchange Act
of 1934, and has filed proxy or informational
materials with the appropriate regulatory agency
or official of its domiciliary state; or

(C) all persons involved in the transaction are
exempt from filing under Section 12(g)(1) of the
Securities Exchange Act of 1934, and file with the
division such proxy or informational material as the
division requires by rule;

(iv) the proxy or informational material is filed
with the division and distributed to all securities
holders entitled to vote in the transaction or series
of transactions at least 10 working days [prier-te]
before any necessary vote by the securities holders
or action on any necessary consent or resolution;
and

(v) the division does not, by order, deny or revoke
the exemption within 10 working days after filing of
the proxy or informational materials;

(q) subject to Subsection (7), a transaction
pursuant to an offer to sell securities of an issuer if:

(1) the transaction is part of an issue in which
there are not more than 15 purchasers in this state,
other than those designated in Subsection (2)(h),
during any 12 consecutive months;

(i) no general solicitation or general advertising
is used in connection with the offer to sell or sale of
the securities;

(iii) no commission or other similar compensation
is given, directly or indirectly, to a person other
than a broker-dealer or agent licensed under this
chapter, for soliciting a prospective purchaser in
this state;

(iv) the seller reasonably believes that all the
purchasers in this state are purchasing for
investment; and

(v) the transaction is part of an aggregate offering
that does not exceed $1,000,000, or a greater
amount as prescribed by a division rule, during any
12 consecutive months;

(r) a transaction involving a commodity contract
or commodity option;

(s) atransaction in a security, whether or not the
security or transaction is otherwise exempt if:

(i) the transaction is:

(A) in exchange for one or more outstanding
securities, claims, or property interests; or

(B) partly for cash and partly in exchange for one
or more outstanding securities, claims, or property
interests; and

(ii) the terms and conditions are approved by the
director after a hearing under Section 61-1-11.1;
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(t) atransaction incident to a judicially approved
reorganization in which a security is issued:

(1) in exchange for one or more outstanding
securities, claims, or property interests; or

(i) partly for cash and partly in exchange for one
or more outstanding securities, claims, or property
interests;

(u) a nonissuer transaction by a federal covered
investment adviser with investments under
management in excess of $100,000,000 acting in the
exercise of discretionary authority in a signed
record for the account of others; and

(v) a transaction as to which the division finds
that registration is not necessary or appropriate for
the protection of investors.

(8) A person filing an exemption notice or
application shall pay a filing fee as determined
under Section 61-1-18.4.

(4) [Upon-approval -by-a majority] With the
concurrence of the commission, the director, by
means of an adjudicative proceeding conducted in
accordance with Title 63G, Chapter 4,
Administrative Procedures Act, may deny or revoke
an exemption specified in Subsection (1)(f) or (g) or
in Subsection (2) with respect to:

(a) a specific security, transaction, or series of
transactions; or

(b) a person or issuer, an affiliate or successor to a
person or issuer, or an entity subsequently
organized by or on behalf of a person or issuer
generally and may impose a fine if the director finds
that the order is in the public interest and that:

(1) the application for or notice of exemption filed
with the division is incomplete in a material respect
or contains a statement which was, in the light of
the circumstances under which it was made, false or
misleading with respect to a material fact;

(ii) this chapter, or a rule, order, or condition
lawfully imposed under this chapter has been
willfully violated in connection with the offering or
exemption by:

(A) the person filing an application for or notice of
exemption;

(B) the issuer, a partner, officer, or director of the
issuer, a person occupying a similar status or
performing similar functions, or a person directly or
indirectly controlling or controlled by the issuer,
but only if the person filing the application for or
notice of exemption is directly or indirectly
controlled by or acting for the issuer; or

(C) an underwriter;

(iii) subject to Subsection (8), the security for
which the exemption is sought is the subject of an
administrative stop order or similar order, or a
permanent or temporary injunction or a court of
competent jurisdiction entered under another
federal or state act applicable to the offering or
exemption;

(iv) the issuer’s enterprise or method of business
includes or would include activities that are illegal
where performed;

(v) the offering has worked, has tended to work,
or would operate to work a fraud upon purchasers;

(vi) the offering is or was made with unreasonable
amounts of underwriters’ and sellers’ discounts,
commissions, or other compensation, or promoters’
profits or participation, or unreasonable amounts
or kinds of options;

(vii) an exemption is sought for a security or
transaction that is not eligible for the exemption; or

(viii) the proper filing fee, if required, has not
been paid.

(5) (a) An order under Subsection (4) may not
operate retroactively.

(b) A person may not be considered to have
violated Section 61-1-7 or 61-1-15 by reason of an
offer or sale effected after the entry of an order
under this Subsection (5) if the person sustains the
burden of proof that the person did not know, and in
the exercise of reasonable care could not have
known, of the order.

(6) The exemption created by Subsection (2)(j) is
not available for an offer or sale of a security to an
existing securities holder who has acquired the
holder’s security from the issuer in a transaction in
violation of Section 61-1-7.

(7) As to a security, a transaction, or a type of
security or transaction, the division may:

(a) withdraw or further condition the exemption
described in Subsection (2)(q); or

(b) waive one or more of the conditions described
in Subsection (2)(q).

(8) (@) The director may not institute a proceeding
against an effective exemption under Subsection
(4)(b) more than one year from the day on which the
order or injunction on which the director relies is
issued.

(b) The director may not enter an order under
Subsection (4)(b) on the basis of an order or
injunction entered under another state act unless
that order or injunction is issued on the basis of
facts that would constitute a ground for a stop order
under this section at the time the director enters the
order.

Section 4. Section 61-1-15.5 is amended to
read:

61-1-15.5. Federal covered securities.

(1) The division by rule or order may require the
filing of any of the following documents with respect
to a covered security under Section 18(b)(2) of the
Securities Act of 1933:

(a) [prior-te] before the initial offer of federal
covered security in this state, a notice form as
prescribed by the division or all documents that are
part of a federal registration statement filed with
the Securities and Exchange Commission under the
Securities Act of 1933, together with a consent to
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service of process signed by the issuer and a filing
fee as determined under Section 61-1-18.4;

(b) after the initial offer of such federal covered
security in this state, all documents that are part of
an amendment to a federal registration statement
filed with the U.S. Securities and Exchange
Commission under the Securities Act of 1933, which
shall be filed concurrently with the division;

(¢) a report of the value of federal covered
securities offered or sold in this state, together with
a filing fee as determined under Section 61-1-18.4;
and

(d) a notice filing under this section shall be
effective for one year and shall be renewed annually
in order to continue to offer or sell the federal
covered securities for which the notice was filed.

(2) With respect to a security that is a covered
security under Section 18(b)(4)(D) of the Securities
Act of 1933, the division by rule or order may
require the issuer to file a notice on SEC Form D and
a consent to service of process signed by the issuer
no later than 15 days after the first sale of such
covered security in this state, together with a filing
fee as determined under Section 61-1-18.4.

(3) The division by rule or order may require the
filing of a document filed with the Securities and
Exchange Commission under the Securities Act of
1933, with respect to a covered security under
Securities Act of 1933, Section 18(b)(3) or (4),
together with a filing fee as determined under
Section 61-1-18.4.

(4)

commission;] With the concurrence of the
commission, the director, by means of an
adjudicative proceeding conducted in accordance
with Title 63G, Chapter 4, Administrative
Procedures Act, may issue a stop order suspending
the offer and sale of a federal covered security,
except a covered security under Section 18(b)(1) of
the Securities Act of 1933, if the director finds that
the order is in the public interest and there is a
failure to comply with any condition established
under this section.

(5) The division by rule or order may waive any or
all of the provisions of this section.

Section 5. Section 61-1-18.8 is enacted to
read:

61-1-18.8. Concurrence under this chapter.

(1) For purposes of this section, “concurrence”
means the entities given a concurring role must
jointly agree for the action to be taken.

(2) Except for Section 61-1-18.7, if a provision of
this chapter requires concurrence between the
director or division and the commission and no
concurrence can be reached, the director or division
has final authority.

(3) When this chapter requires concurrence
between the director or division and the
commission:

(a) the director or division shall report to and
update the commission on a regular basis related to
matters requiring concurrence; and

(b) the commission shall review the report
submitted by the director or division under this
Subsection (3) and concur with the report, or:

(i) provide a reason for not concurring with the
report; and

(ii) provide recommendations to the division or
director.

Section 6. Section 61-2-205 is enacted to
read:

61-2-205. Concurrence.

(1) If a provision under this title requires
concurrence between the director or division and a
commission or board created under this title and no
concurrence can be reached, the director or division
has final authority.

(2) When this title requires concurrence between
the director or division and a commission or board:

(a) the director or division shall report to and
update the commission or board on a regular basis
related to matters requiring concurrence; and

(b) the commission or board shall review the
report submitted by the director or division under
this Subsection (2) and concur with the report, or:

(i) provide a reason for not concurring with the
report; and

(ii) provide recommendations to the director or
division.

Section 7. Section 61-2e-304 is amended to
read:

61-2e-304. Required disclosure.

(1) Before an appraisal management company
may receive money from a client for a real estate
appraisal activity requested by the client, the
appraisal management company shall disclose to
the client the total compensation that the appraisal
management company pays to the appraiser who
performs the real estate appraisal activity.

(2) The board, with the concurrence of the
division, may define by rule made in accordance
with Title 63G, Chapter 3, Utah Administrative
Rulemaking Act:

(a) what constitutes the total compensation that
an appraisal management company pays to an
appraiser who performs a real estate appraisal
activity, except that the rules shall provide for
disclosing this amount:

(i) as a dollar amount; or

(ii) as a percentage of the total amount charged to
a client by an appraisal management company;

(b) the method an appraisal management
company is required to use in calculating the figures
described in Subsection (2)(a); and

(c) the form and content of the disclosure required
by Subsection (1).
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Section 8. Section 61-2e-305 is amended to
read:
61-2e-305. Employee requirements.

(1) Subsection (2) applies to an individual who:

(a) () is an employee of an appraisal management
company; or

(i) works on behalf of an appraisal management
company; and

(b) (i) selects an appraiser for the performance of
a real estate appraisal activity for the appraisal
management company; or

(i) reviews a completed appraisal.

(2) (a) An individual described in Subsection (1) is
required to be appropriately trained and qualified
in the performance of an appraisal, as determined
by rule made by the board [by-rule-made], with the
concurrence of the division, in accordance with Title
63G, Chapter 3, Utah Administrative Rulemaking
Act.

(b) For purposes of an individual described in
Subsection (1) who reviews the work of an
appraiser, to comply with this Subsection (2), the
individual shall demonstrate knowledge of the
applicable appraisal standards, as determined by
rule made by the board [by-rule-made], with the
concurrence of the division, in accordance with Title
63G, Chapter 3, Utah Administrative Rulemaking
Act.

Section 9. Section 61-2f-103 is amended to
read:

61-2f-103. Real Estate Commission.

(1) There is created within the division a Real
Estate Commission. The commission shall:

(a) subject to concurrence by the division and in
accordance with Title 63G, Chapter 3, Utah
Administrative Rulemaking Act, make rules for the
administration of this chapter that are not
inconsistent with this chapter, including:

(i) licensing of:

(A) a principal broker;

(B) an associate broker; and
(C) asales agent;

(ii) registration of:

(A) an entity; and

(B) a branch office;

(iii) prelicensing and postlicensing education
curricula;

(iv) examination procedures;

(v) the certification and conduct of:
(A) areal estate school;

(B) a course provider; or

(C) an instructor;

(vi) proper handling of money received by a
licensee under this chapter;

(vii) brokerage office procedures and

recordkeeping requirements;
(viii) property management;

(ix) standards of conduct for a licensee under this
chapter;

(x) a rule made under Section 61-2f-307
regarding an undivided fractionalized long-term
estate; and

(xi) if the commission, with the concurrence of the
division, determines necessary, a rule as provided
in Subsection 61-2f-306(3) regarding a legal form;

(b) establish, with the concurrence of the division,
a fee provided for in this chapter, except a fee
imposed under Part 5, Real Estate Education,
Research, and Recovery Fund Act;

(¢c) conduct an administrative hearing not
delegated by the commission to an administrative
law judge or the division relating to the:

(1) licensing of an applicant;
(i) conduct of a licensee;

(iii) the certification or conduct of a real estate
school, course provider, or instructor regulated
under this chapter; or

(iv) violation of this chapter by any person;

(d) with the concurrence of the director, impose a
sanction as provided in Section 61-2f-404;

(e) advise the director on the administration and
enforcement of a matter affecting the division and
the real estate sales and property management
industries;

(f) advise the director on matters affecting the
division budget;

(g) advise and assist the director in conducting
real estate seminars; and

(h) perform other duties as provided by this
chapter.

(2) (a) Except as provided in Subsection (2)(b), a
state entity may not, without the concurrence of the
commission, make a rule that changes the rights,
duties, or obligations of buyers, sellers, or persons
licensed under this chapter in relation to a real
estate transaction between private parties.

(b) Subsection (2)(a) does not apply to a rule
made:

(i) under Title 31A, Insurance Code, or Title 7,
Financial Institutions Act; or

(i) by the Department of Commerce or any
division or other rulemaking body within the
Department of Commerce.

(3) (a) The commission shall be comprised of five
members appointed by the governor and approved
by the Senate.

(b) Four of the commission members shall:
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(1) have at least five years’ experience in the real
estate business; and

(i1) hold an active principal broker, associate
broker, or sales agent license.

(¢) One commission member shall be a member of
the general public.

(d) The governor may not appoint a commission
member described in Subsection (3)(b) who, at the
time of appointment, resides in the same county in
the state as another commission member.

(e) At least one commission member described in
Subsection (3)(b) shall at the time of an
appointment reside in a county that is not a county
of the first or second class.

(4) (a) Except as required by Subsection (4)(b), as
terms of current commission members expire, the
governor shall appoint each new member or
reappointed member to a four-year term ending
June 30.

(b) Notwithstanding the requirements of
Subsection (4)(a), the governor shall, at the time of
appointment or reappointment, adjust the length of
terms to ensure that the terms of commission
members are staggered so that approximately half
of the commission is appointed every two years.

(¢) Upon the expiration of the term of a member of
the commission, the member of the commission
shall continue to hold office until a successor is
appointed and qualified.

(d) A commission member may not serve more
than two consecutive terms.

(e) Members of the commission shall annually
select one member to serve as chair.

(5) When a vacancy occurs in the membership for
any reason, the governor, with the consent of the
Senate, shall appoint a replacement for the
unexpired term.

(6) A member may not receive compensation or
benefits for the member’s service, but may receive
per diem and travel expenses in accordance with:

(a) Section 63A-3-106;
(b) Section 63A-3-107; and

(¢c) rules made by the Division of Finance
pursuant to Sections 63A-3-106 and 63A-3-107.

(7 (a)
monthly.

The commission shall meet at least

(b) The director may call additional meetings:
(i) at the director’s discretion;
(ii) upon the request of the chair; or

(iii)) upon the written request of three or more
commission members.

(8) Three members of the commission constitute a
quorum for the transaction of business.

Section 10. Section 61-2f-203 is amended to
read:

61-2f-203. Licensing requirements.

(1) (a) G) The division shall determine whether an
applicant with a criminal history qualifies for
licensure.

(i) If the division, acting under Subsection
(1)(a)(@), denies or restricts a license or places a
license on probation, the applicant may petition the
commission for de novo review of the application.

(b) Except as provided in Subsection (5), the
commission shall determine all other qualifications
and requirements of an applicant for:

(i) a principal broker license;
(ii) an associate broker license; or
(iii) a sales agent license.

(¢) The division, with the concurrence of the
commission, shall require and pass upon proof
necessary to determine the honesty, integrity,
truthfulness, reputation, and competency of each
applicant for an initial license or for renewal of an
existing license.

(d) i) The division, with the concurrence of the
commission, shall require an applicant for:

(A) asales agent license to complete an approved
educational program consisting of the number of
hours designated by rule made by the commission
with the concurrence of the division, except that the
rule may not require less than 120 hours; and

(B) an associate broker or a principal broker
license to complete an approved educational
program consisting of the number of hours
designated by rule made by the commission with
the concurrence of the division, except that the rule
may not require less than 120 hours.

(i) An hour required by this section means 50
minutes of instruction in each 60 minutes.

(iii) The maximum number of program hours
available to an individual is eight hours per day.

(e) The division, with the concurrence of the
commission, shall require the applicant to pass an
examination approved by the commission covering:

(1) the fundamentals of:

(A) the English language;

(B) arithmetic;

(C) bookkeeping; and

(D) real estate principles and practices;
(ii) this chapter;

(iii) the rules established by the commission with
the concurrence of the division; and

(iv) any other aspect of Utah real estate license
law considered appropriate.

(f) 1) Three years’ full-time experience as a sales
agent or its equivalent is required before an
applicant may apply for, and secure a principal
broker or associate broker license in this state.
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(i) The commission shall establish by rule[;]
made in accordance with Title 63G, Chapter 3, Utah
Administrative Rulemaking Act, subject to
concurrence by the division, the criteria by which
the commission will accept experience or special
education in similar fields of business in lieu of the
three years’ experience.

(2) (a) The division, with the concurrence of the
commission, may require an applicant to furnish a
sworn statement setting forth evidence satisfactory
to the division of the applicant’s reputation and
competency as set forth by rule.

(b) The division shall require an applicant to

provide the applicant’s [Secial Seeurity] social

security number, which is a private record under
Subsection 63G-2-302(1)().

(3) (a) An individual who is not a resident of this
state may be licensed in this state if the person
complies with this chapter.

(b) An individual who is not a resident of this
state may be licensed as an associate broker or sales
agent in this state by:

(i) complying with this chapter; and

(ii) being employed or engaged as an independent
contractor by or on behalf of a principal broker who
is licensed in this state, regardless of whether the
principal broker is a resident of this state.

(4) (a) The division and commission shall treat an
application to be relicensed of an applicant whose
real estate license is revoked as an original
application.

(b) In the case of an applicant for a new license as
a principal broker or associate broker, the applicant
is not entitled to credit for experience gained before
the revocation of a real estate license.

(5) (a) Notwithstanding Subsection (1)(b), the
commission may delegate to the division the
authority to:

(i) review a class or category of applications for
initial or renewed licenses;

(ii) determine whether an applicant meets the
licensing criteria in Subsection (1); and

(iii) approve or deny a license application without
concurrence by the commission.

(b) (1) If the commission delegates to the division
the authority to approve or deny an application
without concurrence by the commission and the
division denies an application for licensure, the
applicant who is denied licensure may petition the
commission for de novo review of the application.

(ii) An applicant who is denied licensure
pursuant to this Subsection (5) may seek agency
review by the executive director only after the
commission has reviewed the division’s denial of the
applicant’s application.

Section 11. Section 61-2f-204 is amended to
read:

61-2f-204. Licensing fees and procedures
-- Renewal fees and procedures.

(1) (a) Upon filing an application for an
examination for a license under this chapter, the
applicant shall pay a nonrefundable fee established
in accordance with Section 63J-1-504 for
admission to the examination.

(b) An applicant for a principal broker, associate
broker, or sales agent license shall pay a
nonrefundable fee as determined by the
commission with the concurrence of the division
under Section 63J-1-504 for issuance of an initial
license or license renewal.

(¢) A license issued under this Subsection (1) shall
be issued for a period of not less than two years as
determined by the division with the concurrence of
the commission.

(d) ) Any of the following applicants shall comply
with this Subsection (1)(d):

(A) anew sales agent applicant;
(B) a pri