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Organisation

Board

of Directors
Definition, monitoring
and supervision of the
strateqy drivers

Analyse the energy and climate context and challenges,
ensuring the alignment of the Company’s strategy with
best practices; Monitoring, reporting and analysis of energy
and climate indicators ond requirements

Identification and monitoring of the main risks
and opportunities for the Company; Monitor
and provide recommendations on mitigation plans
L to manage the identified risk

Executive
Committee

Approval, development
and implementation of the
strategy objectives

Support the Executive Committee in promoting
the principles that sustain Galp's EQS culture;
Monitor the EQS performance (objectives
and strategic alignment) and the EQS
initiatives in the organisation
Corporate Centre | '
Business Units

Support the senior management
in stroteqy development and the
implementation of the defined strategy

Develop and propose changes
to the remuneration policy aligned
with the Company's strategy targets

ERIZKE: TCFD Good Practice Handbook, SASB&WBCSD

Specialised
committees

Sustainability
Committee

Risk
Management
Committee

EQS Board

Remuneration
Committee
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GOVERNANCE

Eni‘s decarbonization strategy is part of a structured system of Corporate
Governance; within this, the Board of Directors (BoD) and the Chief Executive
Officer (CEO) play a central role in managing the main aspects linked to climate

change. Tflue Bo[i e;am!nes and approves;’ bas|e<:j on tl:'ne CEOQ’s Iproposelxl, the EETERZNEESRIE
Strategic Plan, which sets out strategies and includes objectives also on climate =4y N
J : S 8 Eil g R $E AU TR K

change and energy transition. Eni’s economic and financial exposure to the risk that
may derive from new carbon pricing mechanisms is examined by the BoD both in
the phase leading up the authorisation of every investment and in the following
half-year monitoring of the entire project portfolio.

The BoD Is also informed annually on the result of the impairment test carried ——/\ EIH %g BA 7'%’
out on the main Cash Generating Units in the E&P sector and elaborated with A LT
g aﬂ, !lu: NSI) N A )

the introduction of a carbon tax valued according to the IEA SDS scenario (see . N
pages 99-100). Finally, the BoD is informed on a quarterly basis of the results of i'% 5] E7¥( xﬂ%ﬁ WAE/:E1E 1‘7%%%“
the risk assessment and monitoring activities of Eni’s top risks, including climate ﬁﬁ % ﬂﬁ E]’\] El, |3§_E

change. Since 2014, the BOD has been supported in conducting its duties by the

Sustainability and Scenarios Committee (CSS), with whom examines, on a

periodic basis, the integration between strategy, future scenarios and the medium/

long-term sustainability of the business. During 2018, the CSS discussed in detail

5255 EHI%KiE: TCFD Chemical Sector Preparer Forum EY§,—]<
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BoardofDirectors &
Executive Committee

Definition of strategy
and monitoring

—

Corporate Sustainable
Development function

Coordination and
supervision

The Board is the leading
sponsor of Solvay’s
sustainability approach:

* CSRrisks are anintegral
part of the company’s risk
management process
and reviewed by the Risk
Committee

* The Audit Committee
now reviews all data, both
financial and extra-financial

The Executive Committee:

* Determines strategy,
approves targets (including
the new 2018 CO, objective)

= Monitors execution, including
the results of the annual
Solvay Way self-assessment

= KarimHajjar, CFO, was
appointed to supervise
sustainability at the Executive
Committee level in 2018,
reinforcing the integration of
sustainability into financial
value creation

« The Climate Supervisor,
Vincent De Cuyper, ensures
that climate issues are
factored into all key strategic
decisions taken by the Group

* Reportstothe CFO

* Consolidatesthe Solvay Way
self-assessment

* Presentstheresultstothe
Board of Directors and the
Executive Committee
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Overall, risk to financial markets is significant, but '\\
appears manageable with the iShares MSCI ACWI \

ETF fall by a noncyclical 3,1% or $1.6tm \
O
This includes downside demand and cost exposure of N O
$2.1trn (or a 4% fall in share values) offset by about { g
S0.5trn from green demand creation. 4
~ ] » g{)

PRIFI % » 20258FTE ERGEBNFENNE  SMAPEEETE - BHEF
FIESEBEMEE2O3SEER - B HZHEEl - fELHEREREFARE - BE
EAEEMAAEE - PRITEN - REFETFEMARNI3% i P ARREHT G
HH AR %0, 00082 - Boh » BB AN ESHE44% -

fx 7E (B 1BR%E M

KEY STATISTICS ON REGIONAL, NATIONAL AND SUBNATIONAL CARBON PRICING INITIATIVE(S)

58 Carbon Pricing initiatives implemented or scheduled for implementation
46 National Jurisdictions are covered by the initiatives selected
3 1 Subnational jurisdictions are covered by the initiatives selected

In 2019, these initiatives would cover

11 GtCO,e, representing 20.1% of

global GHG emissions
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“Achieving net zero emissions will require a whole economy transition — every
company, every bank, every insurer and investor will have to adjust their
business models,” he added.

“This could turn an existential risk into the greatest commercial opportunity of
our time.”
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2018 financial year climate change scenario analysis program
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Low carbon transition
opportunities

There are significant opportunities presented by the
transition to a low carbon economy.

Sustainable finance

This financial year our lending exposure to the renewable
energy sector grew to $3.7 billion, reflecting our
expertise in this market. For the year ended June 2018,
Commonwealth Bank ranked number one for Mandated
Lead Arranger financing roles of renewables projects

in Australia and ranked 18th globally."

We have also set up a Sustainable Finance Committee
to focus on identifying other low carbon opportunities,
such as climate bonds. This year we led more than

$2 billion of green or sustainability notes.

We continue to support business investment in energy
efficiency improvements through our $300 million
partnership with the Clean Energy Finance Corporation
on the Energy Efficient Equipment Finance program.

In the 2017 financial year we set ourselves a Low Carbon
Target of $15 billion by 2025%. Our progress to date
shows our exposure to low carbon projects as at 30 June
2018 is $7.3 billion. Eligible projects include renewable
energy, 6-star rated commercial green buildings, energy
efficiency and low carbon transport. We have aligned our
Low Carbon Target eligible projects with the green project
categories identified in the Green Loan principles®.

REpEEIE  fRIREET

Global environmental markets

We are aiming to be a market leader in environmental
markets, supporting our clients’ transition to a net zero
emissions economy. We target clients globally who
have a strategy in place to support their transition. We
support this transition by providing tailored financing
and risk management environmental market solutions
to meet client requirements. This includes facilitating
liquidity across global environmental markets.

Products and services

Across retail and business lending, investment and
insurance, we will continue to explore and develop
product and service options which meet emerging
customer needs, to help them reduce their exposure
and/or build resilience to climate change.

This year we added a new Alliance Partner — Affirmative
Investment Management - and the Affirmative Global
Bond Fund (the Fund) to the FirstChoice platform. The
Fund invests in global green bonds and utiises ESG
criteria and environmental impact screens; it is the first
of its kind available to retail investors in Australia.

< >$15bn

2025 low carbon target

2025 $15bn

2018 $7.3bn
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== = /4 44 e Yield estimation: We analysed multiple agriculture and climate -
ETE. 2 : ; : - I:ﬁ:l A k4 H = B=
B = models to provide a forecast range of expected yields in key growing PSR TRES

B8EAHR  regions
o/ 0 [ * Price relationship: An econometric model was developed, based B AT I5FIE S R 45Fh,
55%13 ﬁ-l_ on an analysis of the soybean oil market and historical trends, to 37 T E4EE 2158,

estimate the impact of climate-induced yield changes on future P {hBEEBE{LEKRKE

prices. This model considered the importance of co-products eg &3228

soybean meal, substitution potential eg with sunflower oil and

industrial uses of soybean oil, as well as the impact of yield on price.

4N oy =
e Impact estimation: Future yields and price impacts were then {£ TE/E!IJ**/E\EE; %

translated into an estimated financial exposure from climate change *%qi§%2§$§}*§éﬂj

~ s A
for our business, using our forecast procurement volumes. F% 2| b

ﬁj\j;).‘l.?’j—:él C :I%i%—lt ’ E The main impacts of the 4°C scenario were as follows:

. 4 St 2 e Chronic and acute water stress reduces agricultural productivity in
A B Cil=) : < : 2
/2ﬁ1£1—'['ﬁjz' &‘j?'”mﬁﬂ,] some regions, raising prices of raw materials.

%m%—r\-’ %‘T%@E’\]@]E& ¢ Increased frequency of extreme weather (storms and floods)
causes increased incidence of disruption to our manufacturing and
distribution networks.

e Temperature increase and extreme weather events reduce
economic activity, GDP growth and hence sales levels fall.

EHHKE: SASB&WBCSD: TCFD Good Practice Handbook
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Risk Management Process

» Identify risk ' iali '
Accoscmiont entify risks Handling materialized risks

- » Analyze and evaluate
» Rapid escalation
» Rapid response by multiple divisions
to minimize impact
» Propose and implement measures to prevent
recurrence

» Study and implement measures to eliminate, prevent,
(GIDICHTENTEN o reduce risks
» Consider transferring or retaining risks and act accordingly

Monitoring & review and continuous improvement

7. Natural Disasters and * Risk associated with the inability to continue businesses due to natural disasters or accidents, including earthquakes,
Unforeseen Incidents typhoons, and water damage, or the spread of infectious diseases (including the increased frequency or effect of the
above-mentioned due to climate change)

* Risk associated with the effect on businesses of conflicts, terrorism, demonstrations, strikes, or political instability in the
countries or regions where the Group has business

BRI HE: SASB&WBCSD: TCFD Good Practice Handbook,
$38H EYﬁik
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Danone estimates that the peak of its carbon emissions on its full scope was reached by the end of December 2019
(with a total of 27 million tons of GHG), five years ahead of its original plans and commitments (2025) and one year

Danone shows for the first time a ‘carbon-adjusted’ recuming EPS evolution that takes into account an estimated
financial cost for the absolute GHG emissions on its entire value chainl'l . This ‘carbon-adjusted’ recuming EPS grew
in 2019 at +12%, faster than the +8.3% recurring EPS growth reported by the company given the +9% carbon
productivity delivered in 2019.

Going forward, as full scope carbon emissions peak was reached in 2019 and GHG emissions in absolute levels are
set to decrease, Danone's '‘carbon-adjusted’ recurring EPS is set to grow faster than recuming EPS.

Building truly recognized activist brands, moving from purpose to bold actions towards responsible packaging,
carbon nevutrality and climate-efficient sourcing

This accelerated investment plan for 2020-2022 will include around €600 million of accelerated recuming costs
behind brands, technology and capabilities (c. €200 million in 2020) as well as an accelerated capital expenditure
plan of around €1bn. It will include on top material ‘other income and expenses' dedicated to the transformation
of our operations, notably in EDP. These 'other operating income and expenses' will, as usual, be determined and
communicated in the course of the investment plan. We consider today they could amount to around €500 million
costs in 2020.

BERIZKE: SASB&WBCSD: TCFD Good Practice Handbook,
#4385 EY§ X
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Goals, performance and plans for 2017 and beyond

E75

1R
CRE KW RAREE

jkmﬁnﬁ)‘

"¢

Achieve a number of operational leaks below 130
(classified as “operational Tier 1 & 2 process safety
events”).

Since 2011, we have extended cur ambition of
Goal Zero fo process safety.

From 2017, we combined operational Tier 1 & 2
safefy events when sefting the target. Previously, we
only used Tier 1 events.

H> Wt i 4

8448

Goal 2017 Progress in 2017
E TRCF < 0.9 Tofal recordable case frequency [TRCF)
Achieve total recordable case frequency (TRCF) - the ;
I number of injuries per million working hours —
below 0.9 for employees and contractors. 1.2 10 09 1.0
§ Goal Zero has been our ambition for personal safety ! o . —203
since 2007.

é 2013 2014 2015 2016 2017
In 2017, we achieved our loweast aver number of
injuries. (See Safety performance).

leaks < 130 Number of operational process safefy Tier 1 and

2 events

400 n
.
‘-\__gfl_‘__gm »
200 \H—l‘.‘é___-—--
0
2013 2014 2015 2016 2017

Wa saw an increase in lecks in 2017 compared
i0 2016. |See Safefy performance)

ERZKE: Shell Annual Report 2017 (pp.65-66,) Our strategy on climate change; Sustainability Report 2017
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Refinery GHG intensity < 1.15

For aur refineries, achieve a GHG intensity below an
intensity of 1.15 tonnes of CO2 equivalent per
Solomon’s Utilised Equivalent De;i(ﬂorion Capacity
[UEDC™)]

Chemicals GHG infensity < (.45

For our chemical plants, achieve a GHG intensity
below an infensity of 0.45 fonnes of CO2 equivalent
per fonne of patrochemicals produced

[See Energy efficiency).

Refineries: tonnes COge per Solomon's Ulilised
Equivalent Destillation Capacity [UEDC™]

2
116 1.18 1.14
; e
0
2013 2014 2005 2006 2007
Chemicals: tonnes CO2e per tonne of
petrachemicals produced
0.8
0.42 0.44 0.46
0.4 . . .
0
2013 2014 015 2016 2007

In 2017, we have changed our metric for
reporting from energy intensity to GHG intensity,
and can currently provide data for three years
of performance.

Effective community feedback

Our community feedback mechanism {CFM] has
been used to address community concems since
2012. We conlinue fo progress the implementation
of our standard enline community feedback ool
which helps to strengthen tracking and reporting

of concerns.

We conducted a full evaluation of our online
community feedback tool to understand how it has
been used across our projects and facilities.
Following the evaluation, we identified a number
of areas for improvement, which are now being
considered 1o enhance the toal.

We developed the CFM selfcheck to assess the
effectiveness of the mechanism based on UM
Guiding Principles and Human Rights criteria for
implementation in all major faciliies and projects.

[See Social performance).
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WE OPERATE GLOBALLY AND ARE SUBJECT TO SIGNIFICANT RISKS IN MANY
JURISDICTIONS.

Catastrophic events can have a material adverse effect on our operations and financial results. Our operations and business, and
those of our customers and suppliers, can be disrupted by natural disasters; industrial accidents; public health issues;
cybersecurity incidents; interruptions of service from utilities, transportation, telecommunications, or IT systems providers;
manufacturing equipment failures; or other catastrophic events. For example, we have at times experienced disruptions in our
manufacturing processes as a result of power outages, improperly functioning equipment, and disruptions in supply of raw
materials or components, including due to cybersecurity incidents affecting our suppliers. Our headquarters and many of our
operations and facilities are in locations that are prone to earthquakes and other natural disasters. Global climate change can

result in certain patyral disasters occurrine more frequently or with ereaterintensity, such as drought, wildfires, storms, sea-level

rise, and flooding, and could disrupt the availability of water necessary for the operation of our fabrication facilities located in
semi-arid regions. Catastrophic events could make it difficult or impossible to manufacture or deliver products to our customers,

receive production materials from our suppliers, or perform critical functions, which could adversely affect our revenue and
require significant recovery time and expenditures to resume operations. While we maintain business recovery plans that are
intended to enable us to recover from natural disasters or other events that can be disruptive to our business, some of our
systems are not fully redundant and_we cannot be sure that our plans will fullv protect us from all such disruptions. Furthermore,
even if our operations are unaffected or recover quickly, if our customers cannot timely resume their own operations due to a
catastrophic event, they may reduce or cancel their orders, which may adversely affect our results of operations.

We maintain a program of insurance coverage for a variety of property, casualty, and other risks. The types and amounts of
insurance we obtain vary depending on availability, cost, and decisions with respect to risk retention. Some of our policies have
large deductibles and broad exclusions. In addition, one or more of our insurance providers may be unable or unwilling to pay a
claim. Losses not covered by insurance may be large, which could harm our results of operations and financial condition.
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WE ARE VULNERABLE TO PRODUCT AND MANUFACTURING-RELATED RISKS.

We are subject to risks associated with environmental, health, and safety regulations. The manufacturing and assembly and test of
our products require the use of hazardous materials that are subject to a broad array of environmental, health, and safety laws
and regulations. Our failure to comply with these laws or regulations can result in:

« regulatory penalties, fines, and legal liabilities;

» suspension of production;

« alteration of our manufacturing and assembly and test processes;
« damage to our reputation; and

« restrictions on our operations or sales.

Our failure to manage the use, transportation, emissions, discharge, storage, recycling, or disposal of hazardous materials can lead
to increased costs or future liabilities. Our ability to expand or modify our manufacturing capability in the future may be impeded
by environmental regulations, such as air quality and wastewater requirements. Environmental laws and regulations sometimes
require us to acquire additional pollution abatement or remediation equipment, modify product designs, or incur other expenses.

Regulations in response to climate change could resultin increased manufacturine costs associated with air pollution
requirements, and jncreased compliance and energy costs. Many new materigls that we are evaluating for use in our operations
are subject to regulatuon under environmental laws and regulations. These restrictions could harm our business and results of

operations by |
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